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Police 
hold 239 
iii South 
Africa 


GE faces 
court over 
Pentagon 
contract 


South African police arrested 239 
ifrmonstnriPES marching on parlia- 
ment m the centre of Cape Town, 
including church leaders Allan 
Boemk and Beyers Nande. 

The demonstrators tried to pres- 
ent a petition to President P. W. 
Botha expressing solidarity with 
the victims of recent rioting and 
mining for negotiations with repre- 
sentative black leaders. 

The .-Commission of Inquiry set 
up to investigate last week's shoot- 
•' . • •' fogs is; due to start taking evidence 

i' . V [ m from ejte-witijesses today. Page 3 
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Shooting reaction 

The Reagan Administration, al- 
though still angry over the shooting 
of Major Nicholson in East Ger- 
many by a Soviet soldier, was treat- 
ing it as an isolated incident which 
would sot damage prospects for an 
overall improvement in relations 
between Washington and Moscow. 
Pafie4 

Iraq attacks Tehran 

Iraqi jets attacked Tehran, killing 
at least nine people and three other 
Iranian cities, as an Iranian news- 
paper predicted unspecified mea- 
sures against Gulf Arab ports be- 
cause of continued Iraqi strikes 
against shipping. 

Peres troops hint 

Israeli Prime Minister Shimon 
Peres said Israeli troops might 
leave Lebanon sooner than expect- 
ed. He did not specify a date, al- 
though mid-May has been men- 
tioned in press reports. Page 3 

Spanish farm lobby 

A Spanish farm lobby against the 
proposed terms of entry to the\EEC 
has begun to form ahead of what is 
criwdtiiipd as Spain’s final negotiat- 
ing session in Brussels tomorrow. 
Portugal, meanwhile, appears to be 
as&QQscg fim rale of hard bargain- 
er. Page 2 

Islands’ leader quits 

_ -sx Turks and Caicos Islands Chief 

.z.‘-:r-:Z Minister Norman Saunders re- 

. -30 signed after his arrest in Miami on 

:: drag trafficking charges. 


• - *zzi 

- • m'JZL m. 
::n?. 

: : r." ss t 


Swedish threat 


The Swedish Government said it 
would act to halt imports of South 
'--fy African coal if companies did not 
■ ^Ze- agree to stop them voluntarily. 

— Walters accepts 

V .V: President Reagan’s nominee as U.S. 

ambassador to the United Nations, 
retired General Vernon Waites, 
told the White House be would ao- 
ceptthe post There had been spec- 
ulation that he would not. 
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Hungarian speaks out 

A leading Hungarian Communist 
official stunned delegates to the 
country’s Communist Party con- 
gress when he stated that present 
day socialism in Eastern Europe 
was rooted in "revolutionary illu- 
sions" and was in the process of 
changing. Page 2 

U.S. embassy 'bugs’ 

The Soviet Union bugged type- 
writers in the US. embassy in Mos- 
cow so that Soviet officials could 
read secret documents before the 
US. diplomats they were intended 
for, a CBS news report said. 

Mengele reward 

The Washington Times, owned by 
pfl i flx yi fltpc of South Korean reli- 
gious leader Sun Myung Moon, of- 
fered a Sim reward for information 
leading to the capture of Nazi war 
criminal Josef Mengele. Moan is in 
a U.S. prison for tax evasion. 

Chile bomb blast 

Two (Tinwiri explosives eqierts 
died trying to defuse a bomb plant- THE AGA KHAN bec ame Italy’s 
ed in a hotel in the southern city of leading hotelier, buying the luxury 
Concepcion. Ciga hotel chain. Page 19 


GENERAL ELECTRIC, the fourth 
largest U.S. defence contractor, has 
been charged with incorrectly bill- 
ing the Government on a Pentagon 
contract five years ago. GE is the 
largest defence contractor ever to 
face such court action. Page 18 

WALL STREET: The Dow Jones in- 
dustrial average closed down 0.22 at 
1,259.72. Section III 

DOLLAR fell in London, closing at 
DM 3.209 (DM 3.2375); SwFr 2.721 
(SwFr 2.741); FFr 9.8025 (FFr 
9.8875) and Y255.45 (Y256.55). On 
Bank of England figures the dol- 
lars' exchange rate index fell from 
150 2 to 149.6. In New York it was 
$1.1887. Page 37 

STERLING was firm in London ris- 
ing 1.1 cent against the dollar to 
1.1825. It also rose to SwFr 3.2125 
(SwFr 3.21), and Y302.0 (Y300.75). It 
was unchanged at DM 3.795 and 
FFr 11.59. The pound's exchange 
rate index was also unchanged at 
75.7. In New York it was DM 3.193, 
FFr 9.7525, SwFr 2.7065 and 
Y255.40. Page 37 

GOLD- rose S8J25 an ounce on the 
London bullion market to dose at 
5324. It also rose in Zurich to 
$324.50 from S315.25. In New York 
the Comex April settlement was 
$324.40 (S316.40). Page 36 

LONDON: Shares were hit by inter- 
est rate fears and the FT Ordinary 
dropped 7.9 to 982.0. Gilts were 
mixed. Section m 

TOKYO equities recouped early 
losses. The Nikkei Dow market av- 
erage gained 7.11 to 12,486.15. Sec- 
tion ni 

NEW ZEALAND securities authori- 
ties are investigating share deals 
which pushed up the price of Alex 
Harvey Industries by more than 20 
cents ahead of Friday’s NZ$551m 
(USJ2S2ni) bid from Carter Holt 
Page 20 

Onto state has filed a $432m law- 
suit against the executives of Home 
State Savings Bank, the institution 
whose collapse led to the temporary 
closure of 70 state-insured savings 
institutes. Page 19 

DRESDNER, West Germany’s sec- 
ond-largest bank, has opened an of- 
fice in Taiwan to cate for a growth 
in trade which has made Germany 
the country's fourth-largest trading 
partner. Page 20 

ENTERPRISE OIL, UK oO group, 
reported net profits of £62Jm 
($72.5m) in the first full year since 
its public share issue, exceeding es- 
timates by London analysts. 
Lex, Page 18; Details, Page 24. 

STATOEL, Norway’s state-owned oil 
company, is to buy the Swedish oil 
and petrochemicals operations of 
Exxon, the US. group, for between 
NKr 2bn ($215m) and NKr 2bn_ The 
deal includes oil marketing opera- 
tions, 420 service stations, and a 
365,000 tonnes-a-year ethylene 
plant Page 21 

BRITISH AEROSPACE boosted 
pre-tax profits 46 per cent to 
£120 J2m ($139.4m) in 1984 in line 
with expectations. Lex, Page 18; 
Details, Page 24. 

RECKITT & COLMAN, the UK food 
and household products group, lift- 
ed taxable profits almost 20 per 
cent to £108 -4m ($123 .4m) last year. 
Lex, Page 18; Details, Page 23 

BORG-WABNER Acceptance Cor- 
poration, a large US. finance com- 
pany, has called in its $2 14m loans 
to White Fdrm Equipment compa- 
ny, a troubled US. and Canadian 
fhrm machinery group which has 
been hit by the US. agricultural 
slump. 

DUNLOP Malaysian Industries, 
lyre and rubber group recently 
acquired by Sime Darby, suffered a 
44 per cent fell in pre-tax profits to 
18.5m ringgit ($7 Am) - its fifth suc- 
cessive year of declining ea r nings. 


U.S. invites allies to join space defence research 


THE US. yesterday formally invit- 
ed its European allies in Nato. with 
Japan, Australia and Israel, to par- 
ticipate in the research phase of its 
controversial strategic defence in- 
itiative, writes Bridget Blown, De- 
fence Correspondent, in Brussels. 

Shortly after the invitation was 
conveyed to Nato defence ministers 
in a letter from Mr Caspar Wein- 
berger, U.S. Defence Secretary, the 
White House in Washington firmly 
denied reports that President Ron- 
ald Reagan would be seeking a dec- 
laration of support for the star wars 
space defence programme at the se- 
ven-nation world economic summit 
in Bonn on May 2-4. 

There was no basis for the "far- 
fetched” report, which first ap- 
peared in Monday's Los Angeles 


Times, a spokesman said. Mr Rea- 
gan welcomed the support for re- 
search under the programme that 
he had already received from allied 
governments, but there was “no 
plan, even conceptually" to seek the 
summit's endorsement, the White 
House said. 

The Weinberger invitation has al- 
so been extended to France which 
was not represented at yesterday's 
meeting of Nato's nuclear planning 
group because she stands outside 
the Alliance's integrated military 
structure. 

In his letter, Mr Weinberger asks 
his Nato colleagues to let him know 
within 60 days whether they are in- 
terested in participating in the re- 
search programme, ana if so, in 
what area. He offers special bilater- 
al scientific briefings over the next 


two months and says that any deal 
on participation would be the result 
of bilateral negotiations. 

The letter contains few details of 
what research offers might be in- 
volved. But in a clear attempt to 
reassure European governments 
that any eventual ballistic missile 
defence system would also have 
relevance for Europe, Mr Weinberg- 
er notes that the SDI programme 
would not confine itself “solely to 
an exploitation of technologies with 
potential” against long-range, inter- 
continental ballistic missiles but al- 
so against shorter range weapons. 

According to reports from the 
meeting - held behind closed doors 
- European defence ministers 
broadly welcomed the U.S. offer al- 
though several have been sceptical 
in private on what the offer might 


mean in practice, given current U.S. 
policies on control of the transfer of 
sensitive technology. Participation 
in space defence research would in- 
evitably require access to some US. 
technology. 

As if underlining these concerns, 
a senior US. official told a press 
conference in Luxembourg that the 
US. Administration would undoubt- 
edly Insist on more than the nor- 
mal measure" of control against 
leakages of the key technologies 
which would be involved in the SDI 
programme. 

However, the US. Administra- 
tion sees potential in allowing a 
prominent research role to Euro- 
pean companies which have a lead 
in certain technologies, so as to 
avoid a duplication of effort by US. 
concerns. 


More generally, defence minis- 
ters seemed concerned yesterday to 
put aside misgivings on the longer 
term implications of SDI for the 
tiiwA lipmg and to emphasise the ap- 
proval by European members of 
Nato of the current research phase 
of the programme. 

The tone of the meeting was said 
to have been in marked contrast to 
the acerbity which has crept into 
the US.-Europe exchanges on SDI 
following the critical assessment of 
the dangers of development and de- 
ployment of a ballistic missile de- 
fence which has been made in the 
past 10 days by the British and 
West German foreign ministers. 

Mr Weinberger re-emphasised 
that the research programme would 

Continued on Page 18 


West Germany 
plans to give 
new boost to 
capital markets 


BY JONATHAN CARR IN BONN 


WEST GERMANY is expected to 
take steps shortly to make its capi- 
tal markets more attractive to for- 
eign and domestic banks. 

Foreign banks are to be allowed 
to lead-manage foreign D-Mark 
bond issues, a lucrative activity de- 
nied them at present Domestic 
hank* will become free to offer a 
range of innovative financial instru- 
ments - including zero-coupon 
bonds and variable interest rate fa- 
cilities - which West Germany has 
resisted up to now. 

The moves, expected within two 
months, are befog made by the 
Bundesbank as part of its drive to 
liberalise the capital markets. The 
central bank last year successfully 
campaigned for the abolition of the. 
coupon tax. 

Word of the development 
emerged fo Bonn" yesterday ~On the 
margins of the congress of the Fed- 
eral Association of German Banks, 
the first such gathering for six 
years. 

The Bundesbank's aim is to help 
to make West Germany (notably 
Frimkfurt) more lively and attrac- 
tive as a financial centre, inducing 
an inflow of funds which would 
boost the D-Mark. 

In a speech to the congress, Herr 
Karl Otto PBhl, the Bundesbank 
president, noted that fo past years 
the central bank had sought to 
brake the strong upsurge of the 
D-Mark into a major reserve cur- 
rency role. 

Currently, however, the danger 
was rather the reverse, with the 
D-Mark’s reserve role declining (ex- 
cept fo the European Monetary Sys- 
tem where partner central banks 


had built up big stocks of the West 
German currency). 

The removal of coupon tax, which 
foreigners had to pay on the inter- 
est they received from German do- 
mestic bonds, had been one step to- 
wards halting this development, 
Herr P6hl said. Others had to 
follow. 

Senior German bankers broadly 
welcomed the Bundesbank's strate- 
gy - although several maifa it dear 
yesterday that they would like to 
see deregulation go even further. 

Among their proposals are that 
“offshore" financial centres be per- 
mitted fo West Germany, with 
Euro-currency business fully freed 
from the Bundesbank's strict mini- 
mum reserve requirements. 

The central bank makes it clear 
that it is not ready to take that step 
— which could undermine its control 
of the money supply- although it is 
understood that the issue will be 
carefully reviewed. 

The lifting of the lead-manage- 
ment restriction on foreign banks 
will probably lead to the liquidation 
of the capital markets sub-corn mit- 
tee, which so far has set the calen- 
dar for D-Mark foreign bond issues. 
In fiiture such issues would merely 
have to be notified to the Bundes- 
bank. 

The German banks are also keen 
that they should gain reciprocal 
benefits abroad, fo parallel with the 
lead-management advantage about 
to be given to foreign banks fo Ger- 
many. The Bundesbank is to take 
this up with other central banks. 

International capital markets. 


Employers 
moot UK 
political 
reforms 


By John Lloyd, industrial 

Editor, in London 

THE MAIN employers’ body in the 
UK, the Confederation of British In- 
dustry (CBI), is proposing that its 
members consider lobbying for far - 
reaching constitutional change. 

Ideas befog put forward include 
campaigning for proportional rep- 
resentation at general elections, an 
extension of the present five-year 
parliamentary term, more power 
for the House of Lords, an end to 
budget “secrecy” and a Bill of 
Rights. 

The CBI, in a document pub- 
lished for its membership yester- 
day, also suggests that there should 
be a more formal consultative 
mechanism between government 
and business. 

The document called "Change to 
Succeed," is intended to produce a 
business strategy which will act as 
a spur to CBI members and a pres- 
sure on the Government for reform. 

It represents a considerable ad- 
vance fo CBI lobbying faftirg Sir 
Iterance Beckett, the CBI 
general, -said yesterday: “We attach 
very considerable signiffomw* to 
this- 

"We felt we needed to put all our 
various policies together, that they 
should no longer be issued as bite 
and pieces. We need a total strate- 
gy" 

Sir James Qemfoson, the CBI 
president, writes fo the foreword to 
the document that while free enter- 
prise had “created the most good of 
any economic system," its validity 
would increasingl y be called into 
question if it could not “find ways of 
ending the blight of unemploy- 
ment” 

Sir James said yesterday: “I do 
believe that not only will it be called 
into question, it already has been. If 
the free enterprise system in the 
north of the country means 20 per 
cent unemployment in some areas, 

Continued on Page 18 


Britain may drop De Lorean 
suit against Arthur Andersen 


BY LIONEL BARBER IN LONDON 

THE UK Government is consider- 
ing dropping its $27Qm lawsuit 
against Arthur Andersen and Com- 
pany - the world's biggest accoun- 
tancy group - arising from alleged 
negligence in auditing the accounts 
of the collapsed De Lorean sports 
car company in Belfast. 

Several government departments 
are understood to hold strong 
doubts about the decision to use pu- 
nitive US. anti-corruption laws to 
attack Arthur Andersen. 

One factor is c on c ern that it con- 
flicts -with general government op- 
position to the use of US. laws 
against British companies over inci- 
dents which took place outside the 
US. Calling off the legal actum, set 
in train by the Northern Ireland De- 
partment of Economic Develop- 
ment test January, would represent 
a big ctimbdonm for the Govern- 
ment, but it is one of several op- 
tions now befog debated fo White- 
hall 


The suit, which alleges that Ar- 
thur Andersen practised public ac- 
counting functions ‘fraudulently 
and with gross incompetency" while 
auditing De Lorean's accounts, is 
brought under the American Rack- 
eteer Influenced and Corrupt Orga- 
nisations (Rico) Act now being used 
successfully against the Mafia in 
the US. Arthur Andersen strongly 
denies the allegations. 

The Northern Ireland Depart- 
ment filed the $270m treble and pu- 
nitive damages suit in New York 

served) in L and™ and Belfast on 
the advice of the New York lawyers 
Alexander and Green and the UK 
Treasury Solicitor. There was, how- 
ever, apparently no widespread 
consultation with other gov ernm ent 
departments which have subse- 
quently expressed concern about 
the im plicati ons of the action. 

Within days of the announcement 
of the writs by the Northern Ireland 


Department, the B elfas t liquidators 
to De Lorean, PanneK Kerr, For- 
ster, issued its own writ claiming 
£90m ($105.3m) damages from Ar- 
thur Andersen to cover the pre- 
ferred creditor, the UK Govern- 
ment, and unse cured creditors. Last 
August, tiie American trustee in 
bankruptcy, the equivalent of the 
liquidator, issued its own writ 
against the US. holding company, 
lie Lorean Motor Cars. - 

Whitehall legal opinion is keenly 
divided on the merits of the action. 
There is a strong feeling within the 
Northern Ireland Department that 
the threat of punitive damages will 
force Arthur Andersen to offer a 
settlement out of court which may 
go some way to recovering the 
£77m of public money lost as a re- 
sult of the De Lorean venture fo 
Belfast The department has been 
severely criticised for its handling 

Continued on Page 18 
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Servan-Schreiber 
quits over Paris 
computer policy 


BY PAUL BEITS IN PARIS 

M JEAN-Jacques Servan-Schreiber 
has resigned as chairman of the Pa- 
ris-based World Computer Centre 
fo protest fo part against the 
French Government's inqgtmre 
that computer workshops through- 
out the country be equipped with 
F rench - made models rather than 
machines designed by Apple of the 
US. 

M Servan-Schreiber, whose Le 
Defi Americam (The American 
Challenge) fo 1967 warned of the 
dangers of Europe befog over- 
whelmed by US. technological pow- 
er, founded L*Express, the news 
magazine; served as a minister fo 
the Giscard cTEstafog Government 
until his dbrniiswal and formed the 
Radical Party. 

hi recent years, he has became a 
crusader for the application of com- 
puter technology fo everyday life 
and industry in France. 

This prompted him to found, with 
government Kanlcing, the Work! 
Computer Centre to promote knowl- 
edge and international exchanges 
fo information technologies. 

He subsequently proposed fo 
President Francois Mitterrand, a 
plan' to introduce computer work- 
shops throughout France which 
won the banking of M Gaston 
Defferre, the veteran Socialist min- 
ister. 

The plan, however, involved or- 
dering about 300,000 personal com- 
puters from Apple, which was nego- 
tiating with the French authorities 
tiie construction of a manufacturing 
facility in France. 

This led to a fierce reaction from 
the French domestic computer in- 
dustry led by the state-owned Bull 
and Thomson electronics groups, 
which successfully fought to block 
the Apple proposal. 


The Government of Prime Minis- 
ter M Laurent Fabius has now 
launched an alternative programme 
to M Servan-Schreiber’s project M 
Fabius's programme has been en- 
trusted to M Gilbert Trigano, the 
rhflirrwin uf the Club Mediteminee 
holiday village group, who will in- 
stall 120,000 computers in French 
schools, colleges and universities by 
next September to a total value of 
FFr 2bn ($200m). 

The bulk of the orders are going 
to Bull and Thomson, despite pro- 
tests from the US. authorities as 
well as from US. and British per- 
sonal computer companies. 

M Servan-Schreiber disagreed 
with the Governments decision and 
in his letter to President Mitterrand 
expressed “his concern over the 
government choices in the delicate 
and crucial field of computer tech- 
nology." 

M Servan-Schreiber says his dis- 
agreements with the Government 
have been.freguent and “permanent 
rincp tiie summer of 1984.” 

The French Cabinet is expected 
to appoint a replacement for M Ser- 
van-Schreiber today. His resigna- 
tion is seen by many, however, as 
reflecting his increasing disillusion- 
ment with the centre as much as 
his disagreement with the Govern- 
ment over computer polities. 

The World Computer Centre has 
been accused of bad management 
and the Cour des Comptes, the 
French state accounting watchdog, 
is currently conducting an investi- 
gation of the centre. Its first manag- 
ing director, an American, also re- 
signed from tiie centre after a row 
which made the headlines. 

Mon & Matters, Page 16 


Appeal for 
calm as 
Neves 
has third 
operation 

By Andrew WMtiey 
fn Rio de Janeiro and 
Ann Charters In Sao Paulo 

BRAZIL was plunged into a serious 
political crisis yesterday as Presi- 
dent Tancredo Neves, the country’s 
elected but still to be sworn in civ- 
ilian leader, underwent his third 
emergency operation fo 12 days. By 
last night its outcome had not been 
disclosed. 

In a telex sent to all state gover- 
nors and federal administrators, 
acting President Jose Samey ap- 
pealed for national ealm. Other po- 
litical leaders meeting throughout 
the day in Brasilia reassured the 
public repeatedly that the constitu- 
tion would be respected come what 
may. 

The drama began in the early 
hours of yesterday, with a dash for 
ambulance and military aircraft 
from the hospital in Brasilia where 
the president has been confined 
since March 14, to Sao Paulo. There 
be was taken straight to Brazil’s 
leading hospital for more examina- 
tions. 

Shocked by the unexpected dete- 
rioration fo his condition, anxious 
Brazilians watched on television as 
the president was carried from his 
aircraft on a stretcher with a sheet 
over his face. 

An official statement said he was 
suffering from bleeding fo his lower 
intestines after an abdominal oper- 
ation. His illness had originally 
been diagntvwrf as diverticulitis - 
an inflammation of the intestines - 
but the first operation is now sus- 
pected to have been to remove a tu- 
mour. 

After attempts yesterday to stem, 
tiie bleeding the medical team at- 
tending the president decided they 
had to operate again. 

Around the hospital in tiie centre 
of Sfio Paulo, a small crowd gath- 
ered respectfully, anxiously waiting 
tor news. 

In the absence of any hard news 
about the presidents condition, 
fears over tiie political direction the 
country may take have been rife. 
The possibility of fresh intervention 
by the military, however, which 
handed over power less than two 
weeks ago, is universally discarded. 

Loyalty by the new service chiefs 
and other top officers appointed by 
Sr Neves to himself and to a consti- 
tutional resolution of the crisis is 
believed to be solid. 

There have been no public signs 
of military anxiety over the unex- 
pectedly dramatic events of the 
past two weeks. But a combination 
of prolonged political uncertainty 
and public disorder would be the 
worst possible set of circu ms ta n ce s 
for the generals. 

Crisis looms in Brazil, foge 4 
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Portugal takes up hard line on EEC entry 


BY QUENTIN PEEL IN BRUSSELS 


NEGOTIATIONS on enlarge- 
ment of the EEC resume today 
with Portugal suddenly assum- 
. ing the role of hard bargainer, 
after five days of top-level talks 
last week resolved virtually all 
the outstanding Issues with 
Spain. 

Officials of the European 
Commission and from Italy, 
current president of the EEC 
Council of Ministers, were yes- 
terday putting together a finan- 
cial package intended to answer 
Portugal's concern over the 
membership terms on offer. 

The plans would provide for 
partial reimbursement of Por- 
tugal's payments into the Com- 
munity budget over the transi- 
tional period of seven years, 
amounting to perhaps as much 
as Ecu lbn (£600m). They 
would ensure that the new 
member would be a net bene- 
ficiary from EEC funds virtu- 
ally from the intended first day 
of membership, January 1 1986. 


Sig Giulto Andreotti, the 
Italian Foreign Minister, said 
yesterday that he believed 
“all the elements” exist for 
a successful conclusion 
tomorrow of the entry of 

Spain and Portugal Into the 
EEC, writes James Buxton 
in Some. He said he would 
be spending today in a last 
round of meetings with his 
Spanish, Portuguese and 


French opposite numbers. 

X Jacques Delon, pratf- . 
dent of the European Com- 
mission and former French 
finance minister, also said 
that an agreement was dose, 
writes Paul Betts in Paris. 
After talks yesterday with 
President Francois Mitter- 
rand, lie said the Community 
was only “ inches ” away 
from an accord. 


together. ments reimbursed in the first 

The financial problem with year, reducing by 15 per cent 
Lisbon concerns the payments each year toouly S per cent m 
underpinning the entire mem- the sixth year, 
bershlp deal. ‘According to a ^ addition. Portugal still has 
theoretical forecast by the problems over the level of 


Commission, it would receive 
reimbursement of part of its 
cash contributions for only one 
year after accession, in order to 
remain neutral in net receipts. 
The same calculation allows 
Spain six years of reimburse- 
ment . 

Afi the member-states and the 
Commission seem to accept a 


Portugal's hard line on mem- benefit from Community cash, general principle that Portugal 


hership terms emerged towards 
the end of last weke’s marathon 
meeting of foreign ministers, 
just as a deal with Spain 
appeared almost certain. 

Although France in particular 
raised sticking points on 
Spanish membership on details 
of how many trawlers would be 


officials in Brussels do not should be a net beneficiary be- 
believe Paris will maintain a cause of its low level of econo- 
rigid line on those questions, mif development. The aim now 
Indeed, there is some sus- is to come up with figures for 


tariffs to be Imposed on key pro- 
ducts, like tomato concentrate 
and sardines. Another difficulty 
is posed by Lisbon’s determin- 
ation to restrict the access of 
the Spanish fishing fleet to its 
own waters, but the Ten insist 
that must- be resolved in 
bilateral negotiations. 

The EEC foreign ministers 
return to Brussels tomorrow 
with the intention of finalising 


pidon that M Roland Dumas, 
the French Foreign Minister, 
deliberately held up the talks 
when it became dear that the 
negotiations with Portugal were 


allowed into EEC waters, and falling behind, to ensure that 
how much Spanish wine should both deals would be finalised 


reimbursement which would en- 
sure that, while remaining 
within the EEC budget limits. 

Officials consider that the out- 
come is likely to be similar to 
that proposed for Spain, with 
85 per cent of VAT-based pay- 


the terms with both Spain and 
Portugal before the EEC sum- 
mit meeting begins on Friday 
afternoon. Today's talks involv- 
ing the Italian presidency, the 
Commission and the two pros- 
pective members ,are Intended 
to iron out thet most d ifficul t 
issues in advance. 


Steel subsidies plan tied to restructuring 


BY PAUL CHEESEMGHT IN BRUSSELS 


THE EUROPEAN Commission 
was last night trying to build a 
consensus of EEC industry 
ministers around a plan to allow 
governments to offer more 
subsidies to steel companies 
seeking to restructure their 
Operations. 

The difficulty for the Com- 
mission was to find a way of 
matching French and Italian 
demands for more subsidies 
with German insistence that 
new subsidies should be linked 
to capacity cuts beyond those 
which have already been 
agreed. 

The Commission has been 
authorising subsidies to steel 


companies provided they are 
linked to capacity cuts and 
financial plans for the viability 
of a company after the end of 
this year, when all subsidies 
under existing agreements must 
stop. 

Mr Peter Sutherland, the 
Commissioner in charge of 
competition policy, yesterday 
saw individual ministers before 
the industry ministers started a 
fall-scale negotiating session. 

His plan would permit more 
subsidies for this year only, pro- 
vided the application for their 
authorisation was made within 
a certain period. Trying to take 


tion, Mr Sutherland accepts 
there should bp more capacity 
cuts, but not to the point where 
they would Imperil future via- 
bility. 


He was also thought to be 
trying to win acceptance for 
subsidies solely linked to finan- 
cial restructuring — these 
could be held to 5 per cent of 
annual turnover. 

France accepts the general 
notion that further subsidies 
should also be linked to capacity 
cuts, but other governments are 
concerned that the excise of 
imperilling future viability 
might be used as a way to keep 


Although the Community's 
1980 steel capacity of 168m 
tonnes should be reduced to 
135-140m tonnes by the end of 
this year, it is believed that this 
is still 20m tonnes too much for 
the market 


Farmers 
get tough 
In Spain 


into account the German posi- in operation excess capacity. 


Mr Norman Lamont, the UK 
Minister of State for Industry, , 
made clear that the UK is sup- 
porting the German line. He 
added that the two countries 
and Belgium are insisting that 
if more subsidies are to be 
granted, the process should be 
quite open, with an application 
for extra subsidies from one 
country available for inspection 
by the other nine. 


THE COMPETITION COMMISSIONER TALKS TO PAUL CHEESERIGHT 


Brussels takes aim at restrictive practices 


THE EUROPEAN Commission ing on the issue. Although a 


is working on schemes to give vigorous competition policy is 


cotnpani 

EEC competition laws when 
their joint activities win speed 
the transfer of technology. 

The exemptions will cover 
know-how licences, copyrights 
2 nd franchising. The Commis- 
stoK will be seeking to devise a 
legal framework in which com- 
panies with exclusive know- 
how can, at the same time, pro- 
tect it and not inhibit compe- 

“One of the great problems 
in c o mpe ti t i on policy is a lack 
of certainty about what is and 
wftat is not permitted by the 
Cuiaanaiity.'* Mr Peter Suther- 
land. who last January became 
the o a —mi s s aoner in charge of 
competition policy, said in an 
Interview. 

Future Commission legisla- 
tion on these lines would con- 
tinue the process started by Mr 
Frans Andriessen, his predeces- 
sor. Under his auspices exemp- 
tions from tirn competition laws 
woe devised for companies 
engaged In joint research and 
development, licensing agree- 
ments. and specialised manufac- 
turing arrangements. 

The work Mr Sutherland is 
Initiating pats bis approach to 
competition policy Into the 
of Euro: 


es exemption from the 


mainstream of European thtok- 


necessazy for the working of 
the free market, its application 
needs to be aligned with broader 
economic objectives. 

“It is the clear Intent of the 
Commission to identify competi- 
tion as part of an economic 
who le." Mr Sutherland said. 
“What is needed are clear 
parameters applied firmly.” 

Mr Sutherland (38) is an 
Irish lawyer and close political 
associate of Dr Garret Fitz- 
Gerald, tiie Prime Minister. His 
arrival at th eCammlssion with 
the competition portfolio from 
one of the less industrialised 
EEC countries gives him a 
degree of detachment from the 
corporate interests which mill 
around and influence the work- 
ing of competition policy. 

His main philosophy, which 
he will be developing further in 
a speech to be made in Brussels 
today, is that competition 
policy can be a force for 
economic growth by stripping 
away restrictive practices. 

In this area, the Commission 
has powers of its own under 
the Treaty of Rome setting up 
the EEC. Mr Sutherland is pre- 
pared to consider legal action 
on individual cases, therefore, 
ff the Council of Ministers does 


not move to enact a common is of the essence,” commented 
policy on air and sea transport. Mr Sutherland. One way 
The same approach will follow through the problem is to 
if the Council refuses to act establish a lower tier court 
on a proposal for merger con- This has emerged in suggestions 
trols which has been Hang in g for an administrative tribunal. 


around for 12 years. 

Related to this, Mr Suther- 
land is seeking to draw up 
guidelines on the compatability 
of joint ventures with Article 
85 of foe Treaty. This article, 
prohibits ' companies coming 


This sort of suggestion is to 
some extent backed by the 
Dooge Committee, set up by 
EEC leaders to examine the 
way towards closer union. Dmv>i» 
suggested the Court should be 
relieved of its responsibility for 


together to fix prices, share judging disputes between 
markets so on. But, Mr officials and the EEC institn- 
Sutherland noted, “we’re not tions. 


taking the line that bringing 
the big together is bad.” 

The idea here is to create 
greater certainty. In the same 
way, Mr Sutherland believes 


And Mr Sutherland, like Mr 
Andriessen before him, would 
like to see national courts 
taking on more of the competi- 
tion work, with cases going to 


y 4SM w — — — w 

that it is helpful for both gov- the European Court only when 


ernments and industry if there 
are codes to cover the condi- 
tions under which subsidies 
might he granted. 

Although the general aim iff 
the Commission is to see -the 
competition rules applied right 
through the Community 
ecnoomy, there Is the problem 
of enforcement In the courts. 
The efficiency of the European 
Court of Justices is reduced 
by the small number of judges 
and the fact that they have to 
handle more and more cases. 

But, “for competition, speed 


all national remedies are 

exhausted. 

• The Commission announced 
yesterday that it bad intervened 
to stop the West German 
Government extending the 

monopoly of the Bundespost, 
the national post and telecom- 
munications authority, to 

cordless telephones. It said, 

further, that it would examine 
very closely any attempts to 
extend state telecommunications 
monopolies to see whether they 
are compatible with the Treaty 
of Rome. 


By David White fn Madrid 
A SPANISH farm lobby 
against the proposed terms 
of entry to the EEC has 
begun to form ahead of what 
is scheduled as Spain's final 
negotiating session to. 
Brussels on Thursday. 

Demonstrations— the first to 
Spain in protest against EEC 
arrangements — are being 
planned by the National 
Centre for Young Farmers 
(CNJA), Spanish equivalent 
of the militant French 
organisation of the same 
name, with backing from 
other groups. 

Several farming and agro- 
industry associations staged a 
joint meeting on Monday at 
whldb they complained of a 
“sell-out" and a lack of 
Information during the 
negotiations. 

The first protest actions me 
thought likely to come from 
the dairy sector, which stands 
to be- badly hit by EEC im- 
ports. 

Sr Felipe Gonzalez ■ de 
Canales (no connection to- the 
Prime Minister), the CNJA 
secretary-general, said In a 
newspaper article yesterday 
that if entry conditions were 
the same as those mooted at 
the ’ last Brussels' meeting; 
then his organisation opposes 
-Spato joinings timCommxmity.- 

A1 though Spanish farmers 
do not carry the same politi- 
cal weight as their French 
counterparts, the protect 
campaign marks an import- 
ant departure in a sector 
wifich was always thought of 
as the main beneficiary of 
membership. 

The lead of the National 
Farming and Livestock con- 
federation, Sr Jesus Porters, 
said EEC enlargement would 
bring advantages for Spanish 
export agriculture but that 
transition restrictions were 
such that “no other Com- 
munity Nation has bad to put 
up with.” 

It wa« inexplicable that 
these restrictions should 
include citrus fruit when pro- 
duction in the Ten was so 
smalL 


Belgrade wins 
concession 
from creditors 

By David Btadhan 


YUGOSLAVIA HAS taken an- 
other step to settling its 1985 
debt problems, with this week’s 
concession from Western 
governments that they will 
spread over nine years repay- 
ment of 90 per cent of the 
$694m defat principal which 
Belgrade owes them this year. 

The official debt rescheduling 
accord was initialled fay Yugo- 
slav and Western representa- 
tives In Paris on Monday, and 
will be finalised once Yugoslavia 
completes all the formalities of 
its 1984-85 standby arrangement 
with the International Monetary 
Fund. This is expected next 
month. 

The same precondition applies 
to any rescheduling agreement 
with commercial bank creditors, 
which are due to start negotia- 
tions as with Yugoslav officials 
in New York on April 11. 


Rogers cuts 
in N-arms 
unveiled 


By Bridget Bloom, Defence 
Correspondent, in Luxembourg 


NATO’S STOCK of battlefield 
unclear weapons will be 
reduced by more than a 
quarter over the next three 
years if defence ministers 
approve detailed plans 
unveiled to them here yester- 
day by Gen Bernard Rogers, 
the Supreme Allied 
Commander to Europe. 
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His plan, the result of five 
years’ study, recommends 
that the 6,600-strong stockpile 
of short-rage nuclear 
weapons should be reduced 
by slightly more than MOO by 
the end of 1988. It also 
recommends that at least one 
category of the oldest 
weapons— the atomic demoli- 
tion or nuclear land mine — be 
withdrawn entirely. 


The recommendations, par- 
tially revealed at a news 
conference yesterday, came as 
a surprise In that foe reduc- 
tions appear to be lower than 
those decreed by defence 
ministers months ago. Gen 
Rogers recently criticised that 
decision as a “Ugh risk” 
policy. 


The general b said to have 
reported to the ministers that 
the existing weapons, ranging 
from nuclear artillery shells 
to short-range rockets, are 
currently “ mal-deployed ” 
with some countries having 
too many and others too few. 
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Danish coalition thrashes out 
wage measures to end strike 


BY HILARY BARNES IN COPENHAGEN 


DENMARK'S coalition Govern- 
ment worked throughout yes- 
terday to complete the statutory 
incomes policy measures it 
plans to introduce to order to 
end the strike and lockout of 
300,000 private-sector workers 
which began on Sunday. 

Communist shop stewards 


to try to thrash out the details 
of a settlement 
The measures, which will pro- 
bably be announced today, are 
expected to be rushed through 
Parliament at the weekend. 

For the second day bond and 
share prices on the Copenhagen 
Stock Exchange strengthened 


failure by the LO union federa- 
tion and the employers' associa- 
tion to agree a new two-year 
collective wage deal, has 
paralysed most of Danish manu- 
facturing industry, the docks, 
shipping, and internal domes- 
tic air transport. 


and their left-wing sympa- yesterday in expectation of a 


thlsers, meanwhile, have begun 
mobilising support for continu- 
ing the strike. 

Mr Poul Schlueter, the Prime 
Minister, and leading members 
of his four-party minority 
administration, spent six hours 
in talks on Monday evening 
with the centrist Radical Party, 
on which It depends for a par- 
liamentary majority. They met 
them again yesterday evening 


swift settlement, and uncon- 
firmed reports that the settle- 
ment will offset a general 
increase in hourly wages of 
about 2 per cent with a similar 
cut in payroll taxes in order 
to maintain the export competi- 
tiveness of Danish industry. 

The great majority of workers 
are expected to obey the Gov- 
ernment's call to return to work. 

The conflict, the result of a 


The union movement is 
dominated by the opposition 
Social Democratic Party, which 
does not oppose in principle 
a satutory settlement But In 
some unions the Communists 
and their sympathisers are able 
to cause considerable trouble. 
Left-wing shop stewards will be 
meeting here today to draw up 
a strategy for wmtinutng the 
struggle. 
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Hungarian 

shatters 

Communist 

illusions 


By Leslie Cofitt in Budapest 


A - LEADING Hunganan Com- 
munist official electrified dele- 
gates to the Hungarian Com- 
munist Party congress here yes- 
terday by stating that present 
day 11 socialism ” in Eastern 
Europe- is rooted in “ revolu- 
tionary illusions " and is in the 
process of changing. 

Mr Ferenc Havasi, the poht- 
buro member responsible for 

the economy, said that Com- 
munists used to believe, that 
Socialism meant an “ even 
economic development” and a 
steady rise to the standard of 
living and that the Socialist 
countries were “ immune " from 
the effects of the political and 
economic " crises of capi- 
talism.” He called this a 
concept “rooted in generally 
well-intentioned revolutionary 
illusions." 

Hun g ari a n officials said later 
that such forth -right sentiments 
are rarely expressed at an East 
European party congress or 
indeed in public by a member 
of the leadership of a ruling 
East European party. They 
noted, however, that the speech 
was approved by Mr Janos 
Kadar, the Hungarian Com- 
munist leader. 

Mr Havasi is believe d to be 
the man whom the pro-reform 


majority in the Hungarian 



Mr Romanov: lavish praise 
for Hungarian leader - 


politburo want eventually to 
gnrceed the 78-year-old . * Mr 
Kadar. 

While Hungarian and foreign 
delegates, including Mr 
Grigory Romanov, the leader 
of the Soviet delegation castfit 
their collective breaths, Mr 
Havasi continued to smash 
decades ' of” ' accumulated 
taboos. 

He said Communists used to 
assume that with the advance 
of socialism, “national 
frontiers " and the issue of 
“national minorities” . would 
lose their significance. His 
remar ks follow a fie rce 
exchange of accusations 
between Hungary and Romania 
on the situation of some 2m 
Hungarians in R om ania whom 
many in Hungary claim are 
persecuted. 

“We used to believe,” Mr 
Havasi said, “that the genera- 
tions growing up under 
Socialism would not be 
Infected by wa ttrmaiinm, anti- 
semitism, a petty bourgeois out- 
look, nor be influenced by 
religion and bourgeois ideas.” 
This, he implied, was far from 
the case. 

Mr Havasi went on to say 
that the Soviet leadership also 
realised that the “ perfection of 
advanced socialism” required a 
long historical period and that 
the Communist countries were 
only at the “beginning of this 
era.” 

“ Not even under Socialist 
conditions” could the inherent 
laws of production be 
“ excluded or ignored,” he said. 
Prices could not differ from 
values without serious conse- 
quences. The failure to satisfy 
demand over a long period of 
time led to “ economic, political 
and even ideological distor- 
tions.” 

Earlier yesterday Mr 
Romanov made a speech urgin g 
the Comecon countries to 
“ strengthen economic inde- 
pendence ” from the West; 
while adding that Moscow was 
for “ businesslike ” relations 
with Western countries. He 
praised Mr Kadar lavishly and 
avowed that the Soviet Union, 
too, was introducing economic 
reforms while retaining 
planned management and 
strengthening Socialist owner- 
ship.” 
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How Military Missions operate 

Licensed espionage 
in enemy 



BY PETER BRUCE. IN BONN 

A WEEK ago, UA army troops their 

stationed in West Germany are vide them with me«ral trwt- 
helieved to have caught three meut. The Soviet solffiffls wjth 

graph a VS. military installs- are Allowed 1» £SPj£2?ffik 
tannin Munich. Given the com- amy port and _£*“***£“ 
absence of outrage on ration cards to buy liquor. 


either side, tt seems safe to pre- cigarettes and coffee. 

Bume they are still alive,'and The Americans - and '.'-other' 
probably once again at large. Allies to Potsdam spend money 
Lest Sunday, the Soviet nrilA- in what the UJSL army eaUra 
tary they caught a U.S. “small, austere Soviet military 

major trying to photograph sen- shop.” and their hosts, make a 
sitave Warsaw Pact equipment twice weekly delivery of ^food 
near Ludwigslnst in East Get-, to foe mission. ‘The quality of 
many, about 150 km north-weet the Soviet food.”' says the C-S. 
of Berito. Major Arthur Nicbol- army* goo&V '.b. 
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idlest andkxlled. 


d'etre for the XJaisan Missions, 


The major’s death, wMch has tt evidently did not take long 


sparked off-a potentially dan- 
gerous diplomatic row jq*t as 
the super powers resume -.arms 
talks in Geneva, haa also cast 
some light on the. normally 
shadowy existence of -elite 
Americas!, British, French and 
Soviet Military liaison Mlsstons, 
innocently named, but .whose 
members indulge In what 
amounts to licensed' espionage 
to enemy territory. . ' 

Just after the end of the 
Second World War* the four 
powers occupying Germany 
agreed that each Alined com- 
mander-ia-chtaf . - would - have 

attached to m™ representatives 

of the three other powers for 
liaison duties. What this means, 
in practice, is that Britain, 
France and -the U.S. have mili- 
tary missions accredited to the 
Soviet command to East Ger- 
many and . the Russwns, in 
retain, have been able to 
station men at foe headquartens 


before the Western -allies and 
foe Sovi et Un ion began usfag ^ 


them to keep an eye on each 
other. 

The bilateral agreements set- 
ting up each -Haisou group 
allowed for completely free 
travel fur the Hussion wiffito 
the host commander's zone, ex- 
cept for agreed restricted areas. 
Today, every day, the Ameri- 
cans, British and French fan out 
all over East Germany, follow- 
tog military convoys, watching 
railway yards and the like, while 
the Russians do foe same in the; 
West 

The teams now gather what 
many observers believe to -be 
some of the beet m i lita ry Intel- 
Ugence available. Maj Nlctot' 
son’s fluent command off Rus- 
sian is one mark of the quality 
of personnel, on both aides; but 
probably the moat - potent 
measure of foe job te the air of 




of the Western commanders in secrecy with which they -dosk-v£i 

Was, i - ^ . — - ■ 1 ! 


West Germany. 

- The Russians have small 
teams based with the Ameri- 
cans, in Frankfurt, in Baden- 
Baden with the French, and in 
tiny Bdnde. on the unfinished 
autobahn leading east from 
OsnabrUck. with foe. British 
Army of foe Rhine (BAOR). 

Maj Nicholson was based in 
Potsdam, just outside Berlin, at 
foe TLS. military mission 
attached to foe Soviet com- 
mander. The British and foe 
French have missions to villas 
nearby. 


their operations. 

There is, it Is understood, 
almost constant harassment of 
the Western mferions ' 

It is probably safe to assume, 
nevertheless, that had M&J 
Msehokon not been, shot dead; : 
if, for instance, foe Soviet gnird. 
who killed him bad fired athis - 
feet as a warning, the toodeot 
would not have surfaced. The 
continued existence of foe 
Liaison Missions implies' > 
recognition of their value 'to 
both the Soviet Unton and foe 
West. . 

Just how valuable they ®£gW--'. 


On the face of it, establishing 

foe missions was routine, and' be to West Germany is 
they were probably initially de- ally less obvious. As a 
signed to help keep an eye on 
foe defeated Grmans. Even to 
day, foe agreement between the 
Russian and British com- 
manders, signed In 1946, means 
that foe 20 Russian soldiers and 
their families to Bunde .are ..com- 
fortably billited - in . British 
officers’ married quarter*! 

The buildings axe maintained 
by the British, who also feed 


to West German eoldlere -tinrf - 
thesr country remains in a stete 
of suspended occupation, the 
Soviet military stationed to fob 
country often loiter- ckwe te 
West German fawtallaftfocs. Wag 
German troons are under orderi 
not to check, them but to- caT 
foe nearest British, Americans 
French personnel to deal with 
them. 


v! 


Making boundaries matter less to the Germans 


EVERY YEAR politicians, 

businessmen, civil servants and Nicholas Colehester 

analyses an aspect of 


£act of debate about the future 
of Silesia — a former German 
territory now part of Poland— 
however much the Wert German 


for the Koenjgswinter Confer- diSCUSSiODS at this year’s Government might distance 

Koenigswinter Confer- ^ tem mdl speofl " iot 

“Warning signs today, confla- encfi— the perpetual 
gradons tomorrow?"— -was com- question about relations 

between the two German 

the German Question on the states 


agenda, it seemed to promise a 
select preview of a possible 
foreign affairs eple of the next 
decade — a move to re-unite 


Yet by the end of a day's 
debate the dangers had all but 
evaporated. The message from 
the majority of Germans pre- 
sent was that most of their 
countrymen wanted “no experi- 
ments." They wanted West Ger- 
many -to stay firmly gronnded 
in Nato and in Europe and to 
chip away, not at the existence 
of the frontier between the two 


**•* whole German Question words “in divided Germany' 
k 1 TOr?rt? utment was ”ortaIgia dressed up in been added this yeartotb 

MradoxiteSv^i^cSto^dS 0 ^ p ? Utical Germany had title of Chancellor KohFs staf 

always consisted of a people of the nation speech? He arn 
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WHITES TOLD TO AVOID TOWNSHIPS 

S. Africa rounds 
up protesters 

WTAjmglJY ROMNSON IN CAPE TOWN AND JIM JONES IN 


SOUTH AFRICAN police 
. yesterday arrested 'black church 
leaders and more than 200 
demonstrators who were march- 
. ing on Parliament in Cape Town 
to present a petition to Presi- 
dent P. W. Botha. 

The ' petition expressed 
solidarity with the dead victims 
of recent rioting in the Eastern 
Cape and called on the Govern- 
ment to negotiate with repre- 
sentative blade leaders. It also 
asserted that the official account 
of the police shootings which 
killed 19 people on the 25th 
anni ver sa ry of the Sharpeville 
massacre last Thursday was not 
true. 

- At the same time, whites 
throughout the country were 
advised yesterday to stay out of 
black townships. They were 
by the authorities to seek 
advice »"d 

travelling through the 
townships. 

The Cape Town demon- 
strators set off from a Methodist 
dnfrch half a mOe from Parlia- 
ment after a memorial service 
for the dead addressed by 
church leaders from the 
Fastem Cape. A black Anglican 
infest, the Rev Mxolisi Daba 
told the packed congregation, 
** God says to South Africa here 
and now, stop killing people, 
stop killing our children. The 
system of government under 
which we live has to be chal- 
lenged Mfl wiped out.” 

The protest march was led by 
the Rev Alan' Boesak, a leading 
patron of the United Demo- 
cratic Front Police waited until 
the demonstrators reached the 
Parade Ground, a large open 
space in fRmt of the Town Hall, 
before stopping the inarch and 
ar resting Rev Boesak and 238 


other demonstrators who sat 
down when the demonstration 
was stopped, 

A police inspector said they 
would be held overnight and 
charged with taking part in an 
illegal gathering under a section 
of the internal security laws 
whic h prohibit demo ns trations 
within the proximity of 
Parliament. 

Meanwhile Mr Louis le 
Grange, the Minister of Law and 
Order yesterday flew in a heli- 
copter over Kwanobuhle and 
Langa townships the scene of 
last week's police shootings and 
violence before returning to 
Cape Town to take part in a 
heated debate on the incidents 
in Parliament 

Spor adic incidents of violence 
continued throughout the coun- 
try yesterday as public debate 
on the causes of past weeks’ 
deaths grew increasingly voci- 
ferous. In Cape Town on Mon- 
day the white opposition Pro- 
gressive Federal Party (PFP) 
issued a comprehensive report 
on last Thursday's shootings in 
Uitenhage, which differs sharply 
from the official version. 

The report was compiled from 
affidavits taken by a team of 
PFP parliamentarians, which 
visited the area 
the shootings last Thursday. Ac- 
cording to the PFP report, the 
funeral procession which was 
fired upon by police was peace- 
ful, and its participants were 
not armed with sticks, spears or 
petrol bombs, as alleged by the 
police. 

It said that no evidence could 
be found to corroborate police 
allegations that the crowd was 
fired upon only in self-defence 
after an armoured police v ehicl e 
had been surro unded. 


Philippines credit delayed 


BY ALEXANDER NJCOLL 
A DECISION from the Inter- 
national Monetary Fund (IMF) 
on disbursement of the second 
tranche of a SDR 615m (£510m) 
standby facility, for the 
Philippines agreed last Decem- 
ber is expected to be delayed 
until the second half of April. 

An IMF hay just 

returned from Manila and wm 
report to the Fond’s executive: 
board on whether the Philip- 
pines is meeting the economic 


performance criteria upon 
which the loan was conditional. 

As it approaches a decision on 
the second SDR 85m tranche — 
the first was paid as soon as the 
agreement was signed — the 
Fund will be closely watching 
discussions on a planned 9925m 
loan from the co unt ry ’ s creditor 
banks. This has been held np by 
the National Commercial Rank 
of Saudi Arabia, which has re* 
fused to put up its 912m share. 


Iraqis hit 
Gulf tanker 
and raid 
three cities 

By Our Middle East Staff 
IRAQ KEPT Up its military 
pressure on Iran yesterday 
attarKtnp- shipping in the 
Golf and launching further 
air raids on Iranian cities. 
An editorial In Baghdad’s 
largest circulation newspaper 
pledged that Iraq would 
expand the war to “ every 
corner of Inn " If Tehran did 
not agree to a comprehensive 
peace. 

The newspaper added: “ We 
wQI give these evil people a 
last chance, either to take 
advantage of a peaceful solu- 
tion, or Iran will face nothing 
but death and destruction." 

Iranian newspapers re- 
sponded by warning that 
Tehran might take the battle 
to Arab ports In the Gulf 
which had been used as Iraqi 
supply centres. 

The Panamanian-registered 
bulk carrier Cape Gwadar, 
14,650 gross tons, was hit yes- 
terday by S missile 54 miles 
north-east of the Saudi 
Arab tan port of Jubaii. 
Lloyd’s of London reported 
that the vessel was set on 
fire and a large hole had 
been punched in its starboard 
side. 

Iraq reported yesterday 
that its aircraft had bit “ two 
large naval vessels” sooth of 
Kharg Island, Iran's main oil 
terminal. However, the Cape 
G wader's last port of call had 
been Kuwait, suggesting that 
the Iraqis may have attacked 
a vessel from a friendly 
nation. 

A further statement from 
Baghdad said that Its aircraft 
bad also attacked Tehran, the 
Iranian capital, Kermanshah 
and HamaAxn 

The Iranian news agency 
confirmed the attack on 
Tehran and claimed that 
several houses and a masque 
had been damaged ht the 
south of the city. Nine people 
were said to have been killed. 

In Washington, Mr George 
Shultz, the U.S. Secretary of 
State, held talks with Mr 
Tarlq A»h, Iraq’s Foreign 
Minister, on the latest up* 
surge in the Gulf war. A 
State Department spokesman 
said that Hr Shultz also saw 
the meeting as an opportunity 
to express “the absolutely 
firm opposition of the UJS. to 
the use of chemical weapons 
in violation of international 
conventions wherever and 
whenever such use may occur.** 


Colina MacDougall reports on the problems feeing China’s annual assembly 

O min ous signs as People’s Congress gathers 


CHINA'S National People's 
Congress opens in Peking today 
amid ominous signs of econo- 
mic problems and a political 
row over bow far senior leader 
Deng Xiaoping's liberal reforms 
are responsible. 

Among the problems thrown 
up by the hectic pace of econo- 
mic growth and Deng's reforms 
are corruption, waste, embezzle- 
ment, Inflation and hints of 
overheating the economy. 

While Congress, thet annual 
assembly of representatives 
from all over China, Is little 
more than a rubber stamp, 
Premier Zhao Zlyang's report 
on government work and 
Finance Minister Wang Bing- 
qian's budget are both likely 
to shed light on the difficulties 
and policy disputes facing the 
Government. 

Last week’s reshuffle of senior 
officials following weeks of press 
reports of corruption was an 
Indication of haw seriously the 
leadership views the situation. 
It followed a warning speech 
last month from respected 
leader Bo Ytbo which attacked 
party and government workers 
for illegally making money out 
of China's economic liberalisa- 
tion. 

This dampdown on crime is 
accompanied by a growing 
attack on “vulgar” literature. 
The Peking Workers' Daily 10 
days ago launched a diatribe 
against “spiritual pollution,” 
evoking the campaign waged 
last year against Western 
influences which alarmed both 
Chinese liberals and foreign 
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CHINA AND South Korea 
have reached an amicable 
settlement over last week- 
end’s incident tn which a 
Chinese torpedo boat on a 
training exerdse drifted into 
South Korean waters after an 
attempted mutiny killed six 
and wounded two members 
of the crew, Steven B. Butler, 
reports from Seoul. 

The South Korean Govern- 
ment has accepted China’s 
formal apology for a violation 
of Korea’s territorial waters 
on Saturday when China sent 
naval vessels in search of the 
lost boat, and says It will 
return boat and crew today 
in the Yellow Sea, half way 
between the two countries. 

The rapid settlement of the 
Incident underscores the im- 


provement In relations that 
has taken place between the 
two countries over the past 
two years, after they had 
reached agreement on the 
return of a hi-jacked airliner 
and its crew to China. The 
countries still do not formally 
recognise each other, but 
trade has grown rapidly and 
exchanges of athletes are in- 
creasing. Prominent Korean 
businessmen are known to 
have visited China recently. 

Neither country has sought 
to publicise the relationship 
for fear of offending Taiwan, 
in the case of South Korea, 
or North Korea, in the case 
of China. North Korea Is 
clearly more of a stumbling 
blodc because of Its Import- 
ance to China’s security. 


businessmen. 

The main proponent of the 
campaign against spiritual pol- 
lution, party propaganda chief 
Deng Liqun, reappeared on 
Monday after months out of 
sight, telling visiting U.S. 
journalists that tighter control 
of the economy was scheduled. 
This was seen as a sign that the 
power of the hard-liners is grow- 
ing once more. 

Besides giving party man- 
agers the chance to run big 
businesses and salt away huge 
tax free profits, the reforms 
have also become the victims of 
their own success. Production 
is booming as never before. 


but unevenly. In consequence, 
capital investment, money in 
circulation and inflation are 
booming too. 

On the credit side, output 
value of Industry and agricul- 
ture were both up last year by 
about 14 per cent, the State 
Statistical Bureau’s report on 
1984 revealed earlier this 
month. Unofficial Chinese 
reports say they rose another 
20 per cent in January and 
February 1985. 

But much of this Increase was 
totally unforeseen. National 
income and total output value 
were scheduled to rise last year 
by only 4 to 5 per cent Invest- 


ments in fixed assets was above 
the planned figure by nearly a 
quarter. These overruns meant 
huge overstocking of some pro- 
ducts, excessive demands for 
others and great strain on the 
transport system. 

Deng’s agricultural reforms, 
successful though they are have 
proved enormously expensive 
for the state which buys from 
the farmer at high prices and 
sells to the townsfolk at the old, 
lower rate. 

Under the new reforms 
China’s loosening of state con- 
trol Is in theory to be replaced 
by financial and tax levels, but 
the banking system is not strong 


enough to control expenditure 
and tax evasion. Disclosures 
that the now-dismissed Auditor- 
General. Yu Mingtao, was 
responsible for a loss of some 
S1.67bn (£2.42bn) last year 

through “ irregularities ” reveal 
the scale of losses. 

Peking’s encouragement to 
get rich has boosted the black 
market with officials coroering 
the market In scarce goods and 
immediately reselling them at 
much higher prices. The 
Government at all levels has 
been urged to stop this and 
similar abuses, but without a 
resumption of state-dominated 
commerce it is difficult to see 
how control can be maintained. 

Perhaps the most alarming 
factor on the present scene is 
the rise in prices, which in some 
cases has reached 50 per cent. 
The official 1984 inflation figure 
was just below 3 per cent rising 
to 4 per cent by the end of the 
year, but the State Statistical 
Bureau conceded that on some 
items it was far higher. This 
was the direct consequence of 
the last round of reforms, when 
many items were freed from 
control in October to stimulate 
a more market-oriented eco- 
nomy. 

Since the market economy is 
the lynchpin of Deng’s planned 
reforms, he is unlikely to want 
to re-introduce controls, though 
he may be forced to do so. 
With controversy raging over 
both reform and cultural free- 
doms, this should be a Congress 
to remember. 


Peres hints at speeded up 
withdrawal from Lebanon 


BY TONY WALKER IN TEL AVIV 


MR SHIMON FERES^ Israel’s 
Prime Minister, indicated yes- 
terday that the Israeli with- 
drawal from South Lebanon 
would be over much sooner than 
originally planned. 

Senior government spokes- 
men are saying privately that 
Israel could be out of Lebanon 
by the middle of May, well 
ahead of the September dead- 
line. 

Mr Peres said yesterday on a 
visit to a town In northern 
Israel: “We will perhaps get out 
of Lebanon much faster than 
people think.” 

Opposition within Israel’s 
Cabinet to a speedy pull-out is 
weakening as the disastrous 
consequences of the Israeli 


invasion and occupation of 
Lebanon are underscored by the 
almost daily attacks on the 
occupying forces and adverse 
international publicity attracted 
by Israel's retaliatory “iron 
fist” policy. 

tinder Israel's three-stage 
wtihdrawal plan it was pro- 
posed that in stage one Israeli 
troops would pull back to the 
Litani River, then would follow 
the troops facing the Syrians in 
tiie eastern Beka'a Valley lead- 
ing to a complete withdrawal to 
Israel’s international border. 

Mr Peres now appears to be 
suggesting, that stages two and 
three would be telescoped 
together. 


IMF ’upbeat’ 
on Israel 

ISRAEL’S Finance Minister, Mr 
Yitzhak Modal, said yesterday 
the International Monetary 
Fund’s (IMF) preliminary 
annual report on Israel was 
more upbeat than in previous 
years despite its call for steeper 
budget cuts. Renter reports 
from Tel Aviv. 

"In general terms, I can say 
that it was the first time for 
years that we received a ’just 
passing ’ mark.” Mr Modal 
told Armed Forces Radio. “In 
the past, we always flunked.” 

The report, submitted to the 
Bank of Israel last week, said 
the Government, battling 400 
per cent inflation, must 

nearly double its 9Lltm cut 
from the $23bn budget for 
1985-86. 


Cash bid interest claimed 
for Australian oil search 

BY MICHAEL THOMPSON-NOEL IN PERTH 


AUSTRALIA’S Minister for 
Resources and Energy, Sen 
Gareth Evans, claimed yester- 
day that a number of foreign 
oil companies with no previous 
experience in Australia had 
expressed interest in competing 
in cash bidding auctions for 
potentially lucrative Australian 
offshore oil exploration per- 
mits. 

He claimed that cash bidding 
—due to be introduced shortly 
for five potentially lucrative 
blocs of the Timor Sea, off 
Northern Australia — would not 
divert funds away from explo- 
ration, but might add substan- 
tially to the investments avail- 
able by drawing in newcomers. 

Sen Evans, who is new to his 


portfolio, was addressing the 
ann ual conference of the Aus- 
tralian Petroleum Exploration 
Association in Perth — his first 
major appearance at a resources 
industry forum. 

In contrast, Sir James 
Balderstone, chairman of 
Broken Hill Proprietary (BHP). 
Australia's largest company and 
a major oil producer, sum- 
marised industry opposition to 
cash auctions by claiming that 
they epitomised government 
greed for revenue. 

Cash bidding for choice off- 
shore acreages is due to replace 
the current “ work programme " 
system, seen by the Govern- 
ment as inflexible ineffi- 
cient. 




Marubeni 

CORPORATION 

INCORPORATED IN JAPAN WITH LIMITED UABttJTY 


Marubeni Corporation, one of Japan’s leading Sogo Shosha 
is pleased to announce the formation of a wholly owned 
U.K. subsidiary company which commences 
trading on 1st April 1985 
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„would costa mere £7590 atwholesale 
plfces. 

Oddly enough, this is precisely the 
extra cash benentan executive could earn 
by choosing to invest £2500 pa in a 
London life ten-year pension plan, rather 
than settling for the average? 

So ifyouwantyour retirement to be as 
comfortable as possible, it could pay 
you - literacy and substantiafly-tofind out 
more about London Life today. 

How does London life manage it? 
First by being positively misaly with 
your money. Weoont pay commission for 
new business, and you collect the savings 
Second, by being very much better 
than average at investment We have 
over T 75 yeareT experience^ after alt which 
may explain our consistent position 
among the top performers over a wide 
range of assurance and pension products. 

Add ali this to a variety of j* ° . ° 
pension plans, corporate 0 
and individual that are _v V p/u/bT o*f" 
designed to cover < 
requirement, andy 
begin to see the sense in 
talking to us before you make 
your next pension decision.^ 

Call Robert Owen on 
(0272) 27917a Or write to 
London Life 100 Temple 
Street Bristol BS1 6EA. 

toUtl find we leave the 
competition a little flat 
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Baker sees 
continued 
economic 
expansion 

MR JAMES BAKER, the VS 
Treasury Secretary, said yester- 
day that there was every reason 
to believe that the US. economic 
expansion would continue. Ren- 
ter reports from Washington. 

Mr Baker, te stifyin g before the 
House of Representatives ap- 
propriations subcommittee on 
the Treasury, said the econ om y 
was “quite sound,” provided 


Andrew Whitley reports on the difficult political situation facing Brazil as its president-elect lies critically ill. Increase 


Crisis looms over Neves illness 


(factions sought by President Ro- 


- Mr Baker said he was not par- 
ticularly concerned about die 21 
per cent “flash” estimate of first- 
quarter 1985 gross na ti o nal prod- 
uct, which some analysts had 
viewed as a slowdown in eco- 
nomic growth. He said the esti- 
mate had varied almost 2 per 
cent in every quarter of 1984. 

Mr Baker said economic ex- 
pansion eould continue, “pro- 
vided we see deficit redaction in 
the neighbourhood of SSQbn... 
(and) provided we see monetary 
policy continue its present 
course.” 

Mr Baker called tax reform 
“one of the priority goals of the 
President,” and said that he was 
continuing to hUt to all congres- 
sional parties involved in the de- 
velopment of a tax reform pack- 
age. 

T V administratio n is to pres- 
ent its legislation to Congress in 
May, but Mr Baker did not elab- 
orate on any changes in the 
Treasury proposal mad* during 
conversations with congressional 
leaders in (he last weeks. 


Unctad told to 
‘confront reality 9 

THE US. has warned that the 
UN Conference on Trade and De- 
velopment (Unctad), (he world's 
«M»in forum for North- South dis- 
cussions, risks becoming a "mu- 
seum for concepts and assump- 
tions” lost in political rhetoric 
and inaction, AP reports from 
Geneva. 

“Unctad must confront the 
reality of development,” Mr 
Kanzlarkh, deputy assistant sec- 
retaiy of stale for international 
economic and social affairs, told 
a meeting of Unclad's governing 
body. 


THE SUDDEN deterioration in 
President Tan credo Neves' 
medical condition — making it 
increasingly likely that, at best, 
he will be incapacitated for 
some time to come and, at 
worst, may never assume the 
presidency— puts Brazil in a 
very difficult political situation. 

Constitutionally, authority 
rests with Vice-President Sr 
Jose Samey, 54, who was sworn 
into office 12 days ago in the 
President's absence. Under the 
accepted line of succession he 
would normally be expected to 
step up. 

In practice, however, it is 
highly unlikely that acting 
1 president Sr Samey, a light- 
weight politician who was a 
faithful servant of the just- 
| ended military regime of the 
past two decades, would be per- 
I mitted to take over on a 
permanent basis. 

Sr Samey was chosen by Sr 
Neves as his running mate for 
the January indirect elections 
solely to balance bis ticket as 
the candidate of the hetero- 
geneous Democratic Alliance. 
The former government poli- 
ticians who participated in the 
opposition alliance put Sr 
Sarney forward as their candi- 
date for the state. 

Next in line to succeed, if the 
constitution is followed faith- 
fully, Sr Ulysses Gumaraes, 
president of the Chamber of 


Deputies, the Lower House of 
Congress, and president of the 
Brazilian Democratic Move- 
ment Party (UHBD) the largest 
party in the country and one 
with a vocal left-wing. 

Here again, practical political 
problems arise. Sr Guimaraes, 
himself a left-winger and 
ardent opponent of the old 
military regime, is anathema to 
the country's business and fin- 
ancial community. It is also 
hard to imagine the military 
permitting the succession, so 
soon after their own departure 
from centre stage, of a politi- 
cian they had constantly fought. 

Nor are fresh elections a 
viable possibility in the near 
future President Neves won 
by means of the military-created 
and highly unpopular electoral 
college on the basis of a 
promise that, if elected, these 
would be the last such elections 
to be held in Brazil. 

The then opposition candidate 
won public backing for his 
presidential bid only because of 
his pledge that he was partici- 
pating in the artificially con- 
trived electoral procedure “ so 
as to explode it from the in- 
side.” His own candidacy had, 
in turn, resulted from the 
failure of last year's massive 
campaign for direct presiden- 
tial elections. 

But to hold direct elections 
will require a change in the 


constitution. That would take 
some considerable time— and 
time is one thing Brazil does 
not have. 

Congressional committees are 
already at work * examining 
changes in electoral law, per- 
mitting .the reorganisation of 
the present highly controlled 
party structure and preparing 
the way for a constituent 
assembly next year. This was 
expected to restore direct 
elections for President Neves’s 
successor, possibly in 1988. 

What makes the political out- 
look so bleak, if the 75-year-old 
President does not recover, is 
the universal recognition in 
Brazil that he is the only figure 
of any stature capable of bind- 
ing up old wounds and recon- 
ciling the deeply antagonistic 
political forces in the country. 

While assuring the public 
immediately that Brazil has 
changed as a result of this 
month’s handover of power by 
the military to a civilian govern- 
ment — and thus that democratic 
practice will be observed 
during this crisis — no Brazilian 
politician is yet prepared to con- 
template openly the prospect of 
being without Sr Neves. 

As Senator Fernando Hen- 
rique Cardoso, the government 
leader in Congress, said yester- 
day after one of a series of 
urgent meetings In Brasilia of 


political leaders and Con- 
gressional office holders: “The 
greatest symbol today (of this 
change) is Tancredo Neves.” 

Within a political climate 
fraught with uncertainties, the 
economic consequences of a 
lengthy period of political tur* 
.moil in Brazil could be grave. 

Technically in default with its 
foreign creditors — as a result 
of the suspension by the Inter* 
national Monetary Fund in 
January of its Brazilian loans, 
pending fresh negotiations with 
the incoming administration for 
an austerity programme — the 
Neves Government has only 
until the end of May to reach 
agreement with the IMF and 
the banks. 

This date marks the deadline 
set by the bank creditors' 
advisory committee. which 
twice already has had to extend 
temporarily the debt renegoti- 
ation terms which expired at 
the end of 1984. 

After growing solidly by 4.5 
per cent last year on the back 
of an export boom, the Brazilian 
economy has recently shown 
signs of slowing down. The 1985 
export target of S2Sbn 
(£23-93bn) In particular, looks 
increasingly difficult to achieve. 



in IMF 
loan costs 


Neves: symbol of democratic change 


ments made over the past week 


Most businessmen are anxious have been purely holding 
to see what changes the new measures, designed to buy time. 


Government will herald. 


But far reaching decisions on 


Dvenuneai wm hptcuu. — 

The first economic announce- a wide range of policy areas — clears up. 


from salary adjustments to 
agriculture credit— we becom- 
ing pressing. They will hot wait 
until the political situation 


Argentine bridging loan likely to be delayed 


BY PETER MONTAGNON IN VIENNA 


Bhopal gas leak prompts 
chemical industry survey 


ARGENTINA will need at least 
until the end of April before it 
can arrange bridging finance 
from other Latin American 
governments to help pay 
interest on its foreign debt, Sr 
Mario Brodersohn, .chief debt 
negotiator, said here yesterday. 

His statement dashes hopes in 
the banking community that 
finance from Mexico and other 
governments might have been 
made available this week so that 
interest arrears could be 
reduced before the end quarter 
profit reporting deadline for 
U.S. banks. 

Sr Brodersohn said Argen- 
tina understands that bridging 
finance will not be available 
until it has first reached agree- 
ment with the International 
Monetary Fund on new 
economic targets. Short-term 
finance might then help bridge 
the gap before drawing on the 
IMF can resume In July. 


The UA yesterday called for 
tighter economic control over 
the use of scarce resources 
for development in debit- 
ridden 1-aHn America, Reuter 
reports from Vienna. Hr 
David Halford, Treasury 
Assistant Secretary, who is 
attending the annual confer- 
ence of the Inter- American 


Theoretically the finance 
could amount to $500m (£427m) 
which Argentina then expects 
to draw from the IMF “ but we 
expect to get much less,” Sr 
Brodersohn said. Interest 
arrears on Argentina's debt 
stretch back to November 4 
and amount to 8850m. 

Sr Jesus Silva Herzog, 
Mexico’s Finance Minister, yes- 
terday told journalists attend- 
ing the Inter-American Develop- 
ment Bank annual meeting here 
that his country would look 


Development Bank, ruled ont 
discussion of future funding 
for the bank until it 
tightened up its lending 
policies. He opposed sugges- 
tions that the bank should 
step up concessional lending 
for soda! development pro- 
jects in the region’s poorest 
countries. 


positively on a bridging loan 
request “that would help to 
strengthen Latin American co- 
operation.” 

But careful discussion on 
security for the loan would be 
needed and it would be better 
if a number of countries par- 
ticipated. 

Bfr David Mulford, TJ.S. 
Assistant Treasury Secretary, 
meanwhile said his country 
would be reluctant to consider 
bridging finance even after 
targets are agreed with the 


IMF. This is because drawings 
on the IMF by Argentina would 
still be conditional on economic 
performance. “The bridge 
would not be firm.” he said. 

Separately Sr Silva Herzog 
said Mexico will start principal 
repayments of 8950m to com- 
mercial bank creditors about 
two months after the first part 
of its $48.7bn rescheduling is 
signed on Friday. 

The repayments agreed last 
September as part of the 
rescheduling deal will be made 
in instalments at the relevant 
interest rollover dates of the 
affected principal, he said. 

David Gardner in Mexico 
adds: President Rani Alfonsin 
yesterday confirmed that one of 
the options being considered to 
resolve Argentina's foreign 
exchange shortage was an 
approach to other Latin 
American countries. He said 
no concrete negotiations had 
started. 


THE POISON gas disaster that 
killed more than 2,000 people 
in Bhopal, India, has prompted 
a US. House of Representatives 
subcommittee to undertake 
what its chairman calls the first 
broad federal safety survey of 
the UB. Chemical industry, AP 
reports from Washington. 

The survey has already pro- 
duced preliminary data pointing 

; to sizeable leaks of toxic 
chemicals at some plants in 
<4tig country, staff members of 
the House Energy and Com- 
merce Health Subcommittee 
said on Monday. 

In remarks prepared for a 
hearing yesterday, Mr Henry 
Waxman, chair man, said his 
committee had to launch the 
survey of chemical plants in an 
effort to determine the extent 
of both unexpected releases end 
those occurring routinely dur- 
ing manufacturing. 

“ It’s a said commentary that 
no other government agency 


has attempted to gather this in- 
formation,” Mr Waxman said. 
“ All levels of government have 
abdicated their responsibility to 
regulate poison gases that leak 
into' the air.” 

An aide to Mr Waxman, who 
spoke only on condition that he 
not be identified, said responses 
to the committee's survey vary 
in scope and quality, with some 
companies providing detailed 
information about leaks and 
others saying they did not have 
enough data to reply. 

“At some plants, we have 
routine leaks at levels that 
other plants would consider a 
serious accident,” the aide said. 

The committee was to hear 
testimony from chemical in- 
dustry executives including Mr 
Warren Anderson, chairman: of 
Union Carbide, which last week 
announced the finding s of its 
internal investigation of die 
Methyl isocyanate leak from 
the plant of a subsidiary . in 
Bhopal last December. 


By Nancy Dunw In Washington 

THE VS. intends to press for - 
further increases in interest 
rates charged by the Wieiv . 
national Monetary Fund ^ft 
bring the cost of 
closer to market levels and ft 
improve, the . fund’s reser ves. . 
according to * report sent by • 
the U.S. Treasury to Congress; 

“There is no persuasive case 
for the extension of DCF credit ' 
at below 'market rates” 
Treasury, said. .... . .... 

The basic rate charged -debtor ■ 
countries was recently to . 
creased from 6.6 per cent h> 7 
per cent. The Fund has taEgh 
other steps to increase its, 
charges. ' - 

‘ But the UJ5. wants further 
rises to protect' the Fuad’s - 
"own financial integrity* •» 
well as to provide adequate 
remuneration to the creditor,. . 
countries upon which its itnan-- 
rial operations depend.” - 

-With the exception of the 
interest rate question, 'The' 
Treasury report had fev- eto 
plaints about IMF policy. It 
rejected proposals to return to- V- 
managed currency exchange 1 
rates, asserting that the current' 
floating system has. worked well , 
in a “ turbulent global economic 
environment,” in facilita ting ad- 
justment, trade and investment , - 

Proposals for IMF private 
market borrowing were rebuffed 
as possibly having “an adverse 
Impact on the ctMrpervtive in- 
temational monetary character 
of the IMF and the abili ty of the 
UJS. to influence fund poEcy.” 

The IMF’s role in containing 
the debt crisis has been 
” effective,” said the Treasury, 
for ir succeeded in promoting . , 
adjustment while minimising 
short-term losses in output and 
fostering a resumption of 
stronger economic growth. 

The task before the intern* .. 
tional community is tp Insure 
that progress- Is resohung -cur- 
rent debt problems is sustained 
and ufoniiar problems are 
avoided In the future: 

The Fund's current resources; 
augmented by the 1988 quota 
increase, are adequate for the - 
adjustment job remaining, the 
Treasury said. . 

. The US. will not support the - 
creation of any new, supple- 
mental financing facilities, 
which the Treasury acknow- 
ledges would be difficult to fund 
considering “the severe re- 
source constraints faced by.most 
member governments.” 


WORLD TRADE 
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EEC-Efta 

scheme 

outlined 

By Quentin Peel in Brussels 

A FOUR-POINT plan to ease and 
expand trade between the EEC and 
the seven-nation European Free 
Trade Area (Efta) was outlined yes- 
terday by Mr Willy de Oercq, the 
European Commissioner responsi- 
ble for external trade. 

Further measures, such as sim- 
plification of border controls and 
easier rules of origin, were needed 
to reinforce the free trade in manu- 
factured goods between the two 
West European blocs, he told a 
group of EEC and Efta parliamen- 
tarians. 

Mr de Oercq presented the mea- 
sures as his own opinions, but 
promised a formal plan by the Eu- 
ropean Commission by the end of 
April. He called for. 

9 Simplification of frontier formal- 
ities, including the adoption of a 
single customs document such as 
that now approved for the Commu- 
‘uity, 

• Simplification of rules of origin, 
including provision for assembled 
products containing parts from 
several Efta countries; 

• Extension of free trade to include 
more processed agricultural prod- 
ucts; and 

• Harmonisation of technical stan- 
dards, in line with the EEC plan for 
member states to recognise each 
others' standards rather than im- 
pose uniform Community rules. 

Mr de Oercq told a joint meeting 
of members of the European Parlia- 
ment and an Efta delegation that 
the EEC plans to complete its inter- 
nal market should not result in 
greater banners to Us trade with 
the Efta seven. 

He also suggested study of great- 
er co-operation in the field of re- 
search. 


West’s trade deficit 
with Comecon 
continues to rise 


BY DAVID BUCHAN IN LONDON 

THE WESTS trade deficit with 
Comecon countries continued to 
rise last year, to S5Jbn from $2Jbn 
in 1983, but it could diminish this 
year as Comecon countries, now in 
better financial shape, are expected 
to import more than last year. 

This prediction emerges from the 
latest report for 1984-1985 of the 
Economic Commission for Europe 
(ECE), the Geneva-based United 
Nations organisation which has 
both Eastern and Western countries 
as members. 

The study notes that for the first 
time in several years, 1984 saw a 
large rise in the volume, not just 
the value of trade, between the So- 
viet Union and its six fellow mem- 
bers of Comecon in Eastern Europe. 

Despite last year's Comecon sum- 
mit calls for increased integration, 
however, the ECE sees “no evidence 
of a turning away”, by Comecon 
“from the markets of the rest of the 
world.” 

Western trade with Eastern Eu- 
rope showed stronger growth than 
that with the Soviet Union. Re- 
bounding from the 1980-82 slump, 
East European exports to the West 
increased, by volume, by 9 per cent 
in 1983 and 19 per cent is 1984. 

Western exports increased slower 
fay 6 per cent last year, after a cu- 
mulative 22 per cent volume decline 
in 1980-82, with higher deliveries 
consisting mainly of primary prod- 
ucts, semi-manufactures and con- 
sumer goods. 

Western trade expansion with the 

Soviet Union slackened in 1984, 
with Moscow buying 1 per cent in 
volume more last year and selling 3 


per cent more to the West compared 
with 1983. 

Energy fuels played the largest 
role in Western imports from the 
Soviet Union, with the West buying 
almost as natural gas from 
the Soviet Union as ofl and oil prod- 
ucts. 

Completion of the trans-Siberian 
pipeline depressed Soviet demand 
for Western semi-manufactures, 
particularly pipes and tubes, and 
Western engineering goods sales 
were also down last year. 

The significant exception to this 
trend was an increase of more than 
30 per cent, in volume terms, of 
Western exports to the Soviet 
Union in office and telecommunica- 
tions equipment and computers. 

Despite new Western security 
controls on some of these exports, 
Western sales in this category are 
likely to rise in comming years, due 
to the Soviet Union's relative lag be- 
hind the West in electronics. 

Soviet bloc countries raised 
$3.3bn in medium and long-term 
loans from Western banks last year, 
the highest level of borrowing since 
1979. 

The hard currency current ac- 
count surplus of the six East Euro- 
pean members of Comecon, how- 
ever, continued to rise from $3bn in 
1983 to S4bn in 1984, and that of the 
Soviet Union from SBbn to S8bn 
over the same period. 

As a result, Comecon countries, 
with the exception of Poland, had 
little difficulty in servicing then- 
debt and in reducing net indebted- 
ness from $70bn at end-1983 to 
$62bn ateod-1984. 


U.S. rejects plea over steel 


WASHINGTON - The US. has re- 
jected a European Community plea 
to let European steelmakers sell 
320,000 tons more pipe and tube 
products in the US. than allowed 
under a new export-restraint ac- 
cord. 

The decision is likely to anger the 
Europeans, who had pressed vigor- 
ously for the exception. Some ana- 
lysts say it might make the EEC 
less eager to renew a 1982 export- 
restraint pact on carbon steel prod- 
ucts that is scheduled to be renego- 
tiated in 1986. 


EEC nfflrink had sought the ex- 
emption to enable European pro- 
ducers to win a share of the in- 
creased sales expected from the 
construction of a 1,763-mile crude- 
00 pipeline from Santa Barbara, 
California, to Freeport, Texas. 

Under the pipe-and-tube accord, 
the EEC agreed in January to limit 
European shipments of pipe and 
tube products to 7.6 per cent of the 
projected U.S. market except when 
a product was in short supply in the 
US. and US. ste e l m a k ers were op- 
erating at near capacity. It was un- 


der that escape clause that the EEC 
had sought the extra export oppor- 
tunities. 

The Commerce Department 
ruled, however, that the US. pipe- 
line builders would be able to get 
the necessary steel from domestic 
suppliers as well as Brazil and 
South Korea. 

European steelmakers still have 
some 28,000 tons of pipe and tube 
products awaiting release from 
bonded warehouses where they 
were placed while the two rides 
were negotiating AF-DJ 


European 
consortium 
to sign China 
rail deal 

By Paul Betts in Parts 

A EUROPEAN consortium. 
Including French, West 
German. Swiss and Belgian 
heavy engineering companies, 
is due to sign a FFr 2.6bn 
(£2 50m) contract today to 
supply China with 150 rail- 
way locomotives. 

The contract is the single 
largest order for locomotives 
wen by so-called European 
**50 Hertz” consortium. 

The consortium Includes 
Alsthom Allan lique and 
Jenment - Schneider for 

France. AEG and Siemens for 
West Germany, Brown B overt 
for Switzerland, and (he 
ACEC group for Belgium. 

The French companies are 
expected to be awarded 40 per 
cent of the total contract wtth 
Alsth om Atlantiqne and the 
MTE subsidiary of Jenmont- 
Schneider taking orders of 
about FFr 500m each. The 
German interest also totals 40 
per cent with 10 per cent 
each for the Swiss and the 
Belgians. 

The contract is expected to 
open the way for more colla- 
boration between the Euro- 
pean companies and China in 
railways. The contract took 
five years to negotiate and the 
European consortium finally 
clinched the deal against com- 
petition from a Japanese 
group. 

The deal also comes after 
■ a series of large orders won 
by French companies in China. 
Alsthom Atlantiqne signed a 
contract at the end of laid 
year to supply six gas tur- 
bines. 

The Peugeot ear group also 
recently signed a contract to 
collaborate with China in the 
production of Peugeot pick-up 
trucks 

Toshiba copier order 

Toshiba Corporation has eon- ' 
eluded a Y20bn <£70m> 
technical assistance contract 
for plain paper copiers with 
China's Wuhan General Copy- 
ing Machine Plant, one of the 
largest Government-owned 
factories in China, agencies 
report Train Tokyo. 

Under the agreement, 
Toshiba will provide manu- 
facturing technology and 
“ know-bow ” covering its 
paper copiers. The Japanese 
company will also supply 

manufacturing equipment for 

assembly, key components 
and materials for the copiers. 


Inspector’s agreement 
finalises tax assessment 

SCORER (HM INSPECTOR OF TAXES) v OLIN ENERGY SYSTEMS LTD 


CORPORATION TAX computations 
based on error but agreed by the in- 
spector are final with regard to tin 
subject matter ot the agreement if 
the taxpayer did not intend to mis- 
lead aim if, on the material submit- 
ted by him, an ordinarily compe- 
tent tax inspector would have dear- 
ly understood (he nature of the 

d u fm, 

* * * 

The House of Lords so held when 
dismiRgmg an appeal fay the faiand 
Revenue from a Court of Appeal de- 
cision that a tax inspector's nil as- 
sessment of Olin Energy Systems 
Ltd to corporation tax was final. 

Section 510 (1) of the Income Tax 
Act 1952 (now section 54 of the 
Taxes Management Act 1970) pro- 
vides: “Where a person gives notice 
of appeal... against an assess- 
ment. .. and before the appeal is 
determined... the... Crown and 
the appellant come to an agree- 
ment... that the assessment... 
should be treated as upheld. .. the 
like consequences shall ensue... 
as... if... the Commissioners... 
had determined the appeal and hpfl 
upheld the assessment.” 

Section 5 (3) of the Income Tax 
Management Act 1964 (extended to 
corporation tax by paragraph 6(1] of 
Schedule 6 to the Finance Act 1966) 
provides: “If an inspector discovers 
(a)... (b) that an assessment to 
tax... is... insufficient,... the in- 
spector... may make an assess- 
ment in the... further amount 
which ought in his . . . opinion to be 
charged." 

LORD Rki' l'H said that Olin Car- 
ried on the business of supplying 
specialist equipment to the coal 
minin g industry and other engi- 
neering activities. 

In 1961 it started another trade. 
With it a loan of S8S8m at 5% per 
cent interest repayable ova 20 
years, it purchased a ship and char- 
tered H out The charter was termi- 
nated in 1667, the ship sold, {fag 
balance of the loan repaid. 

During the seven years in which 
the chartering business was carried 
on, Olin's accounts showed the prof- 
its of its "Shipping" Division separ- 
ately from those Of its en gineering 
or “Airbreaking" Division. 

In the profit and loss accounts for 
each year various charges were 
treated as directly attributable to 
one or other of the two divisions. 
The interest on the loan of $8 58m, 


Tbeqpwtiom in the present ap- in’s accountants were aware flirt 
feJTO wheter he wgentme dtB they were putting forward a data 
■rene the -djffmnl jrae^ment jm- * here the ^Sd-forward 


w t . imw m&wi ‘ fr .ii 1 ., ' if. Uii ?• iiiivir' 


House of Lords fLonl Fraser of Tuflybdton, Lord Keith of K&nkeL Lord 
Bridge of Harwich, Lord Brigfatman and Lord Tempfemn); March 21 1985 

however, was charged against their The question in the present ap- 
aggregate trading result peal was whether he was entitled to 

That was incorrect It was per- issue the adriftfawmi un- 
missable lor Olin to treat the loan ■“—** — • rt ' -* **-- * — 

interest as losses incurred in the _ . x 

trade of the Shipping Division eluded from doing so by section*510 
which, for tax purposes, could be of the 1952 Act 
earned forward and set off against The Special Commissioners 
profits in future years. answered in Olin's favor. On appeal 

The carry-forward provisions ap- by the Revenue, Mr Justice Walton 
plied, however, only to the trade in reversed that determination. Qfin 
which the interest payments were appealed. The Court of Appeal, by 
incurred. It was not permissible to majority, allowed the appeal, 
carry the losses forward and set It was settled in CfenJon H- 
fomeffi against the profits of a sep- nonce (1951) Ch 50; 634 that 
arate trade carried on by the same where agreement had been reached 
taxpayer. under section 510 of the 1952 Act, it 

When the Shipping Division was was not open to the inspector to 
discontinued in February 1967, its *n»v» an aAfitWw^i "discovery” as- 
losses amounted to £485,457. They sessment unAer s e cti on 41 m of 
were not capable of being carried that Act (now to be found ia section 
forward and set against the profits 5 J3] of the 1964 act), 
of the Airbreaker Division. Such an additional assessment 

On November 14 1969 OUn’s ae* was, however, not precluded if it 
c ounta iris sent the tax inspector ac- was founded on a point other than 
counts for the year ending Novem- the particular subjectofthe section 
her 30 1968, together with tax com- 510 agreement see - Cenlon v 
putations. For the Shipping DM- 69,651,655; Kidston (1963) 41TC 
sion they showed a nfl profit For 371,386; Chancery Lane (19651 
the Airbreaker Division they 43TC83; Banning (19721 48 TC 
showed a profit of £115^15. 421). . . 

The final page of the compute- In the present rzxu* 

tfons read: losses brought forward assessment was based on tfae prop- 
£465,457 ; deduct profits at Airbreak- osifion that in law the carried-fop- 
“ 15, carried forward ward losses of the defunct Shtonink 

£3 n . Division could not be set against 

On November 17 1969 the mspec- the profits of the Airbreaker Divi- 
tor issued an estimated corporation sion. 

tax assessment of £5.000 for the The question was whether the 
year ending November 391968. The availability of those losses for that 
accountants appealed and the in- purpose was the particular matter 
specter raised a number of fairly which was the subject rf the section 
minor queries which they answered 510 agreement arrived At on 
to his satisfaction. Janury 8, 1970. 

On January 8 1970 he wrote T... The accountants computations 

can agree your suggestions. Your plainly included the 
computations a re therefore showing the set-off of brought-for- 1 
agreed... and the appeal is deter- wand losses against the profits of ’ 
mined in ac c o rd ance with section the Airbreaker Division. Those < 
510 of the Income Tax Act 1952." On losses were in fact losses of (he de- 1 
January 14 he issued an amend- fond Shipping Division, 
ment to the assessment showing Counsel for the Revenue argued. 

Ther^^to^msDectnr ifanitn b ° wever * ^ the accounts and 
d ? a S? g computations did not make that" : 
^ that the provenance of. the j 

sion should not have been cante] “eariy indicatedand thalihem-. 

forward and used to offset ! 

the Airbreaker Division. OT .”« med - 

He issued an additional assess- ^ Autre * to Dlvl - < 

ment to corporation tax, disallow- t„ J*. „ j 

Shipping Diviaon losas. so Umt 

E5W19 tax boom* payable. n,. 


osifion that in law the carried-for- 


Division could not be set against 
the profits of the Airbreaker Divi- 
sion. 

The question was whether the 
av afiability of those losses for that 
purpose was the particular matter 

which was the subject rf the section 
510 agreement arrived at on 
Janury 8, 1070. -, 

The accountants computations - 
plainly included the calculations 
showing the set-off of brought-for- 
ward losses against the profits of 
the Airbreaker Division. Those 
losses were in fact losses of the de- 
funct Shipping Diviaon. 

Counsel for the Revenue argued, 
however, that the accounts and 
computations did not make, that ' 
plain, that the provenance of .the 
brought-farward losses was not 
dearly indicated and that the in-; 
specter then dealing with' the mat- ■ 
ter might have thought or assumed 
they arose in the Airbreafcer. Divi- 
sion. , . 

In the circumstances,' it was ar-- 
gued, the point nowntissue was not 
in contemplation at the time. 

There could be no- doubt that 01- 


me |uuui3 ui me rtiroreat- . 
er Division. They dearly knewthat 
the- brought-forward losses of 
£465,457 had arisen wholly in the 
Shipping Division. 

The materi al which they put - be- 
fore the i nsp e ct or was suffident to 
bring home to the mind of an orU- • 
narily competent inspector in his 
position precisely what they were 
daiming. The accounts made" it 
dear that the Shipping Division.'. 
had ce ased to trade and had r» - 
prcfits in the year in question. - 

There were no grounds for foe 
view that the accountants did not 
lay before the inspector materiat.r 
apt to cause him to appreciate foe ■ 
nature of their dam^ 

y* e srt ua t l o a must be viewed ob*' 
jectively. The question was whether - 
foe inspector's agreement, having 
"fcgard ..to surrounding dreunt-. 
stances including all the material, 
known to be in his possession,_iRas ■ 
such as to lead a reasonable man to 

'mmnOiUm +W jy, > 

.•'Tkg answer was in foe affirma* 
“VfcThat conchisfoa was-fortified ■ 


, — W — 

smners contained no hint that fto 
mspectar did not .appreciate foa 
the brought-forward fosses 6m 
been incurred wholly in foe Ship 
Ping Division. 

The inspector had accepted ifo 
g-oposal that fosses foHa = tradt 
which had ceased shoidd be set ofi 
of a continuing trades 
why he did so was* of no conre 
£fj^Pniyided it was not due to 


fajnr Fraser, Lord Bri 
Lord flrighbnan agreed-L 
pieman gave a edbeum 
ment 


*** Revenuer bc totter QC 
Motochenson (LinUate* A 

•; By Rachel Dawes 

, Barrister 
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Pit union ballot 
rejects levy to 
aid sacked men 

BY JOHN LLOYD, INDUSTRIAL EDITOR 


BRITAIN'S miners have delivered 
a telling blow to the leadership of 
the National Union of Mineworkers 
(NUM) by voting decisively against 
financially supporting those miners 
sacked during the year-long strike. 

The announcement of the vote 
came as: 

% Pressure continued to build for 
an end to the miners' overtime ban, 
which started before the strike. 

• Miners’ leaders seem increas- 
ingly ready to accept that defiance 
is no longer tenable, and are look- 
ing to resuming talks with the Na- 
tional Coal Board (NCB) over pay 
and pit closures. 

• Mr Roy Lynk, working miners’ 
leader, announced he will stand 
against the left-wing Mr Mick 
McGahey for the NUM vice- 
presidency. 

The result of last week's pithead 
ballot- the First in the NUM for two 
years - was decisive, with 109,150 
miners voting by 54 per cent to 48 
against a voluntary levy of 50p each 
per week, called for by the NUM's 
executive to help support the 620 
miners sacked by the NCB during 
the dispute. 


The vote was all the mare stark 
given that the union's principal 
right-wing areas - Nottingham- 
shire. Leicestershire and South 
Derbyshire - all boycotted the bal- 
lot, making it virtually a test of 
opinion of those miners who had 
supported the strike. 

The total votes cast were: far the 
levy, 50.429 (27 per cent of the total 
NUM membership, including those 
who did not vote): and against. 
58.721 (31 per cent). 

In Scotland, where 204 miners re- 
main sacked and from where much 
of the campaign for their reinstate- 
ment has stemmed, the vote was 
about 3-1 in favour of the levy. 

There were closer votes in York- 
shire, Kent and South Wales, which 
recorded a majority in favour of on- 
ly 52 per cent 

Sacked miners echoed their lead- 
ers' disappointment Officials of 
even left-wing unions which had 
supported the NUM in the dispute 
saw the result as a severe blow to 
union solidarity, and a dear indica- 
tion that the union’s members were 
unhappy about the union's leader- 
ship in die strike. 


Non-oil exports cli 
to peak of £5.1bn 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 



BRITAIN’S exports bounded for- 
ward to an all-time record in Febru- 
ary, although imports were also 
running at a high leveL 

The latest figures from the De- 
partment of Trade and Industry 
yesterday, showed that non-oil ex- 
ports rose steeply in February to 
£5.1bn, representing a volume 
which was 8 per cent higher than 
January's IeveL 

Although monthly trade figures 
are notoriously erratic, there is evi- 
dence of a steady improvement in 
exports over recent months. 

In the three months to February, 
the volume of non-oil exports was 
11 per cent higher than a year earli- 
er. and 3ft per cent higher than in 
the previous three-month period. 

By contrast, non-oil imports in 
the latest three months were 1 ft per 
cent lower in volume terms than in 
the previous three months, al- 
though they were up by 6ft per cent 
compared with a year ago. 

Imports of manufactured goods 
have risen, however, with their vol- 
ume in the three months to Febru- 
ary 4 per cent higher than the aver- 
age for last year. 

This was more than matched, 
however, by a rise in exports of 
manufactured goods which were 6 
per cent higher in the latest three 
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months compared with last year’s 
average. 

The figures suggest that the end- 
ing of the miners’ strike had little 
effect on the trading accounts in 
February. Oil imports were running 
at more than £8 00m, about the 
same level as in recent months, 
while oil exports, at £L5bn, were 
about the same as in December. 

As oil-burning power stations are 
gradually shut down in the coming 
months, the overall surplus on the 
current account of the balance of 
payments should improve. 

For February the figures show an 


esti mated current account surplus 
of El 31m, which compares with an 
average surplus of £213m in the 
previous three months. For the year 
as a whole, the Treasury is forecast- 
ing a current account surplus of 
E3bn, some £500m more than was 
achieved in 1983. 

This improvement reflects the 
continued build-up of North Sea oil 
production. This rise in production 
has pulled the surplus earned on oil 
trade up to E2.4bn in the latest 
three months, slightly more than in 
the first quarter of 1984, before the 
miners' strike began. 



The best 
package of its kind 
inBritain. 


The Shndon and Sedgefield District 
Development Agency (SASDA) has been 
set up to administer a £1.6 million 
package of incentives for industry in the 
North East. 

The new SASDA package (together 
with existing incentives) could provide 
your company with: 

• Up to £45.000 off your rate bills. 

• £30 per week job subsidy. 

• £2,000 to help start a new business. 
#£12,000 to improve buildings. 
•£5.000 worth of technical advice. 
•£50,000 in loan guarantees. 

Plus the maximum level RDG, 
Regional Selective Assistance and up to 
2 years rent free on Advance factory units. 


There are also loans from Europe, 
EEC Business Improvement Services, site 
preparation grants and a range of other 
local incentives to back up your 
operation. 

In short, a unique financial package 
in a prime location. 

For full advice and information, _ 
contact John Robson on (0388) 8112H. 
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Green Lane, Spennymoor, Co. Durham. 


THE SUMITOMO BANK, LTD. 

is pleased to announce the opening of its 

BIRMINGHAM REPRESENTATIVE OFFICE 

serving the Midlands and North of England 

Chief Representative: Shozo Matsumoto 


Bank House 
Cherry Street 
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Tel: 021 632 5614 
Fax: 021 643 0843 
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by the hidden costs of 
runnin g your company cars! 

1 Geko manage in excess of 54 million transportation units worldwide and 
are the UK's market leaders in Fleet Management, Finance Leasing and 
Contract Hire- Our computerised “before-the-fact" systems are the most 

advanced in the industry and make unpleasant or impredictcd fleet costs 

a thing of the past.. 

Find Out More Today 
Ring Gelcoon 

061-236 9832 Hit kc^ business mooing 

Abbey House, Mosley Street, Manchester M2 3 EH. Tdoc 667959 


GELGO 


Concern indicated at 
foreign takeover bids 


BY CHARLES BATCHELOR 

MOST BRITISH businessmen be- 
lieve takeover bids for UK compa- 
nies by foreign companies should 
automatically be referred to the 
Monopolies and Mergers Commis- 
sion, according to a survey by Mar- 
ket & Opinion Research Interna- 
tional (MORI). 

A large number of businessmen 
and women, all senior executives 
with companies employing more 
than 100 people, e x p re ss e d concern 
about the number of proposed take- 
over bids tor British companies 
from abroad. 

Entrad Investments, an Austral- 
ian textiles and clothing group, is 
bidding Cl 24m for Tootel, the UK 
thread and textile maker, while 
House of Fraser, the de par tm en t 
store group which includes Harrods 
ip London, recently agreed to a 
£165m bid from the Al-Fayed family 
of Egypt 

The bidder's proposed investment 
programme in the UK should be an 
important criterion to be consid- 
ered by the Monopolies Commis- 
sion, 95 per cent of foe businessmen 
polled said. 

The track record of the bidder 
was a key issue far 92 per cent of 
those polled, followed by the finan- 
cial standing of foe bidder (91 per 
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Should foreign takeover bids 
be automatically referred to 
the Monopolies and Mergers 
Commission? 

cent), the future prospects of the 
British company (90 per cent), guar- 
antees of employment from foe bid- 
der to staff (77 per cent) and the op- 

C nity for British investors to 
shares in foe bidder (70 per 
cent). 

Asked whether foreign takeover 
bids should be automatically re- 
ferred, 23 per cent of those polled 
strongly agreed, 28 per cent tended 
to agree, 28 per cent tended to dis- 
agree and 16 per cent strongly dis- 


Workers occupy Yarrow yard 

BY ANDREW FISHER, SHIPPING CORRESPONDENT 


WORKERS at the Yarrow warship 
yard on foe Clyde. Scotland, which 
General Electric Company (GEC) is 
buying from state-owned British 
Shipbuilders (BS) far £34m, yester- 
day began an occupation in protest 
at what they saw as a lack of con- 
sultation. 

GEC said it was “very disappoint- 
ed” to hear of foe move by members 
of the 5,300-strong workforce, ad- 


ding that its managers were ready 
to meet employee representatives 
on Monday. Local union nffiwu h 
claimed BS broke a pledge to give 
three weeks 1 notice of any proposed 


The Government's decision to sell 
foe profitable yard was also criti- 
cised by its former owner, foe Yar- 
row maritime engi ne ering compa- 
ny. 


State audit office 
challenges export 
credit loan system 


BY ROBIN PAULEY 
BRITISH Government expenditure 
of more than C3bn cm loan guaran- 
tees for British exporters is heavily 
Criticised by parliaments public 
spending watchdog' today because 
no evidence has been provided that 
the expenditure was either neces- 
sary to get overseas orders or of 
any benefit to the UK economy. 

Sir Gordon Downey, Comptroller 
and Auditor General, in the latest of 
his National Audit Office reports, 
has examined the Export Credits 
Guarantee Department’s (ECGD) 
system of helping exporters with 
the cost of export finance credit 

It does so through fixed-rate ex- 
port finance (FREF), which pro- 
vides interest support for loans at 
fixed rates of interest advanced by 
commercial banks to finance UK 
exports of capital goods. 

In the IQ years to March 1884, 
£3.1 bo had been spent on support 
for exports of capital goods estimat- 
ed to be worth about £44bn. 

Last March there were about 
5,000 FREF loans still in existence 
with an outstanding value of 
Ql.lbn. 

“FREF objectives are not defined 
beyond foe generalities of main- 
taining foe competitiveness of UK 
exporters, balance of payments and 
industrial and employment consid- 
erations. No agreed methodology 
has emerged for assessing cost-ef- 
fectiveness. 

‘It is clearly unsatisfactory that 
expenditure of over £3.1bn - sub- 
stantially more at 1984 prices - 
should have been incurred over the 
past 10 years without any dear 
quantified evidence emerging as to 
the extent it was required to secure 
overseas orders and as to the extent 
of any net overall national benefit 
to the UK economy," Sir Gordon 
says. 

Sir Gordon's own staff estimate 
that five UK companies alone ac- 
count for some 40 per cent or £5-5bn 
by value of existing FREF loans (at 
July 1983) and that countries classi- 


fied as relatively rich, accounted for 
some 18. per cent or £2.4bn of such 
loans at that date. 

-The ECGD itself did not keep sta- 
tistics identifying countries, indus- 
trial sectors and individual compa- 
nies benefiting from FREF. and the 
FREF section did not always moni 
tor FREF-supported contracts. 

Sir Gordon found that neither the 
Depa rtment of Trade, and Industry 
(Dll) nor the ECGD had considered 
the practicability of setting opera- 
tional objectives; neither had made 
studies aimed specifically at mea 
curin g the benefits of FREF, and 
until 1983 when a subsidy ceiling 
for big new projects was introduced 
there was no agreed way of assess- 
ing cost-effectiveness. 

He also found both foe DTI and 
ECGD contmuing to pay interest 
support to banks far up- to three 
months after the due date when 
borrowers bad not repaid loan in- 
stalments in time. The ECGD did 
not try to recover the extra costs 
from foe borrowers: 

In 1984 a Treasury-sponsored re- 
port concluded that there were no 
overriding reasons for discriminat- 
ing In favour of UK capital goods 
through a general subsidy to 
exporters, a subsidy borne directly 
or indirectly by foe rest of UK in- 
dustry. Industrial lobby groups pro- 
tested loudly and for the time being 
subsidies are to remain while Brit- 
ish ministers work for multilateral 
phasing out of export subsidies. 

In spite of his severe criticisms 
about foe way foe money has been 
spent and foe laris of accountability 
for it, Sir Gordon recognises that 
substantial .efforts by Britain in the 
international arena have led to a 
significant fall in the cost of FREF 
since 1981-82 and agrees that FREF 
support has been some help to over- 
seas exporters. 

Report by the Comptroller and 
Auditor General - Export Credit* 
Guarantee Department Fixed-Hate 
Export Finance; HMSO; C 3.10 i 


Ombudsman is named 
for Mirror newspapers 


BY SUE CAMERON 

MR ROBERT MAXWELL, the 
flamboyant publisher of Mirror 
Group Newspapers (MGN) yester- 
day took a small step towards re- 
forming foe British press. He an- 
nounced the appointment of Sir 
William Wood, a former top civil 
servant, to be NGN’s own Ombuds- 
man for dealing with readers' com- 
plaints. 

Sir William’s appointment was a 

significant step towards restoring 
the faith of the British public in foe 
veracity and conduct of British 
newspapers,* Mr Maxwell said. He 
went on to say that be could “con- 
ceive of no system fairer than this 
to ensure a square deal for the pub- 
lic from the press" and be ex- 
pressed the hope that all UK papers 
would "introduce similar safe- 
guards." 

Mr Maxwell, who insisted later 
that he was “only trying to do 
good," stated that Sir William’s de- 
partment would deal with com- 
plaints about Mirror newspapers 
within hours if possible and certain- 
ly within days. 

He contrasted this speedy justice 


took between four and six months 
to adjudicate. 

. Mr Maxwell is dearly an evolu- 
tionary rather than a revolutionary 
reformer. Perusal of foe small-print 
revealed that while Sir Wiliam will 
adjudicate and recommend it Win 
be foe publisher of MGN - L e. Mr 
Maxwell - who will deride upon ac- 
tion, if any. Furthermore, foe “pub~ 
Usher’s derision will be finaL r 

Even when a complaint is upheld, 
MGN - like foe Press Council -*■ will 
not pay out any damages to those 
wronged in a newspaper article. “I 
don't have & licence to print mon- 
ey,” expained Mr Maxwell in 
slightly aggressive - or was It ag- 
grieved? - tone. 

But MGN will be paying Sir Willi- 
am, who was Second Crown Estate 
Co mm iss i on er for 10 years between 
1968 and 1978. Mr Maxwell was not 
saying howmuch Sir William would 
be paid - only that MGN!s new Om- 
budsman would be receiving an 
•adequate" fee. . 

Mr Maxwell noted that many 
UB. newspapers already had an 


Council dealt with complaints. The worfc USaaDy I 10116 by lawyerSL 
Press Council, said Mr Maxwell, Prize worth pursuing, Page 7 


Immigration of 
doctors and 
dentists limited 

By Kevin Brown 

THE GOVERNMENT yesterday an- 
nounced restrictions on the immi- 
gration of dentists and doctors from 
abroad. 

Mr Norman Fowler, the Social 
Services Secretary, told the House 
of Commons that doctors and den- 
tists wishing to enter the UK to 
work in general practice^ would 
have to comply with immigration 
r equire m ents for the self-employed. 

Those entering for any other pur- 
pose, except post-graduate trai n ing, 
would be subject to normal work 
permit arrangements. Students 
would be admitted for op to four 
years. 

The new rules wQ] take effect 
from ApriL They will not however, 
affect overseas doctors and dentists 
already working or studying in foe 
UK 

Ur Fowler said foe Government 
was preparing for the approach of 
self-sufficiency in the supply of doc- 
tors and dentists. There would be a 
real danger of over-supply without 
foe restrictions. 

The changes were a sensible step 
which would enable the National 
Health Service to plan Its use of 
manpower more effectively. The 
country owed a real debt to over- 
seas medical staff who had helped 
to expand services to their present 
level, he said. 

Mr Michael Meacher, the Labour 
Party's spokesman on health, said 
there were glaring omissions in foe 
quality of post-graduate training of 
overseas (factors, who were often 
"shunted ofP to unfashionable spe- 
cialities 


Health Service ‘could benefit 
from study of private sector’ 


BY CARLA RAPOPORT 

THE NATIONAL Health Service 
(NHS) could benefit from a study of 
the private health care sector, Mr 
Michael Meacher, MP, the opposi- 
tion Labour Party’s spokesman on 
health, said yesterday. 

Mr Mea ch er . speaking at a Fi- 
nancial Times conference on pri- 
vate health care, was generally cri- 
tical of the growth of foe private 
health sector in the UK saying it 
was detrimental to the overall 
framework and capability of foe 
NHS. 

He said, however, that the NHS 
should study why some people pre- 
ferred private medicine, particular- 
ly those facets of medicine not ot- 
tered by the NHS. Those included 
the provision of a reasonable, 
amount of privacy, speed of service 
and foe ability to choose one’s own 
doctor. The NHS should also ex- 
pand its abortion facilities and im- 
prove Its ability to undertake rou- 
tine surgery swiftly. 

Mr Meacher called tar the esta- 
blishment of a government inspec- 
torate to ensure that private hospi- 
tals met minimum standards in 
t e r ms of staff training amt num- 
bers. Such a body could also moni- 
tor foe numbers of hospital beds in 

particular communities with a view 
towards preventing any overcapaci- 
ty. 

Other speeches touched on foe 
theme of achieving savings in 

health care, both public and private. 
Mr C K West, district general man- 
ager of Portsmouth and South-east 
Hampshire health authority, told 
foe conference that his agency was 
looking to the private sector for 



Meacher: state hospitals 
should cut delays 

help in managing the expenditure 
of about ETOm on new buildings 
over the next few years. 

"One has to ask bow AMT can 
manage to build a new 120 bed hos- 


FINANCIAL TIMES 


Private health 
care 


CONFERENCE 


pita! in Manchester in 13 months 
and shave £5m off the estimated 
price,” Mr Westsaid. 

Mr West pointed out that co- 
operation with foe private rector al- 
so worked foe other way. His dis- 
trict earned £459,000 last year from 


private patients using its facilities. 
The health authority recently won a 
£100,000 contract to supply pharma- 
ceuticals to a local British United 
Provident Association (Bupa) hospi- 
tal, against fierce competition from 
private companies. 

. Mr Hugh EhreR, of the Centre for. 
Policy Studies, also spoke on the 
theme of collaboration between the 
.two sectors. He emphasised the 
need for joint- planning in health 
care. • . 

"It -is not so -much : the provision 
but rather the usage of private- 
sector beds that Is a key factor,” he 
said. The growth of private hospital 
beds had to be taken into account in 
government health government 
health planning, as well as foe pro- 
vision of expensive medical equip- 
ment. 

Referring to primary health care, 
Mr E2weQ said: T see the opportuni- 
ty of developing private, new-iook 
general practitioner hospitals." 

Those would be amllar to the old 
cottage hospitals, at which consult- 
ants would be called in for specific 
consultations, but foe hospital Itself 
would be staffed by general practi- 
tioners. 

Other speakers at yesterday’s 
conference -included' Mr Gene' Bur- 
leson, chief executive officer of AMI 
Hospitals: Dr Michael Goldsmith, 
executive director. Independent 
Medical Associates; ftnfessor Alan 
Maynard, director,; Centre 
Health Economics, Umvensity of 
York; Mr Peter Townsend* -chair- 
man. Nationwide Hospitals; add Mr 
J. R. Anderson; deputy: managing 
director, Fairdough HwiMjng -, 
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Schools to 
be freed 
of political t, 
control 

THE GOVERNMENT is to legislate 
to free state schools from direct 
control by pohtieal parties ruling lo- . 
cal authorities, says a White Paper 
(policy document) on education 
published yesterday. 

t\u» document also announces 
pinna for a crackdown on families £ ■ 
whose children avoid school atten- 
dance, the introduction in 1989 
of "Advanced Supplementary" ex- 
aminations intended to broaden the 
ghwife* of older pupils working for 
the advanced-level exams at 18- 
pbs. 

The legislation - promised "at the 
first o p portu nity" - will ban parties 
faiMmg power in local areas from 
appo i nting a majority of the gover- 
nors of any of their schools. Sir 
Keith Joseph, Secretary for Educa- 
tion and Science, has retreated 
from his proposal to give governing 
majorities to the. parents of child- 
ren attending the schools. 

"No single interest win predomi- 
nate. Neither foe governors ap- 
pointed by the local education au- 
thority, nor those elected by the 
parents, nor those representing foe 
teachers will have a majority," foe 
White Paper says. 

The governing body, acting joint- 
ly, will be able to co-opt additional 
members inch: ding local employers. 
Governors will be given some in- 
creased powers over spending on 
books and equipment and in the se- 
lection of- school staff. But overall 
control will remain largely in the 

harnfe Cm* ham) frewi-her ami Inwil 

authority, . . 

□ LOCAL authority manpower con- 
tinues to edge upwards again in 
spite of mounting pressures on 
coonCil expenditure, nearly two 
thirds of which goes on wages and 
salaries. 

The latest joint Manpower Watch 
figures compiled by the local au- 
thorities and the Environment De- 
partment show that on a full time 
equivalent basts total local govern- 
ment »mnprm rpr . in England in- 
creased by 8,254 between last Sep- 
tember and December to bring the 
total to 1.885,000. Although govern- 
ment policy is to increase law and 
Order staffs, all but 175 of foe 8,254 
extra johs were in the sections oth- 
er than law and order. 

O MR AI Jf!K R mlmmin - jimi^ En - 
ergy Minister, is to head a group of 
senior industrialists from the oil 
and gas industries to help plan foe 
development of Britain's offshore 
technology. 

He is to chair a reconstituted Off- 
shore Energy Technology Board 
which will be responsible for Went- * 
itying priority areas in technology 

□ QUAYLE Mimro, a Scottish in- 
vestment management company, 
has take: over McNeill Pearson, a 
licensed deposit taker kx Edinburgh 
for £L5m. 

To finance foe purchase, Quayie' 

Mimro has raised equity from 
shareholders, St Andrew TYust, an 
investment trust managed by Mar- 
tin Currie and Co, has also been 
added to the shareholders after- 
buying Z7 per cent of the share capi- 
tal of Quayie Monro. 

□ MANAGEMENT And uni o ns at 
tiie Sun newspaper readied a deal 
to allow normal working to be re- 
sumed. The paper was expected to 
appear today for foe first time since . 
early last weds. 

Settlement of the dispute, which j. 
began in the Sun’s maphinA room ' 
over plate breaks, came as foe print, 
union. Sogat *82 went into the High : 

Court to take action against News' 

Group Newspapers (NGN) for with- 
holding wages. The case was ad- 
oumed because talks were then in 
p rogress. • 

□ A £68m project, to .develop indus- 
tries and facilities in Inverclyde 
around foe Scottish towns of Gree- 
nock, Flat Glasgow and Gourock 
was announced by Mr Allan Stew^, 
art, the Scottish Industry Minister. 

The project could lead to the crea- 
tion of 2,000 jobs over the next five 
years. The Inverclyde initiative wOI 
took for industrial regeneration in 
an are a hit hard by job losses 
n AN ITEM in the Financial Times 
an March 20 said that the opening ^ 
of a soya milk factory in Trafford 
Park. Manchester was the first of 
its- kind ju Britain. This is not the 
case. At least two other compan ies 
greedy produce soya milk 
Britain. • 
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Campaign aims to draw 
investment to Britain 


*<> 


BY WALTER ELLIS 

"BRITAIN Means Business," a co- 
ordinated campaign aimed at in- 
creasing overseas investment in the 
UK, was launched yesterday by Mr 
Norman Tebbit, the Trade and In- 
dustry Secretary. 

The campaign is intended to raise 
the profile of Britain as an invest- 
ment location in the f- yp of increas- 
ing competition within Europe. 

Just over Elm has been provided 
by the Government. The organisers, 
the Invest in Britain Bureau (IBB), 
hope to raise a further dm from 
UK industry. Both sums will be in 
addition to funds available through 
the Scottish, Welsh and Northern 
Ireland Offices and the English re- 
gional development bodies. 

Mr Tebbit - who was joined at 
yesterday’s Loudon launch by Mr 
George Younger and Mr Nicholas 
Edwards, the Scottish and Welsh 
Secretaries, and Mr Chris Patten, 
Undersecretary at the Northern 
Ireland Office — said that Britain 
Means Business was nniip ip 

It represented the first occasion 
on which the r n g h i British public 
sector inward investment bodies 
had joined forces with the private 
sector to promote a united UK im- 
age overseas. It offers an exciting 
prospect and, as the Prime Minis ter 
has said, it is 'a truly British ef- 
fort*." 

Ail four ministers stressed the 



Mr Tebbit: no shortage of 
skills in the 

fact that competition for inward in- 
vestment within Europe was get- 
ting tougher. It was important that 
a united UK front be presented, de- 
monstrating not only the invest- 
ment packages available but the ex- 
perience of those foreign companies 
which had already selected Britain 
as an overseas base. 

Mr Tebbit said some people were 
not fully aware of the UK’s attrac- 
tions. “Maybe some in the U.S. or 
Japan still believe - like some of 
our colleagues in parliament - that 
the UK economy is contracting. Or 
they might feel that there is a sen- 


Luxembourg air pact 
sets fare precedent 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE UK Government’s campaign 
to' win greater liberalisation of air 
travel in Western Europe has 
moved an important step forward 
with an innovative air services 
agreement with Luxembourg. 

Although the volume of air travel 
between the two countries is small, 
foe agreement is regarded as a 
breakthrough in that it is the first 
in which the governments leave 
fares-fixing entirely to their air- 
lines. 

Mr Michael Spicer, UK minister 
responsible for civil aviation, said: 
“Never before have two govern- 
ments agreed to leave it so com- 
pletely to their airlines to use their 
own individual commercial judg- 
ments as to. how they may best . 
meet and stimulate the oemitefte of 
the customer. 

*lt is our aim that this agreement 
with Luxembourg should set the 
standard for arrangements we 
would like to make with other coun- 
tries in Europe.* 

Air agreements have until now 
provided that either, government 
has the right to veto fares. Under 
the Luxembourg pact both govern- 
ments would have to disagree fares 
to render them ineffective. 

The Luxembourg pact follows 
those agreed with the Netherlands 
and West Germany on more liberal 
air policies. In cluding the UK and 
Luxembourg, there are now four 
countries in the EEC committed to 
more liberal aviation policies. 

"We look forward to persuading 
other countries inside and outside 
the EEC about the wisdom of our 
arguments,” Mr Spicer said. “For a 


start, we are meeting Italy, Switzer- 
land and France. 

"We aim to bring to the European 
air traveller and airline industry 
the same benefits and opportunities 
of a common market in aviation as 
consumers of the manufacturing in- 
dustries already enjoy.” 

He added: "We think it is a scan- 
dal that the principles of the Treaty 
of Rome are not being applied to 
the aviation industry in Europe. 
The British Government is pressing 
hard to ensure that they soon will 
be." 

Under the pact, airlines of both 
countries wiH be free to operate ser- 
vices on any route between the 
countries. They will also be able to 
combine services to more than one 
pointin either country and to points 
in other European countries. 

British Airways (BA) yesterday 
welcomed the pact It said it would 
start flights to Luxembourg six 
times a week at fores as low as £73 
return, or 28 per cent less titan the 
present lowest rate of £98 return. A 
Concorde would be used on the in- 
augural flight on March 31. 

Mr Colin Marshall, chief execu- 
tive of BA, said the pact gave the 
airlines "the crucial double disap- 
proval system which we have been 
seeking in our European fares ne- 
gotiations over many months. 
Neither country can now block a 
fare on its own. 

"Once the advantages of this 
much more liberal system can be 
demonstrated, we expect many oth- 
er countries to follow." 

BA suspended flights to Luxem- 
bourg during the recession in 1982. 


Gooding’s mission to 
rescue companies 


MR ALF GOODING, whose Good- 
ing Group has rescued the Servis 
washing machine companies from 
receivership, Is not a typical British 
industrialist 

For one thing, he is inclined to 
passionate outbursts on what he 
sees as the great potential of indus- 
try in the UK. 

"I believe the men and women of 
this country will work their guts out 
if they are led properly, and our 
workers are as good or better than 
any," he said after the announce- 
ment this week that his company 
had bought the assets of Servis 
from the receiver for £3.75m. 

Servis, the third largest washing 
machine maker in the UK after 
Hotpoint and Hoover, had gone into 
receivership at the start of this 
month after it had failed to find 
new equity to reduce its excessive 
debts. 

Mr Gooding also served notice 
that imported components were no 
longer welcome at Servis. They 
make up 20 per cent of the compa- 
ny’s most popular automatic wash- 
ing machine. British manufacturers 
were going to be offered the c h a n c e 
to displace importers as soon as 
possible, be promised. 

“By the time I've finished with it, 
there won’t be many imported com- 
ponents left,” he said. 

Mr Gooding, aged 51, a little- 
known Welsh entrepreneur, had his 
main break in the late 1960s when 
he realised he had to diversify away 
from the declining housebuilding 
business. 

He set up a company to make 
steel fabricated lintels for placing 
above house windows. Within a few 
years he had converted the market 
from concrete to steel lintels. In 
1982, he sold the business, Catnic 
Components, to Rio Tinto-Zinc for 
Cl5m, and decided to put his confi- 


IaH Rodger reports on the 
Welsh entrepreneur whose 
group has acquired the wash- 
ing machine company Servis 
from the receiver 


deuce in the future of British indus- 
try to the test 

Late in 1963, he gathered a group 
of experienced managers around 
him and set up the Gooding Group 
with £5m of his own money. His fel- 
low executive directors are Mr De- 
rek Norton, the former boss of Had- 
fields, the Sheffield steelmaker that 
tried to break the- steel strike in 
1980, Mr Peter Hickson, a former 
Tarmac financial executive, and Mr 
Philip Thwaites, formerly with Ca- 
sio, the consumer electronics group. 

Sir Michael Edwardes and Mr 
John Miller, formerly a director of 
United Builders Merchants, are al- 
so directors. 

Their four acquisitions to date in- 
clude companies in electronics, pa- 
per converting, packagi n g and engi- 
neering. Together, the companies 
have a turnover of about £35m. . 

Mr Gooding, who is alsp head of 
the council of the Confederation of 
British Industry in Wales, stated 
the group's objectives. 

"Gooding is a private industrial 
group whose objective is to build a 
major manufacturing and market- 
ing organisation. Our strategy is to 
acquire companies in poor shape 
but with good potential, to turn 
them round and develop th e m for 
public flotation.” 

The group believes it can achieve 
its objective by putting new man- 
agement into companies, investing 
heavily in the most modern equip- 
ment and giving workers incen- 
tives. 


ous industrial relations problem 
here. But neither belief is true, aod 
there is no shortage of the skills 
they need." 

Britain's corporate tax regime, 
Mr Tebbit said, was very attractive. 
No country, except perhaps the 
US., placed fewer restrictions on 
the movement of capital in and out 
of the country. Moreover, in Brit- 
ain, “unlike in certain other coun- 
tries - sometimes covertly," there 
was no discrimination against for- 
eign business. 

Mr Younger said that dose co-op- 
eration on inward investment proj- 
ects was nothing new for Scotland. 
But the new campaign - which will 
involve overseas missions by indus- 
trialists as well as ministers - 
"gives us an additional opportunity 
to get our message over in the key 
market places, notably the U.S. and 
Japan.” 

Mr Edwards stressed the fact 
that, while his immediate concern 
was for Wales, the Government was 
involved primarily with the attrac- 
tion of industry to Britain, as a 
whole. 

Mr Tebbit listed the contribution 
made by foreign investment: £lbn 
in capital investment in 1984; new 
management and production tech- 
niques; new technology and prod- 
ucts; and in 1984, the creation of 
28,000 jobs 


United’s bid approach rebuffed by Fleet 

Prize worthy of pursuit 


FLEET HOLDINGS - publishers of 
the Sunday Express and Doily Ex- 
press - yesterday issued a sharp 
and short rebuff to United Newspa- 
pers' plans for launching a takeover 
bid. 

Fleet said that "in the absence of 
any details from United" the pro- 
posal for a merger “appears to have 
no merit” 

This carefully worded statement 
gave no due to whether Fleet was 
an unwilling bride or whether it 
was simply playing hard to get in 
the hope of securing a better mar- 
riage settlement 

Both possibilities are being can- 
vassed although there seems to be a 
general view that ultimately Fleet 
will be forced to concede. There also 
appears to be common agreement 
that Fleet will prove if not a glitter- 
ing prize at least one well worth the 
pursuit 

Fleet which was demerged from 
Trafalgar House, the shipping prop- 
erty and construction group, in 
1982, owns not only Express News- 
papers but also the Morgan-Gram- 
pian specialist magazine group with 
interests in the U.S. as well as the 
UK, a small string of regional news- 
papers in Britain, a share in TV-am 
the breakfast channel and a stake 
in Reufors that is estimated to be 
worth at least £80m. 

What is more, some of these hold- 
ings seem set to start producing 
profits after years of losses. 


BY SUE CAMERON 

The Daily Star, the popular daily 
paper launched in 1978 for example, 
saw its circulation rise by 16 per 
cent last year and it is now under- 
stood to be breaking even on a 
month-by-month basis. 

TV-am - in which Fleet has 
roughly a one-third share - is now 
starting to produce profits for the 
first time, and the outlook for next 
year is said to be optimistic. 

Results for the whole of the Fleet 
group In the six months to Decem- 
ber 31, 1984 showed a marked im- 
provement on the figures for the 
same period the previous year. Pre- 
tax profits shot from £4.79m in the 
second half oF 1983 to £11.18m in 
the last six months of last year. 

The improvement was spread 
right across Fleet's activities with 
the sole exception of its compara- 
tively minor regional newspaper 
business. 

Particularly noteworthy was the 
way pre-tax profits on Fleet's na- 
tional newspaper titles - the Daily 
Star and the Sunday Express and 
Daily Express - rose from C2.19m to 
£4.4m. 

Not only has everything been 
coming up roses for Fleet in the last 
few months but the group’s man- 
agement was known to be looking 
hard at the possibility of expanding 
through acquisition. 

One aim - despite the good re- 
sults last year - was to diversify 
from national newspapers with 


' their seemingly chronic problems 
of overmanning and poor returns. 

Fleet’s managing director, Mr Ian 
Irvine, is thought to have been 
searching for two or three compa- 
nies to take over - worth perhaps 
some £I2Dm in alL One object in 
making such acquisitions would al- 
most certainly have been to keep 
off predators - although Fleet for- 
mally denied any such intention as 
recently as last September. 

United has been expanding 
quickly through acquisition. It now 
has a very substantial presence in 
the U.S. and in the UK it has diver- 
sified from newspapers to a large 
extent and into other forms of pub- 
lishing plus retail shops. Its pur- 
chase of a stake in Fleet from Mr 
Maxwell - proprietor of Mirror 
Group Newspapers - followed hard 
on the heels of its £82 Jm takeover 
of the Link House publishing group 
last November. 

It bought a 15.76 per cent stake in 
Fleet earlier this year from Mr Rob- 
ert Maxwell's Pergamon Press 

Both groups own newspapers and 
therefore any takeover will have to 
gain the approval of the Monopolies 
Commission. But as United owns no 
national daily papers it is not 
thought likely that permission for a 
merger will be refused. What a ref- 
erence to the commission would do, 
however, is give United a little more 
time - if that be needed -to talk its 
own shareholders round. 


Ford to raise output 
of diesel engines 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FORD IS to increase output of its 
new 1.6 litre diesel engine, pro- 
duced at Dagenham in the UK, by 
nearly 30 per cent from 160,000 to 
205,000 a year, Mr Sam Toy, chair- 
man of Fold of Britain, said yester- 
day. 

Ford invested £160m in the Dag- 
enham diesel, which was launched 
only last June. The equipment was 
designed so that capacity could be 
increased to the 205,000 level for a 
"modest” further outlay. 

In the seven months in which it 
was available as an option on the 
fiesta. Escort and Orion cars, more 
than 10,000 diesel engines were 
sold, accounting for 22 per cent of 
the UK car diesel market 

More than 90 per cent of the Dag- 
enham diesel output is exported to 
Ford’s European continental plants 
and its arrival has dramatically im- 
proved the company's position in 
markets such as Italy and France 
where there is a much higher de- 
mand for diesel than in Britain. 

The new engine helped Ford of 
Britain to raise its exports to more 
than £lbn last year, a record for the 
company. Ford is in deficit in its 
balance of trade with the rest of the 
world, however. Mr Toy said his 
company would stay a net importer 
until at least 1988 unless productivi- 
ty improved at the British factories 
so that the company could build 
more cars in the UK. 


Mr Toy pointed out that Ford's 
car plants in Britain were still not 
meeting scheduled output “It's up 
to us as a management to put that 
right," he said. If the factories could 
produce the cars, the UK marketing 
organisation would have no diffi- 
culties in selling them. 

Mr Toy was taking part yester- 
day in the run-up to the launch on 
May 17 of the new Ford Granada, 
known on the continent as the Scor- 
pio. 

He said that the Scorpto/Granada 
would be launched at a time when 
the UK new car market was in de- 
cline from the peak 1.79m in 1983. 
Ford expects only 1.68m new cars to 
be registered in the UK this year 
compared with 1.74m in 1984. 

He made it clear that Ford had 
not moved from its target of reach- 
ing a total car market share ap- 
proaching 30 per cent even though 
its main rivals. General Motors, the 
Vauxball-Opel group and BL's Aus- 
tin Rover subsidiary, are also deter- 
mined to make up ground this year. 

However, Mr Toy promised that 
Ford would not offer extra financial 
incentives on the new Granada but 
would “let customers decide what 
its place in the market should be.” 

Ford of Britain hopes to sell the 
new Granada at the rate of 30.00D a 
year compared with 23,215 of the 
old models registered in 1984. 


Update on IBM, March 1985. 


No. 3 


IBM exports take oft 


In five years, IBM has climbed 
from Britain’s 14th largest exporter to 6th 
position* Exports last year were £1,175 
million — an in- 

crease of 58% in 
one year alone. 

IBM UK ex- 
ports Information 
Technology equip- 
ment to customers 
in Europe, the 
Middle East and 
Africa. 

This export 
success helps maintain 4,700 manufac- 
turing jobs in Greenock, Scotland and 
Havant, Hampshire, which together 
export 85% of their production - 
including the best selling IBM Personal 
Computer. 

OVER 1,300 NEW JOBS 

IBM’s export success is a major 
factor in the company’s continued em- 
ployment expansion: 1,380 new jobs 
were created at IBM last year. IBM UK 
now employs over 17,500 people. 

INVESTING MORE THAN 

TWO MILLION POUNDS A WEEK 

IBM’s exports also contribute to 
profits, much of which are then re- 
invested in Britain. 

Capital expenditure in 1984 was 
£149 million, and included investment 



in manufacturing expansion. 

That’s a rate of £2.8 million a 

week. 

SUPPORTING JOBS 
AMONGST SUPPLIERS 

IBM uses UK 
suppliers wherever 
possible. By doing 
so, the company 
estimates it has 
either created, or 
at least sustains, 
8,000 supplier jobs 
in Britain. 

WHY EXPORTS MATTER TO BRITAIN 

The growth in demand for Infor- 
mation Technology is turning Britain 
into a major importer of IT supplies. 

The NEDC reported thatthe 1983 
balance of trade deficit for the UK was at 
least £800 million, and possibly as high 
as £2,000 million. In contrast, IBM invests 
where it does business and has historic- 
ally kept an approximate balance bet- 
ween its exports and imports. 

Information Technology is an in- 
dustry in which IBM has shown that UK 
manufacturing can compete successfully. 
If our British suppliers can seize the 
opportunity which IBM’s growth in the 
UK provides, we’ll do even better. 


JUST THE JOB FOR BRITAIN. 


FOR MORE INFORMATION, WRITE TO IBM UNITED KINGDOM LIMITED, EXTERNAL PROGRAMMES, SOLfTH BANK, LONDON SEI 9PZ. 

•SourwTimp* 1000 1970-80, 1984-85. 
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APPOINTMENTS 


Changes at the Pru 



Haring completed his five- 
year Term as chairman of 
PRUDENTIAL CORPORATION, 
Lord Carr of Hadley, who was 
Home Secretary in the Heath 
Government, will be relij inch- 
ing tiie office after the annual 
meeting on May 30, bat will con- 
tinue as a director. Lord Hunt 
of Tan worth, currently a deputy 
chairman, is to succeed Lord 
Carr- Lord Hunt, former Secre- 
tary of the Cabinet, joined the 
board of Prudential Corporation 
in 1980 and became deputy chair- 
man in 1982. Dtr Ronald Sher- 
man. a director, will become a 
deputy chairman of Prudential 
Corporation. He was chief 
actuary of The Prudential Assur- 
ance Company until his retire- 
ment in 1979. He became a 
director of the Corporation in 
1980. 

From May 30, the board of 
The Prudential Assurance Com- 
pany-— the main operating sub- 
sidiary or Prudential Corporation 
— is to become wholly executive. 
Lord Carr is to retire as chair- 
man and Lord Hunt antf Hr 
Peter Bloody as deputy chairmen. 
Mr Brian Corby, chief executive 
and a director of Prudential 
Corporation, will become chair- 
man of The Prudential Assur- 
ance Company, and Hr Ronald 
Artus, group chief investment 
manager and director of Pruden- 
tial Corporation, will become 
deputy chairman. 

* 

TULLETT AND TOKYO 
FOREX INTERNATIONAL, 
London, has appointed to its 
board Hr Sell chi AM yam a as the 
executive director who will 
represent Tokyo Forex Company, 
Tokyo, during his stay in London. 
Hr Rick Magee, managing direc- 
tor of Tullett and Tokyo Forex 
Inc, New York, is appointed a 
director. Mr Koicchi Yanagida. 
who prior to his return to Tokyo, 
was executive director, is now 
appointed a director replacing 
Mr Y. Kanno. 

* 

Hr Roger Hayes has been 
appointed director of corpo rat e 
communications for THORN 
EMI Ke was manager, corporate 
communications worldwide with 
P. A. Management Consultants. 

■k 

Following the formation of 
ELECTROLUX HOTEL SER- 
VICES UK by the Electrolux 
Group of Sweden, Epicure Hold- 
ings and the Farnsworth Com- 
pany, Hr Nicholas C- Pop off has 
been appointed as managing 
director. He joins from Grand- 
met International Services. 

dr 

BISGOOD. BISHOP, jobbers, is 
to change the name of the com- 
pany to County Bisgood. This 
reflects progress towards inte- 
gration into the NatWest Group 
under the umbrella of County 
Holdings. Five directors are to 
be appointed to the board of 
Bisgood, Bishop. They are Hr 


John Brown, Hr Martin Burton, 
Hr Geoffrey Green. Mr Richard 
Hine and Hr Rob Wade, all of 
whom bold senior posts in the 

d ealing team. 

* 

Hr Edward T. HartiU has been 
appointed City Surveyor for the 
CORPORATION OF LONDON. 
He will take office from April IS, 
succeeding Mr Richard Luff who 
Is now estate manager for 
British Telecom. Hr Hartill was 
estates manager at Guardian 
Royal Exchange. 

* 

Mr Colin S. Kettle and Hr 
Roger W. Jones have been 
elected members of the Midlands 
and Western unit of the Stock 
Exchange an d assoc iate members 
of SABIN, WHITE & CO., Stock- 
brokers, Birmingham. 

* 

Mr W. H. Wilkinson has 
retired as managing director of 
SUNOS DEFIBRATOR but 
remains on the board as non- 
executive director. Mr C. B. 
Williamson has been appointed 
general manager with Mr K. B. 
Glendinning as deputy. 

* 

Dr Douglas X. N. Currie has 
been appointed managing direc- 
tor of MARINA AND PORT 
SERVICES. He is vice-chairman 
of the Federation of Dredging 
Contractors, and general manager 
of Holland Dredging Co. (UK). 
He joins Maps on May L 
* 

Mr Bo Eneroth has joined 
LEHMAN BROTHERS INTER- 
NATIONAL as a director. He 
will have responsibility for cor- 
porate clients in the Scandin- 
avi an /Finnish area. Mr Eneroth 
was previously a director at 
Kidder, Peabody. London 
* 

CLYDESDALE BANK has 
appointed Lord Arbntimott and 
Sir Alexander Lcdingham, senior 
partner of Aberdeen-based soli- 
citors Edmonds & Ledingham, 
as main board directors from 
April 1 

* 

Haring reached the age of 80, 
Sir Julian Hodge has retired as 
chairman from the board of 
COMMERCIAL BANK OF 
WALES which he founded in 
1971 and bronght it to a full 
listing in April last year. He is 
to become president and will 
remain a director of both Com- 
mercial Bank of Wales (Jersey), 
of which he is chairman, and of 
Commercial Bank of Wales (Isle 
of Man). Viscount Tonypandy 
is to succeed Sir Julian as chair- 
man. Viscount Tonypandy was 
among the founder directors of 
the bank, returning to the board 
last year following the conclu- 
sion of his term of office as 
Speaker of the House of 
Commons. Sir Goronwy Daniel 
has been appointed deputy chair- 
man. Sir Goronwy. who is chair- 
man of Sianel Pedwar Cymru 
(Welsh Fourth Television 
Channel) is also a founder 
director of the bank. 


Tax reliefs spur oil activity in Canada 


By Bernard Simon, recently in Calgary 


AFTER THREE yeais of deep 
recession, a new mood of 
optimism is sweeping through 
Western Canada's oil industry. 
In sharp contrast to (Spec's 
wrangling over prices and pro- 
duction, drilling and land sales 
in Western Canada are at record 
levels, production will rise sub- 
stantially year several 
large new projects are under 
way. 

The depressed world market 
has contributed to the flurry of 
activity by forcing federal and 
provincial governments in 
Canada to reassess policies to- 
wards the oil and gas industry. 

When energy prices were 
shooting up in the late 1970s 
and early 1980s, the authorities 
bad no hesitation in levying an 
array of punitive taxes and 
charges on producers, culminat- 
ing In the 12 per cent Pet- 
roleum and Gas Revenue tax 
(PGRT) that was part of the 
former Liberal Government’s 
contentious 1981 National 
Energy Programme. 

With the drop in oil and gas 
prices, the basic premise of 
the NEP collapsed, leaving 
Canadian energy companies 
burdened by high taxes and the 
economy of Alberta in rains. 
Miss pat Carney, Federal 
Energy Minis ter, sums up the 
new priorities: “ We’re pre- 
pared to give up federal 
revenue so long as ifs clear 
that we'll pick it up in 
increased jobs and economic 
activity.” 

Tax and pricing concessions 
initiated over the past two years 
have spurred the present surge 
in new investment. The Pro- 
vincial Government in Saskat- 
chewan agreed in 1982, for 
instance, to waive its 30 per 
cent royalty for a year after 
a well starts to produce. Drill- 
ing activity in the province 
more than doubled in 1983 and 
rose by another 60 per cent last 
year, with almost 3,000 wells 
completed. Sponsors -of several 
new projects have been allowed 
to postpone PGRT and provin- 
cial royalty payments until they 
recoup their capital costs. 

Export levies, previously 
determined by bureaucratic fiat, 
have been negotiable since the 
beginning of this year in an 
effort to improve the competi- 
tiveness of Canadian oil in the 
US. market Canadian pro- 
ducers recently made a bid to 
export oil to Japan for the first 
time. 

The new Conservative Govern- 
ment in Ottawa and the produc- 
ing provinces of Alberta, 
Saskatchewan and British 





Miss Pat Carney, Canada’s 
Energy Minister 

Colombia are currently 
negotiating a new fiscal and 
pricing regime which may 
stimulate further investment. 
According to Mr Harry Carlyle, 
president of Gulf Canada Re- 
sources in Calgary, M everybody 
feels that we have governments 
that are going to support the 
industry, and activity is brisk 
in anticipation.” 

Miss Carney says that the 
Federal Government is com- 
mitted to abolishing the PGRT 
although there is disagreement 
between Ottawa (saddled with 
a massive budget deficit) and 
the Provinces about the pace at 
which it should be done. 

The Federal Government 
wants to be sure that its con- 
cessions stimulate investment, 
rather than flow through to oil 
company shareholders on the 
form of higher dividends. The 
proportion of companies* cash 
flow reinvested in exploration 
and development has dropped 
from around 110 to 65 per cent. 
According to Miss Carney, the 
companies in recent yean “ put 
(their surplus funds) in the 
money market, they took it out 
of the country, they spent it in 
Indonesia or whatever. Now 
we're saying that (the reinvest- 
ment) ratio has to increase, and 
we want some guarantees.** 

The other major change 
expected to flow from the 
present negotiations is a de- 
regulation of domestic oil 
prices, thereby abolishing the 
distinction between “ old " oil 
discovered before the end of 
1973 and "new” o£L Old oil 


presently fetches a fixed well- 
head price of C$29.75 a barrel, 
well below ruling world prices. 
On the other hand, the price of 
new oil, determined by a com- 
plex formula, is slightly above 
world prices. It was fixed at 
C$40.10 a barrel at the end of 
1984. 

This system has already 
started fraying at the edges as 
the Government makes excep- 
tions to encourage sew invest- 
ment. For example, Imperial Oil 
(Exxon’s Canadian subsidiary) 
will receive new oil prices for 
output from an expansion of its 
Norman Wells onfield in the 
Northwest Territories and its 
Cold Lake oilsands development 
in North-East Alberta. Both 
projects are due to come on- 
stream later this year, although 
the deposits were discovered 
long before 1973. 

Mr Hans Hadej, technical 
director of the Canadian Petro- 
leum Association, estimates 
that the total number of wells 
drilled in Canada (the bulk of 
them in the west) will rise by 
15 to 20 per cent in 1985 from 
the 9,500 completions last year. 
Spending on oil and gas drilling 
and development as well as oil 
sands projects totalled C$8.7bn 
in 1984. According to Mr 
Madej. 11 if the agreement 
(between Ottawa and the 
provinces) comes out not too 
badly, well be looking far a 
20 per cent increase in 1985.” 

Interest is currently centred 
on heavy oil and bitumen-pro- 
ducing oilsands projects, 
thanks to strong demand for 
asphalt for road construction in 
the UJS. and the narrower gap 
between light and heavy crude 
oil prices. 

[Heavy gravity oil of less 
than 25 degrees, measured by 
the American Petroleum Insti- 
tute’s standard, is produced in 
Canada either as conventional 
crude or as bitumen. Where 
bitumen deposits are close to 
the surface, as they are in much 
of North East Alberta, they 
are mined as oilsands.] 

At least six new heavy oil or 
oilsands projects in Northern 
Alberta are due to come on 
stream in the next year or two: 
• Esso Resources (an Imperial 
Oil subsidiary) will commission 
the first two phases of its 
C$635m Cold Lake oilsands pro- 
ject this spring. The next two 
stages are sch ed uled to come 
on stream towards the end of 
this year, and the final fifth 
and sixth phases may be opera- 
tional by mid-19861 Total pro- 
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Auction will be 57,000 barrels 
per day. 

• Shell is expanding a pilot 
plant at Peace River into a 
full - fledged commercial 
facility with an output of io.OOO 
b/d. Startup is scheduled for 
late' 1986. According to a Shell 
official, the company is already 
p lanning another extension. 

• The joint venture at Wolf 
Lake between Petro-Canada 
and BP Canada is also. due to 
come on-stream soon with an 
Initial capacity of 10,000 b/d. 
Production may be poshed up 
to 40,000 b/d by the early 
1990s. 

• The Syncrude plant; which, 
converts oilsands to synthetic 
light crude, is in the middle 
of a debottlenecking pro- 
gramme that win raise capacity 
from about 128,000 b/d to 
140,000 b/d. The shareholders 
are considering a new cracker 
to lift capacity to 200,000 b/d. 

• The first phase of Amoco’s 
Elk Point project wfll soon 
begin with construction of a 
pilot plant producing 4400 b/d 
of bitumen. Capacity may reach 
23JX)0 - b/d over the next 
decade. 

• Dome Petroleum plans to 
begin building commercial 
plants later this year at its 
Lindbergh and Primrose oil- 
sands deposits. The combined 
production win be around 40,000 
b/d. 

No fewer than 51 experi- 
mental projects are under way 
in Alberto, and several sponsors 
have begun negotiations with 
the Provincial Government to 
expand these into commercial 
facilities. 

Conventional light and 
medium crude production will 


also be boosted over the next 
few years by ' a spate of 
“enhanced oil recovery" pro- 
jects, involving: the Injection of 
steam, ethane or natural gas 
solvents into depleted reservoirs. 
Thirty-three enhanced recovery 
projects, involving all the major 
integrated oil companies, have 
so. far been approved by the 
Alberto authorities A provin- 
cial official expects another 20 
applications over the next three 
to four years 

Esso’s enhancement project at 
Judy Creek, due to come on- 
stream In late 1985, will add 
75m barrels to reserves A 
farther 20m barrels could be 
extracted from another pool in 
the Judy Creek area. ; 

Most of the current heavy oil 
and bftnmen production is 
expor te d to the UJS. without 
further refining. Diluted with 
condensate, the material can 
he sent by pipeline to U.S. 
refineries' where part is sold for 
road-making purposes and the 
rest upgraded into ■ other oil 
products. 

. The «W!*nwm»a» faring Canadian 

producers is that this happy 
state of affairs (Which includes 
handsome profits on condensate 
sate) is unlikely to last . for 
much longer. Demand for 
asphalt is bound to weaken aid 
supplies of the condensate 
diluent are running ouL 

Fur therm o re, dependence on 
heavy oil is likely to increase as 
Western Canada's r e se rves of 
light and medium crude — now 
estimated at around 6bn barrels 
are depleted. Reserves of bitu- 
men in Alberta alone are esti- 
mated at L6hn barrels, 10 per 
cent of which can be recovered 
by surface mmrng methods. 


Attention is thus toning to 
ways of upgrading 
oil and bitumen Into lighter 
products. 

chairman of the ADierta On 
Sands Technology and Research 
Authority in Edmonton, «gues 
that "oil companies to. Canada 
must get into heavy ofl if they’re 
going to stay In the oil business. 
Asphalt is providing the oppor- 
tunity to get into the busmesi 
but putting in upgraders wiu 
keep us there." 

Two plants, Syncrude and a 
facility owned by Sun cor, are 
presently in operation, upgrad- 
ing heavy oil Into synthetic 
crudes suitable as feedstocks in 
conventional refineries. 

Husky Oil last year announced 
plans to build a 54,000 b/d 
integrated heavy oil and up- 
grading facility at Ltoydminster 
on the Alberto/Saskatchewan 
border. The C$32bn project, the 
largest Industrial venture: in 
Canada, is scheduled for com- 
pletion in 1989, "using techno- 
logy supplied by two UE. com- 
panies, Hydrocarbon Research 
Incorporated and Texaco De- 
velopment Corporation. 

Other producers are looking 
for improved upgrading techo^ 
jogies before they add Upgraders 
to their heavy oil facilities. The 
Alberta Oil Sands Technology 
and Research Authority 
(Aostra) and ten oil companies 
are in the closing stages- of 
selecting a process to be used 
in a 5,000 b/d demonstration 
plant to be built at a cost of 
up to C$200m- 

According to Mr Humphreys, 
the partners hope that the tech- 
nology they choose wIB achieve 
higher yields than Husky Oil’s 
Uoydnrinster plant, which itself 
is expected to be more efficient 
than the Syncrude and Sun cor 
processes. 

Gulf Canada Is one company 
that is not yet convinced that 
the risk is worthwhile, ft is 
concentrating its energies on 
exploration and development In 
the Beaufort Sea, off Canada’s 
high Arctic coast- and the 
Hibernia Field, off Newfound- 
land. 

Mir Carlyle argues: "Sooner 
or later you have to upgrade 
that (heavy) oil. and that’s an 
expensive proposition. For 
much less' capital investment, 
we can get much larger volumes 
Of the oQ we need.” He pre- 
dicta that hwmn» from ffiharnfai 
and tile Beaufort Sea will one 
day haJp finance some of the 
otiaandi projects - in Western 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENT* 


Five Oaks 

Investments PLC 

Require development 
and refurbishment 
opportunities 

Central London 

and 

Home Counties 

Cash Available 

Tel: (0926)831393 Teles: 312679 


Holidays and Travel 
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BUSINESS TRAVEL SPECIALIST 


PERTH 

JO BURG ... 

JtDDA 

LAGOS 

NAIROBI ... 
ABU DHABI . 
LOS ANGELES 

PARIS 

ZUR'CH 

FARO 


from £520 
from £384 
from £362 
from £375 
from £326 
from £549 
from £2SB 
from £70 
from £68 
from CB2 


ST. PAUL TRAVEL 

1 Old Change Court 
St Paul's Churchyard 
London EC4 8EA - Tot; 01-235 0412 


Motor Cars 


MSTCOdM 230 7E Estate. Now. 
immediate dollvasy. 

Merced os 280 TE Estate. Immediate 
defivarjr.^Met/ velour. extra rear 

Porsche STBS MR II. Now car. 
immediate delivery. Grand Prix 
whin, full rod leather, sun roof. 
UsL 

Porsche 944. Now car, immodiate 

PtK^T0^M4Auto. Black. Y raw. sun 
roof, POMa, 215s. FSH. £14.495. 

Porsche 944 Lux A rag. White, sun- 
roof. POM. FSH. £15.495. 

Jaguar XJS 3.0 Cabriolet Cobalt 
blue. 2.000 miles. £21.999. 

Mercedes 450 SL S rag. Whits, 1 
owner, FSH. £9.995. 

Porsche 924 Turbo X rag. Pewter/ 
Havana. FSH. £9.995. 

Usual Facilities 4 Exchanges 

WOODBH of BIRMflGHAH 

TEL: 021-449 4227 


VOLVO 


740 — Place your order now 
Contact Steven Pearae or 
Leo Freegard 

01-284 4151 

Lex Brooklands 


LEASING 

FIESTA 960 POPULAR £109.78 

ESCORT 1300L 3 OOOR £142.74 

NISSAN SUNNY 1 J GS £125.33 

SIERRA 1.6L HATCH £167.70 

CAVALIER 1.61. HATCH C187.BG 

MONTEGO 1800 L £153.61 

ORION 1300 GL £154.43 

ASTRA L DIESEL VAN C116.74 

The above monthly rentals relate to 
a 4 year Flexible Lease and are 
subject to VAT, Three year Leases, 
Lease Purchase and Contract Hite 
are also available nationwide 

For written details on the above or 
for any vehicle required. 

please contact : 

MOTOR CONTRACTS LIMITED 

Birmingham Road, UtWWd 
Staffordshire WS14 9QZ 
Tal: Lichfield (05432) 55208 

NOT IMPORTS & BUSINESS 

USERS ONLY 


A mare individual ear for ttw more 
discerning. Individual Lease ... HP 
. . . Contract Hire ... or even Caihl 
Full range of ‘85 Models available 
Ring CHRIS PERRETT 01-345 6697 

BALLARDS of FINCHLEY 

Comprehensive Service & 

Parts Facilities 


Residential Property 


J 


A LUXURIOUS PROPERTY 

MONACO 



figures 


2, rue Honore Labande, 

Tel. (93? 50.44.69 

TELEX: UGURES 469 302 MC 

One-to five-roomed apartments 
and hanging villas 

• Very calm, leisure activities on the spot, 
heated pool, tennis court, situated in a natural 
7,000 sq. m. park. 

ONE OF THE BEST REAL ESTATE INVESTMENT 
IN MONACO 

sales office on the spot and agreed agencies 


SWITZERLAND 

LAKE GENEVA — MOUNT AIK RESORTS 

Lovely apartments with magnificent views of Lake Geneva and mountains 
Momreux, Vi Here, Verbier. Las DtaWerof*. Chateau d'Oex near Getsed. 
Leysln. Excellent opportunities lor foreigners. 

Prices from SwFr 123,000. Liberal mortgages at 64% Interest. 
GLOBE PLAN SA. Av. Mon-Repos 24, CH-1005, Lausanne. Switzerland 
Tel: (21) 2235.12 - Telex: 2518S MHJS 
Established sines 1870 


SWITZERLAND 

In the famous sluing, summer 
resort and ape of BAD SCUOL near 
DAVOS, beautiful eoimy 2V and 3*1 
rccm apartments far sals. Very 
reasonable prices, 80% mortgage- . 
Permit for foreigner* to buy 
IGB Consultants. PO Box 480 
8034 Zurich - Tel: G931 M 
for London: 01-388 3480) 


Company Notices 


- NOTICE or REDEMPTION 

EXPORT DEVELOPMENT 
CORPORATION 
US. $100,000,000 

123% MOOTS DUE MAY I* 1917 SERIES MU 

NOTICE IS HEREBY GlVEN tlm Export Development Corporation 
intends to redeem; on Kay 15, 1985 the US48I.000.000 note* alwr 

“J** f. ** *”*** Mtoant together with Interest on such 
Principal amount accrued and unpaid to the said date of 
redemption- 

The redemption price on the said Notes shall be payable do 
presentation. uid< surrender thereof with aU uwimurid coupons 
« any one. Of the following paying agencies:— 

Bank of Montreal 
9 Queen Victoria Street 
London EC4N 4XN. ^ngiahd. 

_ Banqira .littematfdnale a Luxembourg 
2 Boulevard; Royal a 
2953. Luxembourg. 

Bank of Nova Sooda 

M BouIevard .de rimperatrice 
1000 Brussel* -Belgium. 

Bank of Montreal 

37-39 Utmenstnmer 

D-40QO Frankfurt, W. Germany. 

Bank of Montreal Trust Company 

2 Wall Street ' 

Mew York 
N.T. 10005, USA. 

NOTES should be surrendered wfttj ait coupons appertaining 

^te fixed for SdempScSThSte! 

which the twe value of any missmg un matured coupoh Jw hf 
deducted from the sum due for. payment. ” wiff be 

Any amount so deducted will be paid against surrender of tf.* 
missing coupon^ within a period of 10 yearsTrom Hw lS M 

On and after the date fixed fey redemption, bjcerestLon the iSS 
will cease to accrue. 1 “** notes 

Dated; IBeft March 1985 

EXPORT DEVELOPMENT CORPORATION 


Rentals 



KEfTH MALE GROVES 

Mayfair, W.l 

Elegant third noor Flat in handsome 
block, ideal for entertaining et 
senior executive or ambassadorial 
level. 3 receptions, kitchen. 4 
bedrooms. 3 bathrooms, 2 cleaknns. 
£1,000 pw negotiable u Inc. 
lifts and porterage 
Chelsea, SWJ 

Freshly decorated third floor Flat in 
superb block with beautiful 
furnishings. 2 receptions, kitchen, 
2 double bedrooms, 2 single 
bedrooms, bathroom, shower ream. 
£400 pw negotiable to inc. CHW, 
lifta, porterage and e/phone 
Contact: 

JENNIFER RUDNAY 01-828 6804 


HENRV AND JAMES-— Contact US new on 
01-233 3341 tor thr Pol wtecusw of 
fwnMiwf flats and bourn to rent In 
KnlBhUtirtd9e. BelBrevla and CHdtea. 


MAYn 


RENTALS: 


Quality Houses 

. anc * ^ ats 

5W London. Surrey. 

Rsrlcc 

Tel: 037284 3811 
^ Telex: 8951 12 j 


For Sale 


RtWNTS PARK ROAD. BHntlt 2nd floor 

hat- foot Of Primrou- Hill. 3 bedn, las. 
r*wn k Jk bt Of. Lana lease. £T4 OQQ 
e?30 2 pm? ,7B BcR,r * ®- 30 ■* or *™r 


HERTFORDSHIRE 

20 miles North of City 
Of Interest to campaotar end saq 

executives. Quality development of 

picturasqMi Co unity Horn Court- 
yard odors 6 fully fumlfhed dnit*, 
convened Coech Hou*«r Stable*, 

Flats. 1-4 beds. Rural surroundings. 

only S mine Ware station. Liverpool 
Street 45 mlns- 

Bmchura Tab OS* 8H57 


AMERICAN EXECUTIVES 

seek luxury furnished flats or 
houses Bp to £500 per week. 

Usual fees required. 
Pbimps Kay & Lewis 
01-839 2245 

Telex: 27846 RESIDE G 


LEADING RENTAL SPECIALISTS. W. and 
S-W. Lonees. am fatally ter veer ham*. 
Lyttam Maoavcmctn. 01-736 5503, 


ANSCOMBE& 

RMGLAND 

with officer In St John's Wood 
end Kensington 
offer the best service In 
residential lettings 

TEL: 01422 7W ' 


BARNET • 
LARGE GEORGIAN HOUSE . 

To let to a company on * 5-ytar 
lease. Irr r prestigious position. 7 
bedrooms. - 3 bathrooms, amranca 
ni It, 3 rocofftion rooms. Girioju. 
Extansivo lawns & paddock. About 
2 acre* ifl oil. 

Btdwslto. Trump tnq to n RoawS 
Cambridge CBZ ZLD 
Tel: 0233 841841 


tAWGASHtet GATE, wa Luxury fDrnlituwf 

01-402 1 3 Mo?0 1 . 7 ^ 1 AO 1.^*^ 


Personal 


1 IN 5 OF THE PEOPt 
registered blind eadr yea 
wider tfie age of *5, 
go blind because- of lt_ ' 

DIABETES 

JOIM THE. RDA .AND' SEI 
ME A DONATION TODA) 



Sir Marry Secambs; CBS 
BRITISH DtABI 
I ASSOdAHO 

[^Ofia— p Aimo St, tbimfe, 














You get a great sense of security in a 
Mercedes-Benz T-series estate car. 

It's engineered to handle like a saloon 

— ■ -a g* _ car. Automatic self-levelling suspension 

lt s the safest place to put your money too. tssfi 

no matter how much you're carrying in 
the capacious load-space. • 



® THE MERCEDES-BENZ T-SERIES The safety-cell is surrounded by 


impact-absorbing crumple zones to give 
formidable protection from any angle, 
even for those in the optional third-row 
child seats. 

In addition to the highly-efficient 
Mercedes-Benz braking system, we offer 
the optional extra protection of ABS anti- 
lock braking on all five of our models, not 
just the top of the range. 

If you do have to stop suddenly, our 
parcel-guard (standard) keeps your 
parcels safely out of the passenger 
compartment. 

Our security-minded load-cover 
tonneau (also standard) keeps them safely 
out of sight. 

And our very latest safety 'first' is the 
automatic front seat belt tensioners we 
now fit as standard. They ensure that, 
in an emergency, the belt takes up all the 
slack instantly. 

The T-series is engineered to protect 
your investment just as thoroughly as it 
does your family. 

Its inimitable reliability and build- 
quality ensure a depreciation rate which 
is lower than that of any other estate car: 
currently, on average a three year old 
T-series will lose less than a quarter of its 
original purchase price on resale. 

Safe driving-and a safe return as well. 



FRlCESOFTT-iET-SER£SSIARTArE11.550f : £)RTI^2-Ljn^20OT.ALSO«d*a- A BLEAR£THE^ 


Mercedes-Benz 

Engineered like no other car in the world. 



s 
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TECHNOLOGY 


EDITED BY ALAN CANE 


GENENTECH AND WELLCOME VIE FOR THE HONOURS 

Hamster cell key to cure 


BY STEPHANIE YANCHINSKI 

A NOVEL substance for treating 
heart attacks baa had such good 
results that the American 
regulatory agency the Food and 
Drug Administration has put it 
on the fast track for clinical 
evaluation. 

Recent trials showed tissue 
plasminogen activator (TPA), 
an anticlotting agent made by 
the genetic engineering firm of 
Genentech, to be twice as effec- 
tive at opening up closed 
arteries in patients with heart 
attacks as the approved treat- 
meet, streptokinase. 

Dr Eugene Passamani, one of 
the clinicians at the National 
Heart, Lung, and Blood Institute 
in Washington said: “This repre- 
sents a major advance ” in the 
treatment of thrombosis. 

The trial involved 289 patients 
who arrived at clinical centres 
in the throes of a heart attack. 

Of these 143 received TPA, and 
346 streptokinase, a dot- 
dissolving enzyme produced by 
particular types of bacteria. 

Two thirds of the patients 
receiving TPA showed complete 
or partial reopening of the 
blocked arteries an hour and a 
half after injections, compared 
to only one third of the 
streptokinase patients. These 
outstanding results, which will 
be published in the New 
England Journal of Medicine on 
April 4, convinced the FDA to 
stop the phase 1 trials, and go 
directly into phase 2, where all 
heart patients will receive TPA 



Dr Michael Johnston, head of 
Wellcome's culture products 

TPA and streptokinase ere 
two of a family of enzymes 
called plasminogen activators 
which trigger a series of events 
leading to the breakup of dots. 
This is particularly important 
in the coronary arteries. 

TPA is a natural substance 
secreted in minute amounts by 
the wall of the blood vessel 
whenever a clot forms nearby. 
Zt activates plasminogen, a blood 
substance that dissolves dots. 

Scientists hove been experi- 
menting for some years with 
streptokinase extracted from 


streptococcus bacteria. But it 
activates the dot-dissolving 
system throughout the body, 
and can cause haemorrhaging. 

TPA on the other hand, acts 
only in the vicinity of the dot. 
Doctors believe it os possible to 
inject it anywhere in the body 
without the hazards of uncon- 
trolled bleeding. 

For doctors like Passamani, 
the real advantage of using 
TPA is that the fast acting drug 
rapidly dissolves the dot. limit- 
ing long-term damage to the 
heart muscle, and giving doctors 
time to try other treatments. 

Genentech, considered by 
some to be the cream of the 
biotechnology firms, lists TPA 
as one of its priority products. 
In 1983 it raised 332m from 
individuals and institutions in- 
vesting in a limited R&D part- 
nership to support development 
of the drug. 

Genen tech’s tissue plasmino- 
gen activator is currently made 
in an Improved system based on 
genetically engineered hamster 
cells. However, Genentech faces 
stiff competition from Wellcome 
Biotechnology, a subsidiary of 
the British pharmaceutical firm 
Burroughs Wellcome. Last week 
Wellcome began commercial 
production of gene spliced TPA 
at its plant in Beckenham. Dr 
Michael Johnston, head of cell 
culture products, says Wellcome 
plans to launch clinical trials 
in the United States, Britain, 
and other parts of Europe later 
this year. 


ENERGY 


Coal-fired challenge to oil 
space heaters in the home 


BY MAURICE SAMUEL SON 


FAITH in the future of coal 
underlies the launching this 
month of a new company to 
manufacture what it calls “ the 
world’s first full automated coal 
burning space heating device.” 

The company, Holden Heat, 
is seeking £622,000 from the 
over-the-counter share market, 
to start producing a range of 
equipment to challenge oil fired 
central heating in parts of the 
country not served by natural 
gas. So far, twotoirds of the 
money bas been raised. 

Mr Bill Holden, chai rman, 
bas the support of the National 
Coal Board, which has tested 
the equipment at its Stoke 
Orchard research centre, and 
the coal distributive trade, 
itching to take up the challenge. 

Mr Peter Walker, Energy 
Secretary, has given his bless- 
ing, as has Dr Anthony Challis, 
former chief scientist at the 
Energy Department, who, as 
deputy chairman of the new 
company, will be in charge of 
neutralising public fears that 
it will intensity add rain 
problems. 

On April 1, the company will 
move into its new factory, at 
Bishop’s Frame, near Hereford, 
designed to produce up to 1.500 
units a year. 

initially three ranges of 
boiler and bunker are being 
developed, for different sizes of 
buildings of which the smallest 


will initially be a flvebedroom 
house. 

When installed as a straight 
replacement for an oil fired 
unit, the installation cost, Mr 
Holden claims, would be well 
under £1,000, and that would 
include the provision of a chim- 
ney. Householders could expect 
a pay back period of three to 
four years. 

The company claims that 
although Its system is unique 
it is relatively simple to manu- 
facture. with no significant 
reliance placed on high tech- 
nology or specialised com- 
ponents. General maintenance 
and refuelling is said to be 
comparable with an oil-fired 
boiler, the major difference 
being that the coal is only half 
the price of oil. 

The fuel, bituminous singles, 
is delivered directly into a 
bunker -then fed automatically 
into the boiler, where it is 
burned With ' the minimum of 

smoke, and waste gases are 
purified before emission. 

The boiler itself is cleaned 
automatically by a mechanism 
controlled by an electronic unit 
and the ash remaining in the 
boiler is automatically extrac- 
ted, cooled and returned into a 
normal dustbin for easy collec- 
tion and removal. In a power 
failure the fire would stay 
dormant for up to three hours 


and then reactivate automatic- 
ally when electricity is restored. 

The company bas already 
tested six prototypes, which 
worked satisfactorily for two 
years. The present flotation is 
to finance one more year of 
prototyping before commercial 
production at Bishop’s Frame 
in the first half of next year. 

A market survey has shown 
that of 629,000 domestic and 
commercial establishments out- 
side the gas distribution areas. 
32,900 a year would replace 
their heating units, of which 
some 3 pa cent could switch 
to coal after three years, giving 
a demand for 950 coal-fired 

inwhtnwi 

Mr Malcolm Edwards, the 
NCB’s commercial director, says 
he has assured Holden Heat 
that the type of coal used in 
its machines, produced at many 
of Britain’s lowest-cost mines, 
would be made generally avail- 
able. “The NCB pdan to main- 
tain prices at levels that will 
retain a significant cost advan- 
tage in. the foreseeable future," 
he added. 

“Once these machines are 
produced in commercial quan- 
tities they wm lead to a take-up 
of coal capacity that will be 
of great value both to the user 
and to the coal industry in 
generaL” More on 08853-634 or 
08864-233. 


A/tore like float ing when 
you're flying 



I Most 
comfortable 
place to rest your 
head 


Contoured support for 
the small of your back. 


Adhesives 

Joint 

strength 

THE PRODUCTION Engin- 
eering Research Association 
(PERA) has developed a 
simple md accurate method 
of predicting the strength of 
adhesive joints. 

PERA says that for the 
first time, the adhesive bond- 
ing process can be calculated 
with confidence at the produc- 
tion stage and joint perform- 
ance compared quantitatively 
with other joining processes 
such as welding or riveting. 
In {act, adhesive lap joints in 
sheet metal have been shown 
to be stronger than either 
riveted or spot welded joints 
of the same dimensions, and 
In some cases stronger even 
Ui»n a solid component of 
the same material and thick- 


Seven essential phases of 
bonding are Identified* . sur- 
face conditioning, adhesive 
preparation, adhesive distri- 
bution, component assembly, 
surface wetting; solidification 
and joint inspection. 

He PERA work has shown 
that test methods commonly 
used at the- moment to evalu- 
ate adhesives are inadequate 
for engineering purposes. In 
particular existing lap, shear 
and peel tests were shown to 
be “HI conceived. Irrelevant 
-and misleading.” 

The research project has 
been supported by the De- 
partment of Trade aid in- 
dustry and leading adhesive 
and • engineering co mpan ies. 


Complete 
protection 
from ^ 
corrosion 
and 

moisture 

damage 


John S. Bass and Co. Ltd. 

061-834 3071 
Telex 666736 



Peripherals 

Upgrading 

printers 

FOB MOST personal com- 
puter users, the dot matrix 
printer, the ubiquitous Epms 
FE-89 or similar, is the best 
compromise between price 
and flexibility. 

But for these, however, 
who would Uke to see their 
dot matrix machine produc- 
ing something dose to letter 
quality print, Arcom software 
of ■ P«®8® in Dorset has de- 
veloped a £26 (pta VAT) 
program which gives 12 
separate typefaces. 

According to At* 11 McG in- 
ky of Arcom, the program 
works with any Epson, Star 
and Canon printers and any 
other printers capable of 
graphics. 

. It works by (creating the 
tfi* in graphics form* making 
four separate passes over the 
paper fining in more of the 
character each time to pro- 
duce an image 'dose to that 
generated by, say, a daisy 
wheel mach ine. Inevitably it 
is slow but the result is good. 


TWA r s new Ambassador Class 


No other business dass has seats like 
these. They're newThe widest business 

dass seats. They're exclusive to TWAs 747 

Ambassador Class. 

Tositinthem BtofloatPerfedJy relaxed. 
They curve to support every part of your 
body There's evenaspedaJ leg and foot rest 


Flying to and from America will never 
be the same again. You can really relax on 
theflightWork in comfort Sleep serenely 
Of course these seats are only six 
across. There’s plenty of leg room and 
plenty of space all round 

Try the new experience of floatingaaoss 


area new expenence. 

the Atlantic Fly TVSflfifis 747 Ambassador 
Class. They're beingfitted no\A< and most of 
our747 fleet will have them by 31st March. 

But you can always enjoy 6-across seating 

on all our transatlantic aircraft. Ybur 

TWA Main Agent will tell you 

all about it 



leading the way to the USA 



MEDICINE 


Health monitoring 
by blood flow 


AN ULTRASONIC technique 
for measuring blood flow in 
astronauts ' is. the basis of a 
mobile, taealtiwcreenlng system 
planned for hospitals in Britain. 

In Slay, French astronaut 
Patrick Baudry ir due to miter 
orbit on a US. space shuttle, 
accompanied by. ' ultrasonic 
equipment built by researchers 
at the Laboratory of Medical 
Biophysics in Tours. -- 

Daring the mission, he win 
Strap to himself . ultrasonic 
i m a g in g equipment that 
measures the rate at which 
blood travels through his veins, 
ibis will indicate physiological 
changes that take place in space 
as toe body reacts to . zero 
gravity. 

Similar hardware, under de- 
velopment at King’s College 
Medical School in London, 
could be loaded on a bus to 
give a service to hospitals in 
south-east England. 

Both the shuttle- and bus- 
based hardware aims to 
quantify toe rate at which blood 
is pulring around the arteries. 
With a small probe on a 
patient's body, a doctor can 
beam ultrasound at blood 
channels tort sound waves 
bounce off cells of toe liquid 
and are sensed by a detector. 

The Doppler shift of toe re- 
turned waves indicates toe rate 
of blood flow. Changes in this 
property can Indicate whether 
a person is suffering from 
arteries that are dogged with 
fatty deposits — a condition that 


can cause a stroke and — in 
severe cases — death. 

In a healthy person, blood 
c ou rses through toe. arteries of 
the legs at an average of about 
10 cm a . second. - When the 
arteries : are dogged, the .rate 
nnght be halved 

According to Professor CoHn 
' Roberts - of King's College's 
medical engineering depart- 
ment, many hospitals lack the 
sophisticated facilities required 
for ultrasonic diagnostics. ■' In 
Ms hardware, the ultrasonic 
monitor is linked to a. computer 
that compares toe measure- 
ments with a data base of ultra- 
sound scans obtained from other 
patients; This indicates ■ toe 
seriousness of toe condition and 
whether it may need surgery 
to correct 

In one plan under discussion, 
the bus with its* ultrasonic 
equipment could visit offices and 
factories to give health checks 
to executives. Prof Roberts is 
attempting to obtain about 
£250,000 to continue develop- 
ment work and to put toe 
health-care system in a form 
such that it can be loaded onto 
a vehicle. 

In toe work in space, the 
ultrasound technique may shea 
light on toe way in which Mood 
flow is disrupted by zero 
gravity. More blood resides in 
toe head and upper torso than 
tor a person on toe ground, a 
condition than ean lead to swel- 
ling of the brain and other 
unpleasant consequences. 

PETBt MARSH 


Computer aided design 

Faster response 


FASTER ON-SCREEN response 
and improved productivity in 
computer aided design (CAD) 
remains crucial in reducing 
design costs and getting 
products to market as quickly as 
possible — particularly in tike 
electronics industry. 

Working speed tor a designer 
is a function of computer power 
and software design. During a 
project ■ he will demand 
hundreds of changes using key- 
board. tablet- or light pen,' and 
the time tor each to be executed 
and appear as new graphics on 
the screen is critical. That is 
why toe CAD vendors are 
replacing 16 bit products with 
machines using 82 bit computers 
— data transfers within' the 
system are much faster. 

The latest workstation. 


GDS2/32, from Calma of 
Camberiey uses a 32 bit Data 
General computer and has been 
de si gned to meet toe challenge 
in electronic circuit design 
presented by “stand alone” 
offerings from companies nice 
Daisy and Mentor. 

Calma offers systems in which 
terminals work to a main com- 
puter over Its Calmanet local 
area network and toe latest 
announcement brings toe “per 
seat" price down to 995,000. 

The GDS2/32 is optimised to 
handle the design, display and 
updating tasks of integrated 
-circuit mask design and layout, 
freeing the host central prol 
cessor . tor background tasks 
such as design rule cfae 
tape preparation for 
fabrication. 


Vosper launches commercial system 

Night vision 

VOSPER HOVERMAKENE, 
looking for a night virion 
System that might be used by 

toe 100 or so craft It has sold, 

found that what was available 
was either too expensive, too 
heavy or too complex tor use 
by commercial ferry operators. 

So it has developed its own 
system in conjunction with 
Mclennan Ma ri ne, which had 
already designed a camera using 
the 50mm second generation 
Mallard image intenstfler tube; 

The resulting Vlstar 301 
equipment gives a forward field 
of view of 23 degrees, horizont- 

ally and 12 degrees vertically, 
normally illuminated . (when 
near to the shore) by ambient 
lighting from street and build- 


For . offshore work, 
ing, when tome is no moonlight 
or -starlight (both of whichprn- 
duee acceptable pictures): a 

jrfjjtfrared light ahead of the 

The system’s pointing anal* 
be shifted 10 or 20 
to port or starboard, andtha 

moves in sympathy. 

Appwed by the Hong Kong 

is operating on a number of 
tonyroirt? 5 in Hong Kong, on 
Vosper HM 218 craft 

In its simpler form the svstm* 

cterts about £49,000 axriirtoTg? 

1? abocrt £76,000. 

More on 0708 443122. , °* ouu - 


Communications 


DATA AND Control Equip' 
ment of Aylesbury has Intro- 
duced Triebox St a telex man- 
agement- system- in ' a single, 
compact box. 


It Is designed tor m* uui, 

any Mud of <3tee 
ami offers arc* feature** 
automatic rodiantog/^ 
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BP BRIEFING No. 2: ANNUAL REPORT 


A year of 


encouraging progress 



Profit 
after taxation 


BP'S financial results for 1984 showed a 
substantial improvement on 1983. Replace- 
ment cost profit was up by 30% to £1264 
million. Historical cost profit increased by 62% 
to £1402 million. The difference reflects a gain 
in the value of stocks held which, in a 
year when the price of oil was under 
pressure, was mostly due to the strength 
of the US dollar. 

Earnings from upstream exploration 
and production strengthened. In part this' 
was due to the first full year's production from 
BP'S wholly-owned Magnus field in the North 
Sea. Sales from upstream activity are made in 
dollars. Profits from these sales, expressed in 
sterling, benefit considerably from the 
strength of the dollar. 

BP'S downstream refining and marketing 
operations were profitable and show a con- 
siderable improvement in BP's competitive 
strength. Returns were still depressed by in- 
dustry over-capacity 


Dividends per 
ordinary share 


crease over 
the 1983 
total of 24p 
per share. 



Because of the continuing 
improvement in competitive 
strength, the Board has 
recommended a final divi- 
dend of 20p per Ordinary^ 
Share. 

Together with 
the interim divi- 
dend of lOp 
per share, 
this makes a 
total for the 
year of 30p -| 
a 25% in- 


1984 


Oiaerati^ftofitby Activity 


BP's operating profits come largely from 
its direct interests in oil exploration and pro- 

duction. BP has further 

r SH B flfigB j g g large interests in 

exploration and 
production 



EXPLORATION 
AND 

production through its 55% 
13 shareholding in 


REPLACEMENT* 
COST PROFIT (fm) 



and BP has recently 
announced further 
closures For BP, as for 
the rest of the industry, 
the continued rise of 
the dollar against all 
European currendes 
meant that prices 
realised in Europe 
could not reflect 
1984 increases in the 
local cost of oil. 
BP's chemicals 
1982 business has also imple- 
mented major cost-cutting 
1981 measures since 1981, when it 
lost £248m, and this year achie- 


1980 ved a profit of £70m. 


— t- REFINING AND mnrp nil rpsprvp^ in 

MARKETING 113 reserves In 


Sohio (shown here 
at 100%), which has 


OTHER 117 


the USA than any 


other company. For BP, 


exduding Sohio, 86% of its operating profit 
comes from exploration and production, with 
refining and marketing accounting for 7% 
and the remainder from other BP businesses. 




25% of the operating profit in 1984 
came from the UK, 69% from 
North and South 
America (which 
indudes 100%, 
of Sohio's 
earnings) 


The chart shows 
how expenditure was 
allocated to the 
various businesses. 
The programme 
will further 
enhance BP's 
competitive 
capability in 
future years, 
and a substan- 
tially higher 
level of capital 
spending is 
planned for 
1985. 


1984 CAPITAL EXPENDITURE 
AND ACQUISITIONS (fm) 


□ 

SOHO 

(mow 


□ 


Funds generated 



Capital expenditure of £381 5m 
by BP was more than covered by 
funds generated internally. The 
excess, and some net borrow- 
ing, contributed to a rise 
in BP's liquid resources 
from £1200 million 
to £2300 million. 


Proved reserves 


FUNDS 
GENERATED 
(OR REQUIRED) 
(fin) 


1984 


OIL (INC 100% SOHIO) 
(m. BARRELS) 


and 6% 
from other 
regions. 



At the end of 1984 
the BP Group had 4631 
million barrels of proved 
reserves. This represented a small 
overall increase after a year when 465 
million barrels were produced. BP 
Exploration's share of these reserves 
totalled 1728 million barrels , located 
principally in the UK and North America? 

Its proved natural gas reserves totalled 3838 
billion cubic feet, mostly in 
Australasia, North America 
and the UK. Substantial quan- 
tities of oil and gas, which 
have been discovered, 
cannot yet be classified as 
proved. 



GASONG 100% SOHIO) 
(bn.CU.FT.) 



-OTHER 
2048 


NORTH 

-AMERICA 

7953 


Throughout the year, BP continued to 
improve the strategic composition of its 
business by an active programme of capital 
expenditure, acquisitions, disposals and 
closures. 


BP Exploration's 1984 
oil and gas exploration programme contin- 
ued at a high level, with emphasis on the UK, 
Alaska, Egypt, China and Indonesia. Vtorid- 
wide, BP drilled 195 gross (71 net) exploration 
and appraisal wells in 22 different countries, 
acting as operator in 11 of them. New leases 
were taken out in 1 5 countries. 


If you would like to receive a copy of BP's full Annual Report for 1984, please send 
the coupon to the address indicated. 


To: The British Petroleum Company pic, FREEPOST Room 2515, 
Britannic House, Moor Lane, London EC2B 2DJ. 

Please send me the BP Annual Report and Accounts for 1984. 




Name. 


Company. 




BP 


Addressu 


Britain at its best. 
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Panl Betts on the development plans of the oil industiys e^ithsister 

Ortoli maps out Total s strategy 


. , nn .r. „ ~ u n rpemtiv criticism of Government Inter* 

S^d C | wotta. in the affairs of boat- 

m EdSrd Rsanl and U ness. 

Francois Xavier Ortoli— have 31 Ortoli has been lying low 
been charged each with chal- for the past few months. _But 
been laste . 34 m id-March. the former Gaul- 


M Ortoli pointed out Total “ 
its annual oil supplies drop 
from about 80m tonnes to 
around 40m tonnes over a ten 
year period. The company 
financial .parfc™f>« n 


October, 
owned by 



imposed on 


TOTAL 

fexctodofixctaaB* . 

ntfiiffadll 




TOTAL GROUP 

CONSOLIDATED CASH FLOW 


CRUDE OH. 81 GAS 1 
PRODUCTWH (: 

mm /THADIHG 


iFJxUflm) 


mt 


ahsport/rehni 

JWSTRIBUTipN 
04 0*1 


URANIUM /COAL 

03 0*2 


DTHHI SECTORS 
O O* 
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the total, while production and 
development, with FEr 28JBbn» 
will account for 52L4 per cent, 
a 1985, the exploration invest- 
ment budget win rise to FFr 
g,Mhn, from FEe L94tan in 
1983. while 1985 production in* 
vestments will rise ...to ; • FFr 
6.85bn from FFr 48bntte year 
before. 

Mr Ortoli is especially keen 
to develop Total’s presence in 
theU-S. “Less than 3 percent 
of the group’s cash flow comes 
at present fromthe U.S- says 
K Ortoli. adding that this is 
grossly inadequate and practic- 
ally unique among major inter- 
national oil companies. By con- 
trast, Elf -Aquitaine, the other 
French oil group, has Invested 
heavily In the UJS. with its 
not altogether happy 1981 
acquisition for $2.5bn of the 
UJS. operations of Texasgulf. 
Total is also envisaging buying 
new reserves in the U.S. and 
does not exclude the acquisi- 
tion of interests in Am eric a n 
oil producing companies. 

Out of total exploration ex- 


Wwm . 


in Italy, where it has -so far 
unsuccessfully sought to sell its 
refineries . and petrol station 
network-. * As for the mmn^s 
diversification pobcy. M Ortoh 
indicates that Total wffl con; 
tinue to develop “patiently 
long-term position in the cod 
and uranium markets. 

But M Ortoli is making no 
secret that his main ambition is 
to see Total concentrate on the 
bread and batter business of ex- 
ploring for and producing op. 

“ Yfe now intend ;to put roe 
emphasis on the development of 
upstream businesses.** he told 
the nnnnrtal analysts this 
month. But it will Inevitably 
tak e a few years to see whether 
the farmer politician win be 
able to transform Total into a 
more aggressive upstream oil 
group. Although the- company 
has in recent months made a 
major effort to change its. retir- 
ing public image, it is; still 
striving to shake off its some- 
what dowdy French reputation, 
of being **la uieille., dame 
d’AuteO." 


Think what could happen if 
you don’t talk to the 
worldfe biggest supplier of 
integrated Office Automation 


ilii 




\ 4 ^ 



If you make the wrong decision choosing an 
Office Automation system you can end up feeling 
very vulnerable. 

So Data General suggests a few important 
criteria to help you judge. 

First is the system reafe integrated? 

The Data General Comprehensive Electronic 
Office (CEO)offers you word processing, electronic 
mail, information retrieval, personal computing and 
data processing. In fact, itis the only folly integrated 
OA system on the market 


Will it interfere with other su pphefseg^ment? 

CEO does; it will interface with most other 
equipment 

Anything from your mainframe to your 
personal computer 

Does it have a copgigt ^ut user interface? 

The CEO has the same set of fonction keys for 

everythingfromwordpiocessingto data processing. 

It’s the only OA system to offer a completely 
consistent user interface. 


Does it allow for interruptions? 

When you're working on one job, you often get 
side-tracked by requests that need urgent attention. 

CE O lets you suspend work on one job to carry 
out another. Then you can go back to the onginal 
task exactly where you left off. 

Of course, instead of comparing dozens of OA 
systems to see if they can equal the Data General 
CEO system, there’s a much simpler alternative. 

Choose the Data General CEO. And let others 
fight it out for second place. 


Tb; Date General Ltd ,Hounsbw House, 724-734 Loi 

| Hounslow, Middlesex TW3 1PD. Telephone: 01-872 7455. 


Name — _ 
Position 

Company. 

Address-. 
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* APPOINTMENTS 


FT COMMERCIAL LAW REPORT 


Midland Bank posts 

P T * sen } scribe to supervise this transi- 
iSR?" aon * He had been managing 
“anatfJBg director of Eoratiunn, 

dSSttr.'Sg 


and -London East, from May si, 
following the retirement of Mr 


8$ 

^Si 

:^i 

-1:?% 

::S 




tin g faam , currently a corporate 
finance director, has been 
appointed an assistant general 
manager in succession to Mr 
Blair. 

* 

HABITAT MOTHER CARE has 


ALTOS COMPUTER SYSTEMS. 
Prior to joining Altos, he was UK 
managing director of Molecular 
Computer. 

It 

Earl Ferrers, chairman of the 
British Agricultural Export 


appointed Ms Rosemary TUorne council h^oSedX baa3°3 

suns.'S: saLse-s 


.This newly created position will 
give Ms Thome wider respen- 
alhliltles relating to the 

Of the 


mana g emen t 
enable - her 


the group and 
to give greater 


APV HALL COMMERCIAL, 
Leighton Buzzard, part of the 
AFV Holding Group tine 
appointed Mr Alan Moor as 


it 


■ 

““ 

■- ... X 

^gl 

ZZ.'y 
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^ Products). Mr George Lang as 

TOWN CENTRE SECURITIES S?ag£^°APVHSlRSd ZSS 

sag&kvsut asr-e®« 

jsa £ $sg 

SRSESR Jasafls^®-* 

~ tfa g aSa? AM 5^ 

r£=S fflaafsasrsas 

the man aging directorship of on June 30 wh.n k. wtu k. 
Williams and Glyn’s Bank. SfccSdSl by ■? “a^VSLS 

- Mr John East has been SfiPiaS! Ahtt^SS 

BOARD. He has beat with the Mr Geoffrey Gilbert, chairman 
? 0ard J£ r rt hte 1381 i S ye 2f s and «* Gilbert and SSbuffhas 
is eurmttly executive director been elected president of the 
liaison. He will take over as chief FEDERATION OF BUILDING 
erecutive from M r Andrew SPECIALIST CONTRACTORS 
Thorbum on April 1. for 1935^6. The new senior vice- 

After 2§ years _^^depuUr director^? K^d^T^FlSngs 
5S a ^®!?l^ ct ?. r * f™ 2 (Southern), and the junior™ «£- 
Mr David W-Scuiley isietnraing president is Mr Roy Howard] 
to Heinz UR. as executive vice- chairman and managing director 
P"*g«5‘ R«P«alve tenon, of Ardmill Formwork 
sibillty for sales and marketing; * 

Heinz UK. has been assumed by Mr Terry Bramall, chairman of 
directors Mr Brace Purgmvte and Bramall and Ogden Construction. 
Hr BUtt McBride. Mexborough, has been elected 

* president of the Yorkshire region 

PHILIPS FINANCE SERVICES of t he B UILDING EMPLOYERS 
has appointed Mr John Strudwick CONFEDERATION. Mr Bramall 
as managing director. The com- la also chairman of the Keap- 
pany is a wholly-owned sab- moat Group, 
sidiary of Philips Electronics and * 

Associated. Industries. Hr Strud- T HE EQUAL OPPOR- 
wick joins from the Forward TTJNITIES COMMISSION has 
Trust Group where he was a appointed Mr Alan Hart, chief 
manager in the corporate finance executive of the Metropolitan 
division. Borough of Wigan, a director. 

k .He takes up his appointment on 

n „ elm-™-, w W following the retirement 

Dr Tim Simpson has been of Miss Martm 
appointed managing director of - * 

INFOSCRIBE, which until Mart* HOLLIS BROTHERS AND 
« was town as El Printer m. has appointed Mr Cedric 
Products, a Eurotherm company. Carrick, wmnag in g director of the 
The name was changed after the Education Supply Association, a 
EurothenD International Group director, 
acquired the California-based * 

Inf ascribe Inc. El Printer Pro- Mr X. I*, k lam, Mr J. D. 
ducts, had— been -foe European , IMrfchmm anAMr J ^ Sheaid 
licensee for - Infoscrfbe Lae have been appointed directors of 
printers. Dr Simpson joined Info- MECRO. 


BASE LENDING RATES 


ARN. Bank 234% 

Allied Irish Bank ... 13 

Henry Ansbacher 134% 

Amro Bank 134% 

Associates Cap. Corp„.. 14 % 

Banco de Bilbao 131% 

Bank Hapoaltm 14 % 

BCCI 131% 

Bank Of Ireland 131% 

Bazik of Cyprus 131% 

Bank of India 131% 

Bank of Scotland ...... .131% 

Banque Beige Ltd. ... 131% 

Barclays Bank 131% 

Beneficial Trust Ltd.... 141% 
Brit. Bank of Mid. East 131% 

■ Brown Shipley 14 % 

CL Bank Nederland... 131% 
Canada Perm'nt Trust 131% 

Cayzer Ltd. 13}% 

Cedar Holdings 14 % 

I Charterhouse JapheL.. 131% 
ChoulartoDS** 

Citibank NA 131% 

Citibank Savings ......1123% 

Clydesdale Bank 131% 

C. E. Coates it Co. Ltd. 141% 
Comm. Bk. N. East ... 131% 
Consolidated Credits... 14 % 
Co-operative Bank ...*134% 
The Cyprus Popular Bk. 131% 
Dunbar it Co. Ltd. ... 

Duncan Lawrie 

E. T. Trust 1*1 

Exeter Trust Ltd. ...... 24 

First Nat Fin. Cor*.... 15)% 

First Nat. Secs. Ltd.... 141% 

I Robert Fleming & Co. 131% 
Robert Fraser & Ptns. 141% 

Grind! ays Bank 1131% 

I Guinness Mahon 131% 

iH&mbros Bank 134% 

Heritable & Gen. Trust 131% 

l Hill Samuel <...1134% 

C. Hoare it Co. fl3i% 

Hongkong & Shanghai 134% 


Johnson Matthey Bkrs. 14 % 
Knowsley A Co. Ltd — 14 % 

Lloyds Bank 134% 

Edward Manson Sc Co. 15 % 
Meghraj & Sons Ltd.... 131% 
Midland Bank 134% 

■ Morgan Grenfell 131% 

Mount-Credit Corp. Ltd. 134% 
National Bk. of Kuwait 134% 

. National Girobank ... 131% 

. National Westminster 131% 
Northern Bank Ltd. ... 134% 
Norwich Gen. Trust ... 134% 
People's Tst ft Sv. Ltd. 144% 
Provincial Trust Ltd. 144% 
R. Raphael ft Sons... 131% 

- P.'S. Refson 14 % 

Roxburgh e Guarantee 24 % 
Royal Bank of Scotland 131% 
Royal Trust Co. Canada 134% 

■ J. Henry Schroder Wagg 131% 
Standard Chartered ...||13)% 

TCB 131% 

Trustee Savings Bank 134% 
United Bank of Kuwait 13)% 
United Mizrahi Bank... 131% 
Westpdc Banking Corp. 134% 
Whlteaway Laidlaw ... 14 % 
Williams ft Glyn’s ... 134% 
W intrust Secs. Ltd. ... 13)% 
Yorkshire Bank 131% 

■ Mambars of do Aceopthtp Houses 
Commit!**. 

• 7-day dopes la 10*1%, 1 montt 
fixed rate 12 months 
£2.500 11.75%. £10.000 12 month* 
1200%. 

t 7-day deposit* on aunts of under 
£2.000 10»a%. £2,000 up to Cir 
11*»%. £10.000 up to £50.000 11V*. 
£50.000 and aver 12%. 

f Coll da polite £1,000 end over 

I0»i%. 

|| 21-dey deposits over £1.000 11V%. 

1 Mortgage base rate. 

f demand deposits 10 h%. 

M See Provincial Trust Ltd. 


Did you know that if you live in one of 
the following cities in Far East/Aw&raHa, 
you could haveyotir Financial Times 
delivered by hand? 

Bombay Hong Kong, Jakarta, Kuala 
Xjumpur, Manila, Melbourne, Singapore, 

Sydney Taipei, Tokyo. 


For details corded: Fmancial Tana (Europe) Ltd., 
GuioUettstmsse 54, 

6000 Frankfurt/Mam 1, Mfat Gtmuutjt. 
TeL (069) 75930 
Tttac 416193. 


A LITIGANT will be pre- 
cluded from b ringing an 
action in the English court 
if a foreign court of compe- 
tent jurisdiction has already 
given final and conclusive 
judgment on the merits in 
respect of the same issue and 
the same parties; and a 
decision by the foreign court 
that It could not hear the 
action because the parties had 
{agreed that another foreign 
court should have exclusive 
jurisdiction Is a judgment “on 
the merits" in that It 
establishes certain facts, 
states the relevant principles 
of law applicable to such 
facts, and expresses a conclu- 
sion as to Die effect of their 
application. 

The House of Lords so held 
when dismissing an ' appeal by 
DSV Sllo-und Vervral rungs gesel- 
lschaft MbH ( u SUo">, dealer in 
groundnut expellets, from a 
Court of Appeal dedskm to stay 
its action commenced in (be 
Admiralty Court against the 
owners of the Sennar and 13 
sister ships. 

LORD BRANDON said that Id 
1973 a string of contracts was 
made for the sale of 2,000 tonnes 
of Sudanese groundnut expellers. 

The first was between a 
Sudanese company, Malik, as 
seller, and a Swiss company, 
Pageo, as buyer; the second was 
between Pageo as seller and GfG, 
a German company, as buyer; and 
the third was between GfG as 
seller and an English company, 
European Grain, as buyer. 

All three contracts provided 
that 1,000 of the 2,000 tonnes 
sold should be shipped during 
July/August 1973. 

In purported performance of 
the part shipment, Malik pre 
seated to Pageo, and Pageo took 
up and paid for, shipping docu- 
ments Including a bUl of lading. 


No English hearing for groundnut action 

THE SENNAR: House of Lords (Lord Fraser of TuUybelton, Lord Diplock, Lord RoskilL Lord Bridge of Harwich and Lord Brandon of 

Oakbrook): March 21 1985 


Pageo presented to GfG and 
GfG took up and paid for the 
same documents. GrG presented 
them to European Groin, who 
likewise took up and paid for 
them. 

In the bill of lading the carry- 
ing ship was described as the 
Sennar. Loading was to be at 
Port Sudan and discharge at 
Rotterdam. The bill was signed 
by die Master and dated August 
30 1973. 

It contained a printed clause 
that the law of Sudan was to 
apply, and an exclusive jurisdic- 
tion clause providing that all 
actions under the contract of 
carriage should be brought 
“ before the Court at Khartoum 
or Port Sudan, and no other 
court shall have jurisdiction.” 

After the end of August 1973 
the market price of Sudanese 
groundnut expellers fell sharply. 
European Grain and GfG learnt 
that loading at Port Sudan had 
not been completed until 
September 7. 

European Grain claimed as 
against GfG to reject the ship- 
ping documents and for repay- 
ment of the price. GfG claimed 
aoalnst Pageo, and Pageo against 
Malik. 

The three claims went to 
arbitration and each was era- 
eluded in favour of the claimant. 
GfG, in compliance with the 
award made against it took back 
the documents, including the bill 
of lading, and repaid the price. 
It then sought to recover on the 
award against . Pageo, but was 
unable to do so because by then 
Pageo was insolvent 

Later GfG obtained possession 
of the goods by presenting the 


bill of lading at their place of 
storage in Rotterdam, and sold 
them to mitigate its loss. 

On January 16 1975 it began 
an action against the owners of 
the Sennar in the District Court 
at Rotterdam, having founded 
jurisdiction there by arresting 
claimed DM 731,960 on the 
ground that the Master of the 
Sennar bad committed a tort 
in misdating the bill of lading 

The District Court dismissed 
the claim on the ground that 
GfG. as holder of the bill, was 
party to the contract of carriage, 
and was bound by tbe exclusive 
jurisdiction clause. Tbe Dutch 
Court of Appeal upheld that 
decision. 

By a writ issued on May 21 
1980 Silo, successors in title to 
GfG, began an action in rem in 
the Admiralty Court against the 
Sennar and her 13 sister ships, 
claiming indemnity or damages 
for fraud, breach of duty or 
n.egligence. 

The writ was served on the 
Merawi, a sister ship, in Liver- 
pool, and she was arrested there. 
She was released on the giving 
of an undertaking, and the 
action continued as an action 
in personam against the owners. 

The owners applied to the 
Admiralty Court for an order 
that tbe action be stayed on the 
ground that it should only be 
brought before the court at 
Khartoum or Port Sudan, and 
that Sudanese law applied. 

Mr Justice Sheen dismissed 
the application but gave leave to 
appeal and granted an interim 
stay pending appeal. The appeal 


was allowed. The Court of 
Appeal granted the owners an 
indefinite stay. 

On tbe present appeal the 
issue was, inter alia, whether 
Silo was estopped by the decision 
of the Dutch court from assert- 
ing that its claim did not come 
within the exclusive jurisdiction 
clause. 

If an estoppel existed, it was 
“issue” estoppel. Having regard 
to Carl Zeiss [1967] 1 AC 853 
three requirements had to be 
satisfied to create issue estoppel. 

First, the judgment of the 
earlier action must be (a) of a 
court of competent jurisdiction; 

(b) final and conclusive; and 

(c) on the merits. Second, the 
parties in tbe earlier action and 
those to the later action must be 
the same. Third, the issue in 
the later action must be the same 
as that in the earlier action. 

Mr Mance, for Silo, accepted 
that the Dutch Court of Appeal 
was a court of competent juris- 
diction, that its decision was final 
and conclusive, and that the 
parties In (be Dutch action were 
the same as those in the English 
action. 

He argued, however, that the 
Dutch decision was not on the 
merits, in that it was procedural 
in nature, consisting only of a 
decision that the court had no 
jurisdiction, and did not pro- 
nounce on whether the claim, if 
entertained, would succeed or 
fail. 

Looking at the matter posi- 
tively, a decision “on the merits” 
was one which established cer- 
tain facts as proved or not in 
dispute: stated the relevant prin- 


ciples of law applicable to sudh 
facts; and expressed a conclusion 
as the effect of applying those 
principles to the factual situa- 
tion. 

If “on the merits” was inter- 
preted in that way. the Dutch 
decision was a decision on the 
merits for the purpose of issue 
estoppel. 

Mr Mance's argument on that 
point was misconceived and 
should be rejected. 

He also contended that the 
issues in the Dutch action and 
In tbe Admiralty Court action 
were not the same. 

The issue in tbe Dutch court, 
he said, was whether the claim 
could be founded on tart as dis- 
tinct from contract, and If not, 
whether the exclusive jurisdic- 
tion clause in the bill of lading 
applied to It. By contrast, it was 
argued, the Issue in the Admir- 
alty Court was whether, even if 
the claim were In tort, it would 
still come within the exclusive 
jurisdiction clause. 

There was no substance in that 
alleged difference. In both 
courts the issue was one and 
tbe same, namely whether, even 
though the claim was framed in 
tort rather than contract, the 
exclusive jurisdiction clause 
applied. 

It was a classic case of issue 
estoppel created by the judgment 
of a foreign court of competent 
jurisdiction, in which ail three 
of the requirements for such an 
estoppel laid down in Carl Zeiss 
were fully satisfied. 

On the footing that Silo was 
estopped from denying tbe appli- 
cation of the exclusive jurisdic- 


tion danse, it was a matter for 
the exercise ‘ of tbe Court of 
Appeal's discretion whether to 
grant or refuse the application 
for a stay. Its decision was quite 
unassailable. The appeal should 
be dismissed. 

LORD DIPLOCK, agreeing, said 
that the ability to found jurisdic- 
tion in many different countries 
by arrest of a ship, made mari- 
time claims particularly vulner- 
able to forum shopping, of which 
this case was a biatent example. 

When a plaintiff had already 
sued the defendant to final 
judgment in a foreign court of 
competent jurisdiction and lost, 
and then sought to sue the same 
defendant on the same facts in 
an English court, the defendant’s 
remedy against such double 
jeopardy lay in issue estoppel. 

Issue estoppel operated irres- 
pective of whether or not an 
English court would regard the 
reasoning of the foreign judg- 
ment as open to criticism. 

What “ on the merits ’* meant 
in the context of judgments 
delivered by courts of jus- 
tice. was that the court had 
held that it bad jurisdiction to 
adjudicate ra an issue raised in 
the cause of action to which die 
particular set of facts gave rise; 
and that its judgment on that 
cause of action was one which 
could not be varied, re-opened or 
set aside by the court that deli- 
vered it or any other court of 
cooritinate j urisdactioo, though 
it might be subject to appeal to 
a court of higher jurisdiction. 

Lord Fraser, Lord RoskiB and 
Lord Bridge agreed with both 
judgments. 

For Silo: Joruahon Manea QC and 
Jmranty Cooka (Sinclair Rocha A 
Tam per lay). 

For tha awmrr NicAolit PfriSTpc QC 
and Steven Goa (Holman Fenwick A 
Wiltan). 

By Rachel Davies 

Barrister 


Even when you are hundreds of miles 
apart, it’s still the best way to do business 


Fitting meetings into a busy diary can often be a real problem. 

Especially face to face in North America. 

Nov\* however surprising it may seem, there's an answer Video- 
conferencing from British Telecom International. 

You can now have regular transatlantic meetings without dis- 
rupting your working dayAnd Videoconferencing ena bles^outobnng 

For more information, please return to: International Videoconferencing; BT1 room 613, FREEPOST, London EC1B DE. 
Name Position Company ; ' 


other people into the meeting study charts, prototypes and models 
and even exchange documents. 

To find out further details of how simple it is to carry out your 
meetings with North America without leaving the UK, contact Juliet 
Eckersley on 01-936 2488. Alternatively cut out the coupon for your 
free Videoconferencing information pack. 
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Stock Exchange liberalisation 


Lloyds: avoiding a 
‘macho man’ image 

David Lascelies reports on the UK bank’s current strategy 


*i3B 






International is 
brought into 
the fold 


THERE HAS been a con- 
spicuous absentee from the rash 
by UK banks to forge alliances 
with stockbrokers and jobbers 
in the City Revolution: Lloyds 
Bank, the smallest of the Big 
Four clearing banks. 

Defying the fashion, Lloyds 
has decided to pass by the 
opportunity presented by the 
liberalisation of the Stock 
Exchange to buy a securities 
firm. This does not mean it has 
no intention of participating in 
the changes that are sweeping 
the City. But Lloyds will do so 
by “ rolling its own” — hiring 
qualified people and building up 
a securities team in-house 
instead. 

Whether this strategy will 
turn out to be wise or short- 
sighted, only time will telL 
Many people in the City admit 
to acute uncertainty about 
whether the revolution will end 
in triumph or a bloodbath. But 
since all Lloyds' biggest com- 
petitors, including Barclays, 
NatWest and Midland are buy- 
ing ready-made securities firms 
with an established market 
share, Lloyds could be behind 
the starting line at u Big Bang ” 
when the markets are opened 
up next year. 

This danger does not worry 
the people who run Lloyds from 
Its headquarters in Lombard 
Street " We do not want to be 
among the macho men in the 
securities market” says Robert 
Owen. 45, the former diDlomat 
and Morgan Grenfell banker 
who is in charge of Lloyds* 
securities activities. 

Even so, Lloyds is slightly 
defensive about its position. 
There is a view in the City that 
it failed to got the stockbroker 
it wanted, and is now forced to 
make a virtue of necessity. But 
Brian Pitman, the chief execu- 
tive of the group, vigorously 
denips this. 

“We talked to some stock- 
brokers to see what was going 
on,” he says, “but we never 
got into serious negotiations.” 

Although Lloyds' view of the 
City Revolution is a minority 
one, it touches many of the 
concerns that its rivals weighed 
up before deciding to take the 
plunge. They have to do With 
the cost and risk of entering an 


unfamiliar market at a time of 
great upheaval, and the strong 
likelihood that participants in 
the Revolution will make little 
money, if not large losses. 

“The core business of stock- 
brokers will change," says 
Pitman, 53, who has made Ms 
career in Lloyds on both the 
International and domestic side, 
and has held the top executive 
job for two years. “You may 
be buying a business that will 
not be there any more after Big 
Bang.” 

Pitman cites the high prices 
banks are paying to buy stock- 
brokers just as they are about 
to lose their monopoly. He also 
believes the very different 
cultures of banks and brokers 
will create problems as they 
try to merge their businesses 
into the new financial entitles. 
As if that was not enough, he 
also fears the current bull 
market could end next year, 
just as the new entities are 
supposed to swing into action 
and subject them to intolerable 
strain. 


Cautious 


Owen says: "We are taking 
a consciously cautious and low 
profile approach. We have a 
serious question mark in our 
minds about the likely returns 
that we would get in the short 
and medium term.” This 
concern about poor returns is 
shared by most other bankers 
who have made acquisitions, 
particularly as regards the gilts 
markets where more than 30 
firms could be competing for 
business currently handled by 
half-a-dozen. 

But those who have gone 
ahead would argue that low 
returns in the early stages are 
the price they must pay for a 
unique opportunity to get into 
a new business. 

Again, Owen is unmoved. 
“ We shall start from a lower 
base than the others,” he 
admits. “ But we do not feel 
excluded from this business for 
ever." 

However, Lloyds will apply to 
the Bank of England to become 
a primary dealer in the gOts 
market, and is planning to set 
up a dealing operation with 
about £25m is capital, a figure 


typical of many hanks, though 
smaller than some. 

Despite his reservations, 
Owen feels that Lloyds must be 
able to deal in sterling securities 
because of its broader role as an 
issuing house and a dealer in 
the Eurobond markets. “ We're 
not going In to gilts just because 
they’re there.” But since gilts 
dealing Is not likely to be 
enormously profitable, it will 
probably reduce Lloyds' overall 
returns. 

The gilts operations will be a 
subsidiary of a new company 
that Llqyds is forming to pull 
together its merchant banking 
activities, many of which are in 
its overseas banking arm, Lloyds 
Bank International, now being 
fully merged into the Lloyds 
Bank group for greater 
efficiency. 

The new merchant bank will 
include capital markets activity, 
syndicated lending, swaps, Euro- 
bonds, project finance, export 
credits, corporate finance, 
investment management (it will 
control about £3.25bn), and 
development capital. It depends 
on approval from the Bank of 
England, which Lloyds hopes 
will be forthcoming in the 
summer. 

The restructuring should 
sharpen Lloyds* presence in the 
merchant banking market, 
though it looks like a tardy 
response to similar operations 
established by NatWest and 
Barclays in the 1970s. 
(Midland’s merchant banking 
interests are in its 60 per cent- 
owned subsidiary, Samuel 
Montagu.) 

Lloyds’ group will evolve as a 
vehicle for trading securities 
rather than booking big loans, 
so its likely size is rather hard 
to gauge. Owen and Pitman 
clearly have figures in mind, 
but they are not disclosing them 
just yet 

Although most of Lloyds' 
securities business will be at 
the wholesale level with cor- 
porate customers, the bank is 
looking at ways of bringing 
investment services to its retail 
customers as weH. 

Fred Crawley, the chief 
general manager in charge of 
the UK bank, is keen to exploit 
the fact that Lloyds is a little 
more upmarket than the other 
dearezs and has wealthier 
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clients. His views are strongly 
influenced by a spell running 
Lloyds Bank in California, 
where banks first went into 
discount broking. 

Lloyds is just about to launch 
a new asset management 
account, a kind of banking-cum- 
iovestment account with 
financial counselling services 
attached. The auguries for this 
are not that bright given that 
Allied Hambro tried something 
similar last year without signal 
success. But Crawley says: “I 
think we can back it up with 
proper banking services which 
they could not. But 1 agree it’s 
not a massive market” 

Crawley is full of ideas for 
selling services through Uoyds 
cash machine lobbies and even 
branches of its Black Horse 
Agencies, the estate agency 
business which Lloyds has 
developed into the largest in 
the UK since launching it three 
years ago. He also foresees 
Uoyds going Into the discount 


broking business itself. 

Being smaller than the other 
cleaners, Uoyds people tend to 
talk about quality rather thaw 
quantity, about capital strength 
and return on equity rather 
than sheer size. Not that Uoyds 
is that tiny: it is about 30th in 
the world league and matches 
up to 3. P. Morgan, the fifth 
largest bank in the IJ.S. A 
recent survey showed that its 
concentrated efforts in the New 
York foreign exchange market 
had won it 13 per cent of all 
trades in DM there, and 11 per 
cent of Swiss francs. 

Pitman says of the hank’s 
broad strategy: “ Though we 
want to be a broadly based 
competitor, we believe we have 
got to make a choice. We must 
concentrate our efforts on those 
areas where we have leadership 
or a special market position. 
If you clutter up the business 
with things you are not good 
at, you lose the race for the 
things you are good at” 


THE long job Of creating one 
bank out of Uoyds Bank ami 
Lloyds International is 
going ahead on schedule and 
should be completed by the 
end of the year. The Act of 
Parliament which wQl forma- 
lise the merger and do away 
with the need to rewrite 
hundreds of thousands of coo* 
tracts and agreements should 
receive the Royal Assart by 
about the middle of the year. 
In faraway Paraguay, they 
tell you proudly, the old 
Bank of London and South 
America, the core of LBL has 
already been reborn as Uoyds 
Bank. 

As Eric Whittle, the chief 
executive of LB1 tells It, there 
are four reasons for the 
smaller bank to be merged 
with the giant British dearer. 
The first Is that one consoli- 
dated balance sheet with 
Share capital and reserves of 
£2.052m would give Uoyds 
greater flexibility than two 
balance sheets totalling the 
same amount. 

With bonk regulators in 
many countries becoming 
more demanding, the opera- 
tions of LBI would clearly 
benefit by being backed by 
the full weight of the Uoyds 
Group In theory as well as in 
practice. Deside the fact that 
LBI Is u wholly owned subsi- 
diary of Qie Gntip it has to 
stand on Its own balance sheet 
before some regulatory auth- 
orities. 

One merged bank would 
also give greater flexibility as 
between Uoyds* Latin Ameri- 
can operations and the zest. 
David Pfrrfe, LBTs senior 
director for Latin America 
and the architect of its pre- 
sent strategies in BraA 
denies that the merger need, 
of necessity, lead to any re- 
duction of the Importance of 
Latin America In tile Group's 
operations^ 

The third reason is that 
economies will be able to be 
made in central services, in- 
cluding the merger of three 
gristing boards of directors. 
Lastly there will be some- tax 
advantages though the bank 
won’t quantify these. 

Lloyds denies that the 
absorption of LBE wffl lead 
to any particular contraction 
is the network of more than 


All of these securities having been sold, this announcement appears as a matter of record only. 
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AUSTRALIA 

Business Opportunities 
Acquisitions and Dispositions 

A senior partner of a prominent Sydney based Corpor- 
ate Broking firm wffl be visiting London between 9th 
April and 21st April, 1985. 

The company has wide contacts throughout Austrafia 
and specialises in the brokerage of businesses be- 
tween $ 1.000.000 and $20,000,000 purchase price. 
Parties interested in acquisition or disposal of 
businesses contact John Hawkey at 

20 Meddenberg Square 

London W.G. 1 

TEL: 01-837-3413 
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FT-CITY COURSE 

18 April - 6 June 1985 

Over 3,500 managers sod trainees for some 800 organisations 
representing all sectors of finance and industry have attended 
this Course arranged jointly by the Financial Times and the 
City University Business School 

The Course is regularly revised and updated and is designed 
for employees in companies with interests In the City and 
those who require a broader understanding of the City’s 
operations and the factors that have made it a world financial 
and trading centre. The format comprises eight afternoon 
lecture programmes conducted by 23 distinguished City 
personalities — each an expert in ins field. 

For further details contact 

Stephanie Dewey, Financial Hues Conference Organisation 
Muster Bouse, Arthur Street, London EC4R SAX. 
Telephone: 01-621 1355 Telex: London 27317 FTCONF G 


108 branches that it has til 
Latin America. The ban* ® 
committed to pu fti tafning , 
and, where possible, 
fogy tbs prtedpal South 
American -retell operattasajin 
Argentina and Uruguay. The 
bank still for instance, main- 
tains 2d branches in Greater 
Buenos Aires alone and has 
a mvm&M duusc card opera* 
Montevideo 
there is a head office and 
eleven agencies. A new branch 
was recently Inaugurated « 
£*■£ Brazilian Amazonian city 

of Belem. 

Pre-tax profits from *R in- 
ternational operations last 
year totalled £180m* down 
from the 1«3 figure of 
£L89m. All was dearly not 
well with LBI profits, as was 
revealed .In a leaked 
■ f ^w^inwiiilum, fifnifo com- 
mented upon fas the City* to 
the effect that earnings had 
. been uhaccentebly lew — no 
more than £4,7in post-tax In 
fihe first half or last year. LBI 
did weD In the tIJS. and Con- 
tinental Europe but; after 
debt provisions, profits were 
down in the Far and Middle 
East and in Latin America. 

The fcwwb Is keen to com- 
bat what It says- are eng- ‘ 
gerated reports of Its 
exposure in Latin America. 
While ft is nnwQBng to give 
exact figures. It says that the 
- estimate of 228 por-efcvt of - 
shareholders’ farads quoted 
last year by London stock- 
brokers de Zoete and Sevan 
was excessive. 

Eric Whittle says that the 
process of getting the staffs «f 
the two hanks integrated is 
going weH When Uoyds .first 1 
bought the Bank of London 
and South America, the staff 
of the latter, considering' 
themselves something of a 
cosmopolitan elite, - had 
reservations About - being 
lumped in with the more 
earthly wmta&. of a London 
dearer. DirfeUiaf has per-, 
sifted bttthaa -probably been 
' blunter arjLpy*; has gone 
abend itmrme launching on 
Jann ygk. ^ this year of a 

headed^Bobnt 6 Owen! "tor 
which will be drawn 

from Dq^l ind LBL 

Hugh O’Shaughnessy 


business 

problems 

BY CUR LEGAL STAr > 


Winding op 


company 

A private limited computf 
wants to wind up !te affairs at; 
a time when it has m gjte 
durebolder (the otiwMmftog 


goxvlving shareholder) ^ BO 

liabilities and Its only ass* 
is — at the bank 
Would it be in orderfor« s 
general meeting to 
that the cash he paW *» 
remaining sharebmder, and 
Instead of tbe^noxmri 
formalities fiftafldfiOt. 
liquidation, a retur n he muse 
to the Registrar of ConrpoaJies < 
tinder Section 353 of the 
Companies Aet It« «* 
Company has no assessor no- 
Mitties and Is no longer «uy- 


A simpler wa y woul d be ta 
file no returns (after 

the cash has been dlstribated) 
and to wait for the company to 
be struck off. 

Responsibility 
for repair 


I am a non-farming mendMrGy 
of a panel of trustees for g 
charity which derives -ittfin- ... 
come freon the letting of fields 
te> local farmers. 

• ... The trust deeds seem quite 
. dear regarding who is respon- 
sible for the repair and up- 
keep^af. fences (the tenant),' 
»Bdor,field byres (the land- fa 
-HhO/t coatees). but a question m 
.of'r^pfeefe®; gates which are 
beyond repair has caused - 
- seme dUterence of opinion, - 
- Can you please give any 
rating, or generally accepted . 
principle, as to whom should' ' 
pay for replacement gates. 

In principle we think that the ,, 
upkeep of gates would fail on ... 
die person liable for the upkeep 
of the fences,. In. this case the 
tenant. 

No Ugaf mpoof/Mfty .cm': 

'sccmptmd by the FktmcJmf Tfmmw for 
tb» mhwa (bran Jr'XAmm cobmm*. 

Ail Inquiries wM b» u ro raW by 
post ,m». Moon if p oMsOOm . 
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THE ARTS 


Wonderful Town 




Michael Coveney 

After Merrily We Roil Along and there is 
and Damn Yankees, the enter- 
Gaildhail School 
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prising Guildhall School in the 
Barbican comes up with a third 
musical collector’s item, Leonard 
Bernstein’s Wonderful Town 
11052) with lyrics by Betty 
Camden and Adolph Green. That 
team had begun their "New 
York ' collaboration with Un the 
Town (1944) and Bernstein was 
to go on. via the brilliant 
Candide, to the best urban show 
of the lot. West Side Story, in 
1857. 

Wonderful Town, based on the 
1930s Greenwich Village stories 
of -Ruth McKinney, is- a picar- 
esque tale of two provincial 
sisters, Ruth and Eileen Sher- 
wood {“ Why. oh wby-oh, did we 
leave Ohio?”), the first a bud- 
ding fiction writer, the second a 
blonde hoseypot with showbiz 

aspirations. 

They arrive on Christopher 
Street; rent accommodation from 
a struggling painter, hit it off 
with a magazine editor, bump 
into a posse of Brazilian sailors 
who respond to but one word in 
English, and that, thank heaven, 
is M Conga! ”, charm the police 
force (all of whom answer to 
the name “Pat") and pair off 
with their respective amours 
and the promise of a rosy 
future. 

. All of which we wish, of 
course, to these final year 
Guildhall students. Jaye Grif- 
fiths and Maggie O'Neill show 
genuine promise as the sisters. 


editor 


well-judged 
from Bryan 


lyrical 

Torfeh. But most impressive, 
as usual, is the overall vitality 
of the company, so well directed 
by Martin Connor, so invent- 
ively choreographed by Cherry 
Gillespie. Any misgivings 
about students learning the 
tacky manners of musical 
comedy acting before they have 
discovered the art such acting 
requires, are blown away in a 
gale of ensemble high spirits. 

The show Is chiefly remem- 
bered for being the only stage 
musical vehicle for Rosalind 
Russell (Pat Kirkwood played 
Ruth in London, with Sbani 
Wallis as Eileen), but Bern- 
stein’s score, although far short 
of being his distinctive best, is 
nonetheless replete with 
goodies: the driving conga, with 
its surprise melodic leaps; 
the superb company "swing” 
number with its vigorous synco- 
pations and free associating 
lyric; the witty -Whai a Waste r 
with Us classic litany of com- 
promised artistic effort; and the 
generously romantic “ it’s 
Love." 

No standards here, but good, 
honest, astringent writing by a 
master finding his voice. The 
band, under the direction of 
John Owen Edwards, plays with 
remarkable vivacity and indeed 
virtuosity. Performances all 
this week and more next week 
at the Arts in Cambridge. 


. Triple bill/Covent Garden 


Clement Crisp 

A first ray of hope and 
technical light came into the 
Royal BalleTs disastrous revival 
of Ballet Imperial on Monday 
with Fiona Chadwick's assump- 
tion of the leading role. Here 
was a performance which 
opened out the dance to its 
proper vistas of grandeur, 
clarity, classic exactitude. It 
was Miss Chadwick's second 
appearance in the part and 
there remains much to be 
polished in her account but the 
feeling of proud skill was right 
as was her dignity and entire 
assurance when faced with 
Balanchine's tremendous caden- 
zas. 


Very beautiful, and true in 
emotion, her leave-taking from 
her Prince (the noble Derek 
Deane, the best incumbent of 
the role In the present revival) 
as the second movement doses, 
which caught the music’s dying 
fall and held it in a long 
emotional phrase as she moved 
from his arms and eddied back 
into the wings. 

In sum, a reading of tare 

-pronfise,^and.onewhifhr--if the 
ballet is re-studied' and properly 
"revised, and rid of its crass 
design— should rank with the in- 
terpretations of Moira Shearer. 
Nerina and Sibley, who have 
been the ballet's great heroines 
in London. 

The rest of the performance 


was as distressingly Inept as 
at this staging's first showing. 
By some weird alchemy the 
corps de ballet includes the 
more monumental legs in the 
company roster, and individu- 
ality is asserted by the laggardly 
timing among the ensemble. 
The second ballerina role does 
not suit Plppa Wylde, who looks 
stiff, laboured, and is dimly 
accompanied by Jonathan Cope 
and Mark Freeman. 

No reproaches, though, to 
Lesley Collier who appeared as 
the Firebird at the end of the 
evening. The physical outlines 
of the dance were projected 
with a splendid freedom and 
largeness of impulse— this was a 
truly magical being— and the 
drama was at every moment as 
vivid as the movement. For 
once we sensed the struggle 
with Ivan (an Intelligent read- 
ing by Julian Hbskitig) as a 
trial of wills, and the battle 
with Kastchey as something no 
less vital. The ballet has not 
had so mud) emotional tension 
for several seasons. 

At the centre of the evening 
Michael Carder's Limitation 
ate voyage continues to lure us 
into a world of revenants and 
dreams and strange longings. 
It is illogical, imprecise, and 
all the stronger for that; and 
well danced by its cast, its 
Chausson text beautifully sung 
by Cdette AUiot Lugaz. 


Television/Godfrey Hodgson 


Indeed, a man of many parts 


On March 21. 1960. at a time 
of tension during the African 
campaign against the pass laws. 
South African police fired on a 
crowd at Sharpeville, killing at 
least. 69 men, women and 
children. Exactly 25 years later, 
last Friday, in similar circum- 
stances, police at Uitenhage in 
the East Cape opened fire and 
killed 17 people. 

By a sort of coincidence. 
Nagging Doubt, Jack Ktaff*s 
play about Sharpeville, went out 
on Channel Four a few hours 
after news of that fresh 
massacre reached London. Of 
course, it can be argued that 
the coincidence is only a trivial 
matter of the date; that the 
South African system is built on 
pervasive, latent violence, and 
that where and when it breaks 
through to the surface is of 
little consequence. 

Whether you accept that view 
or not, there is no doubt that 
Klaff’s play gained added force 
and relevance from the 
reminder that, however much or 
however little else has changed 
In South Africa, police there 
still open fire on crowds of 
unarmed Africans. It is not. 
however, a play that needs such 
reinforcement, for it is the 
most talented and powerful 
television drama X have seen for 
a very long time. 

Klaff uses the well-tried tech- 
nique of bringing an historical 
event to life both through the 
speeches of the great actors and 
through the eyes of "ordinary” 
people involved as walk-on 
characters, as bystanders, or as 
victims. 

So we meet Chief Albert 
Luthuli of the African National 
Congress, launching his non- 
violent campaign against the 
pass laws; his competitor, 
Robert Sobukwe, of the Pan 
Africanist Congress; and the 
political heir of both of them. 
Nelson Mandela. 

We hear the British Prime 
Minister, Harold Macmillan, 
expressing his conviction that 
the winds of change are blowing 
through Africa, and his doubts 
about the effectiveness of boy- 
cotts. And we hear the South 
African prime minister, Hendrik 
Frensch Vervoerd, Intoning his 
certainty that “I do not have 
the nagging doubt of ever 
wondering whether, perhaps, I 
am wrong.” 

At tiie same time, we watch 
tiie drama unfold through the 
eves of a South African white 
liberal family: Colin Lovell, " a 
typical sports-mad South African 
boy;" his mother. Marjorie, 

“ housewife - and lecturer in 
economic history.” who tells the 
ladies' group that if silence is 
golden, it is also guilt; and bis 
father, Eric who, because he is 
a journalist filing reports to 
London about the Sharpeville 



Roger Graef, left, and Jack Klaff 


Nicholas Daniel/Purcell Room 

David Murray 


As an instrument to play, the 
oboe attracts muslcianty per- 
formers (in the sense in which 
some artists are more ** pain- 
terly " than others); its show-off 
powers are narrow and special, 
but it responds wonderfully to 
expressive precision in line and 
phrasing. Even among this 
music! anly tribe, Daniel stands 
out— certainly. I haven't heard 
any young oboist (he is only 
23-ish) with his consummate 
control of the instrument, nor 
the scrupulously, exact inten- 
tions that it serves. He is 
already a mature musician, and 
it was a little sad to realise 
during his Monday recital that, 
sooner or later, it will have to 
be orchestral music that tests 
his full range: there just isn't 
enough nourishment in the solo 
repertoire. 

If only Schumann or Debussy, 
Barttk or Stravinsky, bad 


addressed a full-scale sonata to 
the oboe! But they didn't 
(though if Debussy had lived 
a little longer, his three late 
chamber sonatas would have 
acquired a sibling for oboe, horn 
and harpsichord)— and Daniel 
played Britten's rich Metamor- 
phoses in this same ball last 
year. So we got Dutilleux's 
expert but early Sonata, crisply 
delivered, and attractive occa- 
sional pieces by another half- 
dozen French composers. 
Among those, a Saint-Sa&ns 
“Nightingale'* was notable for 
(be dusky half-lights of Daniel’s 
tone, and a FaurA miniature for 
its sober grace; Ravel’s 
Ha baflera -Vocalise can be seduc- 
tive on any instrument, and was 
so on this one. 

An unfamiliar Sarabande and 
Allegro by GrovJez gave Daniel 
room to exploit both the oboe's 
dense bottom register and its 


spectral treble with striking 
imagination. Paul Patterson's 
new Duologue proved to be 
fluent and lightweight, in the 
composer’s most eclectic mood: 
a routine neo-romantic Adagio 
in the middle, a Scberzando with 
simple rhythmic jokes, outer 
movements in motor-staccato. 
But a Herbert Howells sonata, 
written for Leon Goossens 40 
years ago and forgotten until 
last year, was rewarding far 
beyond my prejudiced expects- 
tations; though three of its four 
movements are marked "Pla- 
ado" or " TranquiUo,” it has 
troubled depths and bold musi- 
cal invention. There, Daniel’s 
accompanist, Julius Drake, was 
at his most sympathetic. Else- 
where, he was often too loud 
(a Purcell Room hazard for 
accompanists), and his chunky, 
pedal-heavy style is not a 
natural matcb for Daniel’s ele- 
gant line. 


crisis, acts both as a participant 
and a narrator. 

What makes this play a lour 
de force is that each of these 
parts— and, indeed, every one of 
the 17 parts written by the 
author. Jack Klaff — is also 
played by the actor, Jack Klaff. 

Klaff is a young South African 
who, after studying law and 
then economics, did his national 
service in the South African 
army. He then came to London, 
where he studied at RADA and 
got a job with the Royal Shakes- 
peare Company. In 1981 he 
appeared with his belongings in 
a rucksack on the fringe of 
the Edinburgh Festival, and 
produced this astonishing 
single-handed work. Since then, 
he has written and acted in 
two more plays, The Fifty 
Minute Hour, on psychiatry, and 
the black comedy. Cuddles. 

As an actor. Klaff is a vir- 
tuoso. His performances at the 
Edinburgh Festival — in 
Cuddles, he takes no fewer than 
43 parts — were achieved with 
minimal sets. He is directed in 
Nagging Doubt with masterly 
self-effacement by Roger Graef. 
who is known as one of our 
most talented documentary 
film-makers and is now revert- 
ing to his original craft as a 
drama director. 

Minimal, symbolic sets and 
clever lighting do no more than 
accent the astonishing versa- 
tility of the insights Klaff can 
convey with his face, his body 
and his voice. Perhaps most 
remarkable is his ability not 
only to portray the black 
readers credibly, but to make 
each of them a distinctly real- 
ised individual portrait. 

The technical achievement is 
so stunning— " the wonder is 
that it is done at all ” as Dr 
Johnson said about the woman 
preacher— that it is important 
to ask why it is worth doing. Or, 
to put it another way, Klaff is 
technically so competent that 
the danger must be that 
audiences will admire him for 
his mere cleverness at "doing 
take-offs.” The question is 
whether any special understand- 
ing is achieved because one 
actor plays every part. 

The answer ought to be, I 
believe, a qualified affirmative, 
for several reasons, one of 
which applies with peculiar 
force to plays like Nagging 
Doubt. 

The affirmative most be quali- 
fied, I think, for the obvious 
reason (Klaff is too intelligent 
an actor not to be well aware 
of it) that his sheer facility— 
or, perhaps, energy and talent 
are better words, since there is 


nothing easy about doing what 
he has done — could be a trap. 
On the evidence of this play, he 
is not at present in any danger 
of settling for the superficially 
flashy; he has achieved a pro- 
found penetration into the 
viewer's mind. 

There are, as I suggested, 
various possible reasons for 
this. The first, which applies 
particularly to a play like 
Nagging Doubt — which contains 
a strong, political plea for the 
proposition that all men are 
equal; or, at least, ought to be 
treated as if they were — is that 
when the viewer sees a poor 
black victim of a police atrocity 
played by the same actor who 
plays Harold Macmillan or 
Hendrik Verwoerd, he is subtly 
reminded of their common 
humanity. The point applies 
with even greater force where 
murderer and victim are the 
same 

But Jack Klaff is not just 
playing a virtuoso variety of 
different characters. He also 
wrote all their parts. And 
there is an obvious advantage- 
no doubt to be set against com- 
pensating disadvantages, but 
still a mighty advantage— -in 
having all the actors in a subtle 
and complex piece know exactly 


what was in the mind of the 
writer. Actors and writer are 
literally of one mind. 

The most interesting reason 
of all for the same actor to play 
so many pans in a play written 
by himself goes even deeper. 
It is that we do actually appre- 
hend the world in our own 
minds in a mode which is, in 
certain respects, more similar 
to this play than to conven- 
tional theatre. We are moved, 
that is, not by the real world, 
in its unknowable and meaning- 
less diversity, but by a selection 
of ghosts and shadows we 
choose for ourselves from 
reality. Our emotions are 
touched by chare ters of our 
own making, on the internal 
stage we carry round with us. 

That is what Graef means, I 
think, when he talks about 
Klaff’s technique offering a way 
out of the “ trap ” of realistic 
drama documentary. That is 
all in the dangerous realm of 
theory, however. What matters 
is that in Nagging Doubt, 
helped by Graefs superlative 
direction. Jack Klaff has 
achieved that rare thing*, a 
work of serious art realised 
perfectly for the sloppy, popu- 
list. infinitely powerful medium 
that is television. 


Enemies/Sir Richard Steele 

Martin Hoyle 


Maxim Gorky wrote Enemies 
in 1906, still influenced by the 
massacre of demonstrators on 
Bloody Sunday the previous 
year. It boils with anger at the 
arrogance of privilege, the 
insolence of office and the 
ignorance of bigotry. 

Unperformed in Russia till 
the 1930s. and seen here only 
in 1971, the play places a total 
of 21 characters on stage and 
makes specific scenic demands. 
The little theatre above the 
Richard Steele pub between 
Chalk Farm and Hampstead, 
north London, has an ambitious 
stab at evoking this Chekhovian 
world turned abrasive. This 
country house presents us with 
the factory owner and his wife, 
ineffectual humanitarians nicely 
differentiated (she stiffens in 
the face of threats to their 
well-being more sternly than 
her liberally wavering hus- 
band); his brother, a sardonic, 
seif-aware drunkard: the usual 
beautiful actress, whose 
guardedly expressed liberal 
sympathies are defined by per- 
sonal feelings and who 
contrasts with the niece of the 
house, furiously enraged by 
injustice. 

Zakhar’s partner, a loud- 
mouthed bully, is shor by a 
factory worker. His brother, the 
local Assistant Prosecutor, sets 
up an investigation, requisi- 
tions a room in the house as a 
court, and begins to arrest 
peasants almost at random. 

Besides the varying shades of 
bourgeois radicalism, there are 
vignettes of the deld man’s 
unfaithful wife transformed 
into hard-faced widow; a profes- 


sional agitator sent to stir up 
trouble; a self-educated and 
self-important clerk on the 
make, ideal informer-material; 
and such household oddities as 
the old general with a penchant 
for crass practical jokes of 
unconscious cruelly. An amaz- 
ingly rich play, then, that ends 
with cries of rage from peasant 
prisoners lined up for question- 
ing, written with painful 
obviousness from the heart in 
the midst of a bitter struggle. 

The mutual suspicion and 
resentment between the classes 
is omnipresent, whether it takes 
the form of the desire to intro- 
duce the workers to culture or 
resigned incomprehension or 
fastidious loathing. 

Ann Pennington’s production 
gets it all on stage at the cost 
of acting that is patchy and 
occasionally awful — especially 
with some of the women, who 
swoop and flounce (bustles go to 
some actresses' heads, meta- 
phorically speaking) and de- 
claim with the limited emotional 
range that characterises the 
whole performance. The liberal 
factory-owner and his wife could 
be funny, for heaven's sake! 
Nick Ellsworth's beautifully 
controlled drunkard, ironic and 
self-deprecating, and a ruthless 
Prosecutor from Anthony Ser- 
geant, furtively rigid with 
desire for ihe actress, are in a 
class apart The Richard Steele 
is worth cultivating; a fine act- 
ing space, interesting plays, and 
a total lack of subsidy that 
makes one admire, even while 
in this case regretting, their 
over-weenlng ambition. 


GLC jazz/Festival Hall 

Kevin Henriques 


For some time now the 
Greater London Council has 
been providing, at no charge, 
foyer and cafe entertainment 
within the Festival Hall — hap- 
pily, much of it jazz. On Friday, 
Saturday and Sunday evenings 
the bright, welcoming Riverside 
Cafd concentrates on duo jazz. 
Last Saturday conieltist Digby 
Fairweather and pianist Brian 
T.emon attracted, and generally 
retained, the attention of what 
inevitably was mainly a tran- 
sient . audience basically more 
intent on obtaining the nourish- 
ment of food rather than music. 

Without microphones and 
battling intermittently against 
the rumbling of passing trains, 
Fairweather / Lemon played 
three sets of satisfying melodic 


Sponsorship/Antonv^Thomcroft 

Gowrie hands out the prizes 


It was prize-giving time yes- 
terday for those companies that 
have responded to the spirit of 
the age and decided to sponsor 
the arts. Lord Gowrie, Minister 
for the Arts, was at the Guild- 
hall to hand out 35 awards 
under his Business Sponsorship 
Incentive Scheme, which is de- 
signed to encourage such spon- 
sorship by way of the Govern- 
ment adding £1 to every £3 of 
new money. 

He chose for the occasion a 
presentation organised by the 
the Association for Business 
Sponsorship of the Arts and 
Association of Independent 
Museums, at which business was 
invited to inspect exhibits from 
22 museums, all members of 
the AIM, with a view to back- 
ing such institutions— -a form of 
sponsorship which is still 
n Oder-exploited. 

The money given by Lord 
Gowrie yesterday exhausts the 
£500,000 set aside for the BSI S 
in its first six months. In all, 
57 arts organisations have bene- 
fited, attracting £2.5m in new 
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Theatre 


LONDON 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key . factor. 


Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly baa 10 minutes of Spielbeiv 
movie magic, an g first ban 
and a dwindling reliance on 
Indiscriminate rushing around. Dis- 
neyland. Star Wars and Cats are all 
influences. Pastiche score cods to- 
wards rock, country and hot gospel. 
No Hiild is known to have asked for 
his money back. (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart’s 1938 musical is a genuine ton- 
ic. American jazz dance collides 
wifii the Ballets Russes. Gems in- 
clude There's a Small Hotel. Glad to 
be Unhappy the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 6834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
Yorks Jerry Orbac h, bnt David M er- 
rick's t qv«iiinrtng extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Two Into One (Shaftesbury): Donald 
Sudan and Mi*-hnp) Williams head 
the «*■«* nt a blissfully fanny farce 
by Hay Cooney in the old Whitehall 
tradition. An irate man a g er, Lionel 


Jeffries, declares: There's for too 
much sex going on to this hotel, and 
I'm not having any of it” Not to be 
missed. (3795399). 

Opriohums (Olivier): Peter Hall's best 
production to date at the National, 
Ian McKellen a splendidly historic 
thing of War, thrilling iw of the 
Olivier’s arena architecture, Irene 
Worth never better as Vohminia. In 
ah. a thoroughly lucid exposition of 
a great and complex play with an 
NT company that for once resem- 
bles an ensemble. (8282252). 

Me and My (Hri (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain’s biggest wartime musical hit 
with Robert Lindsay in the Lnpino 
Lane nde emerging as the best new 
mwriMl star since Michael Craw- 
ford. (8387611). 

little RyoU (Lyric, Hammersmith): Ib- 
sen's powerful drama of retribution 
strongly acted by Diana Rigg, Ron- 
ald Pickup and Cheryl Campbell but 
flawed by a pedestrian d e s ign . A 
great play not seen In London for 20 
years. (7412311). 

The Lonely Road (Old Vic): Anthony 
Hopkins and Samantha Eggar in 
Scfani taler’s affecting play of memo- 
ry and regret, old age and lost love, 
played, a little obviously, as a Freud- 
ian casebook. Amid all the alienate 
xy mumbling and white screens, 
Hopkins has a few strong moments 
of still, e x pr essive desolation. Again, 
a collector's item. (B287616). 


NEW YORK 

Gate (Winter Garden): Still a seDoot, 
Trevor Nunn's production of T. S. 


Eliots children’s poetry set to tren- 
dy musk: is visually startling and 
choreographicaUy Mine, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 


42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from the original 81” Hto Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (944 9450). 

Dreamglris (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, & la Supreme®, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (Ned Si- 
mon): If be wasn't sure before, 
playwright Neil Simon can expect a 
fang run of his funny as well as 
♦miTihing childhood reminiscences 
now that the Nederiander organisa- 
tion has generously deckled to name 
tiie theatre after the generation’s 
outstanding box office draw. 
(7578646). 

A Chores Line (Shubert): The longest- 
running mutual ever in America 
has not only supported Joseph 
P&pp's Public Theater for eight 
years but also updated the musical 


genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

The Real Thing (Plymouth): After 14 
months in tendon, Tom Stoppard's 
latest giggle at the English intelli- 
gentsia, with a new-found attention 
to the heart that beats beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (239 6200). 

Sunday in the Park with George 
(Booth): Inspired by the Seurat 
pai n ti n g, Stephen Sondheim fash- 
ions a musical with dots and dashes 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapine’s book which 
changes gears in the second act. 
(23962B2). 

Nabes Off (Brooks Atkinson): The 
closest Broadway gets to the British 
farce tradition is this import of Mi- 
chael Frayn's funny backstage view 
Of all the nlnnuning dOOTS and drop- 
ping drawers. (2453430). 

La Cage anx Folks (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the teel of the sweet and hilar- 
ious original between high-kicking 
and gaudy ghwm numbers. 
(7572628). 


WASHINGTON 

Modi Ado About Nothing (Folger): A 
recent reprieve on plans to dose the 
theatre only coincidentally reflects 
the exuberance of this production. 


with its 1930s shipboard setting and 
interjection of snch songs of the pe- 
riod as Night and Day. (5464000). 

My One and Only (Opera House): 
Tommy Tune teams up with Sandy 
Duncan for the road show of this 
disguised version of Funny Face, 
featuring the Gershwin tunes with 
new book and look. K e n ne dy Center 
(2543770). 

Henry IV. Part I (Eisenhower): The 
first production of Peter Sellars 1 ten- 
ure as director of the American Na- 
tional Theatre Company is bound to 
be interesting, if not controversial. 
(2543870). 

CHICAGO 

ftiriiw to Ragtime (Pheasant Run): 
World premiere of John Reeger and 
Ed Flesch’s view of scams and fast 
talkers by combining Scott Joplin 
tunes with O. Henry characters. 
Ends Mar 31 (2617943). 

On the Razzia (Absolute): Michael 
Leavitt directs the local debut of 
Tom Stoppard's interpretation of 
the Johann Nestroy farce. Ends Mar 
31 (3275252). 

TOKYO 

Barefoot in the Park: The Japanese 
version of Neil Simon's play direct- 
ed by Yutaka Kobayashi. Long Run 
Theater. Shimoltitozawa. (4140961). 

Gays and Dolls (Takarazuka AH -Girls’ 
Troupe): This Japanese version giv- 
en the full treatment in what is 
probably the show's most lavish pro- 
duction to date. Cast of 70 In a spec- 
tacular version of which the 20 mi- 


money has gone to the regions. 

Among yesterday’s awards of 
topping-up cash from the 
Government were £25,000 (the 
maximum available) to the 
Palace Theatre, Manchester, to 
boost a substantial contribution 
from Norwest Holst to finance 
a new production of The Pirates 
of Penzance; another £25,000 for 
the British Film Institute, in 
addition to the aid from Thorn- 
EMI, to buy a computerised 
ticket booking system for the 
National Film Theatre and the 
Museum of the Moving Image; 

£25.000 for The London Festival 
Ballet to bolster cash from 
Barclays Bank to finance a new 
production of Cnppelia; and 
£25,000 for the Royal Photo- 

Motor Museum 'Tt graphic Society, fromKodaXto ^ 

which received sponsor "The Uvmg Body 

Exhibition ” at the National 
Centre of Photography at Bath 
from Hay-November 1985. 

Among other sponsorships 
that qualified for Government 
money were the Wavendon 
All music Plan, which received 
£15.000. in addition to aid from 
Tesco (the first time the com- 
pany has sponsored the arts); 

Sadler’s Wells, £13,334 to bolster 
aid from the Prudential for a 
new production in October of 
The Merry Widow, which will 
then tour; £6.918 for the Bath 
Festival, which has managed to 
attract sponsorship from 50 
companies, including Phillips, 
the auctioneers, and Harveys; 
and the National Arts Collec- 
tions Fund, which gets £3.334 
to add to Lex Services' money 
to produce a new. fully- 
illustrated guide to works of art 
in 40 UK museums. 


sponsorship. From April, tiie 
BSIS has £lm to give away In 
1985-86. Under new arrange- 
ments, existing sponsors can 
also qualify under the scheme, 
and, to attract small companies, 
anyone contributing more than 
£1,000 In a new link-up can 

S al if y for a matching grant in 
vernment aid. 

Fortunately, two museums 
qualified among the S5: the 
Ironbridge Gorge Museum got 
an award for £21,000 for 
attracting sponsorship from 
Lloyds Bank, Lowe and Flet- 
cher, and Private Pensions Plan 
(who have helped to create, re- 
spectively, a bank, a locksmith 
and a surgery of the late 19th 
century at Ironbridge); and the 
National 
Beaulieu, 

£20,000 for sponsorship by the 
Wincanton Group of a per- 
manent exhibitor! of commer- 
cial vehicles. 

Lord Gowrie was keen that 
arts groups outside London 
should benefit from bis initia- 
tive, and just over half the 
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nute finale is a special feature of 
this troupe. A speciality of Japan, 
Takarazuka is the counterpart of 
Kabufci where the girls play the 
men’s roles. Takarazuka Theatre 

! uear Palace and Imperial hotels). 
5911711). 

Love Gall (The Japanese version of 
Bells are Ringing), a musical com- 
edy set in New York starring Akin 
Fuse and Ran Ootori, Japan's most 
professional musical star. Geijutsu- 
zo, Yurakucho (5917633). 

Chores line: The Japanese version by 
the Shiki company, best- known for 
Cats. Japan’s longest-running pro- 
duction (one year) and a sell-out. 
Nissei Gekijo. near Imperial Hotel 
(3204000). 

Chita Rivera: Backed by a 20-piece or- 
chestra and male dancers (one the 
original Cats' Mephistopheles) this 
dynamic and captivating Broadway 
star puts together a superbly exhila- 
rating medley of songs and dances 
from famous Broadway shows. All 
in English, as an antidote to a tough 
day's negotiations with enough time 
for leisurely dinner afterwards in 
the Ginza, the show makes a rare 
and perfect evening. HalmhiTiiryn 
Theatre-, Ginza. (571 1003). 

Moral U: written and directed by one 
of Tokyo's most dynamic female di- 
rectors, Kisaragi Koharu, this fringe 
play is a high-tech piece about a To- 
kyo family set in the future. Dra- 
matic and imaginative use of video 
and sound effects provide an apt 
commentary on the daily assault on 
the senses in modern-day Tokyo 
from noise, neon signs and graphics. 
Shlbuya Parco Space 3, 8th floor. 
(477 5858). 


tunes. The former is an idio- 
syncratic player. He delights 
in squeezing the sound from his 
horn. He loves those half-valve 
effects to such an extent that 
sometimes it sound a fearsome 
effort and the notes emerge 
somewhat strangulated. Yet, he 
is an accessible musician. His 
repertoire is familiar, but he 
is resourceful enough to bring 
freshness to sturdy standards, 
on this occasion notably “ These 
Foolish Things ” and “ Mean to 
Me." 

Pianist Lemon contributed 
aptly throughout, though much 
of what he played was lost to 
listeners not close to him. 

Fortuitously, Fairweather’s 
latest recording is also a duo 
setting, but with Stan Barker 
from Lancashire on piano. Let's 
Duet (Essex Radio SRT4KL31I) 
contains 10 high-quality songs 
that capture the vital essence 
of Digby Fairweather right now. 

Jazz is well represented — and 
heard in more favourable con- 
ditions, including a sensible 
degree of amplification-— in the 
Festival Hall's foyer pro- 
gramme. Attracting a mainly 
drinking - eating lunchtime 
audience-~sizeable and recep- 
tive, too — it rPcrs slightly more 
ambitious presentations. On 
Monday, the John Petters Swing 
Band — in reality, a quartet — 
took listeners back to the Swing 
Era. 

Drummer Pettevs, a young 
man. is an unashamed disciple 
of the jazz of Benny Goodman 
and Gene Krupa. His drum 
style, modelled closely on 
Krupa's— effects on oft-closed 
hi-hat, his use of the bass drum 
and side drum, etc — sets the 
mood for this neat, swinging 
group whose selections are 
almost entirely from the Good- 
man Era. “ Seven Come 
A Smooth One ” 
were among Monday's genu- 
flections to the King of Swing. 

Oddly though, the band's 
youthful clarinettist. Pete 
Neighbour, is not a Goodman 
clone and his sharp attack and 
adventurousness evoked the 
later, more modern specialists 
on the instrument such as 
Buddy de Franco and Tony 
Scott. Conversely, on alto-sax 
his approach is more redolent 
of swingers such as Johnny 
Hodges and Willie Smith. 

An accurate idea of the 
band's sound and impact on live 
audiences can be found on its 
LP, Steelin' Apples (obtainable 
from specialist shops). Not in- 
cluded on it is singer Maxine 
Daniels, remembered from 
some years past as a dance band 
vocalist, who on Monday sang 
several- standards in a straight, 
pleasant manner that brought 
tu mind Rosemary Clooney. 


Saleroom/Antony Thorncroft 

Raymond sells war relics 


Phillips is disposing of Paul 
Raymond's Theatre of War on 
June 5 in a sale on the premises 
at the Whitehall Theatre, 
London. Westminster Council 
has decided that the Theatre of 
War is an exhibition rather than 
a piece of live theatre, and so 
Raymond has been forced to 
sell up. 

He expects to make £2m from 
disposing of the theatre’s lease 
and from his collection of 
military memorabilia. He 
already has an offer for the 
theatre. Top prices on June 5 
should be paid for the gold 
baton of Karl von Rundstedt 
[bids above £100,000 are 
expected), and for a Spitfire, 
which could also make £100.000. 
Other planes, which include a 
Mustang, a Messerschmitt and a 

Heinkel, should go for slightly 
less. 

There will, however, be many 
inexpensive items, such os war- 


time ration books and song 
covers, in the auction of 300 
lots which should make well 
over £500.000. The main prob- 
lem will be removing some of 
the bulkier objects from the 
theatre. 

Christie’s began London's 
spring sales of Impressionist 
and modern pictures with a 
modest auction which raised 
£735,210 in the main morning 
session, with 21 per cent bough t- 
in. The chief casualty was a 
Renoir. “Les bords de la 
Mediterran£e, which was unsold 
at £50,000. 

On the positive side, “ Au 
haut des dunes.” a beach scene 
by the Belgian. Theo van Ryssel- 
berghe, made £86,400, way above 
the £35.000 top estimate and an 
auction record for the artist. 
A tiny Picasso. “Poire, Verre 
et Citron, " painted in 1922, 

realised £81,000. 
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Leadership in 

education 


THE GOVERNMENT has shown 
odd timing in publishing its 
White Paper called “Better 
Schools ” when the schooling of 
thousands of children is bong 
disrupted hr teachers’ unions. 
But the coincidence, while 
unfortunate, points aptly to the 
pressing practical problems that 
need to be overcome if the 
schools are to improve their 
service to their pupils and the 
country as a whole. 

The protest by teachers who 
feel disparaged and underpaid 
is only a sympton of numerous 
deeper-seated ills. What the 
450,000 school staff have been 
trained to teach is in large 
measure out of line with the 
needs of children growing up to 
live in a society dependent on 
exploiting advanced technology. 

Curricula concentrate on 
imparting knowledge about 
academic subjects to the neglect 
of developing pupils' practical 
unders tanding and skills. The 
minority of children with 
aptitude for and interest in 
subject learning are mostly led 
by the do minanc e of public 
examinations into increasingly 
narrow specialisation from an 
early age, usually In either 
numerate or literary studies but 
not both. Children whose intelli- 
gences run in more down-to- 
earth directions are mostly 
offered only a watered-down 
version of the standard 
academic curriculum which 
rarely either pleases or profits 
them. Often the main effect is 
evidently to give them a distaste 
for formal study which lasts for 
the rest of their lives. The 
institutional separation of train- 
ing from education helps to 
saddle training with the image 
of an activity fit only for people 
aged 16 upwards who have 
failed in education. 

Damaging 

All of these faults under- 
lying a state education system 
costing taxpayers about £15m a 
year have been known about 
for years. They were under con- 
tinual public discussion long 
before being criticised as 
economically and socially dam- 
aging at prime ministerial level 
m 1976, when Mr James Cal- 
laghan opened bis so-called 
great debate on education. 
Today, three Education Secre- 
taries later, the same debate 
continues. So do the same mafior 
faults. 

What seemed to distinguish 
Sir Keith Joseph from bis two 
immediate predecessors at the 
Education Department was that 


he not only saw more sharply 
the roods of the problem, but 
was determined to remedy it In 
1984, just over -two years after 
going to the department, he 
called for reforms which 
aroused enthusiasm amonj 
teachers and educations 
officials despite the Govern- 
ment’s economising on public 
spending, including teachers* 
pay vises. The aim of his sug- 
gestions was to raise the educa- 
tional at tainmen ts of all chil- 
dren so that 80 to 90 per cent 
■would in future achieve the 
level of success at present ex 
pected of only half. 

Those proposals and others 
which Sir Keith has made since 
are repeated expansively in the 
White Paper. It also outlines 
the various schemes, again al- 
most all announced previously, 
which the Education Secretary 
has started with a view to mak- 
ing the reforms he wants a 
reality. But compared with the 
boldness of the aims, the 
attempts to achieve them are 
hesitant and piecemeaL For 
example, there Is no longer 
even a trace of his originally 
radical ideas for amproving 
state schools’ responsiveness by 
increasing their exposure to 
market forces. 

Appraisal 

The prescribed treatment of 
the ills now seems largely 
limited- to a mixture of exhorta- 
tions and committee inquiries 
and pilot projects on a range 
of disparate topics. The power 
to decide whether or not to 
make the reforms remains with 
local education committees 
despite the Government's pro- 
posal to centralise control of the 
in-service training of teachers 
and its repeated threat to im- 
pose systematic appraisal on 
school staff tinipss their unions 
and local education authorities 
agree to accept it voluntarily. 

Meanwhile the authorities and 
biggest unions are locked in 
dispute and many teachers who 
were once enthusiastic about 
the proposed reforms are dis- 
rupting children’s education for 
the Second year running. The 
only way out that Sir Keith has 
offered the disputing parties is 
the hint that if they can 
negotiate some unspecified 
agreement on job conditions, 
he may be able to find some un- 
specified extra money. It is time 
that he stopped making sug- 
gestions from the sidelines of 
education and took a hand in its 
active management with the 
emphasis on leadership. 


Showdown in 
Denmark 


THE NATIONWIDE strike 
against private employers in 
Denmark signals an acute stage 
in the crisis that has overtaken, 
the system of centralised wage 
bargaining for which both the 
Danes and their neighbours in 
Sweden are famous. On the face 
of it it is a classic labour 
dispute about wages and hours. 
But beneath the surface the 
entire system of wage deter- 
mination has been chal l en g ed. 

In broad outline, the systems 
of both countries resemble each 
other closely. In Denmark since 
1899 and in Sweden for at least 
30 years it has been the practice 
for wages and conditions of 
blue-collar workers to be 
negotiated at national level 
between the employers' and 
trade union federations. 

Within the framework of 
these national agreements, 
indnstry-by-industxy agreements 
and plant agreements provided 
limited scope for wage drift, 
that is, increases in labour costs 
above those provided natio n a l ly. 
Behind this institutional frame- 
work there lay, at least until 
recently, an unwritten deal. The 
employers got labour peace. The 
unions got a means to advance 
“ wage solidarity " — Increases 
weighted to be of more 
immediate benefit to the lower- 
paid worker. 

During the period of post-war 
growth the system worked well 
enough. Both sides to the 
bargain got what they wanted. 
The rigidities which the system 
imposed upon the labour market 
were not obviously damaging. 

btffationary 

Under the changed circum- 
stances of the late 1970s and of 
the 1980s evidence accumulated 
indicated that something .was 
wrong. Wage settlements on 
both sides of the Sound began 
to be inflationary. Differences of 
profitability between different 
industries and between enter- 
prises widened. The better paid 
and those in the more profitable 
industries began to chafe under 
the solidarity system. 

In Sweden and Denmark the 
problems were largely identical, 
but events took different 
courses. In Denmark the 
national wage agreement for 
1983-84 was accompanied by a 
change of procedure which 
reduced the scope given to the 
well paid metal workers for 


topping-up pay during the life- 
time of the agreement This 
caused bad blood since it 
coincided with a period of good' 
profitability in the engineering 
industry. 

That is not the Immediate 
cause of the Danish strike But 
differences between the skilled 
workers in the export-oriented 
engineering industry and the 
union for unskilled workers 
greatly complicated the search 
for a settlement with the 
employers. The skilled wanted 
a moderate overall settlement 
with good extra money for 
themselves; the unskilled 
wanted a good increase for the 
badly paid, conjuring up the 
danger of a settlement that 
would have been inflationary 
overall. 

In Sweden similar circum- 
stances caused centralised bar- 
gaining to be suspended last 
year. This was followed by an 
inflationary push and a deterior- 
ation of the external current 
account The Socialist govern- 
ment which faces a difficult 
election campaign this autumn, 
decided that to regain control 
it must set a low inflation target 
of 3 per cent by the end of 1985 
and bring the unions to support 
it by limiting the Increase of 
labour costs to industry to 5 per 
cent Success would provide a 
real Increase in purchasing 
power, however narrow. 

Incomes policy 

This amounts to a voluntary 
incomes . policy which the 
government is prepared to back 
with tar changes to increase 
disposable incomes if inflation 
remains too strong to let real 
wage rises materialise. In 
Denmark, too, the likely out- 
come of the struggle will be 
an incomes policy consisting of 
a legally imposed settlement 
Shored up possibly with tax 
measures and some controls. 

The Scandinavian experience 
with centralised bargaining is 
mixed. It has functioned well 
enough in circumstances of pro- 
longed growth. In more difficult 
times it has not lived up to 
expectations. The underlying 
social consensus has served 
both countries well. But dan- 
gerous pressure could build up 
If no scope is allowed for 
greater flexibility in labour 
markets and wage determina- 
tion. 


O FF AND on over the last 
couple of months, the 
people of Japan have had 
an alte rnati ve TV entertainer 
to fill their afternoons. 

He may not have the heroic 
stoicism of the samurai soap 
opera hero or the powerful 
nobility of the sumo wrestler, 
whose air time he often pre- 
empts, but Yasuhiro Nakasone 
answering questions for hours 
on end in the Diet is an un- 
deniably impressive performer. 
Articulate and relaxed, nimble 
erf mind as he swtiches from 
subject to subject generally 
without reference to notes, and 
sometimes fanny, he is very 
much in his element 
But it is a show on which, 
in the opinion of most observers 
of the Japanese political scene, 
the curtain Is going to come 
down soon. Nobody likes pre- 
dicting exactly when, though, 
after 28 months, the end of 
the run is almost certainly 
closer than the beginning, but 
everybody knows why; the pre- 
sumed major shift in the politi- 
cal balance of power inside the 
ruling liberal Democratic Party 
brought on by the illness of Mr 
Kakuei Tanaka, the current 
Prime IBnsster’s chief prop. 

Left unanswered, however, is 
a much more difficult and im- 
portant question, which is 
whether Mr Nakasone, who has 
created such a favourable im- 
pression in Washington, London 
and the Western capitals 
during his term in office, has 
made a measurable difference 
both to the way Japan looks at 
itself and at its place and re- 
sponsibilities in the world. 

This is no idle, philosophical 
issue, but one with pressing, 
current ramifications. Japan is 
being asked, especially by its 
best friend, the U.&, for some 
substantial changes in the way 
it conducts its affairs. Though 
the framework is commercial — 
the product of a $34bn bilateral 
trade surplus with the U.S. last 
year and possibly a much bigger 
one year — - the impli- 
cations extend to Japanese 
society, politics and national 

security. 

Mr Nakasone has seemed to 
be the Japanese leader most 
receptive to the sort of inter- 
national pressure to which 
Japan is now subject The 
Reagan Administration, to put 
it bluntly, expects him, as a 
politician, to deliver at least a 
reasonable number of the goods. 

In a generally collective 
socety like Japan’s, one of 
whose key premises is the 
avoidance of public conflict in- 
dividual leadership is hard to 
establish and even harder to 
sustain. In the often arcane 
world of Japanese politics, 

; figures flit across the stage nfce 
1 Bur nham Wood en route to 
Dunsinane— six Prime Ministers 
, in one deca de,. 1972-82, for 
, example, six MITT Ministers in 
the last four years alone— but 
with generally Tninttnai impact 
on tile actual running of the 
country. 

There are several specific 
reasons for this. Most Japanese 
politicians are, first and fore- 
most, constituency MPs, intent 
on tending their electoral 
cabbage patches and little else; 
to be seen to be interested In 
the wider world may even be 
a handicap. 

Most are also obliged to de- 
vote unbelievable amounts of 
time and effort to raising 
money, without which their 
political careers cannot flourish. 

1 An MFs salary, with allowances, 
can exceed £70,000 a year, hut 
that is only a fraction of what 
may be needed. For instance, 
when Mr Noburo Takeshita, the 
Finance Minister, recently set 
up a political support group 
inside the Tanaka faction, each 
of the 40 MPs who attended 


Cannon takes 
Croda west 

The British chemicals company 
Croda International underwent 
two breaks with tradition yes- 
terday— a traumatic day for. a 
company with strong family 
links. 

Chairman,- Sir Frederick 
Wood, handed the chief execu- 
tive's job to a family friend. 
Miles Cannon. Immediately 
Cannon, previously the head erf 
Croda’s U-S. operation, declared 
has intention to run Che com- 
pany from New York in future. 

Some traditions run deep in 
Croda. Sir Frederick’s father, 
A. P. Wood, joined the company 
as a 22-year-old in 1925 to help 
his unde, the firm's cofounder. 
A couple of years later Wood, 
by then managing director, was 
loo king for a company secretary, 
and hired a next-door neighbour 
— Mike Gannon’s father. 

“ As a four-yeawfld,” says 
Sir Frederick, “ 1 re m ember my 
father standing in the drive 
wUstiing to Mike's father to 
join him in the car to go to 
work. The reason I remember 
is because I was standing behind 
him trying to learn to whistle." 


Nakasone’s imprint on Japan 
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Yasuhiro Nakasone and a cartoon from the Yoratasri newspaper. In front are Tanaka (towel on head) and Takeshte. ba foe i bMk 
bath (labelled “the post-Nakasone bath") are Abe and BUyazawa with Abe saying to Takeshita “Take-chan, come and Join nsr 

One step forward and 
half-a-step back 

By Jurek Martin, Far East Editor, in Tokyo 


the Inaugural meeting was paid 
Y3m (£9,750) from Takeshita 
coffers. And Mr Tanaka, who 
did not approve (he said Mr 
Takeshita was trying to buy 
support “too cheaply") paid 
double that to the 40 who 
wanted to go but were induced 
not to do so. 

Underpinning the system is a 
tacit recognition by all con- 
cerned (though not necessarily, 
as we shall see, by Mr Naka- 


Both a player 
of the game 
and a loner 


Bone) that the country operates 
best when the politicians con- 
fine themselves to public 
theatre and leave the substance 
of policy to others. In the main 
the civil service and business. 
To reach the Cabinet, even to 
become Prime Minister, is more 
a testament to having played 
the political game well than a 
proof of broader abilities. 

Mr Tanaka is the pre- 
eminent politician of the post- 
war yean simply because he 
played it better than anybody 
else. But today probably only 
his wall-endowed constituents 
from Niigata Prefecture have 
more than a scant recollection 
of Ids record as Prime Minister 
from 1972-74, beyond the nor- 


malisation of relations with 
Ghwia and a few new ballet 
train lines. But somehow, it 
all works — and well, given 
where Japan is today. 

Mr Nakasone is a curious 
amalg am; he is both a player 
of the game, good enough to 
get Mr Tanaka’s support and 
make it to the top. but a loner. 
His early idiosyncrasies — writ- 
ing complaining letters to 
General Douglas MacAxtbur, 
for fastens, or always voting 
in bis Imperial Navy uniform — 
marked Wm out as a nationalist, 
which he very much remains, 
but in a rather narrow, sym- 
bolic sense. 

But, as a politician, as lie 
rose through the system, he 
was also known for the unusual 
talent of trying to master what- 
ever briefs be was given. In the 
present climate, it is particu- 
larly significant that he is the 
first Japanese Prime Minister 
ever to have previously served 
a t bo th the Defence Agency and 
MTTL 

Since becoming Prime Minis- 
ter, he has continued to nibble 
away at some of the shibboleths 
that, to the outsider, always 
seem so inhibiting of real 
public debate in Japan. He has 
not gone so far as to try to 
rewrite the existing “peace" 
constitution (an ea rl ier ambi- 
tion), but he has t a ken to turn- 
ing up at the Yasukuni Shrine, 
which honours Japan’s killed 


in action, in his official capacity 
and not, as his predecessors 
preferred, as a private citizen. 

He has, after a few false 
starts, finally attacked the 1978 
guideline that defence spend- 
ing should not exceed 1 per 
cent of gross national product 
— probably much to the relief 
of his would-be successors who 
do not want to be saddled with 
the same problem. He has 
argued consistently that Japan, 
most recognise that its security 
interests lie With the West. 
This may not seem much, but 
Japan professed to be trauma- 
tised as recently as 1961 when 
the then Prime Minister, Mr 
Zenko Suzuki; publicly- refer red 
to tiie U.S. "alliance." M 
Nakasone has, in sum, managed 
to broaden the dimensiom of 
what public arg ument there is 
over national security. 

He has also at times, and 
with only varying success, tried 
to take on tire all-powerful 
bureaucracy. Trade concessions 
are probably not the most sig- 
nificant of these, though they 
are the most sensitive. But he 
may have wakened his country- 
men, to a degree, to the feet 
that its civfl service, for all its 
skills and qualities, is not always 
well equipped to handle com- 
plex international trading prob- 
lems. 

Mr Nakasone did not invent 
but has supported the de- 
nationalisation pr og ramme 


(NTT, the telecommunications 
authority, and the tobacco and 
salt monopoly) which, while 
nothing like that under way in 
the UK, is again likely to open 
the practices of the bureaucracy 
more to public scrutiny. . 

More important is bis push 
for reform of the edncatumal 
system, largely on the grounds 
that it embodies rigidities in its' 
concentration on examination. 


Still distrusted 
within the J 
political system 


schedules and its rote learning 
that could harm Japan in the 
longer bauL In so doing, he is' 
posing challenges to one of the. 
moot powerful enteencfcedMiniSK 
tries, Education, the gdardian- 
of what fa right and proper in 
Japan, which has oeenitsJdtitiea. 
largely in tennis of ensuring 
steady supply of trained und 
compliant labour to. Japanese, 
industry. :-i 7. £ 

Ur Nakasone’s own Ideas- on- 
education reform seern gketehy. 
On the ope hand , ' he . calls for 
more “Japanese-ness” indndfoK 
the restoration -traditional - 

family . vahies (meaning .women 
at home not lathe labdnr force) 
and decries -this; perceived per- 
nicious legacy of the UJ3. OCcu- 


S ation, such as school vtoleoc«j ^ 
at on the other, he prisse* 7 * 
what is seen as an American 
attrftute in. the fbtni.'or freer. ' 
t hir»ving and entrepreneurial 
spirit He has. at lead: set ah 
interesting ball rolling. ' 

And he has tedded education, 
and other issues, too, , in. way# 
designed partly to ckommait 
the establishment. He has made 
extensive Use of iwtepesdeni 
commisaioos- Unlike most of hi* ■: 
predecessors, be has fat s own w 
kit c hen cabinet naming: not - — 
only to politicians but.to news- 
paper editors, . younger 
academics who ,,-dmv hjg 
■Western-oriented security view* . 
point, and some oH, eareervs. 
tree mentors. :*J~ 

The mere act of so detog has 

not increased his^-ponulaaty.?.- - 
among ins immediate penes, Hat ' ~ 
it is simultaneously midcnjahte 

foat a new generation of l**dea, ... 

in the civil sendee and: Use- u 
where, is emerging in Japan. ^ 
They are increasingly impatient 
with the conventional wriy^jf • 

’ doing things, and they are > 
getting closer to the top. TSt 
Ministry of Finance's surptiar 
ingly wa rm advocacy trf Ott 
offshore financial market* is 
probably the best recat 
example of this sea^hange. r j 
Mr Nakasone. should, hot, 
however, be- c on adeted^a 
blazing^ reformer Most ;«rf his - \ 
steps forward hare" -. been - 
followed by at least half a step 
hack He seems largely • un- 
. interested in ewmomteffoUcy _ 
and indeed, under him;it has - 1 
been more marked by -'conven- 
tional inaction. The cbtorfry j 
may quite Bke htf decbzive . style 0: 
but has not him licence ' . . 

to take it ddwnundtartMTwfos, - 
a laReagah'oif Thatcher. 

Moreover. . because jrablic :, 
opinion in . Japan is aR but - 
irrelevant to -the dfapdritldn of- 
power, he Is- stiH widely info ; 
trusted inside the political •- 
system, as he has been for marir . - - 
of his caxeer.H!s:facaotifo;(ady- 
tfae fourth largest in the LDP • 
and he is hemmed In poBticaBy -. 
by those who would rather have 
someone else in. the seat/ trf - - 
power. '- ■ ^ 

He is also; curiously, afflicted *•* 
by the fact that, no maiter what - 
be does or how iiljto loofahe- : : 
is . perceived by the power 
brokers -as the last oif foe old, : 
generation of postwar, patt- 
-tidans who got their .start: 
together after the war--rTanaka # 
and other living' former' Prime:-. 
Ministers, Fukuda. JSuzdki aid - 
Mfiri u The seers in Japan-have . 
decreed that the torch most •*’ - 
soon pass to foe “ new leaders ** ' 
(Takeshita. Shintaro Abe, the 
Foreign Minister, or-Brid :* 
Miyazawa) or, in the event of 
a transition, to * caret ak er 
veteran, like Sustotta KSkfeld* 
or Shin Kanemaru. 

! And these are men who; for 1 . 
the most part, have been hiding ' 
their policy lights ' under 
bushels, wlfo ton possible, excep- - - 
tlon of Mir Miyazawa,' » relative . 
economic liberal. They seem to • •• 
-be store conventional products 
of the system, as it was. 

. On the other hand. thou°** ' 
(Japan has shown, itself capable • 
ja£. changing direction com- A 

pletely (the abandonment, at * 
feudalism with the Heiji Resto- 
ration, the adoption of demo- ... 
■rustic forms after foe last war), 
it- prefers to avoid such:*, 
leathers es. 

- Mr Nakasone’s achievement . 
to date has not been revolu- 
tionary but to hasten foe pace . 
.of those aspects of Japanese * 
evolution , in which he ,:Ja ; 
interested. His successors, 
whenever they come, may- find 
it easier to continue along the • 
same read. They may do it; 
however, with a lot less style. . 


Men and Matters 



tew 



“It's a new version about the 
take-overs — they just hit 
each other with rolled up 

newspapers” 


Id time the young Frederick 
joined the business, and so did 
has schoolboy chum, Mike 
Cannon. This is where the New 
York connection comes in. Sir 
Frederick went off to set up 
Croda’s U.S. business, and in 
1953 came back— “ out an ocean 
liner, dressing for dinner,” he 
remarks with nostalgia— to take ; 
on the job of group chief execu- 
tive. His immediate successor 
as U.S. chief, needless to say, 
was Mike Cannon. 

Thirty-two yean later, his 
English accent remarkably un- 
scathed by the experience. 
Cannon is still based in the UjS. 
He now proposes to spend three 
weeks out of four there dealing 
In the morning's with Europe's 
afternoon business, and then 
turning bis attention to points 
west for the rest of foe day. 

“ Given our origins," he says, 
“we’ve still got more bodies 
based in the UK. But the growth 
is in the U.S.” 


I Roth’s return 

Donald Roth, chairman of 
Merrill Lynch’s operations in 
Europe and the Middle East is 
looking forward to- living in his 
native U.S. again. He returns 
later this spring to head Merrill 
i Lynch Private Capital. 

Most of his 30 years with 
the " Thundering Herd ” invest- 
ment banking and brokerage 
firm has been spent abroad — 
Hong Kong; London, Middle 
East and Tokyo— and he expects 
to suffer some “ culture shock ” 
when he gets home. 

But he is feeling a “ twinge 
of regret ” that after watching 
the beginning of deregulation of 1 
foe London markets, he will 1 
“ miss the opportunity to see at 
first hand, the changes which 
will lead to London gaining an 
even more powerful voice in the 
international capital markets." 

Roth’s departure will not 


dilute Merrill's desire to be- 
come a primary dealer in the 
new gilt-edged market, and to 
gain a seat on the London Stock 
Exchange. The firm, according 
to its annual report, is “dead 
keen” to he involved. 

Following its plan to hire 
individual talent rather than 
buy Loudon firms, Merrill has 
already taken on John Hutchin- 
son, formerly with gilt jobbers, 
Wedd Durlaeber. Merrill is now 
building its research side, ready . 
to move into UK equity trading 
as welL 

Roth will not be drawn on foe 
likely identity of his successor 
in London, who will enjoy foe 
Big Bang while Roth is looking 
after “ultra-high net worth 
individuals” back home. 


Off screen 

Jean-Jacques Servan-Sohrefber 
(JJSS for short) ^ bade to the 
news in France. He has told 
President Mitterrand that he is 
resigning this week from foe 
World Computer Centre' he , 
founded force years ago in 
Paris to promote and popularise 
compute- and information-age 
technologies. 

Hi s resignation does not lack 
a sense of irony. In foe late 
1960s, JJSS caused a revolution 
in France with iris best-selling 
book “Le D4fl American! 
which warned of foe dangers 
of Europe being turned into a 
US. subsidiary by foe sweep 
of American technological 
power. 

He is now leaving the 
Computer Centre because foe 
Socialist Government has opted 
for French equipment for foe 
country's education system, 
whereas he favoured a 
programme involving the U.S. 
Apple computer. 

Bat JJSS has never ceased to 
surprise. Good-looking and 
dynamic, he held centre stage 


in France in the 1960s and 
1970s, but in recent yean has 
played a less prominent, public 
role. 

After founding L’Express, 
tiie French weekly news-maga- 
zine modelled on Time and 
Newsweek and now owned by 
Sir James Goldsmith, be plunged 
into poetics, founding a new 
Centre-Left party. He was a 
short-lived minister under 
President G&scard d’Estaing, 
being dismissed after bis pro- 
tests against French nuclear 
tests to tiie Pacific. 

His reputation as an "enfant 
terrible” was confirmed by bis 
exposure of the methods of the 
French army during the 
Algerian war. 

In recent years, be bos 
devoted most of his time to a 
crusade to promote computer 
technology and Its applications 
in aB walks of life to France. 

The Computer Centre, whit* 
he is now abandoning, repre- 
sents “the awakening of a popu- 
lar conscience to the tools of 
the future," he says. But he 
also admits that the project was 
slow to take off and has by no 
means achieved, as yet, all its 
goals mid expectations. 

With typical panache, be said 
in a note published yesterday 
that tiie Centre still constituted 
“a fine adventure which will 
continue and which was bora in 
France." 


Close season 

While foe British Institute of 
Management threw a dinner in 
London last night for Its retir- 
ing director general, a successor 
has not yet been chosen. As an 
official carefully explained. 
“Roy dose- is going. The new 
chap is very close, you can say.” 


Fly wheels 

A resident of a congested 
Wimbledon cul-de-sac phoned 
the local . council to ask why 
promised "no parking ” yellow 
lines had not been painted. 
“Our workmen haven’t been 
able to do the job because of all 
tiie parked cars," was the reply. 


Observer 
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Mj ■iJS’HTS YEAR the British will T TXT 

* . - *■*. ? '; f - 'Ipend nearly £5<Jbir' on leisure. U iv 

I something between a quarter 

‘ ‘ *5' and one fifth of an consumer 

spending- It is a htmeypot of 

. * - wS such vast and growing propor* 

■ tlons that the investment bees 

Tc- “ are burring with excitement. 

' The problem Is; where to land? 

. For some, ft is a question of 

■ not really knowing where the 

. V 1 * next surge of growth win be. 

"■ ■— „ ijy In a few years 3 know there 

' ^iil be another division (fa 
bur group). At the moment I do 
V tj? *2* „ not know which that will be," 
says Mr Cyril Stein, chairman of 
^ ^ Ladbroke, talking of the variety 

of projects on the group’s back- 
. • ^ : >1 Ji 5fc burner. 

For others it is a concern at 
: the casualty rate and the prob- 

>-•.:/ lems of cultivating small, en- 

: « trepreneurial businesses into - 

... large ccntrally-c ootrolled ones. 

- ^2L*i" “ We are in big business. We do 

■ •*^**q2fv 'rljpot really want to be first into 

.. ->•=■ some of these fields," says the 

V'- ■V;?* v*V Rank director in charge of its 

-t holiday activities, Mr Angus 

: 7“ Jsbwjs] Crichton-Miller. yw w ■ 

The use of the word leisure. * B __ 

,»*£ and any description of the size fl fflj 

■ \ of t he market, tends to lead to B ■ u W* 

• / ■ ziv. argument. If the broad industry 

: - ^ V” definition is used— any activity. 

-* --Z. <W: involving discretionary income flV/V' 

: or time — the net is thrown over _B_ Ij 

: - ,s ^ cjf books and magazines, non- ^^B Bj 

-v l essential food spending, holi- 
->..v •*** c*i| days and do-it-yourself, 

r - *7*5 Analysts tend to lump evei?- 

■ thing from tobacco and drink 
.to television and clothing (the 

. ' :r -cs. “ essential ” element of clothing 

' ? ! -<8fc,£b being minimal) Into the leisure _ , . _. _ _ , 

• basket. Leisure and Sir Fred Pontin of 

‘ The diversity that is shown by Kunick who are now the City 

r *the ingredients in this bouilla- darlings. 

of leisure makes corpor- What has caused particular 
ate comparisons difficult With problems in tbe leisure fadus- 

► X notable exceptions, such as tries over the past 20 years is 

- - .. 5 1» iJ: Trusthouse Forte and perhaps the decline of tbe mass audience 

‘v •' 5 Rank, most of the leisure pastimes — spectator sport, the 

T - ..9-is v*i majors are conglomerates, cinema and even scheduled 

: many of the leisure activities television — and their replace- 

HjS*r of which stem from relatively meat by a complex array of 

.f z recent acquisitions and only leisure attractions. Rank and 

-"...* occasionally from a creative Thorn-EMI have endured the 

- . spirit corporate agonies of adaptation 

" Thomson Holi days , the to a decline in cinema 

' 4 market leader In travel, Is a audiences: the brewers have 

L - : saw. subsidiary of the Thornton been forced to segment their 

■'■‘■■-“vX? Organisation and itself the market and erode the one-time 

result of purchases long ago of single image of “The British 
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From snooker cues to hamburger queues: the scope of leisure is expanding 


The buzz round a 
£50bn honeypot 


By Arthur Sandies 


Leisure and Sir Fred Pontin of man to axeman In hiving off businesses, first of dance studios 
Kunick who are now the City what he regards as superfluous and more recently of snooker 
darlings. activities (intriguingly enough halls. One man who would 

What has caused particular it is non-leisure that has felt the probably reject chat charge is 
problems in tbe leisure Indus- blade), but the City now wants Mr Stein, who has carved such 
tries over the past 20 years is to discover what Mr Gifford managerial buzzwords as 
the decline of tbe mass audience plans to do in a positive way. “ entrepreneurial " and “syn- 


pastimes — spectator sport, the 


cinema and even scheduled ties seem to hold little Charm 
television — and their replace- for the revamnedl Rank- “ We 


discover what Mr Gifford managerial buzzwords as 
ans to do in a positive way. “ entrepreneurial ” and “syn- 
Smali, entrepreneurial activf- ®tsy" bito group lore, 
s seem to hold little charm Let us pass oyer the fact that 


ion — and their replace- far the revamped Rank. “ We at least one broker recently re- 
by a complex array of know our strengths," says Mr ferred t0 . Ladbroke as " no 


< result of purchases long ago of 

; -i .ssij such companies as Gaytomrs 
. : ? f? . and Sunalr. Thomas Cook. the. 
*-• V big travel retailer, is a Midland 

• Sq. Bank subsidiary. Rank and 
ejjJ; Thorn-EMI are groups born of 

the rump of former leisure 

• %empires. • . 

' ‘ It is the minnows whldi pro- 

't vide the innovative spice: for 

•’ ur -rS 11 example. First Leisure’s plunge 
into the boom area of snooker 
VimMr'« Dime narks 


meet by a complex array of 
leisure attractions. Rank and 
Thorn-EMI have endured the 
corporate agonies of adaptation 
to a decline in cinema 
audiences; the brewers have 
been forced to segment their 
market and erode the one-time 


Crichton-Miller. “ We are at our i° n & er a le “™ re company, ^but a 
best when we cater for a lot of Property operation, and 
people. We have the resources loo £ at lt L£ lunses i?L 0 

and the skills to make successes such ^ varl ® d „ P^Jects as hL-fl, 


of volume businesses." 

The Crichton-Miller argument 


snooker hails, fast food and 
U.S. race trades. 

Hie Ladbroke basic tactic. 


mantel ana eroae tne one-nine that innovatom aro nil mw 
single image of “The .British ir wh^n iv^n? w 


such companies as Gaytoure soccer and cricket are «7rf than strength is 

and Sunaln Thomas Cook, the tS/unn? fteir t* «un^ tm L <nit ¥ pu ? v * en the priority, has been to leave 

big travel retailer, is a Midland increashig me and pacing time the innovator with a slice of 

Bwk subsidiary. Bank and Sfii thS SSr neLoie le d t0 de ?S? ds ^ new ^e action. Thus it has only 70 

^ e *ss. " KS'tat. Sn'SS S2SHSJStaS«r! ft 


• it is tiie minnows whidi pro- ^5 + ,i, averagc 
vide the innovative spice: for , 


thou than can be expected at Butllns — which 
the average London soccer havin'* » tmwmt 


sheer financial muscle. Be cites Scottish-based snooker dub 
Butllns — which looks like operation, the rest being 


having a bumper year as the retained in the June 1983 pur 
British return to their home chase by its founder Har vey 


■7i k example. First Leisure’s plunge The trend has by no means shores for their holidays— as an Fields. It has 75 per cent of 

~ into the boom area of snooker halted. It is a key assump tion organisation which, without Cabeltel communication, the 

halls, Kusrick’s theme parks in the predictions of industry Rank, would not have had the cable TV operator manque, and 


'• (planning permission was an- analysts and leisure consultants managerial or financial re- 75 per cent of Olivers, a fresh 
I nounced yesterday for its pro- that the next few years will see sources to meet changing con- bread and coffee shop chain. 


/pl anning permission was an- analysts and leisure com 
. E 6 notmoed yesterday for its pro- that the next few years t 
. ■ nosed £750,000 venture in “greater fragments tic 

•' ~ - ! «2S Wandsworth, south London), leisure patterns and more 
r ~_ ; and pineapple’s Dance Studios, and flexible use of lexsuri 

It is fascinating to note fast ties, including the home. 


1 greater fragmentation 


Sumer demands. 


Through 


substantial 


Wandsworth, south London), leisure patterns and more varied The Rank argument is that minority holdings, and through 
and pineapple’s Dance Studios, and flexible use of leisure facitt- the leisure conglomerates are a share option scheme that bites 

: - _ a. aft. ^.-4 Max InnTivilinff *Via Vnvno M h/ief nff u finhHviiv KofflA/i mi infvi fftid vAirf nP *I«a 
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— " r t is fascinating to note that ties, including the home.” best off “ fighting battles on deep into the rest of the cor- 

while Ms Debbie Moore’s invest- Adapting to that fragments- grounds that suit them.” potato structure, Ladbroke 

7 sag men t attractions are perceived tion is not always easy. Rank’s It may be this line of think- tries to encourage entrepreneurs 
£ g 4 q have faded, it is old stagers new chief executive. Michael ing that has steered the majors to resist the so ft life of the 

— — . . —m tt: . nuf.wl luu I wm ail ft m n onm L. auflv fmm the u VacVilfa* ** •nmitlm chilip Mrt Ana ana 


While Ms Debbie Moore’s Invest- Adapting to that fragments- grounds that suit them. 1 


Lord Deifost of First Gifford, has turned from gong- away 


fashion” executive chair and one eye 


A welcome 
new target 

From Sir James Meade. 

Sir,— The adoption by Mr 
Lawson in his recent Budget of 
the money GDP as a target of 
monetary and fiscal policy is 
gready to be welcomed for the 
reasons so well expressed by 
Samuel Brittan in hia article. 
More Interesting than it looks 
(March 21). The Government 
has in fact accepted tbe oblige- 


Letters to the Editor 


firing reform and of tax-social- 
security reform must go hand in 
hand. To combine the abolition 


— . . toll, what the costs of. the 
present . National Insurance 
scheme would he in 40 years 
n-i time. It might even be outside 

IMT the ran^e quoted. This means 

that Government should be very , 
careful not to make promises ! 
which may lock future genera- 1 
tlons in to giving benefits quite 
inappropriate to the situation at 
the time. 

R. B. Colbran. 

Martin Paterson Associates, 
transmissions JO, Buckingham Place, SW1. 


44, a* If mnn»v Win IMIUU. 1U (.uuiumc uit awvnuuu 

reetieim ^thrratens to roSS "fi 



SST ieSSK Mow te ci t0 contemplate the aboUtion of 
SS? ^mS? toe totally unjustifiable tax : free 

fiscal ^ expansionary measures lump-suxa elraient ^P^vate 
will be takmto twainta-iri total Pensions is not the way to en- 
money demand so that wage co ” r ?%® f 

restraint leads to increased out* ***• needed change of 

put and employment A sue- nirecnon. 
cessful control of money GDP Jjjnres_ Meade, 


ht&i 




would finally settle tbe quest- 
tion whether wage restraint win 
lead to greater employment; 
% the answer would be a clear 
“yes." 

The one substantial argument 
against the adoption of the 
money GDP as the target for 
financial demand management 
is that toe statistics of GDP are 
delayed and unreliable. The 
Government should now set in 
motion. a major investigation by 
the Central Statistical Office and 
the departments concerned of 
the measures which are needed 


40, High Street, 

Little Shelf ord, Cambridge. 

Scheduled air 


services 

From the "Chief Executive of 
British Airways 
Sir, — Your report of March 


and improved transmissions JO, Buckingham Place, SW1. 

show at least as much promise, w . . i 

(Ricardo dealt with moat of the JSaCK tO real 

load politics 

of course one of toe deter- J? ™\ Jones «“* 

m inants in price if (as I doubt) D. Stewart 

I there is a truly free market for Sir— Too often In the past 

the consumer. The business of- local government elections have 
Government, however, is to plan been reported in the national 
for the tong term so that people P™ss as tf they were national 
owning vehicles (and refineries) opinion polls. That they are 
get the right signals, and that local government elections has 
plant is not wasted when, almost been ignored. There has 
inevitably, the price follows the been little attempt to explain, , 
energy convers i on cost rather or even to discuss, the increaa- 
than the transient supply pod- tog variations in these local 
tion. Wasteful use of energy election results between dif- 
sfaould be taxed harder Than erent localities, 
economic use. At a time when local politics 


British Airways economic use. . « ■ wnen iwau pounra 

sE — YmS^roport of March Oil is a premium fuel and has become more vigorous and 
21 on the forthcoming Civil should be treated accordingly, the differences between local 
Aviation Authority hwrings and refineries will have to be parties much greater, it to not 
sSST Sat British Airways to designed to recognise that surprising that there are sigmfi- 
flAfir. tr ajj applications by petrol engines will become cant variations m local election 
oth er British airlines for rarer in favour of more results. The ^ readiness of a 


airlines 


scheduled services to the Con- economic motors (not neces- growing number of electors to 
tiiHMir. sarily diesel!) We don’t want to distinguish their votes in local 


tmenL 

In fact, we are objecting to 


in tact we are ooieconz to be left with a legacy of gas- elections from their preferences 

^ 1111831481 toiy oniy tiro* of the many applica- guzzling when tbe current and in national elections has been 

The needed improvement may Sous for scheduled services, transient otl glut is over. In the confirmed by survey evidence, 
well LSdIv Both are efforts by other air- meantime, it Mill pays to use The press has a major oppor- 

work-but toe^es^t sS lines to have us removed from dieseke vmi at the artificially tunny to raise the country's 

worn, uui uie uKuea at siase inflo-tori Hiffowntiol. etimtcannsimw nbA.it thfc fhanoa 


the economy are so great that 
there should be no hesitation to 
provide adequate resources to 


in order that they may take 
over our licences. 


Derek H. Broome 
Potter's End 


That is substitution, which Hears Ashby Northampton 


* . 


the statistical offices and to offers no benefit to the custo- 

require the public to provide I “ r - We , 

the necessary information. objecting » competition, pro- 




muting employment, unless it j 

can be combined with the neces- . ■ nia ‘ 
sary degree of wage restraint ““9J 1 * 
It is this side of the problem Airline 
which presents much greater DU ^ r vl< 
difficulty since it means that _ wc 
individual rates of pay must be “tlons 
set with much more emphasis a PP UC2 
on their effects on the demand means 
for labour and with much less ° 1 ur ,2 
emphasis on their effects on the martr?' 
levels and distribution of real i*®?® 8 ; 
incomes. Colin 1 

This calls for a major shift Healhr 
of public opinion and of govern- -j-. 
mental policy away from wage- LH€i 
setting on to taxation, social prni 
benefits and welfare arrange- 
meats as the principal means ■ 

for achieving decent acceptable ^Sir.— 
levels and distribution of real IMarca 
standards of living. Work done be 


Both are efforts by other air- meantime, it still pays to use The press has a major oppor- 
lines to have us removed from diesel, even at toe artificially trinity to raise the country's 
I routes to we currently serve inflated differenttoL consciousness about this change 

for toe successful control of | ^ „dfflTth« S^mSr Ske Derek H. Broome in our political system fa toe , 

over our licences. Potter's End coming county council elections. 

That is substitution, which Hears Ashby Northampton They should be reported as local 

offers no benefit to the custo- elections and not just as 

mer. We are certainly not P’nfnrp rnefe indicators of the popularity of 

objecting to competition, pro- national parties and the Govem- 

vided it to real competition and of pensions ment at toe centre, 

not just an. attempt to eliminate from Mr R Colbran. Jone8 - _ 

ns as a potential competitor. Sir.— Judy McKnight (March V ro * l ^ sa>1 i G °oepment, 

That to the view we took 1B) ^ her attack on the Govern- 


Future costs 


me necessary miormaaon. r r ~~ „7r~- _ c 

But control of the money GDP vided it is Of pensions 

to of no use as a means of pro- n °t jtxst an attempt to eitmmate from Mr R Colbran. 


us as a potential competitor. Sir, — Judy McKnlght (March 

That to the view we took ig) in her attack on the Govero- 
throughout last years debate on ment Actuary clearly relies on 


and Political Science. 
J. D. Stewart 


Airline Competition Policy and f ew readers having his 1984 Stewart 

our views have not changed. note readily to hand. Those Professor of Local Government 
We have made represent- <j 0 find a chart show- <md Administration, 
ations on a number of other ^ the future National Insur- Birmingham Uniuerrify. 
applications, but that simply ^ contribution rates on * • j r 

means that we wish to exercise seven sets of different and care- A guide IOT 
our right to ask questions and folly specified assumptions, nammatarc 
clarify important practical with basic pensions linked only _r“_ nmaKe *r 
issues. to prices. A further chart From Mrs Adair Hermann 

Colin H. Marshall. shows toe result, on all seven Ah'- — hi his article on March 

Heathrow Airport, Hounslow. gets of assumptions, if basic 1® Mr Canno n explores toe 
. pensions are linked to earnings, possibility of a tax on rain. | 


Diesel engine 

Write V and”* weJfare^arningfr. economy is then from lOi per cent to 25 budget? 

mente as the principal mmum From Mr D. Broome per cent Readers can take MddMd, Bishop of Noyon 

tor aehfavtaer ^dSnt, acceptable Sir.— Mr Davies' riposte their pick. (d- 560), patron saint of 

towels iSdirtribution of real (March 20) to my letter cannot Although current legislation nmbreUa makers, was thought 
ctTnlforHcnf uvine Work done be allowed to stand with its obliges Government to increase to control rainfall as his ffite i 
K^fhTTnctitntP nf Fiscal Studies many contradictions and unsub- basic pensions only fa line with day fell on the supposed anni- 

stantiated claims.^ , primTE is unrealistic to con- vexsary of toe Flood. In times I 

*«im be made avail- He states that toe spot market aider future costs solely assum- of drought unanswered prayers | 
abl^CTeotlyto improve by such price of gas oil is “only ZS per fag that they will be held down for rein turned first to threats 
standards of those cent " below that of petroL Why fa this way. On a 2 per cent and then to action. His statue 
0 f the income then to toe 13-14p difference in economic growth rate this would was carried to a well and 
fa or ouPofSSE ax not reflected « toe pumps? mean that basic pensions would plunged into tbe water, where 
S a SJ rip off by the oligopoly! fall to 1 ms thjn one-half of the.r it stayad until be had aaen 

5r Ut tJ and tbe social se- He claims a “ 30 per cent present relationship to earn- reason. 

needed by a improvement” fa future petrol fags. Can anyone seriously Might not a tax-seeking official 
SiSrThiSi torohticLly S&fae efficiency, and assumes suggest that this to likely to be suffer a similar fate— fa effigy— 
to mSiw that toSe St diesels will stand stilL In allowed to happen? to reduce more mn and thereby 

srsfJiffSS^s -p&js nsnxLSZ hefses* 


ance coninpunon rates on a •% > 

seven sets of different and care- A guide IOT 
fully specified assumptions, rnmmnlnwc 

with basic pensions linked only rai nmaKe w 

to prices. A further chart From Mrs Adair Heimonn 
shows toe result, on all seven Sir.— In his article on March 
sets of assumptions, if basic 1® Mr Canno n explores toe 

pensions are linked to earnings, possibility of a tax on rain. 

The range of possible contribu- Would this old Provencal cus- 
tion rates for 40 years hence t°m help to balance a future 


to then from 101 per cent to 25 
per cent Readers can take 
riposte their pick. 

cannot Although current legislation 
ith its obliges Government to increase 


bvthe Institute ofFiscal Studies “any contradictions and unsub- basic pensions only ; fa line with 

uk uuuiuw dlalma I nnMO it id immalittif- tn Ann. 


on government 
financial benefits. 


the beginning of their develop- Mr Johnston has overstated Adair Heimann, 

ment. and ceramics allowing future costs, the more obvious 236 AMe des Temps Perdus 


on the pension. 

Ladbrokes system of the pur- 
chase of small innovative 
businesses which need corpor- 
ate muscle behind them helps 
to overcome one of the other 
problems of rapid expansion of 
businesses from within — middle 
and lower management. Imperial 
Brewing and Leisure ehainw.ni 
Michael Pickard reckons this to 
be one of the main obstacles, 
particularly fa catering. 

Mr Pickard is one of the 
breed of British senior man- 
agement which is doing its best 
to change catering's lack lustre 
Image. 

Dozens of pubs have been 
converted into restaurants, 
others revamped to place a 
greater emphasis on food, and a 
string of “theme” projects have ' 
been developed. 

With a reported £50m being 
spent over a five-year revamp 
period, Mr Pickard and Imps 
are following a path already 
well trodden by such American 
operations as Victoria Station 
and a strange chain that runs 
restaurants like World War Two 
officers’ messes. 

Mr Pickard tends to dot his 
conversation with the buzz-word, 
entrepreneur, but fa his case he 
talks of the task of providing 
sufficient challenge and reward 
for such free-thfaking spirits 
while harnessing them “with 
clear targets and responsible 
cost and quality control to toe 
disciplines of a large company.” 

Just where these disciplines 
will be applied in future by the 
leisure major is a matter of 
considerable guesswork. The 
very volatility of leisure 
markets, amply demonstrated in 
the current season by the per- 
formance of the package holiday 
trade, tends to make normal 
prediction processes difficult. 

As brokers Cape] Cure Myers 
says ruefully: "As the events of 
the past few weeks have clearly 
demonstrated, economic fore- 
casts are only as good as the 
assumptions upon which they 
are based.” And forecasts are 
the backbone of the leisure 
industry. Nonetheless, Capel 
Cure Myers to optimistic, not- 
ably about hotels. 

What seems to be universally 
agreed is a worry about the 
word “leisure.” James Capel 
reckons that: “To invest in 
leisure has been one desire of 
both corporate and Investment 
managers for the past few years. 
To acquire a vehicle which 
encapsulates leisure has been 
more difficult.” 

So problematic is toe word, 
that Ladbroke has decided to 
drop it. “Tt to not specific 
enough. Now we call betting, 
and things like Olivers and 
Lasky’s, retailing; the other 
activities that used to be in the 
leisure basket are called enter- 
tainment ... we have taken 
the view that leisure is a word 
that is out of date.” 

Well, that’s show business. 


EMS and the private use of the Ecu 

Why real integration 
should come first 


FOR a long time people have 
concentrated mare on the dark 
sides of the EEC than on the 
bright ones. 

The only exception appears to 
be the EMS, which has been 
functioning without much fuss 
! far two years. In addition, the 
Ecu market is growing fa im- 
portance, a market which arose 
virtually by itself without the 
politicians doing anything. Not 
surprisingly, therefore, recent 
propositions focus on the en- 
couragement of the use of the 
Ecu and on further developing 
the EMS: i.e. overcoming the 
still existing imperfections. The 
private use of the Ecu fa par- 
ticular has become strongly 
supported by Community insti- 
tutions. 

The German Bundesbank to 
being pilloried for stubbornly 
refusing to give the privately 
used Ecu the status of a cur- 
rency. It prevents the appear- 
ance of private Ecu accounts fa 
Germany and thereby is alle- 
gedly obstructing European 
monetary integration. Now is 
this really the case? 

As a composite unit of 
account derived from toe ex- 
change rates of national cur- 
rencies, the Ecu is not a legal 
tender, not money issued by a 
monetary authority and there- 
fore not a' currency. As 
“money” accepted for pay- 
ment purposes it has only inter- 
mediate character. At the 
beginning and end of payment 
operations there is always a 
national currency. 

The need for the private Ecus 
fa transactions is by no means 
as great as its advocates would 
have us believe. And where it 
exists at all. It does not derive 
from a widespread desire for a 
European currency but from 
the wish to reduce exchange 
rate risks fa Intra-Community 
capital transactions. This con- 
clusion can be drawn very 
clearly from an analysis of the 
Ecu market. 

The high exchange rate risk 
can be taken to be the only 
reason why cross-border credit 
mediation is not based on 
national currencies. Apparently 
the current exchange rate struc- 
ture in the EMS to not regarded 
as being as stable as it has been 
fa the past two yean. Conse- 
quently, private use of the Ecu 
reflects the continuing short- 
comings in economic and 
monetary policy integration. 


By Wilhelm Nolling 

which are also shown by the 
existing interest rate differen- 
tials, the price and cost dispari- 
ties and the still effective 
restrictions on capital trans- 
actions. 

As the Ecu lacks the essential 
characteristics of a currency, 
the Ecu banks always have to 
refinance their loans in national 
currencies. Therefore, two cases 
might be imagined. Either the 
EMS central banks all pursue 
a tight monetary policy and 
therefore the scope for refinan- 
cing the Ecu loans is strictly 
limited and the expansion 
potential of such loans is low. 
Or one or more EMS central 
banks drop out of the “ stability 
club” and are prepared “ fa the 
European interest ” to refinance 
Ecu credits, at least fa their 
own currency (for example, by 
accepting Ecu claims). But 
then tensions and exchange rate 
realignments in the EMS be- 
come inevitable. Tbe softening 
influence of the Ecu turns out 

Progress must be seen 
as the elimination of 
existing weaknesses 

to be dynamite far the stability 
of tbe system. 

Campaigning for private Ecus 
is tantamount to flying under 
false colours. It pretends that 
there is a European currency 
already, although the precondi- 
tions for this have not even 
begun to be created (eg, 
uniform monetary policy, free 
capital movements). 

For the Bundesbank, steps 
towards a European currency 
are conceivable only If insti- 
tutional preconditions for a 
uniform European monetary 
policy have been created 
beforehand and agreement has 
been readied on a common 
European central bank system. 
But we are a long way from 
that point. 

For Germany, committing 
monetary policy to maintaining 
price stability is indispensable, 
and since we believe that only 
an Independent monetary 
authority can effectively meet 
that requirement an autono- 
mous status for a European 
central bank Is an essential of 
equal importance. 

If we do not want to put the 
cart before toe horse, progress 
in the EMS must not be defined 


as institutional further develop- 
ment Instead, it must be seen 
as the elimination of the still 
existing weaknesses. 

The UK still does not partici- 
pate in the exchange rate 
me ch a nism . Nor does it show 
any intention to join in the 
foreseeable future. Italy is con- 
tinuing to make use of the only 
transitionally intended margins 
of 6 per cent which were only 
intended for a transitional 
period because the inflation 
differential is still too wide. 

The lack of economic conver- 
gence is causing France and 
Italy, among others, to adhere 
to their restrictions on capital 
movements which are pretty 
much of an anachronism, six 
years after the start of the 
EMS. In both countries the 
Ecu to recognised as foreign 
e x c h a n ge but only far the 
reason, logical enough, that it 
can be subjected to the restric- 
tions in force there on capital 
movement For French citizens, 
for example, this not only 
amounts to a de factor ban on 
holding Ecu accounts but also 
prevents them from acquiring 
Ecu claims in unlimi ted 
amounts as their German 
neighbours may do. Therefore, 
any complaints about Germany 
being hostile to tbe Ecu can 
only arouse astonishment 

The Bundesbank supports all 
efforts which might lead to the 
removal of existing weaknesses 
fa the EMS. The reduction of 
intra-Community restrictions on 
capital movements must be 
given priority, because free 
capital movements are the 
essence of the system and be- 
cause they, in particular, 
generate strong pressure to- 
wards monetary discipline. 

Each EEC member-country 
has its domestic problems and 
they must solve them within a 
national framework. The com- 
pulsion to exercise monetary 
discipline -can help here. It 
represents something like a 
transmission mechanism far 
good policies. To get this 
mechanism to work, we need 
free capital movements and 
relatively narrow margins, not, 
however, an extensive private 
use of the Ecu and a prema- 
ture further Institutional de- 
velopment of the EMS. 

Tha author it pratldant of tha Stata 
Cantrai Bank, Hamburg, and a mambar 
e t tha Catural Mtuiatary Poller Council 
of the Bundesbank. 
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Somehow the first guppy in space 
(courtesy of Russia’s Soyuz 21) didn’t quite capture the imagination. 
The British have always taken their fish a little more seriously. 

Mobil too. We purveyed vegetable frying oil to the 
fish parlours of Manchester 80 years ago. Today it’s the live ones 
around our North Sea platforms and in the Thames by our refinery 
that excite our interest. We make sure that every drop of water we use 
is thoroughly cleaned before it’s put back. (In fact it’s 
even cleaner than when we took it out). 

That keeps our piscean neighbours swimmingly fit and healthy, 
even if they’re not high fryers. 
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w umpnaml^ (wanupmeiEihip), n. Informal .. 
The art of deverfv outsmarting ones competitors. 
Successful protagonists found in Scunthorpe, 
benefiting from grams, incentives etc. ere. [09: 
from N. England dialect for 
gaining a significant 

advantage]. i 
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RADICAL POLICY REFORMS AIM TO BOOST NON-OIL EXPORTS EllTOpe&IIS 

Mexico seeks to liberalise trade lagging in 

BY DAVID GARDNER IN MEXICO CITY chemicals 

LfcAiCO is shortly to introduce • Exporters will be allowed to tm- • Exporters will now get prefer- debt, funds for development will • j . 
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BY DAVID GARDNER IN MEXICO CITY 


MEXICO is shortly to introduce 
radical reforms in its trade policy in 
an effort to boost non-oil exports 
and force down domestic prices. 

The measures are seen as a far- 
reaching attempt to liberalise trade 
and turn the attention of Mexico's 
business sector outwards from its 
traditionally captive domestic mar- 
ket They are outlined m Mexico’s 
letter of intent to the International 
Monetary Fund (IMF) on the third 
and final year of its austerity pro- 
gramme, and set out in detail in the 
integrated programme for export 
promotion, the draft of the reform 
now being circulated to the private 
sector. 

The main features of the mea- 
sures are: 

• The cumbersome system of im- 
port licences will be replaced by a 
tariff system. About 15 per cent of 
imports have already been switched 
to tariffs and this portion is to rise 
this year to 3545 per cent The 
number of tariffs will also be re- 
duced from 10 to seven, which, with 
certain exceptions, will run from 10 
to 50 per cent 


Inmos acts 
to cut costs 
at Welsh 
factory 

By Jason Crisp fn London 
INMOS. the semiconductor compa- 
ny which is a subsidiary of Britain's 
Thorn EMI, has cut working hours 
at its plant in Newport Wales by 20 
per cent to reduce costs. The move 
follows an 8 per cent reduction in 
its staff at a plant in Cblorado 
Springs and is the result of very 
weak sales. 

A number of other microchip 
companies have been making staff 
redundant or cutting production in 
the U5 l, including Texas Instru- 
ments, Intel and National Semicon- 
ductor, because of a collapse in the 
market 

Yesterday Thorn EMI shares fell 
I3p to 409p following a brokers' re- 
port predicting losses at Inmos of 
over £2m (S23m) in the first quar- 
ter of 1385. Thorn EMI confirmed 
that Inmos was making small 
losses in the quarter but added that 
all internal forecasts indicated it 
would make a profit in the full cal- 
endar year. 

Last year Inmos made a pre-tax 
profit of £L4.4m on sales of £110.8m, 
the first full year profit since the 
company was formed by the British 
Government in 1978. Thorn EMI 
was sharply criticised by the City of 
London when it bought the Govern- 
ments 76 per cent stake in Inmos 
last summer for £95m. 

Since it bought the company, toe 
semiconductor industry has been 
going through its worst ever slump. 
Although Inmos sells premium 
products it has not been immune to 
the severe problems of the industry. 

Sales of the company’s main cur- 
rent product line 64k dynamic- 
RAMs- mass memory microchips - 
fell from 2.7m units in October last 
year to an expected lm in March, 
according to stockbrokers Wood 
Mackenzie. The problem has been 
increased by a fall in prices of near- 
ly 40 per cent over the same period. 

The problems at Inmos mean 
plans to float toe company in the 
UJ5. this year are most unlikely. 
When Thom EMI bought Inmos it 
suggested a possible flotation this 
spring providing market conditions 
were right 

In addition Inmos is having to re- 
view capital expenditure plans 
which were expected to be up to 
£30m a year. A new plant to assem- 
ble and test microchips at Coedrhe- 
dyn near Newport may be delayed. 
Inmos has already halted recruit- 
ment plans for the plant 
No decision has been taken, on in- 
vestment plans as the company is 
waiting to see if the market im- 
proves. The other major capital in- 
vestment project will be at Dufiryn 
plant where toe company plans to 
start using 5 inch wafers to make 
the microchips. Inmos's weak finan- 
ical position may increase its de- 
mands upon Thom EMI for furth e r 
investment 


• Exporters will be allowed to im- 
port up to 40 per cent of the value of 
their exports free of import li- 
cences, tariffs, and value added tax 
(VAT). A much freer system of 
"temporary” imports, particularly of 
machinery and equipment will be 
instituted for all exporters; and the 
“in-bond" or maquiladora plants 
that dot Mexico's frontier with the 
U.S. will be able to sell up to 20 per 
cent of their output to toe domestic 
market 

• Goods produced domestically will 
not be protected from this liberali- 
sation of imports, and, where toe 
price of local products or raw mate- 
rials is more than 50 per cent over 
the international price, automatic 
import licenses will be granted for 
competitor products. Domestic sup- 
pliers to exporters will, however, be 
exempt from VAT. 

• The formation of trading compa- 
nies unto foreign capital is to be en- 
couraged in a clear attempt to get 
multinational companies to open up 
markets to Mexican goods. The na- 
tionalised banks will be able to put 
up 50 percent of the capital in these 
trading houses. 


• Exporters will now get prefer 
ence over companies substituting 
imports in competing for govern- 
ment soft loans and credit lines. It 
is also understood that foreign in- 
vestment projects with potentially 
high export revenues will be given 
a new priority. 

The reforms are part of what is 
described as "a complete review of 
trade policy in order to rationalise 
toe structure of protection." The ob- 
ject is to do away with an “indis- 
criminate import substitution mod- 
el” so that non-oil exports gradually 
cover the country’s import needs. 

The sharp cut in imports that fol- 
lowed Mexico's financial collapse in 
1982 - by two-thirds between 1981 
and 1983 - means that non-oil ex- 
ports now cover about 70 per cent of 
imports against 25 per cent in 1980. 
Imports are now returning to nor- 
mal levels, however, while exports 
began to tail off sharply in the last 
quarter of 1984. 

Senior Mexican officials believe 
that, with the majority of Mexico's 
SIBbn a year oil revenues tied up 
for toe foreseeable future in servic- 
ing the country’s S98bn foreign 


debt, funds for development will 
have to be extracted from a non-oil 
export effort 

There is concern, however, that 
once the economy begins to revive, 
Mexican entrepreneurs, with little 
tradition of exporting and who have 
turned to external markets to keep 
their companies afloat during the 
present recession, will turn brae to 
the domestic market 

There are signs that this is exact- 
ly what happened in toe last quar- 
ter of 1984, but official figures are 
not yet available. 

With oil revenues slightly up, last 
year’s trade surplus is unofficially 
put between $125 bn azxi S13bn, 
down from 1983’s record S13.7bu. 

In anticipating a hostile response 
from the majority of toe private 
sector, long accustomed to a com- 
fortably protected market, toe draft 
reforms stress that ft is not the in- 
tention to submit Mexican industry 
to "shock treatment” but to carry 
out “gradual and agreed changes" 
over three to four years. 

Delay on Argentine bridging 
loan, Page 4 


GE charged over defence bill 


BY PAUL TAYLOR IN NEW YORK 

GENERAL ELECTRIC the fourth 
largest 13 JS. defence contractor, was 
charged yesterday with “making 
and presenting false claims to the 
U.S. Government” The criminal 
charges relate to allegations that 
the group falsely billed toe Govern- 
ment on a Pentagon nuclear war- j 
head missile contract five years i 
ago. i 

GE is the largest UE. defence : 
contractor ever to face such court < 
action. The charges were filed by i 
toe U.S. Attorneys Office in Phila- j 
delphia. In addition to four specific j 
charges against the company, a cur- i 
rent General Electric manager and i 
a former manager were also ; 
charged with making false state- 
ments to a Federal Grand Jury. 

According to federal lawyers, , 
General Electric defrauded the U.S. , 
Government between January 1980 ! 
and April 1983 by charging more 1 
than 3800,000 in labour cost over- j 
runs. The costs were accumulated 
by altering time-cards without the 
knowledge of employees, by sub- 1 
mitring blank timeemds later filled 1 
in by managers and by charging ■ 
some labour costs to other con- 1 
tracts. 1 

The charges come amid a mount- 1 
ing congressional outcry about al- * 


leged over-billing by Pentagon con- 
tractors which has already led oth- 
er large suppliers to offer partial re- 
funds and spurred an industry-wide 
investigation by government audi- 
tors. 

Earlier this week, Mr David Lew- 
is, chairman of General Dynamics, 
toe nation's largest defence contrac- 
tor, offered to trim S23m from toe 
S170m in overhead charges on 
several contracts. The offer, made 
by General Dynamics during con- 
gressional testimony, follows De- 
fence Department allegations that 
the company had overcharged the 
U.S. Government by an estimated 
S63 .3m, over a four year period. 

Government charges against GE 
follow a four-year investigation into 
billing procedures at GEs space 
systems division which is a contrac- 
tor for the Minuteman interconti- 
nental ballistic missile - a U-S. nu- 
clear warhead system. 

At issue are time-cards submitted 
by workers at the re-entry systems 
operation - now part of the space 
systems division - five years ago. 
GE, seeking to minimise the impact 
of the charge, emphasised yester- 
day that it relates to only about 100 
out of the 100,000 time-cards used at 


UK employers moot 
political reforms 


Continued from Page 1 
then it inevitably comes into ques- 
tion.” Western countries had to 
demonstrate that they had the 
answers. 

Sir Terence said: “The further 
you go north (in the UK) the more 
these questions are asked. This doc- 
ument is about change - and 
change will be impeded unless we 
rem do something about unemploy- 
ment” 

Sir James said: “The present Gov- 
ernment has created more change 
than any government for some time 
- we should now take stock and 
look at it” 

The 68-page document, in the 
form of a series of questions put for- 
ward to CBI members, will now go 
to the CBTs 13 regional councils 
and to its various standing commit- 
tees for detailed review. It will be 
drawn together into a set of recom- 
mendations for endorsement at toe 
CBTs November conference and 
will then be issued next January. 

CBI officials yesterday highlight- 
ed the questions which cover parlia- 
mentary reform. 

Sir James and Sir Terence 
stressed that the document was in 
no sense party political - although 
some of the leading questions 
raised on constitutional reform tal- 
lied with Liberal/Social Democrat 
Alliance strategy - and said that 
members’ views on political' and 
constitutional issues tended to 
change. 


The document claims that there 
is a “new spirit of realism in toe 1 
country - but that large structural 
and altitudinal problems remain to 
be overcome." 

It says: "The UK's record has 
been persistently poor when set 
against those of our major competi- 
tors in the crucial area of productiv- 
ity and pay, the largest element in 
labour costs." 

On toe credit side, however, "A 
revival of enterprise has occurred - 
even ignoring the 'black' economy, 
new and s mall businesses are in- 
creasing in numbers and the num- 
ber of self-employed is growing rap- 
idly. The downward trend in profit- 
ability has been reversed - evi- 
dence of improved management 
and providing the precondition for 
growth." 

The document says that the new 
jobs which are emerging tend not to 
be in toe areas of highest unem- 
ployment Wage inflation remained 
stubbornly high, “increasing the 
pressure on employers to econ- 
omise on the use of labour.” 

A dominant feature of the CBTs 
proposals is the need for changed 
attitudes: “Our ability to adapt to 
change would be improved if our 
present over-reliance on public pro- 
vision could give way to greater pri- 
vate seif-reliance. 

“Change to Succeed, “ CBI, Centre 
Point, 103 New Oxford Street, Lon- 
don WC1 1DU; £7.50. 


the facility during a nine-month 
period. 

Ahead of yesterday’s announce- 
ment of the charge the company 
emphasised that it has not been ac- 
cused of conspiring to defraud the 
Government, nor is there an allega- 
tion of billings for services or prod- 
ucts not received by the Govern- 
ment 

Rather, GE maintained that the 
charge relates to “complex contrac- 
tual and accounting procedures” the 
Government alleges resulted in 
charges to the wrong phase of the 
contract 

GE said the charge was apparent- 
ly a result of a Defence Department 
audit sighting potential incorrect 
charges as having a im- 

pact of about Sim. The group, which 
said it has co-operated “fully” with 
the Government during the investi- 
gation added that it has offered to 
reimburse the Government for any 
improper charges. 

GE and its subsidiaries received 
more than S4fibn in military con- 
tracts in fiscal 1983, according to 
the latest Pentagon estimates avail- 
able. GE, which does not detail prof- 
its on military contracts, had net 
earnings of $2£8bn on sales of 
S26.8bn last year. 

De Lorean 
suit may 
be dropped 

Continued from Page 1 

of toe project by the all-party 
House of Commons public accounts 
committee. 

The lack of earlier consultation is 
explained by shortage of time. 
There is a three-year limit on bring- 
ing actions under the Rico legisla- 
tion, and this meant the depart- 
ment had to serve its writ by Janua- 
ry to retain the chance of seeking 
redress in the UjS. courts. 

Other government departments, 
such as toe Department of Trade 
and Industry, with its own in-house 
legal team separate from the Trea- 
sury Solicitor's office, are less sure. 1 
The Department of Trade and In- 
dustry is understood to be con- 
cerned that the Northern Ireland 
Department has sought legal re- 
dress in the US. for actions which 
allegedly took place inside the UK. 

The clearest example cited is toe 
still outstanding Slbn anti-trust suit 
filed in the US. by the Laker liqui- 
dator against British Airways ami 
British Caledonian, 

Mr Don Hanson. Arthur Ander- 
sen's managing partner in Umdon, 
said yesterday that the group had 
received no prior warning of the 
Government’s decision to issue 
writs. "We have bad no subsequent 
contact with toe Government and 
are currently seeking advice with 
our lawyers,” he said. 
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Continued from Page 1 

remain consistent with US. obliga- 
tions under toe anti-ballistic missile 
(ABM) treaty, while European de- 
fence ministers are said to have ex- 
pressed their “unanimous" approval 
for the $28bn research programme. 

Herr Manfred WSrner, the West 
German Defence Minister, for ex- 
ample, emphasised that it was im- 
portant to match Soviet research 
while Soviet concern at toe U.S. 
programme had undoubtedly help- 
ed to bring Moscow to arms control 
talks in Geneva. 

• Tbe UJS. has delayed two tests of 
potential dements of its star wars 
system so as not to violate toe 1972 
Anti-Ballistic Missile (ABM) Treaty 


during President Reagan's second 
term in toe White House, Reginald 
Dale writes from Washington. 

A study by the respected National 
Campaign to save the ABM Treaty, 
said that two so-called demonstra- 
tion programmes originally set for 
1987-88 had been delayed until after 
Mr Reagan is due to leave office in 
January 1989. The tests involved a 
space-based missile tracking sys- 
tem and an airborne target designa- 
tor. 

It added that some Administra- 
tion officials now appeared to ac- 
cept that the treaty would have to 
be amended or abrogated 


By Paul Betts in Paris 

WEST EUROPEAN countries are 
more vulnerable than other indus- 
trialised nations to growing compe- 
tition from new petrochemical pro- 
ducers, especially Saudi Arabia, be- 
cause they have failed so far to re- 
structure and make the necessary 
adjustments to their industries. 

This is the conclusion of two sep- 
arate detailed reports published in 
Paris this week on the future of toe 
petrochemical industry in the face 
of the emergence of new producers 
in the Organisation of Petroleum 
Exporting Countries (Opec) and 
other developing countries. 

Both reports also warn against 
the temptations on the part of Euro- 
pean producers to erect protection- 
ist barriers against the new petro- 
chemical imports from Saudi Ara- 
bia and other oil-producing coun- 
tries. 

The first report, a study by the 
Organisation for Economic Co-oper- 
ation and Development (OECD), 
says that "certain established pro- 
ducers most resist toe temptation 
to use the newcomers as scapegoats 
to explain away their own failure to 
adjust" The OECD also adds that it 
will be crucial “to maintain the 
framework of open international 
trade, and both industry and gov- 
ernments must avoid repeating the 
errors made in other sectors such 
assteeL" 

The second study, by the French 
Indosuez international banking 
group, argues that UJS. and Japa- 
nese petrochemical producers have 
tackled toe problem more construc- 
tively than European countries by 
negotiating long-term supply con- 
tracts with Saudi Arabia. “In this 
way they wifi be able themselves to 
control the flow and the impact of 
the new production from toe Middle 
East when they start coming on 
stream this year,” M Jean Cheval, 
who worked on the Indosuez study, 
said yesterday. 

European countries, he claimed, 
had so far not negotiated apy long- 
term contracts with the Saudis. Al- 
though they had reduced European 
capacity in toe ethylene drain 
(which accounts for the bulk of the 
new Saudi petrochemical units} by 
about 10 per cent, it was necessary 
to reduce European capacity by at 
least 15 per cent more, M Cheval ar- 
gued. 

Both reports point out Saudi 
Arabia's avowed intention to enter 
the petrochemical market in a cau- 
tious and orderly manner. Indosu- 
ez, while not minimising the prob- 
lem, also says that toe impact of 
new Saudi petrochemical produc- 
tion is often overdramatised and 
exaggerated. 

In tbe case of ethylene, the Sau- 
dis start off with a 60 per cent com- 
petitive advantage over Western 
producers because of lower feed- 
stock costs, Indosuez calculates. 
The higher maintenance costs of 
the Saudi production facilities, how- 
ever, bring down the advantage to 
around 25-30 per cent The advan- 
tage is further trimmed back by toe 
higher transport costs, giving the 
Saudis perhaps a 15 per cent lead 
over toe West "If you then apply 
toe proposed European duties on 
Saudi products at around 13 per 
cent, you virtually eliminate the ad- 
vantage and you can understand 
why toe Saudis object to such a du- 
ty,” explained M Cheval. 

.The OECD report expects annual 
methanol production capacity in 
the Middle East and North Africa to 
total about 2m tonnes by the end of 
toe decade or almost 9 per cent of 
world capacity at that time. In the 
case of ethylene using ethane as 
feedstock, Saudi Arabia has three 
ethane crackers with a total capaci- 
ty of 1.6m tonnes due to come on 
stream this year. Other projects in 
toe Middle East could be delayed or 
postponed bec a use of the Iran -Iraq 
war. The OECD calculates, how- 
ever, that total installed ethylene 
capacity in the Middle East and 
North Africa will rise from about 
800,000 tonnes today to about 2.4m 
tonnes in 1985-86, staying at that 
level until 1990. 

The OECD calculates the likely 
export potential of this new ethy- 
lene production to be in the range 
of lm to Uhn tonnes of ethylene 
equivalent or about a quarter or a 
third of total international trade in 
1990. 

However, toe range of export 
products will be limited because of 
the use of ethane as feedstock. Two 
products will be manufactured on a 
very large scale -polyethylene (es- 
pecially linear low-density 
polyethylene with possible annual 
production of up to L3m tonnes by 
toe end of the decade) and ethylene 
glycol with production of lm 
tonnes. 

The OECD report also points out 
that Canada has also the potential 
to become a petrochemical exporter 
of the size of the Middio East and 
North Africa but thet it is difficult 
to estimate the development of the 
Canadian industry. 


Tail-wi 


Selling toe Government's r e mai n- 
ing stake in British Aerospace is 
ho ginning to look a very easy job in- 
deed; the City's response to yester- 
' day's pre-tax profit increase of 46 
per cent to £ 120 - 2 m seemed to vary 
only between degrees of opt imism , 
lifting the share price 20p to 398p. 
In the present market, such a price 
can reasonably pretend to be . well 
supported by BAe’s results and 
prospects, a marked contrast with 
the way tbe shares were viewed 
this time last year, when only some- 
thing like the expected approach 
from Thorn EMI could have justifi- 
ed flight at this sort of altitude. 

Tbe way that perceptions have 
shifted is much more remarkable 
than the actual growth of profits. 
The market still has not much feel 
for the space part of BAe, which 
lost more money last year on less 
turnover, and is being re-toought in 
any case. Nor is there much sense 
of certainty about when the cxvfi 
programme hope to become a 
generator of cash, rather than a 
place to sink it 

But HAe’s achievement in adding 
more than a paint of margin across, 
the whole range of its military side 
- that in a year when procurement 
policy was supposed to be tighten- 
ing - says a lot for its increased effi- 
ciency. And the evident fact that 
Thom and GBC alike apparently 
i wanted to buy it for its technology - 
as much as for its customer base - 
indicates that BAe may begin to 
warrant a multiple of rather more 

thaw 7, 

Enterprise 

Enterprise Oil's maiden year has 
been as unblemished as a parent 
could wish. As expected, it has 
shown itself adept in turning short- 
life assets into cash, adding a fur- 
ther £38 in toe year to Decem- 
ber to what was already a substaa- 
i tial endowment That it has failed 
to remedy a defect of its birth and 


at once transform itself into an . oil 
company is equally unsurprising. 

Yesterday brought good news of a 
rather negative kind: the . sharp 
drop in production and cash-flow 
promised in toe offer do cume nt for 
the end of this year has been delay- 
ed a further two years, when pro- 
duction from Arbroath and, at a 
nin ph, last year’s gas find could be . 
in right But the loss of around 6,000 
barrels per day from this year’s ex- 
pected production was less a matter 
of management thrift than delay in 
the Hutton and Beryl fields. 

Enterprise is making a virtue of 
necessity in suggesting that it is no 
longer the distress buyer feared by 
other UK independents. But even 
the flurry of exploration and form- 
ins has no more than dented its 
need for tax shelters for its produc- 
tion. If Enterprise does choose to 
solve its problems in one foil acqui- 
sition, it will be formidable in at- 
tack: it can deploy £L38m in cash 
balances and can borrow up to 
£350m against producing assets. 

Enterprise is now a better-shaped 
company than at its flotation last 
summer; but its manag ers have on- 
ly three years to convince the major 
shareholder, RTZ/that they are 
worth their independence after toe 
Government withdraws. And Enter- 
prise has yet to do much to influ- 
ence its own share price which, at 
202p yesterday, is at a -very modest 
premium to the flot&tkm price. Oth- 
ers have been more fortunate. 

Reckitt & Colmah 

After forecasting in February - 
with tWO Tnnnths * hindsight — that it. 
would make £l 05m pre-tax for 1M4, 
it was odds on that Reckitt & Col- 
man would flush out. ah extra Elm 
or so. Tie markethowever, was un- 
impressed by the &0&4m turnout, 
marking- the shares down 2p to 
548p.There was indeed - toe occa- 
sional disappointment in the; fig- 
ures, notably the pre-tax loss in the '■ 


UJS.mainly because^ frostbitten 


wants is to see Reckittjuslzfyzng fts 


Airwick.- 

The new company's ! 


- there are plenty of ea m uaha s 'to 
be wrung out of joint selling and 
marketing, and from one company 
with spare capacity making the oth- 
er’s products instead of contracting 
toe work out These benefits, how- 
ever, will not work thrpogb unto 

m 

Meanwhile, Airwki w2B dowel 

tra interest cost of toe acqraritipg-^ 
■Even if . toe .wboler stinpuatB* 
Q25mthis year, earnings pec share 
diluted - by September's righto issue 
wifi only edge- ahead; Tfceriiares, 
on a prospective p/eef 12, ere right- 
ly assuming no more: ' 

■ ’ - : r :■ • zj-. ■ . 

Bid platfoms ^ ; 

The concept of a large trade in- 
vestment is wienie toaijfc market 
takes very seriously. . ■ 

like the 14.7 per emit sfieeufRahk 
Hovis that S. & W. Berisfbrt has 
been sitting on sixioe I9B2 is '&5- 
tinedtobe soW advantageously - if 
not to' Lord Hanson as rantoured 
yesterday, ' then to sOtocqnfif rise 
who has a use for itlbafBerisIbrd 
is a willmgseller at the tight timaj 
and price has never been tflsputed; 
at I58p the stake is\ worth about 
£85m, over, twice what it east 

- The casecodd be ratoer diEferenfc 
for Norcros and its 3&5 per cent of 
DBM. Though Norcros too 'fo Stow- 
ing a profit- and the rational flung 
might beforfit to arrange a placing, 
of hand the lad obligation to some 
other player — tbe CSty ot London 
.seemed to prefer toe idea of a re- 
newedhid. Stow that QBM has.beea 
fphwhifltBtarf, hnwerer, this does 

. no£ seem needy such a good thing 
for Norcros stiaehoMers. 


1984 Results 


# 


Year ended 
31 December 1983 
£m 


Year ended 
31 December BM 
£m 


676.3 Turnover 737.9 

41.6 Trading Profit 52.6 

4.7 Income from investments and interest received 6.1 

(14.7) Interest payable (13.6) 

3 1.6 Profit on ordinary activities tfefore taxation . 45. 1 

(11.7) Taxon profit on ordinary activities. (154) 

Profit applicable to shareholders of IMI pic 
19.4 before extraordinary items ; . 2&9 

(10.3) Extraordinary loss after taxation (3.1) 

10.8 Dividends ' • - , 12.I 

7.2p Earnings per share 10.7p 

(excluding extraordinary items) 

Notes 

r p T tax 9% and 43% up on last year's figures. UK 

at were b tg her ( 10 % after taking disposals into account!. Overseas -• 

sal ® 3 3 [™ 3 M nted W 48% of total sales,wrth exports from the UK at £115 million up by 20% • 


The analysis erf tumove 
business is as follows:— 


Turnover 

Profit 

£m 

£m 

155 

7.5 

79 

2J5 

98 

9.8 

62 

4 3 

36 

4.1 

70 

2.6 

243 

2.6 

743 

34.0 

— 

114) 

(67) 

- 

676 

31.6 


Corporate finance and administration costs. 


31 - 6 . Profit on ordinary acthritiesbefore^ taxation 


. _ . 1984 . 

Turnover 

Profit 

■£m 

- £m - 

166 

6JB 

75 

C4 

118 

13.0 ’ , 

79 . ; 

83 

38 .. 

33 

79 

6 S 

249 

AS 

804 

483 


(3.1)-; 

(66) . 

738 : 

45.1 


^ been charged, i I 

4. Extraordinary items mntictc 


Dividends . 


iwx>, wnicn win aosoro £6.7 million (1983* 7 -r - 

BUILDING PRODUCTS * HEAT EXCHANGE • DRINKS DISPENSE- FLUID POWER ~ 

SPECIAL-PURPOSE VALVES • GENERAL ENGINEERING - RS1NED & : 

HW pkyP.O. Box 2l6 f Vlfitton, Bimiinghani l 66 7BA, - - . V. ^ ^ 


poujSDfifl by me riDAmul TromLarowj ua, rraoxitart Braacdvrcpresttitfed KvE.17 • ^ 
the Board of Directors P. Barlow. RAP.McCtean, C.TS. Daman M-C-Gorman, DEJP 

tats-Ontckeral GmbH. Pmnkfurt/Maia. Bagaonabk editor: CJLP. Smith. 9cm*- 
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> AT&T 

uhyeils 
personal 
computer 

" S By Paul Taylor In Now York 

AMER ICAN Telephone Tele- 
graph (AT&T), the U-S. -communica- 
tions group, yesterday released Its 
long-awaited new personal com- 
puter, together with a range of oth- 
er office automation products. 

The new products, which empha- 
sise AT&T expertise In data com- 
' znunications, are seen as extending 
the battle with its arch-rival IBM. 

. The new AT&T computer, devel- 
oped and manufactured by Conver- 
gent Technologies, is called the 
AT&T Unix PC — after the group's 
powerful Unix computer operating 
system - and costs from $5,095. 

- The new machine, aimed at busi- 
ness customers, combines extensive 
voice and data co mrmrm>atiop^ cap- 
abilities with the capacity to do 
several jobs at once for more tf«m 
one person. 

_ The Unix PC is available immedi- 
ately and will be marketed directly 
and through retail channels. AT&T 
said 28 applications programmes 
are available for the Twtrhinp im- 
mediately and it plans to double the 
number by mid-year. 

Separately AT&T also released: 

• A small low cost, high-speed Lo- 
cal Area Network {LAN}, which 
finks computers running either Un- 
ix or the popular MS-DOS operat- 
ing systems together using existing 
tekphone.cables. The new network, 
called Starian, will be available 

hft gwinhig In the fom-th qpartft r 
a typical system linking together a 
Unix-based computer and an MS- 
DOS machine will oost about $1,500. 

• Anew touch-screen office work- 
station called tbe AT&T personal 
terminal , which will link up with 

AX&Ts private business exchanges 
(PBXs). 


Sohio to close 
biggest copper 
mine in U.S. 


BY WILLIAM HALL IN NEW YORK 


BRixiSH Petroleum’s majority- 
owned U$. subsidiary, sphip , hwc 
moved to curb the heavy losses at 
its Kft i mec ott mining subsidiary 
and suspended operations indefi- 
nitely at its Utah Gopper division, 
which controls tbe biggest copper 
mine in the U.S. 

The closure of the Utah Copper 
division is the latest in a series of 
setbacks for Kennecott, which was 
acquired by Sohio in 1981 for 
$1.8 bn. Sohio lost SISOm on its min- 
ing operations last year ami esti- 
mates that its losses in the latest 
quarter are about $40m. 

There has been growing specula- 
tion in recent months that Sohio 
would soon be forced to act to curb 
tbe heavy losses being incurred by 
K en n e cott, and there have been 
suggestions that the company 
might try and dispose of its interest 
in this expensive acquisition. Mr Al- 
ton Whitehouse, Sohio’s rHairman, 
said in the company's latest annual 
report that the group's metal min- 


ing business was “causing us a 
great deal of concern.” 

Mr G. Frank Joklik, Kennecott's 
president, says the company’s 
fosses have reached tbe point 
where “we can no longer sustain 
the operations of the Utah Copper 
division.” Utah is Kennecott's most 
important operating subsidiary, but 
has been operating at one third ca- 
pacity since July 1984, when 2^)00 
employees were laid off. Utah, 
which was employing over 7,000 at 
the time of the takeover, will lay oft 
the remaining 2,200 employees over 
the next six months. The operation 
will be put on a “care and mainte- 
nance" H« <nn and will employ 250 
staff. 

Kennecott blames continued ad- 
verse market conditions, high la- 
bour costs and antiquated t^iiitiw 
for the need to close down Utah, 
which, even at its current reduced 
capacity, employs considerably 
more people than all Kennecott’s 
other copper mines put together. 


Ohio sues bank officers 


BY OUR FINANCIAL STAFF 

THE STATE of Ohio has filed a 
$4 32m lawsuit against officers of 
Home State Savings Bank, the 
thrift whose collapse sparked a run 
on deposits earlier this month 
which caused the temporary do- 
sure of 70 state-insured Ohio sav- 
ings associations. 

The suit seeks $144m in compen- 
satory damages and S288m in puni- 
tive damages “against a number of 
officers aid directors of Home 


State,” including Home State’s 
principal owner, Mr Marvin Warn- 
er, said Mr Bob Trafford, a lawyer 
representing the Ohio Commerce 
Department 

The state’s legal experts were fin- 
ishing work on legisl at ion designed 
to speed up the acquisition of Home 
State, which is based in Cincinnati. 

All but a few of the 89 thrift insti- 
tutions which closed on March 5 
were open again by Monday. 


Redemption Notice 

GTE Finance N.V. 

'in fheNefhnrlanris Andies) 
P,S. $5i>,O0O.OOO 13^% Guaranteed Bonds due May 1, 1987 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of tbe above-described Bonds 
(the “Bonds") and of the Indenture dated sis of Mav 1,1980 under which the Bonds were issued, 
GTE Finance N.V. has elected to redeem all of the outstanding Bonds on May 1, 1985, at the 
redemption price of 100% of the principal amount thereof, together .with accrued interest to 
May 1,1985. . 

On May 1, 1985 the Bomb shall become due and payable. The Bonds will be paid upon 
presentation sod surrender thereof together with all un matured coupons appertaining thereto, 
failing which there shall be deducted from the ' 
amount of all such missing coupons. Payments i 
interest on the Bonds shall be made in such coin or currency < 
the time of payment shall be legal tender for the payment of public and private debts and will be 
made at the option of the holder either (a) at the corporate trust office of Citibank, N.A. in the 



dollar 




(Luxembourg) SA. in Luxembourg and the main office of Morgan Guaranty Trust Company of 
New York in Brussels. Payments at the offices referred to in clause (b) above will be made by a 
United States dollar check drawn on a bank in New York City or by transfer to a United States 

I in the usual manner, 
the Bonds will cease 

to accrue. 

GTE Finance N.V 
By: CITIBANK, NA, Trustee 



Dated: March 27, 1985 


Under tbe United Stales Interest and Dividend Tax Compliance Act of 1983, any payment 
within tbe United States, including payments by transfer to an account maintained by tbe , 
v&b a bank in the United States may be suH — ' * — ‘ — — tf> ,Ujt 1 c '-'" 


tan 


vent made 

... i payee 

orting to the United States Internal Revenue 

1 j- -t . . gnizedas 

i case of 

i of U.S. persons. Those holders who 

an rtquma to provide their correct taxpayer identification on Internal Revenue Service Form 
‘W-9 and who JaU to do so may also be subject to a penalty of U.S. $50. Please, therefore, provide 
the appropriate certification when presenting securities for payment if payment within tbe 
United States is sought. 



T.S persons 


Aga Khan 
purchases 
Italian 
hotel chain 

By Our Mian Correspondent 

THE AGA KHAN, spiritual leader 
of 15m Ismaeli Moslems, yesterday 
became Italy’s premier hotelier by 
purchasing the luxury Ciga hotel 
chain form Sig Orazio Bagnasco, 
the beleaguered financier whose 
property empire is facing liquid- 
ation and criminal investigations. 

A purchase price was not dis- 
closed, but it is believed that the 
Aga Khan, together with “a group 
of investors” will be paying at least 
$4 Dm for the control of Fimpar, a 
Bagnasco company which in turn 
owns 50.03 per cent of the publicly- 
quoted Ciga group. The news of the 
Aga Khan's hotel venture came too 
late to affect the Milan bourse, 
where Gga's share price yesterday 
fell by L166 to L8.250. 

Tbe Aga Khan’s aide stressed 
that the Swiss-born religious leader 
is acting “in a personal and not an 
institutional capacity .” But he bps 
not demurred from securing institu- 
tional finonw* - the Qga acquisition 
is to be funded through an interna- 
tional bank syndicate led by Ameri- 
can Express Banking, Lloyds Bank 
International and Swiss Bank Cor- 
poration. 

Aside from a certain fondness for 
racing horses, the Aga Khan's other 
main investment is to be found 
along Sardinia’s Costa Smeralda, 
where for more than 20 years he 
has been president of the develop- 
ment consortium. Last year the con- 
sortium's tourism, property, airline 
and shipyard interests in Sardinia 
produced L150bn ($73m) of turn- 
over. It is dear that the Aga Khan 
intends to combine his newly 
acquired Ciga interests with those 
in Sardinia. 

Ciga, for its part, recorded 
L185bn of turnover in 1984 and a 
pre-tax profit of LIBbn. But Sig 
Bagnasco, the Lugano-based finan- 
cier who bought Gga four years 
ago, obviously has the at- 

tractions of a luxury hotel chain are 
outweighed by tbe Aga Khan's offer 
of cash. . 


Restructuring 
charge for 
Genera] Mills 

By Our New York Staff 

GENERAL Mills, tbe Minneapolis- 
based diversified consumer prod- 
ucts group,, is taking a SllS.Bm 
charge to cover its restructuring. 
The group plans to sell its fashion 
interests and spin off its toy busi- 
ness to s h a reho lders. 

Several companies had shown in- 
terest in buying the group's toy 
business since It was put up for sale 
at the end of January. However, 
General Miife said that aHH^ig h 
bidders bad been .prepared to pay 
more than book value for the toy 
operations, tax problems would 
have meant that the cash proceeds 
would have been significantly re- 
duced. 

As a result it had decided to es- 
tablish its toy business, which has 
annual sales of 3780m, as an inde- 
pendent company and distribute its 
shares on a pro-rata basis to its 
shareholders. Details of the spin-off 
plan, which is not subject to share- 
holder approval, wQl be announced 
shortly. 

As a result of the S113Am charge. 
General Mills expects to report a 
third-quarter loss compared with a 
net profit of $38.7m 


/T 
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Montedison ends crisis 
with executive shake-up 


BY ALAN FRIEDMAN IN MILAN 

MONTEDISON, Italy's chemicals, 
health care and energy giant, yes- 
terday unveiled a major manage- 
ment reorganisation which was de- 
scribed as tbe result of three years 
of intensive labour at the Milan- 
based group. 

“We have emerged from our crisis 
period and can now look ahead to 
generating profits,” said Mr How- 
ard Harris, Montedison’s American- 
born vice president for strategy. 

Mr Harris said there were three 

main reasons behind the reorgani- 
sation. the business market coher- 
ence of numerous Montedison com- 
panies “was absent in the past," 
there was a need to create autono- 
mous and self-financing profit cen- 
tres, and finally there was a desire 
to decentralise decision making. 

The group, which is likely to re- 
port a relatively small 1984 loss of 
around L40bn ($19.5m) on 
LU,400bn of consolidated turnover, 
has engaged in a radical restructur- 
ing of its 1986 “business areas,” 
which fit into 41 different industrial 
sectors and are to be run by nine 
managing directors who will report 


to tbe Montedison holding compa- 
ny's top management. 

Behind much of the change has 
been Sig Mario Schimbemi, Monte- 
dison president who recruited 
foreign executives, supervised a 
major strategic rethink and sold off 
a number of tossmakers while re- 
ducing tbe group' 5 workforce from 
86,500 in 1981 to its current level of 
62^00. 

Montedison said yesterday that 
all the nine new business group- 
ings, ranging from dwmiwiii; to 
consumer goods, were in profit last 
year, with the exception of the 
Farmaplani crop protection subsid- 
iary. Thus the 1984 loss, which com- 
pares with a 1983 loss of L322bn 
and a 1982 record deficit of L858bn 
was caused largely by heavy debt 
servicing charges on the group’s 
L4,000bn of total indebtedness. 

Mr Harris said that tbe finishing 
touches on the new gpoup structure 
were completed only in the past few 
weeks. Under the new structure a 
vast array of businesses were re- 
grouped so that each of the nine 
managing directors is responsible 
for most decisions, intending fi- 


nance and foreign sales. The 
group's international division has 
been abolished. 

The nine divisions are energy, 
which last year had L3,403bn of 
turnover and 2,091 employees, pet- 
rochemicals and plastics, with 
L2,442bn turnover and 13,501 em- 
ployees, synthetic fibres, with 
L886bn turnover and 5,118 employ- 
ees, fertilisers, with L9D9bn turn- 
over and 3,668 employees, function- 
al chemicals with L706bn turnover 
and 4,638 employees, special mate- 
rials with L452bn turnover and 
3,204 employees, health care with 
Ll,165bn turnover and 10,249 em- 
ployees, consumer products with 
L949bn turnover and 5,686 employ- 
ees, and other products and ser- 
vices such as the Stands retailing 
group, with L£290bn turnover and 
10,388 employees. 

Because some holdings are not 
full subsidiaries these figures do 
not m a tc h group consolidated ac- 
counts. Not included in the nine 
new divisions is the 50-50 Himont 
polyproplene joint venture between 
Montedison and Hercules of the 
U.S. 


BankAmerica 
executive 
steps down 

By Our New York Staff 

MR ART TOUPIN, a vice-chairman 
of BankAmerica, h as Mnnunwd 
his decision to take early retire- 
ment His departure is the latest 
move in a slow bat extensive re- 
shuffling of the top management of 
the second biggest UJS. hanking 
group. 

Mr Toupin, who plans to retire 
from active management during 
1985 is the third of tbe group’s four 
vice- chairmen to step down over the 
last year. 

Mr Toupin, aged 63, was elected 
vice-chairman in 1978 


Sealink purchase lifts 
Sea Containers profit 


BY OUR FINANCIAL STAFF 

SEA CONTAINERS, the Bermuda- 
based shipping group, lifted 1984 
net earnings by 82 pa- cent to $70m, 
helped by the acquisition in July of 
Sealink UK fro m British 8*«‘l 

The 1984 profit figures, equiva- 
lent to S5J57 per share, compare 
with earnings of $36J5m or $2.49 in 
1983. Fourth-quarter net profits, 
however, rose less sharply from 
Siam or 88 emits a share to $13Jm 
or 98 cents, although tbe company 
said the latest figures were “on tar- 
get” 

Revenues rose sharply, reflecting 
the Swim! purchase, from $143 .Sm 


to $369.1m in the year, and from 
$38.5m to $133m in the fourth quar- 
ter. 

Mr James B. Sherwood, presi- 
dent said the company's main busi- 
ness of container leasing had per- 
formed well in the fourth quarter 
and year. However, currency 
changes had created an unexpected 
surge in demand in Europe and a 
sftfhwinfl in the Far East leaving 
the company with equipment out of 
position. 

Shipping operations produced a 
profit in 1984 after several years of 
losses. 


Renault to 
back AMC 
Canadian 
expansion 

AMERICAN Motors Corp (AMC) is 
to seek shareholder approval for a 
stock plan in which Renault of 
France has agreed to provide finan- 
cial backing up to C$150m (SI 09m) 
plus interest for AMCs proposed 
new assembly plant in Canada, 
Reuter reports from Michigan. 

Renault is a major AMC share- 
holder, with 46 per cent of tbe equi- 
ty. AMC said failure to gain approv- 
ed for its new preferred stock and 
warrant agreement with Renault 
would jeopardize its S675m Canadi- 
an project, which it calls a “critical 
element" of the company’s strategic 
plan for tbe UjS. car market 
The stock agreement involving 
Renault AMC and the American 
automaker’s Canadian subsidiary 
AML dated December 4, 1984, is dis- 
closed in the proxy statement 
mailed to AMC shareholders in ad- 
vance of the company’s April 24 an- 
nual meeting. 

Mr Jean-Marc Lepeu, AMC vice- 
president and chief financial offi- 
cer, said the agreement provided 
for Renault to give partial support 
for the planned plant in Brampton, 
Ontario, “in case AMC or AMI can- 
not face the obligation." 

“It’s a very simple operation by 
which Renault is committed to buy 
preferred stock in AMC with pro- 
ceeds to go to pay the Canadian 
banks," he said. 

Burroughs new 
mainframe 

BURROUGHS, the US. computer 
group, introduced its new A-15 
mainframe computer system which 
it said will perform at speeds 2.6 
timw; greater than its B-7900 main- 
frame, AP-Dow Jones reports. 

The company said advanced 
semiconductor technology and im- 
proved memory disk storage capaci- 
ty will make the new system the 
most powerful that Burroughs of- 
fers. 



This announcement appears as a matter of record only. 


HONDA MOTOR CO., LTD. 

(Honda Giken Kogyo Kabushiki Kaisha) 

(Incorporated with limited liability under the Commercial Code of Japan) 


Df Is 100,000,000 
3% per cent. Notes due 1990 

with 

Warrants 

to subscribe for shares of common stock of Honda Motor Co., Ltd. 


Amsterdam-Rotfterdam Bank N.V. 

The Nikko Securities Co., (Europe) Ltd. Nomura International Limited 

Algemene Bank Nederland N.V. Bank Mees& Hope NV 

Pierson, Heldring& Pierson N.V. Nederlandsche Mkfdenstandsbanknv 

Rabobank Nederland 

Bank of Tokyo International Limited Banque Populaire Suisse SJk. Luxembourg 

Credit Lyonnais Daiwa Europe Limited 

Deutsche Bank Aktiengesellschaft KJeinwort, Benson Limited 

Merrill Lynch International & Co. Mitsubishi Finance IntemationalUmited 

J.HenrySchroderWagg&Co. Limited Society Generate deBanqueSJV. 

Union Bank of Switzerland (Securities) Limited 

March, 1985 
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All of these securities have been sold. This announcement appeas as a matter of record only. 


mmPAa 

COMPAQ COMPUTER CORPORATION 

$75,000,000 

9]A% Convertible Subordinated Debentures Due 2005 

Interest Payable on June 1 and December 1 in Each tear 

The Debentures are convertible at anytime prior to maturity into Common Stock 
of the Company at $11.50 per share, subject to adjustment in certain events. 


March. 1985 


L F. ROTHSCHILD, UNTERBERG, TOWBIN 


L F. HUTTON & COMPANY INC. 


BEAR. STEARNS & CO. 


7HE FIRST BOSTON CORPORATION 


ALEX BROWN & SONS 
DREXEL BURNHAM LAMBERT 


DILLON, READ &CO. INC. DONALDSON. LUFKIN & JB^RETTE DREXEL BU RNHAM LAMBERT 

SeewMtCcaowflon Hc n p cveM d 

HAMBRECHT & QUIST KIDDER. PEABODY & CO. LAZARD FRERES & CO. MERRILL lyNCHCAPflAL MARKETS 

to o apoi &B d hooipoi^d i 

MOMGOMB3Y SECURITIES MORGAN STANLEY & CO. RAINEWEB8ER PRUDENT1AL-MCHE 

m w powied kwpoKMO Secunka 

ROBERISOhL COLMAN & STEPHENS SALOMON BROTHERS INC SMITH BARNEY, HARRIS UPHAM ft CO. 

taopQKMd 

WERIHEIM & CO., INC. DEAN WITTER REYNOLDS INC. COWB'J&CQ. 

HAYES & GRIFFITH. INC. HOWARD, WEIL, LABOUISSE, FRJH)RtCHS MORGAN. KEEGAN & COMPANY, INC. 


We are pleased to announce the following elections 

Managing Directors 

John K. Hephum, Investment Banking. London Peter J. Ogden, Investment Banking. London 

Geoffrey W. Picard, Fixed Income, Tokyo 


Principals 


Miguel J- Caparros, Investment Banking. London 
Denys C. Firth, Investment Banking, London 
Alan M. Goodhill , International Equity. London 
John ff. Murray, Investment Banking, Sydney 


David /. Neeson, International Equity. London 
Toshio Ozeki, Investment Banking. Tbkyo 
Kenneth P- Urban, Fixed Income, London 
J. SteU€n Ward \ Fixed. Income, London 


Vice Presidents 


George A. Clark , Fixed Income, London 
KarlP. Essig, Capital Market Services. Tokyo 
Patrick J. Foley, International Equity London. 
KoheiHotta, Administration. Tokyo 
Frederick B. Krom, III , Fixed Income. London 
Richard J. Kyle, International Equity. London. 


E. Bertil Rydevik, Investment Banking. London 
Michael G. Stout, Fixed Income, London 
John Jm Studzinski, Mergers and Acquisitions, London 
David C. Sumners, Foreign Exchange, London 

. ,.7byokaruTBUtSui, Institutional Equity tokyo 

1 •• • ' • J* • 

Robert C. Whitehand, Fixed Income, London ■ 


Antony W. Wood , Fixed Income, Tokyo 


MORGAN STANLEY 


Commercial Union Building 
P. 0 . Box 182 

1 Undershaft, Leadenkall Street 
London EC8P 8HB, England 

March 1985 


MLC Centre 
Martin Place 

Sydney, N.S W., 2000 Australia 


Ote Center Building 
1-8, Otemachi 1-chome 
Chiyoda-Ku 
Tokyo-lb 100, Japan 


U.S. $100,000,000 



Red Nacional de los 
Ferrocarriles Espanoles 

Guaranteed Floating Rate Notes Due 1 991 

Irrevocably and unconditionally guaranteed by 

The Kingdom of Spain 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
27th March, 1985 to 27th September, 1985 the Notes will 
cany an Interest Rate of 10fir% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 27th September, 1985 is US. $260.35 for 
each Note of U^. $5,000. 

Credit Suisse First Boston limited 
Agent Bank 


' The Directors announce the results of 
Standard Chartered Group for 1984, as follows: 


Trading profit 

Company and subsidiaries 
Share of associated companies 


Banco Nacional do 
Desenvolvimento 
Economico 

U.S. $50,000,000 
Floating Rate Notes 1989 

Notice is hereby given 

pursuant to the Terms and Conditions of the Notes that 
for the three months from 
27th March. 1985 to 27th June. 1985 
the Notes will cany an interest rate of 9 1 W e% per annum. 
On 27th June. 1985 Interest of U-S.S24.76 will be 
due per U.S.S1.000 Note and U.S.S247.57 due 
per U.S.$10,000 Note for Coupon No. 24. 

European Banking Company Limited 
(Agent Bank) 

27th March. 1985 


Interest on subordinated 
loan capital 

Profit before taxation 

Taxation 


Minority interests 

Profit before 
e xtraord i nary Hems 

Bctraordinary items 

Profit attributable to 

mambas of the Company 

Dividends: Interim 
Final 

Profit re tai ned 
Earnings per share 


1984 

1983 

£ million 

£ million 

326.7 

275.5 

36.9 

32.3 

363.6 

307.8 

73.3 

39.7 

2903 

268.1 

150.0 

1103 

140.3 

1573 

40.2 

43.5 


100.1 

113.7 

(26.7) 

(24.3) 

73.4 

89.4 

.14.8 

14.8 

29.5 

28.7 

29.1 

45.9 


64.4p 77.1 p 


DIVIDEND: The Directors will recommend at the 
Annual General Meeting on the 8th May, 1985, a 
final dividend of 19.0 pence per share, making a total 
distribution for 1984 of 28.5 pence per share. The 
final dividend will be paid on the 17th May 1985, to 
shareholders on the Register on the 25th April, 1985. 


Standard H Chartered 
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DMI cuts 
dividend 
after 44% 
profit fail 

By Wong Sutong hi |U»!a Lumpur 

DUNLOP Malaysian Industries, 
control of which was recently 
sold to Sime Darby by Duniop 
of the UK has reported a 4A 
per cent drop in 1984 pre-tax 
profits to 18.5m ringgit 
(US?7.4m) and is cutting its 

dividend sharply. . 

This is the fifth successive 
year of de clining profits for the 
company, which manufactures 
tyres, mattresses, sports goods, 
and chemicals. Turnover was 
marginally lower at 240m 
ringgit. Net profit emerged at 
10. lm ringgit compared with 
20m ringgit previously. _ 

The final dividend is 3.83 per 
cent, Tpakfrig a total of 9.83 per 
cent for the year, costing 9.75m 
ringgit compared with Z<.lm 
ringgit £ot 1983. 

In recent years, DMrs lean 
in the Malaysian tyre market 
has been threatened by its main 
rival, Goodyear Malaysia, and 
from the influx of imports, while 
profit margins from exports 
have been eroded by stiff com- 
petition. , 

Since buying 51 per cent of 
pMT last month. Sime has 
appointed Datuk Syed Nahar. a 
former chief minister of Kedah 
State, as its chairman and has 
announced an expansion and 
modernisation programme^ The 
company hopes to be appointed 
tyre supplier for the Malaysian- 
made car which is due to be 
launched In August. 

John Fairfax 
lifts interim 
earnings 

SYDNEY — John Fairfax, the 
Australian media group, yester- 
day reported net profits of 
A$24.8m (US$17.36m) for the 
27 weeks to end-December, up 
45 per cent from a year earlier. 

Turnover rose by 28 per cent 
to AS3 65.9m and the company 
declared an interim dividend of 
6 cents a share. Although this 
was unchanged from the year 
before, the directors noted that 
it was being paid on increased 
capital from a scrip issue made 
late last year. 

The company termed the 
results “ most satisfactory,” 
attributing the increase to 
improved profits from its news- 
paper group and especially the 
Sydney Morning Herald, the 
city's prestige daily. 

It said that while trading 
remained . favourable for its 
newspaper division, a “certain 
gen era l hesitancy” was becom- 
ing evident among, advertisers 
in the television and radio divi- 
sions. Despite that, full-year 
profits are expected to show a 
satisfactory increase. 

Agencies 

Second-half 
improvement 
at Haw Par 

SINGAPORE — Haw Par 
Brothers International, the 
investment holding company 
with extensive trading interests, 
achieved a 50.7 per cent gain 
in net operating profits to 
S$5.5m (U.S.$2.45m) in the six 
months to December but for 
all 1984, earnings were down 
26.8 per cent to SS9.5ro. 

After extraordinary items 
attributable profits fell by 72.4 
per cent to S$6.6m group turn- 
over for the year was 72 per 
cent higher at S$234J2m. 

Haw Par said that following 
a restructuring begun in 1984, 
results for the current year 
should improve. The dividend 
is 7 cents a share, down from 
10 cents in 1983. 

AP-DJ 


JAPANESE RESULTS 


MITSUBISHI CHEMICAL iNDUmn.v 
PETROCHEUI CALS/CARSON PRODUCTS 


Y%ar to Jan *85 Jan’ 8a 

Revenues (bn) 800 747 

Pre-iau profits (bn) ... 31,48 20.01 

Net profits (bn) 1.72 0.14 

Net per share 1.82 0.13 

Dividend 0 0 

PARENT COMPANY 


SHOW A SHELL Mwn. 

OIL REFINER/DISTRIBUTOR 


to Doe ’84 imc b_ 


Citicorp plans Japanese 
trust banking subsidiary 


BY OUR FINANCIAL STAFF 

ernCORP Of the UA plans to 
establish a trust banking sub- 
sidiary in Japan following the 
November agreement of the 
Ministry of Finance to allow 
eight foreign banks to enter 
the sector. . ■ . 

The Tokyo branch of Citibank 
* said it would advise the MoF 
i of its intentions this week. 

! ahead of the March 31 deadline 
J for submitting licence applica- 
i tions. . . 

Citibank has been negotiating 
a co-operation agreement with 
Yasnda, which in gross income 
terms ranks currently as the 
fourth largest of ‘the seven 
"pure” Japanese trust banks. 
Several other major UJS. and 


European financial institutions 
have been contemplating links 
with local trust banks as a 
means of entry 

The other banks being .sug- 
gested in Tokyo as the most 
likely recipients of licences 
are Barclays of the UK, Credit 
Suisse. Morgan Guaranty,. 
Bankers Trust. Chase Manhat- 
tan, and Chemical Bank.. 

One other tie-up which is 
reportedly - being armnged is 
between Bankets Trust and 
Sumitomo Trust and Banking, 
n um ber three in income terms. 
This route is generally regarded 
as more cost-effective than a 
foreign bank setting rep a 
wholly-owned subsidiary from 


scratch. ’■ ,.' i . . 

The MoF has undertaken to 
- decide on the eight licences by 
Jane, which effectively delays 
any start of bus in e sa Until the 
'autumn. 

Japanese treat bahls, al- 
though shotting: strong profit 
increases, mounted *n : initial 
campaign of resistance against 
the opening up orthe country's 
lucrative and fast-growing pri- 
vate pension fund market tthich 
they havelong shared only with 
the 21 Japanese Sfe Insurance 
companies- Together They have 
an estimated Yi2.060hu 
($4&8b») or more of corporate 
pension fend " cash raider 
managent- 


Harvey share trading inquiry 


BY DAI HAYWARD IN WHjLINGTON 


THE NEW ZEALAND Securi- 
ties Commission is inquiring 
into share trading last week in 
Alex Harvey Industries ahead 
of Friday’s NZS55lm 
(TJS$252.2m) takeover bid by 
Carter Holt Holdings. 

I In the days before the take- 
I over offer, the country's biggest 
: ever, Alex Harvey shares 
; moved up more than 20 cents, 
i On Wednesday an mmamed 
I buyer, said to be Australian, 
i brought more than lm shares 
i in Harvey. 


The Commission has asked 
the. Auckland broker involved 
for the .same _ot the buyer and 
other details- Mr Colin Patter- 
sonfi chairman of the Commis- 
sion, said. that' when tt has the 
information on all share trans- 
actions, It wifi decide whether' 
it wishes to extend the investi- 
gation. 

Alex Harvey directors are 
urging shareholders not to sell 
pending an independent valua- 
tion of the bid. Australian 
GonsUidated Industries,' which 


owns 56 pear cent of Harv^. is 
reported As considering tee 
Carter Bolt otter at NZg&ffS 
chash, or one of its shares plus 
-45 cents, -as befog too kmc 
If Ad accepts _tee Carter 
-Holt, bid and takes tfa©_ sfcare 
and cash akerpatree -it jwfii have 
about 38 ' per cent <£ teefcew 
groqp- Carter Holt has artaa gpa 
to borrow moat of the tends 
needed for the bid. This -ie said 
to be the biggest softt ever 
borrowed by a New Zealand 
public company. 


Taipei office for Dresdner Bank 


Revenues (bn) 1.009 

Pre-tea profits (bn) ... 3.11 

N« profits (bn) 3.53 

Net per ahera 26.15 

Dividend 3 

PARENT COMPANY 


BRIDGESTONE CORPORATION 
TYRE MAKER 


Year to Dec 84 

T 

Revenues (bn) 547 

Pre-tax profits (bn) ... 38.01 

Net profits (bn) 17.66 

Net per share 32.43 

Oividend 10 

PARENT COMPANY 


KIRIN BREWERY 
BEVERAGES 



i fT'-fra 


Year to 

Ravenues (bn) 

Pm-m Diafits (bn) ... 

Nat orofits (bn) 

Nat Dor share 

CONSOL (DATED 

Nov 84 

Y 

573 

32.08 

14.79 

30.55 

Nov '83 
Y 

53f 

28 35 
14.37 

29 SO 

MAZDA MOTOR 

CAR MAVFR 



Year to 

Oct 84 

Y 

Oct *83 
Y 

Revenues (bn) 

1.530 

1.«5 

Pra.tav profits (bn) ... 

60.70 

52.45 

Net profits (bn) 

34.77 

27.43 

Net nor share 

consolidated 

38.97 

32.04 


I BY ROBERT KING IN TAIPEI 

DRESDNER BANK, West Ger- 
many’s second-largest bank, has 
opened a representative office 
in Taipei to take advantage of 
burgeoning bilateral trade with 
Taman. 

The bank, which has total 
assets of DM 85bn ($2&28bn), 
will concentrate on commercial 
banking activities such as 
export-import financing and the 
long-term financing of German 
capital goods exports to Taiwan, 
according to Dr Christoph Von 
der Pecteen of the bank’s board 
of directors. 

West Germany is now Tai- 
wan's fourth- largest trading 
partner after tee XJS., Japan 


and Bong Song. Twi wj&.trade 
reached $lJ2ba last- year; leav- 
ing Taiwan with a surplus -of 
$100 Jm. 

**We are convinced thatjfcrade 
between . - West Germany ' and: 
Taiwan will expand, and we are 
gong to take pert in that. Mr 
-Von der Decken said. "We are 
also prepared; to finance trade 
betweue Taiwan and - third 
countries.** • 

He also referred »T the 
Taiwan Government's plans to 
Invest heavily in major infra- 
structural projects* over the 
coming decade. “ We are. conn 
vinced that German .industry 
will be in a position to make 


good competitive offers* and 
that Is another, field In which 
the bank will be very busy,” 
he said. --h ; 

!fe added that by npetetfrjg a 
representative office ratJmrtean, 
a, full branch, the bank wffi be 
in a: position to select Its? wan 
customers ' carefully. Jr; teas 
aims to- avoid, bad buns ante 
*» those that- have plagued 
many Toreign banks, .especially 
European newcomers, in Tai- 
wan .over-tee past $9 months. 

. ~ By some estimate, tendings 
either lost nr currently -at risk 
from the $1 foreign banks on 
Taiwan have , exceeded f&OQml 


Tfdsahertismenikim^mcom^katuuektf^nqmmmaneftheQmnaeflktStofiVxckange. 
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Authorised 

£10.000.000 


Associated Steel D te tr fbu torg 

Public limited Company 

(RxgaUrtd in Engknd — No. J370600J v 

Share Coital •- 


Ordinary shares 
of£Ieadi 


Issued and wv 
being issued 
fully paid 

£7,165398 


Pbdncby 

H n ihro ff Banjt .Ijniited 

of860.000 Ordmary shares of £1 each -~ 

at 1 55p per share 

Application has been made for grant of permission to deal in the Unlisted Securities Market onlhe 
Stock Exchange in the above mentioned securities. It is emphasised that.no application has hff»n 
made for these securities to be admitted to listing Shares have been offered to and are available 
through die market 

Particulars of the Company are availablein the Efflel Unlisted SecuritiesMarhet Service and copies of 

such particulars may be obtained during usual businesshours on any wedday (Saturdays and public 

Holidays excepted) up to and including 12 April. 1985 front 


Hambros Bank limited, 
41 Bfshopsgate, 

London EC2P 2AA 


de Zoete & Sevan, 

25 FSnsbuiy arcus, . 
London EC2M7EE 


BEAR 

STEARNS 


This announcement appean as a mater of record onl>i 


1,000,000 Shares of Common Stock 

United Bankers, inc. 


The sale of these shares was arranged by 

Bear Stearns International Corporation 
London 


a wholly-owned subsidiary of 


Bear, Stearns & Co. 

New Vbrk/Atlanta/Boston/Oiic^o/Dallasi'lPs Angeles/San Francisco 

Amstordam/Ceneva/Honglioniy London/Paris 


March 1985 
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INTERNATIONAL APPOINTMENTS 

IBM reassigns PC 
division president 

BY LOUKE KEHOE IN SAN FRANCISCO 


, D - Ertritfge, who led 
IBM into the personal computer 
market buildi n g up a S5bn 
business for the computer giant, 
has been reassigned to a corpor- 
ate staff position. The move caps 
■ series of changes in the opera- 
tions of IBM personal computer 
division — called Entry Level 
Systems division, where Mr 
Estridge' was president. 

Regarded as something of a 
maverick within IBM, Mr 
Estridge championed the per- 
sonal computer and led the ‘in- 
dependent business unit" that 
became the Entry Level Systems 
division. Unlike other IBM 
operations, his division retained 


almost autonomous powers until 
recently. 

Now Entry Level Systems 
division appears to be losing 
much of its independence as it 
is reined into the traditional 
IBM organisational structure. 
Reportedly, the problem with 
some of the division's products, 
notably the PC Jr home com- 
puter, have led to a rethink of 
the division's status. 

In the Entry Level Systems 
division, Mr Estridge will be 
replaced by William C. Lowe, 
formerly assistant group execu- 
tive. Sir Lowe was involved in 
the original PC task force and 
drafted the original PC business 
plan. 


Masaka Ogi in hot seat 
at Fujitsu America 

BY OUR SAN FRANCISCO CORRESPONDENT 


SITTING IN the hot seat as the 
new president of Fujitsu 
America, the U.S. subsidiary of 
the Japanese electronics and 
computer company, is Mr 
Masaka Ogi, who acknowledges 
that running a Japanese-owned 
company in the heart of Silicon 
Valley brings certain problems. 

. * We are keenly aware of the 
protectionist sentiment which is 
being discussed widely in the 
U.S. We decided to address this 
Issue head on, by building 
Fujitsu ' America from the 
ground up as an American com- 
pany. Our products are co- 
developed, manufactured and 
marketed as an integral pan of 
our commitment to our partner- 
ship with the lLS., n he says. 

A veteran of 33 Tears' service 
with Fujitsu, Mr Ogi was vice- 
general manager of inter- 
national operations, based - In 
Tokyo until taking up his new 
position at the turn of the 


month. He has spent most of 
his career working on the tele- 
communications side of Fujitsu. 

Mr Ogi has set an ambitious 
goal of increasing sales of the 
electronics manufacturing com- 
pany by 40 per cent annually. 
Most of Fujitsu America’s sales 
stem from disk drive projects, 
but Mr Ogi would like IOj 
mcrease the percentage of sales! 
derived from telecommonica- 1 
tions. “ In the disk drive area, 
its not easy to keep the very i 
high growth rate," he explains. 

But in entering the telecom-; 
muni cations field, the Japanese' 
company must tread carefully. 

“ We face some trade restric- 
tions.” Mr Ogi accepts. He; 
stresses Fujitsu's support for anj 
opening of the Japanese tele- 
communications market to U.S. 
suppliers. “I personally believe 
that restrictions on telecom- 
munications imports (to Japan) 
are unnecessary,” says Mr Ogi. 


BURMATEX PLC 


RESTJntS IN BRIEF - 

Year ended 30th November 1964 

£ 000 % 

Sales 7,073 up 18% 

Trading profit M23 up 17% 

Bunimp pHr rim a l& 22 pV. ip 10 % 

‘" nM * rtf f hw i »M «i « r m Hffifltti fc, 

hnnAvf yngq-fryf tfw wwpm nripjjiakffl of 

carpet tiles, the potential in exports, $ndpqr new 
tufting riant, supported by the st ro i»gfig n p<L 

for the fixture.” . 

J.B. Burrows 
Chairman 



Norsk 
Hydro buys 
control 
of Dyno 

By Fay G[nter in Oslo 

NORSK HYDRO, the Nor- 
wegian industrial and energy 
group. Is acquiring control of 
Dyno Xndostrler. the Nor- 
wegian plastics, chemicals and 
explosives group, for 
NKr 374 jd ($40.3m). 

Dyno will place new shares 
with Norsk Hydro, increasing 
the latter's stake In Dyno 
from about 36 per cent lo 50.5 
per cent, enabling Hydro to 
consolidate Dyno in the group 
accounts. Dyno will continue 
to operate under its own man- 
agement. 

Dyno has been considering 
a capital increase to help 
finance its planned purchase 
of the explosives division of 
Hercules, the U.S. chemicals 
group. Last year It bought 
another U-S. explosives com- 
pany, Ireco. It aims to become 
one of the world's major 
producers of commercial 
explosives. 

Another feature of the 
agreement Is that Hydro will 
transfer Its adhesives activi- 
ties, and part of its explosives 
activities, to Dyno. At the 
same time the two will enter 
Into long-term arrangements 
concerning the supply to Dvno 
of the key raw materials — 
urea and ammonium nitrate. 

No?sk Hydro is a major 
prod>cer ©f urea, and has Its 
own adhesives plant in the 
Netherlands. Dyno is a large 
manufacturer of adhesives, 
and will take over Hydro’s 
plant In the Netherlands. 


Swedish steel 
group pulls 
out of the red 

By David Brown in Stockholm 
A VESTA, the troubled 
Swedish specialty steel group, 
has announced 1984 profit 
before extraordinary items 
and tax of SKr 75m ($8-lm), 
a strong turaround from the 
SKr 162m loss of the previous 
year. 

However, the group expects 
costs associated with re- 
structuring to depress results 
In the current year. 

The directors have 
reiterated their call for an 
accelerated rationalisation 
programme of additional job 
cuts and shutdowns and has 
appointed a new president as 
pari of a far-reaching top 
management shake-up. 

Demand was strong through 
1984, but the group was 
unable to lift prices to com- 
pensate for high dollar- 
denominated costs for raw 
materials. Net financial costs 
fed from SKr 336m to 
SKr 225m. 

A vesta has had a troubled 
existence since Us formation 
early last year as pari of the 
broad restructuring of the 
Swedish stainless steel 
industry- 


Statoil to acquire Exxon’s 
oil operations in Sweden 


BY KEVIN DONE. NORDIC CORRESPONDENT IN STOCKHOLM 


STATOIL. the Norwegian state 
oil company, is to buy the 
Swedish oil and petrochemicals 
operations of Exxon of the 
U.S. in a deal worth up to 
NKr 2Bbn ($270m). 

The takeover, which is still 
to be approved by the Swedish 
Government, is Stat oil's biggest 
foreign acquisition and one of 
the biggest business deals 
between Sweden and Norway. 

It represents a major move 
by the Norwegian group to 
expand its downstream activi- 
ties abroad in order to find new 
processions outlets for its 
rapidly growing North Sea oil 
and gas production. 

Statoil has so far reached an 
agreement in principle to buy 
Exxon's ethylene plant in 
Stenungsund, near Gothenburg, 
as well as its' complete oil 
marketing business in Sweden, 
including 420 service stations. 

Exxon stressed last night 
that the disposal was not part 
of any wider plan to sell other 


operations in Europe. 

Exxon has around 12.5 per 
cent of the Swedish petrol mar- 
ket and some 9 per cent of the 
total Swedish market for oil 
products. Despite a period of 
fierce price wars in the Swedish 
petrol market it has remained 
the most profitable oil market- 
ing company in the country. 

The operations include a 
lubricants plant and six oil 
depots, it has a workforce of 
some 900 and had sales last year 
of SKr 5.4bn and earnings of 
SKr 71m (S7.7m). 

Statoil has previously had 
petrol retailing operations 
solely in Norway where it has 
some 27 per cent of the market 
for oil products and a chain of 
750 service stations under the 
Norol brand name. 

It is in the process of ex- 
panding its refinery at Mong- 
stad on the west coast of Nor- 
way from 4m to 8.5m tonnes a 
year — construction should be 
completed in 1989 — and much 


of the new capacity will go to 
supplying the Swedish market. 

Norwegian oil companies have 
long been keen to enter the 
Swedish market, and last year 
Norsk Hydro bought up Mobil's 
oil marketing and retailing 
operations in the country. The 
deal also expands Statoil's base 
petrochemicals in Sweden. 

Not included in the chemicals 
part of the acquisition is 
Exxon's chemicals importing 
activities with some SKr 450m 
of total turnover. 

The deal is tbe final move in 
a far reaching restructuring of 
the Swedish petrochemicals In- 
dustry. Last year Norsk Hydro 
completed the purchase of 
KemaNobel's pvc plastics plants, 
while Neste, the Finnish state 
oil company bought up the poly- 
ethylene plastics plants of Kexna- 
Nobel and Union Carbide of 
the U.S. in deals worth more 
than SKr lbn. 


Societe Generate lifts dividend 


BY PAUL CHEESERIGHT IN BRUSSELS 


SOCIETE GENERALS de Bel- 
gique. the largest of the Belgian 
industrial and financial holding 
groups, yesterday signalled a 
return to higher profits when it 
declared a net dividend of 
BFr 96 on shares existing be- 
fore a capital increase in late 
1983. 

This declaration, for the 1984 
financial year, means that 
Societe Gene rale is breaking out 
of the self-imposed limitation on 
dividend payments, settled at 
BFr 90 since 1981. 

Shares isued in late 1983, to 


coincide with a government 
incentive scheme to encourage 
bourse investment, attract a net 
dividend of BFr 107.5. Shares 
issued at another time of capital 
increase in December 1984 wait 
until 1986 for a payment. 

This spate of share issues has 
not finished. Societe Generale 
said that it had no plans for 
any immediate capital increases, 
but next month it will seek the 
authorisation of shareholders to 
cany out capital increases over 
the next five years for a total 
of BFr lObn ($154m). 


Net asset value of Societe 
Generale is now BFr 2,957 a 
share, following a rise over 
book value in shareholdings to 
BFr 14.7bn by the end of last 
year, compared with BFr lOJHui 
at the end of 1983. 

The group has not yet 
announced its final profit 
figures, but it indicated' at the 
halfway stage they would im- 
prove on 1983 returns. Then 
net profits were down to | 
BFr 1.2 bn from BFr 2Jttm in 
1982. 


DnC buys out partners 
in two consortium banks 


BY OUR OSLO CORRESPONDENT 


DEN NORSKS Creditbank, Nor- 
way’s largest commercial bank, 
reports record profits for 1984, 
and says it ia buying out its 
partners in two overseas con- 
sortium banks. Ship Mortgage 
International Bank of Amster- 
dam and Nordic American 
Banking Corporation of New 
York. 

■ DnC will become 100 per cent 
owner of the Amsterdam bank, 
taking over the stakes held by 
Midland Bank and 'Sweden’s 
Skandinaviska Enakilda Banken. 

In NABC, EnC will own 
75 per cent with Svenska 
Handelsbanken retaining a 
25 per cent stake. The deal 
makes DnC the first Norwegian 
hank to secure control of a U.S. 
subsidiary. 

DnC group operating profits, 
before bad debt provisions, rose 
to NKr 1.08bn ($ 1 16.5m) from 
NKr 843.6m in 1983. The figure 


for operations in Norway was 
NKr 806.1m, against 
NKr 648.4m. 

The bank is paying an 
unchanged 13 per cent dividend, 
and offering sharehodlers a one- 
for-10 scrip issue. 

The year's good result was 
achieved despite a relative 
decline in net interest income; 
which dipped to 3.37 per cent of 
average total assets from 3.84 
per cent a year earlier. .... 

. Profits from other activities 
increased, however, in relation 
to total assets— to 1.91 per cent 
from 1.58 per cent — while rela- 
tive operating costs fell to 3.43 
per cent from 3.57 per cent 

Foreign exchange and share 
trading yielded profits of 
NKr 146.5m and NKr 167.1m 
respectively, compared with 
NKr 74.4m and NKr 42.9m in 
1983. 


German plastic 
containers 
deal for PLM 

By Our Stockholm Staff 

PLM, the Swedish packaging 
group, has taken control of 
Ratal, the privately-owned West 
German manufacturer of plastic 
containers with annual sales of 
DM 60m (S 18.6m). Raku is a 
producer of specialised multi* 
layer and polyester containers 
PLM*s West German opera- 
tions currently consist of a glass 
works near Hanover and a joint 
beverage can production ven- 
ture in. West Berlin with the 
Ball Corporation of the UJ5. 
PLM declined to disclose the 
price it has paid for Raku. 

61 Ferments, the biotechnology 
company, is to pay a dividend 
of SKr 50 a share, provided it 
receives an exemption from a 
government dividend freeze. 
The company last week re- 
ported 1984 pre-tax profits of 
SKr 80.2m (38.7m) against 

SKr 5.1m. 


Baring 
Far East 
Securities 
(HK) Ltd. 

We are pleased to announce 
the start of trading from: 

7th Floor 

Two Exchange Square 
8, Connaught Place 
Central Hong Kong 

Telephone: 5-214192 
Telex No.: 89271 BFES HX 


Contact: 


William Phillips 
(Managing Director) 

William Murray 
(Director) 

Member of the 
Far East Exchange Ltd. 


INVEST IN 50,000 BETTER TOMORROWS! 

SO. 000 pMfri* In On United Kingdom sun* from pi egi wulwly paralysing 
MULTIPLE SCLEROSIS — tha causa sod curs of which art stM unknown 
— HELP US BRING THEM RELIEF AND HOPE. 

Wta nasd yaw donation to snabte us to comUnoo our nnfe for Da CARE 
and WELFARE OF MllLTinjE SCLEROSIS dribnis «nd to condnua our 
commltmnni to ftod tbm causa and cars of MULTIPLE SCLEROSIS tbrouBh 
MEDICAL RESEARCH. 

Please help— send a donation today to: 

Room F.l 

The Multiple Sclerosis Society of GJB. and NX 
286 Munster Road 
Fulham, London SW6 6BE 


These Notes having been sold, this announcement appears as a matter of record only. 


New Issue 


1C Industries 

Can. $50,000,000 

IC Industries, Inc. 


12%% Notes due 1995 


Orion Royal Bank limited 


Basque Paribas Capital Markets 

Goldman Sachs International Corp. 


February 1985 


Morgan Guaranty Ltd 

Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 


Bayerische Hypotheken-und Wechsel Bank 
Aktieng esel l sc h a ft 
Grfidit Commercial de France 

Daxwa Europe Limited 

Dominion Securities Pitfidd Limited 

Girozentrale und Bank der dsterrcichischen 
Sparkasscn Aktiengesellschaft 
Kredietbank International Group 

Merrill Lynch Capital Markets 

Socifitfi Gfinfirale de Banqoe SLA. 


Ban que BrmceUes Lambert S. A. 

- Creditanstalt-B ankverein 
Credit Lyonnais 

DG BANK Deutsche Genossensdhaftsbank 
Presdmer Bank Aktiengesellschaft 
Kle in w o rt, Benson Limited 
McLeod Young Weir International limited 
Mitsui Finance International Limited 
Westdentsche Landesbank Girozentrale 


These Bonds having been sold, this announcement appears as a matter of record only. 


New Issue 


Februaiy 1985 


tllEM 

quebec 


LaVUle de Quebec 


(Quebec, Canada) 


Can. $45,000,000 
1 1%% Retractable Bonds due 2000 


Orion Royal Bank Limited 


Algemene Bank Nederland N.V. 

Banqne Bruxelles Lambert SJL. 

Banqoe Internationale & Luxembourg S»A. 
Commerzbank Aktiengesellschaft 
Credit Communal de Belgique SA. 

Daiwa Europe Limited 
GenoeacnachaftUchc Zentralbank AG Vienna 
Hambros Bank Limited 
LTCB International Limited 
Merrill Lynch Capital Markets 
Nomura International Limited 
PK Christiania Bank (UK) T-iraifWI 


Levesque, Beaubien Inc. 


Amw> International limited 

Banque Indosuez 

Banque Nationale de Paris 

Credit Commercial de France 

Credit Suisse First Boston limited 

Fuji International Finance L im i te d 

Girozentrale und Bank der flsterreichischea 
Sparkasscn Aktiengesellschaft 
Kredietbank International Group 

McLeod Young Weir International Limited 

Morgan Guaranty Ltd 

Narddentsche Landesbank Girozentrale 

Socxrtfi Gfinfirale 
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SFr. 130,000,000 5%% 1985-1995 


Morgan Guaranty (Switzerland) Ltd 

Banque Gutzwiller, Kurz, Bungener S.A. 
Credit Commercial de France (Suisse) S.A. 
Samuel Montagu (Suisse) S.A. 

Banque Nationale de Paris (Suisse) S.A. 
Internationale Genossenschaftsbank AG 
J. Henry Schroder Bank AG 


Bank Heusser & Cie AG 

Banque Bruxelles Lambert 
(Suisse) S.A. 

Banque Morgan Grenfell 
en Suisse S.A. 

BHF-Bank (Schweiz) AG 

Citicorp Bank (Switzerland) 

Compagnie de Banque et 
d’Investissements, CBI 

Dresdner Bank (Schweiz) AG 

Lloyds Bank International Ltd. 

Manufacturers Hanover 
(Suisse) S.A. 

Societe Generale Alsacienne 
de Banque 

Cwn So cifai CMuu - 


March 1985 


Banca di Credito Commercials e Mobiliare 
Banca del Sempione 
Banca Solari & Blum S.A. 

Bank in Huttwil 

Bank in Ins 

Bank Langenthal 

Bank in Langnau 

Bank Neumunster - 

Bank Rohner AG 

Banque de Dep6ts et de Gestion 

Banque Louis-Dreyfus en Suisse S.A. 

Credit Lyonnais Fixanz AG 
Grindlays Bank p.lx. 

E. Gutzwiller & Cie 
Overland Trust Banca 
Ruecg Bank AG 
St. Gallische Creditanstalt 
SocietX Bancaria Ticinese 
S oLOTHURNER HANDELSBANK 
Spar- und Leihkasse Schaffhausen 
VOLKSBANK WlLUSAU AG 


AU of dwe Securities have bean offered outside lie United State* 
This anuouncaneM appears as a matter of record only 


Pakistan businessmen weigh up 
the Islamic banking system 


BY JOHN ELLIOTT RECENTLY IN KARACHI 


PAKISTAN is moving to the done, mainly because they do 
second major stage of its three* sot approve of the way tradi- 
part adoption of Islamic tUraal loan interest has been 
ba nk i n g next Monday, when all replaced by a' system of mark-up 
financing of individuals and on the value of goods being 
private companies will become financed, or a service charge, 
interest free. For the past three "Mark-up is not the elimina- 
m on tbs, interest has been tion of interest. They’ve merely 
banned on all co rporate changed the terms of interest, 
acco un ts, and Pakistan and but everything is the as 

foreign banks have started to before,” says Professor Gafoor 
become accustomed to an Ahmad, a leader of the Jamaat 


innovation which is generally Islami, - a -f undamenta li st 
regarded In the country as Islamic party. “ The problem is 
being politically irreversible. that with mark-up the banks 

The third stage will be are not sharing the losses. *Ibese 
reached on July L when banks must be shared for the system 
will stop accepting interest- to be Islamic. The banks must 
bearing deposits. Depositors’ have a say in the businesses of 
returns will be geared to the their customers— which the 
profits or losses of the bank. businessmen- will not like.** 

By that time, Pakistan will 
have moved further than any 

other country- to embrace Bankers disagree 
Islamic bankings— nowhere else _ . .. 

has there been & wholesale !? £2 

switchover for all domestic new however, do not 

dealings. agree. They say it is not essen- 

Softr. there have been few J? 

problems, apart from-eompli- m, 
cated changes in banks* paper- 
work and computer systems. 


ic party, 
with zru 


Bankers disagree 

Bankers committed to the 
dom^rtic new system, however, do not 
oomesne agree> They say it is not essen- 


busines& 


I «... k— the banks to get their arrange- 

mSSc ments right and for users of 

funds to behave responsibly.” 
TlTrJfZZZJZ Banks no longer receive a 
“guaranteed rate of interest 
SS JSf constantly ticking up” for as 

25 long as their funds are being 


Pakistani 


foreign, seem to allow business for a°transactioit 

^fn C rp Qt with and cannot charge penal interest 

***** “*^2S? ce<I *** responsibility and skill, argues 


I sorts of lending. 

It is difficult to find a 
businessman in Karachi, 
Pakistan’s commercial capital. 


Mr Khan. 

find a The State bank of Pakistan 
Karachi, has issued a list of approved 
capital, " modes of financing.” the most 


! who will acknowledge that his important of which faH into 
relationship with his bankers three categories: 
has changed since corporate % Levying a service charge 
accounts became Islamic. “Its bated on a bank’s administrative 
I just Interest with a different costs 

SS^SShT ‘SSL**,! • A mark-np on the value of 
new Islamic partnership goods 

between us and our banks” is « Proflt-and-losg sharing. known 


a common reaction. 

Many businessmen go farther 


as Musharika. 

In addition, there are other 


—os one explains: “How can forms, such as leasing, hire 
we have a partnership with our purchase, buy-back through 
banks when we all have two sets staged repayments, rent shar in g 
of account* — one genuine and on housing related to capital 
the other for the tax inspector, costs, and a form of unit trust 
Whit* set would we show the known as Mudarba. None of 


banks?” 

Islamic leaders in Pakistan 


these have been used much yet. 
The list details the possible 


are scathing about what is being modes, designating for example 


leasing, hire purchase or a 
charge on agricultural land for 
financing' fanners’ tube wells. 
Mark-up is . designated for 
‘ plough and mOch cattle, but a 
broad choice of profit and loss 
sharin g, mark-up, hire' purchase 
and leasing is listed for dairy 
. cattle and poultry. Personal 
advances are covered by hire 
purchase for consumer durables 
such as cars and household 
goods. 

When the corporate accounts 
became Islamic fax January, most 
banks, especially 17 which are 
foreigs-owned, expected to do 
most of their business on the 
mark-up basis. TWs was because 
mark-up is the closest to tradi- 
tional interest and does not're- 
quae the extra managerial 
responsibility or degree of . risk 
with depositors’ funds involved 
in profit and loss sharing. 

The State Bank has issued 
guidelines of a 10 per cent to 
20 per cent mark-up to be 
negotiated by banks wi t h their 
clients. 

Grindlays to begin with made ' 
Jess use of mark-up than it 
expected. It had difficulty de- 
signing a system related to the 
time that funds are to be pro- 
vided without ™»H"C the 
system look like- interest with 
a penal element built in for 
bad debts. 

The alternative system is to 
levy a service charge based on 
a State Bank formula of a bank’s - 
administrative costs, which 
roughly works out to 1 per cent 
to 4 per cent of a loan. This is 
not sufficient for long-term, 
arrangements. 

Banks have overcome a major 
problem of die mark-up system 
(also used for export and im- 
port financing) which forces 
them to become temporarily the 
owners of goods involved. To 
avoid becoming responsible for 
the goods, they simultaneously - 
sign documents for purchasing 
and selling back, so that posses- 
sion and responsibility stays 
permanently with die customer. 

Few banks hove yetcoodnded 
many Mnsharifca profit and loss 
sharing arrangements, which 
are causing legal problems for 
American banks. But the main 
worry for all the batiks is tile 
risk involved for depositors' ■ 
funds when many banks do not 
have the expertise needed to 
vet companies. 


BCCT has done two and 
Grindlays one. The country s 
five nationalised banks have 
been offering Musharikas since 
1982, when forms of Islamic 
banking were introduced on a 
voluntary basis, but they have 
only done about 100. 

“ Profit and loss sharing 
Musharikas will not be a major 
form of for two or 

three years, although the banks 
will increasingly look for this 
sort of financing.” says Mr M. 
R. Khan. . Industrial units have 
recently been set up, with 
World Bank help, in the 
na tion alis ed banks to improve 
industrial expertise. 

Two Mudarba forms of unit 
trust have been issued so tar. 
One of PRs 25m (51.6m) was 
floated last month by Mr Rafiq 
Habib, head of one of Karachi's 
fastest growing industrial 
groups, to test the market Hus 
was three or four times over 
subscribed, and Mr Habib says 
be hopes to raise about 
Hs 100m by this method over 
the next year for industrial in- 
vestment 

Now the banks are getting 
ready for dealing with their 
depositors on an Islamic basis 
from July, with full profit and 
loss sharing: “ A bank's profits, 
after deducting administrative 
costs, doubtful debts, and a 
management fee of up to 10 per 
coot will be distributed between 
the bank's equity holders and 
Its depositors on a flve-to-one 
basis,” explains Mr Khan. 

Grindlays enthusiastic 

In the meantime, at least one 
bank is becoming something of 
an enthusiast — Grindlays is 
contemplating using its Pakistan 
experience to offer an Islamic 
system in one or two Middle 
East countries, such as Bahrain. 

It would take funds from indi- 
viduals on a profit and loss shar- 
ing basis and lend to customers 
on a mark-up basis. This would 
give the depositors the satisfac- 
tion of investing their money 
in an Islamic manner while pro- 
viding security when the money 
is lent to its customers. It Is 
a formula which meets a 
banker's cautious approach to 
his trade, even if it may not 
please all MnaUm fundamenta- 
lists in Pakistan. 



The Ministry of Finance of 
The Kingdom of Thailand 

U.S.$85,000,000 

floating Rate Capital Notes doe 2000 
In accordance with the provisions erf the Notes, notice is 
hereby given that the Rate of Interest for the first three 
months of the Interest Period ending on 30th September 
1985 has been fixed at 10% per annum. The interest 
accruing for such three-month period will be U-S.S127.78 
in respect of the U.S.55,000 denomination and U.S£6£88-89 
in respect of the U.S.S250.000 denomination and will be 
payable, together with the interest for the remaining three 
months of the said Interest Period on 30th September 1985, 
against surrender of Coupon No. 3. 

27th March 1985 

Manufacturers Hanover limited 

Reference Agent 


KLEINWORT BENSON FINANCE B.V. 

US $ 150.000.000 Floating Rate Notes 1996 

(of which US $ 100,000.000 have been 
issued as the Initial Tranche) 
of 

KLEINWORT, BENSON, LONSDALE pic 

(which was substituted for Klein wort Benson Finance B. V. 
es the principal debtor on 15th March 1985} 

For the six months 27th March 1985 to 27th September 1985, 
the Notes will carry a Rate of Interest of 10% per cent- 
per annum with a Coupon Amount of US $5 1 7.50 

Ci-eMtcAL Bank favTEmunoRuu. Lmntcd 
Agent Bank 


U.S. §75.000.000 



Girazentrale and Bank 


(Incorporated in Ik* Republic of Austria with Rndzed HablBty) 

Floating Rate Subordinated Notes Due 1 991 • 

In accordance with die pro vis io ns of th e No tes, not ice is 
hereby siren that for the three month Interest Penodfrom 
27th March, 1985 to 27th Jane, 1985 die Notes wfll 
carry an Interest Rale of 9*% per annum. The interest 
amount payable on the relevant JfateertJPaymait Date 
which will be 27th June, 1985 is UA $24.76 for each 
Note of UA $1*000, 

CraSt Suisse Ffcst Boston limited 
Agent Bank 


NOTICE OF EARLY REDEMPTION 


Kingdom of Sweden 


mm 


u.s.$ 110 , 000*000 

Floating Rate Notes Doe November 1988 

Notice is hereby given that in accordance with 
Clause 6(a) of the Terms and Conditions of the 
Notes, the Kingdom will redeem all of the 
outstanding Notes at their prin cip al amount on 
23rd May, 1985, when interest on the Notes will 
cease to accrue. 

Repayment of principal will be made upon pre- 
sentation of the Notes with all unmatured 
Coupons attached, ax the Offices of any one of 
the Faying Agents mentioned thereon. 

Accrued interest dne 23rd May, 1985 will be 
paid in the normal manner against presentation 
of Coupon No. 9, on or after 23rd May, 1985. 

Bankers Trust Company, London 

Fiscal Agem 

27th March, 1985 
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$500,000,000 

Letter of Credit Facility 

OPENED ON BEHALF OF: 

European General Reinsurance Company of Zurich 

Alpina Insurance Company Limited - 

Skandia International Insurance Corporation 

Anoenne Mutuelle Reassurance 

Frankona Ruckversichehungs - Akteen - Geselxschaft 

Folksam International Insurance Co- Ltd. 

Hansa International Insurance Company Limited 

SvenskaKreditforsakringsakxiebolaget 

AND OTHER REINSURANCE COMPANIES 


U.S. $150,000,000 

Chemical New York N. V. 

Guaranteed Floating Rate 
Subordinated Notes Due 1 994 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Chemical New York Corporation 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
27th March, 1985 to 27th June, 1985 the Notes 
will cany an Interest Rate of 9f% per annum. The 
interest amount payable on the relevant Interest Payment 
Date which will be 27th June, 3985 is US. 5245.97 for 
each Note of U.S. $10,000. 


Oedit Suisse First Boston Limited 
Agent Bank 


to enable Management Financing Corporation 
a company formed by the 
. - members of the management of 
MGIC Investment Corporation and by ’ 

The Northwestern Mutual life Insurance Company 

to acquire the residential mortgage insurance business of: . 

MGIC Investment Corporation 

FACILITY PROVIDED BY; . .. 

Morgan Guaranty Trust Company of New York: 

Citibank, N-A- 

Bank of America NT &SA 


* » 


The undersigned structured and syndicated this facility 

Morgan Guaranty Trust Company of New York 


This anuotmcamenl appears at a putter. cf record only 


-February 198S' 
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Delta shows 44% advance with 
electrical side leading the way 


™u a (uiiiut punmea 
M Kxcas e in marketing expendi- 
ture In rapport of major brands. 


^Continuing progress made with 
the household product develop- 
ment programme in the UJS. was 
“ patricularly encouraging.** say 
the directors. ’ *** 

The final dividend, as promised 
last October when floaim was 
raised via a one-for-five rights 
issue, is being raised from 7.85p 
to 83p making a total 143® 
against 12.4p. 

This is covered nearly three- 
fold by stated earnings per share 
of 4X.9p compared with 3&85p. 
The tax charge was £45 .88m 
(£38m). 

Normal business operataions 
resulted in a net outflow of only 
£0.8m despite the acquisitions in 
Australia and Brazil for £L6m 
and the investment in modernis- 
ing urodnction and warehousing 
facilities at Norwich in the UK 
and in South Africa, which 
together amounted to £L7J5m. 

At the end of the vear agree- 
ment had been reached to aconire 
the Aliwick division of Ciba- 
Geigy AG for which shareholders 
a p pr o val was obtained. 

Last year, Reddtt made an 
abortive attempt to take over 
Nicholas Kiwi, the Australian 




Sir Juno Cfemimon, chairman of Recfcftt ft Col 

househ old products and drug little net 

parison of 

R egat ta net finandal position greater co 
unproved by £54.4 m from net the U.S 

of £7 - 2 ™ *t the end and the wi 
° a net In hand position more than 

°\£*7- Zm ' Australian 

This reflects the rights issue * ■ 
less the cost of Nicholas Kiwi 
shares, which were disposed of E£?? ,lct * * 
at a profit and the proceeds 7«S R «vf^ 
recely^ after the year end. ms?X- 
.TpL^og profits Increased j 

185 uer cent to £105.88m with I”*!:, 1 
the heavier marketing spend off- i3£j£5*L' 
set by sustained improvements 
in productivity. g®*2*® *“* 

Movements in exchange rates, (£3.8 
excluding Latin America, had 


little net effect on the com- 
parison of pre-tax profits as the 
greater cost in sterlig terms of 
the U.S. Household programme 
and the weak South African rand 
more than offset gains from the 
Australian dollar. 

Ah analysis of pre-tax profit by 
products shows (in £m): House- 
hold and toiletries £44.81 
(£39.56); Food and win £2&30 
(£25.10); Pharmaceutical £24.49 
(£20.67); Colours £658 (£456); 
Industrial cleaning £257 (£2.14); 
leisure £254 (£053); and cor- 
porate interests and expenses 
£0.69 (£350). 

See Lex 


Iceland Foods exceeds forecast 


BETTER THAN forecast taxable 
profits were attained in 1984 by 
Iceland Frozen Foods Holdings, 
one of last year's newcomers to 
the Stock Exchange. 

. Mr Malcolm Walker, the chair- 
man, reports -that sales Increased 
by 40 per cent to and 

pretax profits rose by over 60 
per cent from £L82m to 12.97m, 
which oompares with the full 
listing prospectus forecast of 
£2. 8m. 

The company, which operates 
frozen food centres, has been 
tmUt up by Mr Walker and Mr 
Peter ffinchcliffe who worked 
together os trainee managers in 
7. W. Woolworth and decided in 
1970 to rent a shop in Oswestry, 
Shropshire, to sell loose frozen 
foods. 

Sixteen new stores were 


opened in 1984, which included 
six relocations rad completed 


six relocations and completed 
major refits on six former St 
Catherines stores. 

u Our new freezer and micro- 
wave division established itself 
during the year, starting in only 
14 outlets and finishing with 
representation in 42 branches,*' 
says Mr Walker. ' 

•* However, 1964 Is history," he 
says and- adds, M we have an 
aggressive site acquisition pro- 
gramme under way; three stores 


have opened in 1985 to date, with 
four more currently being fitted 
out and several more in the 
pipeline. 

“We win continue to be in- 
novative in our product develop- 
ment, and expect to see a further 
increase in the percentage of 
our business coming from our 
own label ranges," he says. 

Regarding prospects, be says, 
“trading in 1985 to date is satis- 
factory and results are ahead of 
last year. However, seasonal fac- 
tors and the pattern of store 
openings meant that an un- 
usually high proportion of 1964s 
profit was earned in the first 
half, and we anticipate a more 
normal pattern in the current 
year." 

As stated in the prospectus, 
there is no ordinary dividend. 
Earnings per share were 19.99p 
<1258p). 

Profits were struck after 
interest payable of £280,000 
(£368,000) and were subject to 
tax of H 18500 (£97,000) — there 
was an extraordinary credit this 
time of £368,000, relating to the 
offer for sale in October. 

• comment 


These first preliminary figures 
from Iceland as a public com- 


pany are comfortably over the 
prospectus forecast, with earn- 
ings getting a useful boost from 
the one-to- two-days interest 
earned on the £900m that in- 
vestors oversubscribed for the 
shares last October. Since then, 
the shares have more than 
doubled to 440p, putting a 
healthy premium on these high 
quality earnings. While the 
message from these results is 
that shareholders should not 
expect anything too dramatic 
this year, the underlying momen- 
tum fully justifies the historic 
multiple of over 22. For one the 
company's business Is in an 
expanding niche of the food 
retailing sector. And secondly, 
its geographic penetration in 
both its northern heartland and 
the more prosperous south is 
still sparse. These factors allow 
plenty of manoeuvrability, 
especially with the healthy cadi 
flow and minimal borrowings. 
There is still potential for fur- 
ther organic growth but the 
main thrust will come from new 
openings at the rate of 20 new 
stores a year. This year the pro- 
gramme looks as if it could pro- 
duce up to £3 5m on a fair wind, 
which would bring the multiple 
down to just under 19 on a 15 per 
amt tax charge. 


Reorganisation starts to 
benefit Burgess Products 


Pressac 
dives to 
£411,000 


REFLECTING some of the action 
taken to reorganise the group, 
pre-tax profits of Burgess Pro- 
ducts (Holdings), maker of pre- 
cisian electrical and electronic 
components, showed a sharp in- 
crease from £214,000 to £601,000 
for the half-year to January 26, 
1985. Turnover amounted to 
£10. 39m, against £UL01m. 

The comparative figures in- 
cluded discontinued activities; 
representing turnover of £251m 
and trading losses of £146,000 
from Burgess Architectural Pro- 
ducts and Burgess Power Tools, 
two wholly owned subsidiaries 
raid since January, 1984. 

Mr Bob Morton, the chairman, 
says trading in the second half 
of the current year is continuing 
at the same rale as the first six 
months. Outcome for the full 
year, however, will depend upon 
external factors including UK 
interest rates. 

Any substantial weakening of 
the dollar will have an adverse 
effect on trading fax the U5. and 
Canada, he adds. 

Although interest payable in- 
creased from- £198,000 to 
£239,000; reflecting higher bor- 
rowings prior to the company's 


rights issue and placing, and tax 
was greater at £118,000 (£55,000), 
profits attributable to ordinary 
holders came out at £477,000, 
against £153,000. 

Stated earnings per 25p share 
on the increased capital were 
65p (45p as adjusted for dis- 
continued activities and larger 
capital). An Interim dividend 
of 05p net is declared — a total 
of 2p on increased capital has 
already been forecast. 

Group trading profits more 
titan doubled at £840,000 
(£412.000). The whole of the 
growth arose in the precisian 
electrical and electronic com- 
ponents activities of the group, 
where profits rose from £559,000 
to £839,000. 

Acoustical and other engineer- 
ing products made a £1,000 
profit (£42,000 loss), but suffered 
from the continuing severe price 
competition in the replacement 
silencer market 

Mr Morton reports that a new , 
silencer. Long Life Extra, which 
is guaranteed for the life of I 
ownership of the motor vehicle, , 
has recently been well received 1 
by both tile motor trade and con- 
sumer. 


Pressac Holdings, electro- 
component manufacturer and 
precision engineer, suffered a 
sharp decline in pre-tax profits 
from £Lm to £410538 for the 
six months to January 31 1985. 

Increased costs coupled with 
a lower demand from Pressac’s 
major television, automotive and 
Telecom customers, reduced 
sales by some £0.73m to £85m, 1 
which adversely affected mar- ! 
gins. 

- However, orders for engineer- 1 
Ing products are at a high level 
and export demand remains 
strong. Steps have been taken 
to reduce and control expendi- 
ture which should contribute to 
group performance In the second 
half. 

Earnings pear lOp share are 
stated down from 756p to 252p 
but the interim dividend is held 
at 0.7p net — last year’s final was 
15p. 

After tax of £174,000 (£393,000) 
and minority debits of £14,673 
(£40,942 credits), attributable 
profits showed a reduction from 
£649,691 to £222.265. The pre- 
ference dividend absorbs £21.000 
(same) and the ordinary £56,000 
(same). 


Unaudited 


Turnover 



Extraordinary items leas taxation 


Attributable profit 




pence 

pence 

Ordinary dividends (net) 


Proposed final dividend 
(payable 1 July WTO) 

4.00 

4.00 

Making total forthe year - 

7.00 

7.00 



Croda 1984 results 


1984 1983 

£000 £000 


383.485 341,128 


17,574 


Copies of Report and Accounts available on and after 29 April 1985 
from the Secretary 


Croda International Pic 
Cowick HaH Snaith Gods 
North Humberside DN149AA 




and similar retail outlets, 
increased pre-tax profits by 53.6 
per cent to £10.83 m. against 
£7.05m, in the year to December 
31 1984. 

Turnover was up 345 per cent 
at £183. 11m (£136. 44m) and basic 
earnings per share rase to 135p 
(8.5p). A dividend of 1.7Sp 
(I55p) Is being recommended, 
making 2.75p (2p) for the full 
year. 

The group’s retail selling area 
Increased by 35 per cent to 2.61m 
sq ft (1.93m sq ft). 

The chairman reports that 
despite poor weather during the 
first few weeks of the current 
year, sales are 30 per cent up 
on the same period last year, 
largely because of the number 
of new stores. 

He looks forward to 1985 being 
■another record _ year for the 
group. 


WITH GROWTH coming more 
or less equally from home and 
abroad, the Delta Group baa 
pushed up its profit by 44 per 
cent in 1984, from £31 .8m to 
£45. 7m. Shareholders receive a 
final dividend of 258p to give 
them a net total of 45p, agains t 
3.75p last time. 


• comment 


Profits before interest charges 
nose from £415m to £53. lm, with 
the UK up 28 per cent to £35 .7m 
and overseas ahead 24 per cent 
to £17.4m. Metal stock profits 
accounted for EL3m (£2.9m). 

In the current year the group 
has made “ an encouraging 
start" and the directors look for 
a period of further progress. 
Subject to the usual proviso, they 
are expecting growth in profits. 

Turnover in the year ended 
December 29 1984 rose from 
£512. 8m to £59Q.2m. By activity, 
electrical equipment contributed 
£26 1.7m ( £230.3 m) to rhnr and 
£27 8m (£ 18.3m) to pre-tax profit, 
fluid controls £158m (£l50m) and 
£8 .4m (£l0.6m), metals £179m 
(£156m) and £7-2m (£...6.5m), 
industrial services £124m 
(£1 06-7m) and £8.6m <£6.4m). 


less inter-group £80m (£58m), 
and related companies £72. 6m 
(£71 3m). Corporate finance 
charges were £7.4m (HOm). 
Share of related companies profit 
was £8m (£5-5m). 

By area, the analysis was UK 
£492. 6m (£439. 7m) and £3S.7m 
(£27 An). Africa £92 .7m (£88 An) 
and £4An (£7 An). Australia and 
SE Asia £8Sm (£67 3m) and 
£5.7m (£2.6m). North and South 
America £253m (£2 13m) and 
£2. 6m (£2J5m), Western Europe 
£24.4m (£25 3m) and loss £0.7m 
p( refit £l 3m). 

In electrical equipment, the 
directors report that the cables 


strengthening of the balance 
sheet, The debt/equity ratio 
imporved to 034 : L 


• comment 


division recovered strongly after 
severe pressure on prices in 1983, 
and Switchgear ana Accessories 
division made further pr o gr es s . 

Results in metals and indus- 
trial services showed a significant 

improvement. 

After tax £143 m (£l23m) and 
minorities £2 3m (£0.75m). the 
net attributable balance eome to 
£30m (£18.6m) for earnings of 
20.9p (13p) per share. There 
were extraordinary charges this 
time of £lm (profit £1.7m). 

There has been a . further 


With pretax profits up 44 per 
cent — right at the top end of 
analysts' forecasts— Delta Group 
has shown how to make money 
In a barely-growing market 
Production costs have been 
pared as much through invest- 
ment as redundancies and the 
£4.5m taken above the line for 
reorganisation should not have 
to be repeated in future years. 
Electrical equipment put in the 
most impressive performance, 
with profits more than 50 per 
cent higher than in 1983, when 
the cable price war was raging. 
This year, the interest charge 
should fail as cash flows in, and 
there must still be some cost 
benefits to work their way 
through, particularly in cable. 
On that basis, £51m for the year 
does not seem unrealistic — yet 
the shares, up S)p still stand 
on a very modest prospective 
p/e of around 5$. The fault 
ues mainly with the company. 



1S80 *81 *82 '83 *84 


At '4J5p for the year, the divi- 
dend is still substantially below 
1979’s payout and leaves the 
shares, which used to be bought 
for their Income, on a measly 
historic yield of 43 per cent 
It is hardly surprising, then, 
that the market expects a rights 
issue, particularly since Delta's 
growth in these mature fields 
most soon be by acquisition. The 
fear of a cash call may prove a 
temporary damper on the shares. 


An impressive array of figures, 
based upon rapid physical expan- 
sion, characterises Home Charm's 
performance. Retail selling 
area has been increased by 35 
per cent, including the Unit 
Sales acquisition, and with a 
13 per cent sales improvement 
on a like-for-like basis, group 
turnover is ahead by 34 ' per 
cent Tight control of overheads 
has turned a small improvement 
In gross margins into a 03 point 
increase at the net trading level, 
pushing pre-tax profits up 54 per 
cent. This year could provide 
more of the same, though the 
profits growth will be so meriting 
less dramatic. There are plans 
to add another lm sq ft to the 
sales area, a rise of 38 per cent. 
Caoltal spending is targeted at 
£38m, including £10m on a new 
warehouse in an Eaterprize 
Zone, and today's cash position 
of £13m could be turned into an 
overdraft of, say, £10m within 
12 months. Margin growth might 
not be quite so good this year 
and sales have got off to a 
sluggish start but even so profits 
could reach £13im to £14m pre- 
tax for a prospective fully 
diluted p/e of 18 at 380p — the 
company's traditional high rating. 


Beazer confident after first half jump 


C. EL Bearer (Holdings), 
property developer and contrac- 
tor, pushed its first half profits 
up by 38 per cent and looks 
with confidence to the outcome 
for the full year. 

The group is continuing to 
trade satisfactorily and housing 
completions are on target despite 
increases In interest rates. 

Pre-tax profits for the six 
months to end-Decemher 1984 
rose from £43lm to £6. 62m and 
took in contributions from recent 
acquisitions — figures for the 


corresponding period including 
£13m from the now-disposed of 
building material activities. 

The interim dividend is being 


stepped up by 03p to 4p net 
per lOp share, an increase of 
some 14 per cent. 

Turnover advanced from 
£60-84m to £6534m. The homes 
division performed well and 
exceeded its budgeted comple- 
tions. The other divisions also 
performed well with the excep- 
tion of part of the services sector 


which is still experiencing diffi- 
culties. 

The half year results took in 
a first time contribution from 
Braham yniar which was 
acquired with effect from June 
30. This company, which now 
encompasses all the group's 
engineering activities, recently 
announced the purchase of Good- 
win Barsby, a manufacturer of 
crushing, screening and ashphalt, 
for £2.4 ul 

M. P. Kent, acquired last Nov- 
ember, made a “modest" contri- 
bution but will contribute “ very 
significantly " to the group's 
property development capabili- 
ties. Mr Brian Beazer, group 
chairman, says he expects a 
“ much increased " contribution 
from this activity in the years 
to come. 

A “significant" contribution 
is also expected in the years 
ahead from William Leech, which 
Beazer acquired in January of 
this year. 

During the six months the 


group made an offer for Bath 
and Portland which lapsed in the 
face of a higher bid from Con- 
solidated Gold Fields. Beazer 
received a consideration of some 
£13 3m on acceptance of that 
offer. 

Tax for the period accounted 
for f&-9atn (£L68m) and minori- 
ties for £143,000 (£10,000). 

Available profits amounted to 
£4.16m (£3. 12m), equal to 203p 


(183p) per share. Pre-tax profits 
for the 1933-84 year totalled 
£lL28m. 


• comment 


Expectations of good news 
flowing from Bearer's ingestion 
of William Leech (acquired in 
January) are leading analysts 
to see some £15m above the line 
at tiie year end. Lower tax 
charges, the Interim rate was 
35 per cent, and could see earn- 
ings per share rising to 41p, for 
a prospective multiple of 10 at 
402p. The acquisition trail is 


keeping the group busy. Having 
failed with Bath and Portland 
(although it certainly made 
money in the sale of its stake), 
it moved quickly on to snap np 
Leech, an overgeared company 
with high overheads. With 
enough retained profits to 
finance more modest purchases, 
engineering subsidiary Braham 
Millar has just paid £2.4m for 
Goodwin Bacsby, the crushing; 
screening and ashphalt equip- 
ment maker. In the current 
half sales of some ot M. P. 
Kent’s investment properties 
should see group borrowings 
under 40 per cent of share- 
holders' funds by June. Rising 
interest raxes have led the 
group to revise downwards its 
housing completions by 5 per 
cent in unit terms to between 
4,000 and 4,500 (44 per cent 
from Leech), but profits are not 
expected to be reduced by as 
much and tbe latest news from 
Leech Is that the axe has been 
taken to its overhead burden. 


Preliminary announcement of results for 198,? 
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tResults for 1984 

1984 

1983 

j£m 

£m 

Turnover 

2,468 

2,300 

Trading profit 

166 

112* 

Launching costs written off 

(51) 

(43) 

. Net interest receivable 

4 

!2. 


1 on 

onJm 

rront oetore taxation 

Profit after taxation 

iZU 

108 

04* 

82 

Earnings per share (net basis) 

54.0p 

41. Ip 

Dividends per share (net) 

13.65p 

9.10p 

I fExtroctfrom preUmmary announcement erf results for 1984 based or 

1 audited 

accounts for the year to 31st December 1 984. 

*Ajier charging £34m for redundancy and reorganisation costs in 1 983. 
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A The world looks up to 
British Aerospace 
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UK COMPANY NEWS 


BAe prefaces share sell-off with 46% rise 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 

British Aerospace, the aircraft, 
missile and space manufacturer 
which is planning a major share 
issue this spring, alongside the 
Government's sale of its own 
remaining 48.43 per cent stake 
in the group, earned pre-tax 
profits of £120 .2m in 1984, 
against £82 .3m In 1983. The 
result, a rise of 46 per cent, was 
in line with market expectations. 

The share closed 17p higher at 
395p yesterday. 

Sir Austin Pearce, chairman, 
announcing the figures in Lon- 
don yesterday, confirmed that 
the prospectus for the share sale 

and the group's own offer would 
be issued soon. 

The BAe accounts show that 
sales in 1984 amounted to nearly 
£2.47bn. against £2.3bn in 1983. 
generating trading profits of „ 

£166.2m against £112m. After 

taking account of launching Slr Austi n Pe arce, i 
costs written off. profits before eminent shi 

interest were £ll5.1m against 

£68- 4m. 1984 was space, whlc 

An analysis of the group's a loss of £ 15.2m oi 
trading performance shows that £109 -5m. In 1983, spai 
the only section of its activities a loss of £142m oi 
which did not make a profit in £143.1m. 




as* s i® 




Senior executives of British Aerospace, (left to right): Sir Raymond Lygo, nosing director 
Sir Austin Pearce, chairman; Mr Bernard Friend, director of finance. They feelfflat tne o 
eminent should tell BAe why It lost the contract for the next RAF basic trainer 

1984 was space, which incurred While both the military air- the civil aircraft group pro^ 
a loss of £ 15.2m on sales of craft and guided weapons sectors only of £7.5m on Mies of 
£109 -5m. In 1983, space incurred showed increased trading profits Tins compared with a P^r of 
a loss of £11210 on sales of —of £114bm f£104.7m> and £13.6m on sales of «34.em in 
£143.1m. £104Jm (£80 .3m) respectively— 19S3. 


32% pay 
rise for 
BP chief 

By Martin Didoon 

SIR PETER WALTERS, chair- 
man of British Petroleum, had 
a 32 per cent pay rise last year, 
lifting his remuneration by 
£58.413 to a total of £241,547. 
BP'S annual report, published 
yesterday, shows that the six 
other executive directors also 
had large increases. 

BP said that the rises resulted 
mainly from the introduction 
last year of a performance- 
related bonus scheme, which 
also affected numerous em- 
ployees below board level. 

Sir Peter's basic salary had 
gone up by 4.5 per cent — the 
standard cost of living increase 
given to BP employees last 
year — but he had also been given 
a £50.000 bonus. Other execu- 
tive directors received a £32,500 
bonus if they had been on tbe 
board all year. 

The bonuses — fixed at board- 
room Level by a committee of 
non-executive directors — are 
supposed to reflect both indivi- 
dual performance and that of the 
company, which last year 
recorded a 33 per cent rise in 
pre-tax profits, from £2.6bn to 
£3.4bn. 

Despite the rise. Sir Peter is 
not BP*s highest paid employee, i 
That title goes to Mr Alton 
Whiteboose, chairman of Sohio, 
its 54 per cent-owned U S. sub- 
sidiary, who was paid SS68.000 
last year, up from $787,695. 
Several other BP employees 
abroad are also believed to earn 
more than the main board 
directors. 

Bonus schemes have become 
increasingly common among 
large UK companies in recent 
years. Last week ICI revealed 
that the remuneration of its 
chairman, Mr John Harvey- 
Jones. had risen by 68 per cent 
in 1984 to£287£61. 


IMFs drinks dispenser side 
helps lift profits to £45m 


SECOND-HALF PROFITS from 
the IBH Group have risen by 
£8m over the corresponding 
period of 1983. This gives a total 
of £45.1m for 1984. representing 
a growth of 43 per cent over tbe 
previous £31. 0m. Significant in 
creases were shown In drinks 
dispense, fluid power, and 
general engineering. 

Turnover moved ahead by 9 
per cent, from £676. 3m to nearly 
£738ra. Tbe profit includes a 
metal stock surplus of £0.7m 
(£2.6m) and is after rationalisa- 
tion and reorganisation costs 
£3.4m (fS.lm). and employees’ 
bonus £lbm <£0-8m). The final 
dividend is 2.5p for a total of 
4.5p net, up from 4p. 

In die UK sales came to 
£385ra, an increase of 2 per cent, 
or 10 per cent after taking into 
account disposals. Overseas sales 
amounted to 48 per cent of the 
total, with exports from the UK 
at £115m, up by 20 per cent, and 
sales by overseas companies at 
£239m. ahead by 17 per cent 

A split of turnover and pre- 
tax profit shows : — building pro- 
ducts £166m (£155m) and £6.6m 
(£7.5m); heat exchange £75 m 
(£7 9m) and £4.4m (£2.5m); 

drinks dispense £ll8m (£98m) 
and £13m (£9-8m); fluid power 
£79m (£62m) and £9.3 m (£4.9m); 
special purpose valves £38m 
(£36m) and £3.9m (£4.1m); 

general engineering and other 
activities £79m (£70m) and 

£6Jjin (£2.6m); refined and 
wrought metals £249m-.(£243m). 
and E4bm.-lf2.6m), less Intra- 
group sales - £66m (£67m) and; 
finance and administration costs' 
£3.1m (£2.4m). 

Sir Robert Clark, chairman, 
says drinks dispense was again 
the biggest single source of 
profit, and both its U.S. and 
European based activities made 
encouraging further progress. 


The international performance of 
the fluid power companies was 

f articuJarly strong, and derived 
rom major improvements in 
both market penetration and 
Internal efficiency. 

Tbe improvement from the 
refined and wrought metals 
sector was primarily the result 
of a second half recovery in IMI 
Titanium. This was brought 
about by healthier demand, a 
hardening of prices and elimina- 
tion of high priced raw material 
stocks. The rolled metals, 
stockist and roofing operations 
also did better, but there was a 
downturn in refinery profits. 

Sir Robert says in the special 
purpose valve sector the group 
was unable fully to maintain tbe 
1983 performance — demand in 
America remained low and 
margins came under pressure at 
one of the French companies. 

The UK automotive radiator 
operations did 41 markedly 
better," with higher home and 
export sales from a lower cost 
base. 

After tax £15.4m (£11. 7m) and 
minorities £0.8m (£0.5m), the 
net attributable profit was 
£28.9m (£19.4m) equal to earn- 
ings of 10.7p (7_2p) per share. 
The effect of stock appreciation 
relief combined with accelerated 
capital allowances, other timing 
differences and the utilisation of 
losses from prior years, has been 
to reduce the corporation tax 
charge by £2.7m (£S.6m). 

There is an extraordinary loss 
of £3.1m (£10-3m) which re- 
duces earnings per share to 9.6p 
* *<3.3p?. This loss consists of 
rationalisation and other costs of 
£1.7m, after tax relief, and a pro- 
vision for deferred tax relating 
to prior years £1.4m. 

By the end of the year share- 
holders' funds had risen from 
£219bm to £230. 7m, and net 
assets employed from £226m to 


£237. 5m. Net borrowings stood 
at £89. 7m (£66.6m). 

• comment 

The reshaped IMI has at last 
broken away from previous 
profit peaks, and there is more 
growth to come in 1985. Its im- 
portant titantium business spent 
the first half of last year getting 
rid of high priced stocks: it made 
a profit in r&e second six months, 
and is now benefiting from 
stronger aerospace demand and 
less intense competition from 
U.S. and Japanese suppliers. IMI 
is still actively looking to break 
into the U.S. market via a joint 
venture agreement. Volume on 
the fluid power side rose by 15 
per cent in 1984, and IMI claims 
that a wider product range is 
helping to boost its market share 
in tbe UK and the U-S. The 
drinks dispense business has 
made further progress, and IMI 
is projecting volume gains of 
roughly 8 per cent a year for 
some years to come. It is also 
expecting that its overall UK 
activities will show further 
volume gains this year, although 
not perhaps on a par with the 
near 7 per cent rise achieved in 
1984. The shares yield 5.6 per 
cent at 115 jp. 


Cocksedge 


Cocksedge (Holdings), struc- 
tural and mechanical engineer, 
cut its pre-ta* losses from 
£152.000 to £68,000 over the first 
six months to .-September 30. 
1984. Turnover, totalled £l-93m 
(£1.25m). 

There are signs of an upturn 
in activity and production of a 
number of orders received 
towards tbe end of 1984 is well 
advanced. However, it Is not pos- 
sible to asses sthese effects on 
the full-year results. 


DELTA. GROUP 


Another year of major progress 

record, profits 

major restructuring complete, with financial performance 
and strength transformed , 

the Group has made an encouraging start to 1985 and we look 
forward to a year of further progress 

Geoffrey Wilson 

Chairman 


Turnover 

Profit before taxation 
Earnings per share —nil basis 
Ordinary dividends per share 
Borrowings 
Shareholders’ funds 


1984 

£590.2m 
£45.7m 
17.0p 
4.5p 
£65 An 
£192 .3m 


up 15% 
up 44% 
up 38% 
up 20% 
down 13% 
up 11% 


By activity: 

Electrical equipment 
Fluid controls 
Metals 

Industrial services 
Corpora te finance 


Analysis of turnover and profit before taxation 

Turnover Profit Turnover Profit 

before before 

t a x a tion taxation 

£m £m £m £m 

By area: 

1 equipment 261.7 27.9 UK 492.6 35.7 

tools 158.2 8.4 Africa 92-7 9.8 

178.9 7.2 Australia &SE Asia 88.1 5.7 

i services 124.2 9.6 North & South America 25.2 2.6 

e finance — (7.4) Western Europe 24.4 (0.7 

Corporate finance — (7-4 


24.4 (0.7) 

(7.4) 


723.0 £45.7 


Less: inter-group and 
related companies 


Less: inter-group and 
related companies 


£590.2 


723.0 £45.7 

182.8 

£590.2 


During the year, BAe wrote off ; 
launching costs of » .Im. j 

(SSSrtlWS). ne awy 

was largely due to the Advanced 
Turboprop (ATF) airliner, which j 
was launched in 1984. 

The directors have proposed a 
final dividend of 8.4p per share, 
up from 5.6p, which boosts the 
total by 50 per cent to £13.65p. . 
Stated earnings per 50p share ; 
were 54p (41.1p) on anet basis. 1 

Sir Austin said that the money 
BAe would raise in the forth- 
coming share issue would be 
needed in 1986-87 for a ■ wide 
variety of programmes. 

It was not needed immediately, 
but the g roup had been advised 
that the best time to make such 
an issue was at the same time 
the Government itself sold off its 
r emainin g sake in the airline. 

Sir Austin welcomed the 
Government’s decision to sell its 
remaining stake in BAe. It 
would mean that the company 
would be entirely publicly 
owned, instead of being half- 
and-half as at present, and that 
could only be good for the group 
in the long term. 

See Lex 


UBM and 

Norcros 

suspended 

By Charles Batchelor 

THE Slock Exchange yesterday 
suspended trading in the shares 
of Norcros and UBM in a move 
which prompted speculation that 
Norcros plans to renew Us take- 
over bid for UBM. which lapsed 
17 months ago. 

Market opinion was not unani- 
mous, however, and a number of 
analysts took the view that Nor- 1 
cros may be planning to place . 
the 36.5 per cent holding It 
acquired in UBM during tbe ; 
course of tbe bid. 

Norcros, a building materials j 
group which has interests in j 
H. and R. Johnson Tiles and ' 
Crittall Windows, bid £64m for , 
UBM. a builders’ merchant in j 
August 1983. ] 

It increased its offer to nearly ; 
f76m a month later but acknow- ; 
lodged the defeat of its hid in i 
October 1983, after gaining 1 
acceptances from the holders of : 
only 6.6 per cent of the shares ' 

— apart from its own 3&i> per ' 

cent stake. 1 

The Stock Exchange susperr \ 
sion was carried out at both com- 
panies’ request pending an ! 
announcement and following a 
21p rise in the UBM share price 
on Monday. UBM was suspended 
at 160p — a price which values 
the company at £94.5m — while 
Norcros was suspended at 169p. 

The Stock Exchange said . 
yesterday it was keeping a close j 
watch on. the situation, though it - 
would not take a decision on ! 
whether to investigate UBM*s j 
price rise until tbe an nounco- : 
ment was made. j 

When Norcros first launched ! 
its bid, its s h ares were trading : 
at 142p while UBM was at 99p. ■ 
The share prices of the two com - 1 
P allies have since moved much i 
closer to parity. 

A renewed bid for UBM — 
possibly on the basis of one 
Norcros share for one UBM share 

— would rate UBM considerably 
more highly than many better 
performing shares in the build- 
ing sector, analysts said. A share 
°ffer would lead to a dil’> ! n of 
Norcros’s earnings per share. 

“ The UBM share price is sig- 
nalling a bid, but it does not 
make sense.” said one analyst 
In October. UBM announced a 
50 per cent rise in pre-tax profits 
to £6.9m in the six months ended 
August, 1984 on turnover which 
rose 8 per cent to £177m. A few 
days later UBM sold Its scaffold- 
ing business British Electric 
Traction for £5. Sta- 
in December, Norcros dis- 
closed that setbacks in its heavy 
engineering companies and 
losses at Crittall Construction 
bad led to a fall in operating 
profits and to practically un- 
changed pre-tax profits of £14.1m 
in the six months ended SeDtem- 
ber 1984. Turnover rose 9 per 
cent to £180m. 

See Lex 


Turner & Newall 

Turner & Newall has sold 
the Tacbloc business of its 
subsidiary TAC Construction 
Materials to Tarmac Roadstone 
Holdings for £5m. Hie business, 
located at Alfreton in Derby- 
shire, produces autoclaved 
aerated concrete blocks. 


DIVIDENDS ANNOUNCED 


Current 

payment 

American Trust 1.85 

Arthur Beil int. 1.55 

C. H. Beazer int. 4 

Bemrese 1 

Booker McConnell 625 

Brent Chemicals 2.75 

Brewmaker 0.5$ 

British Aerospace 8.4 

Burgess Products ...int Obt 

W. Canning 2.4t 

City of Aberdeen ...int 6|]]| 

Croda Inti 4 

Delta Group 2.68 

Dufay B/tumastic 0.8 

Enterprise OU 5 

Equity and Law 4.6 

Gabled* int 0.91 

Carton Eng. 2 

HB Electronic* 0.75 

Home Charm 1.75 

IMI 2.5 

Johnsn Cleaners sec. int 1524 

Manson Finance int 0.63 

Murray Ventures int 1.5 

Pressac int 0.7 

Reckitt 8t Column 8.8t 

Ricardo Engineers int. 0.88 

Rohan Croup 6.9** 

Smith and Nephew 3.15 

Standard Chartered .... 19 

Trade Indemnify 4.69 

Trident Computer* int 0.6 


Date 

Corre- 

Total 

Total 

of spending 

for 

last 

payment 

div. 

year 

year 

May 16 



2i) 

2b 

June 3 

L4 



4.8 

May 20 

3.5 

— 

10b 

May 24 

6.6 

5.4 

11 

— 

2.65 

9 

4b 

— 

2.2 

3.5 

2J) 

— ■ 

0.4 

0.8 

OAK 

— 

5.6 

13.65 

9.1 

May 10 

0-5 



0.5 

July 1 

2 

3.5 

2.5 

May 2 

3.86* 

— 

15 

July 1 

4 

7 

7 

July 1 

1.93 

4J5 

3.75 

Mar 15 

1.6 

1 .8 

2.6 

May 24 

— 

8** 


July 1 

35tt 

5.6 

4.5ft 

July 1 

1.5 

T 

2.5 

May 25 

0.7 

1.25 

1.12 

May 24 

L25 

2.75 

2 

May 24 

2.5 

4.5 

4 

— 

9.42 

18.6 

12.42 

May 17 

0.5 



1 

May 24 

1.05 

— 

4.05 

May 22 

0.7 

— 

2.2 

— 

7.85 

143 

12.4 

April 12 

0^8 

— 

2b 

— 


12.751 

12.75 

May 21 

2.58* 

4.55 

3.75* 

May 17 

1S.5 

28 5 

28 



5.14 ’ 

8.44 

7.5 

— 

0.6 

— 

IB 


Smith & 
Nephew up 
24% as 
margins rise 

AD divisions In the Smith 
& Nephew Associated Com- 
panies group improved their 
t~ nt « H r>g margins in 2984, 
except in personal hygiene 
where they woe maintained, 
until m increased contribu- 
tion 'from the related com- 
panies, rtrfc has pushed up the 
group profit before tax by 
24.4 per cent, from £44b9m 
to £55.4$m. 

Earnings have risen from 

9.44p to 1L76P and share- 
holders’ dividend is increased 
from the equivalent of 3-<5p 
to 4JS5p net, with a final of 
3J5p- They wffl also receive 
another scrip issue, again on 
a l-for-5 basis. 

Group sales for 1984 showed 
a lift of 19 JL per cent, from 
£314m to £3 74m, and the 
operating profit rose 23b per 
cent, from £43m to £5U8m. 

By activity, sales and 
operating profits were split 
as to >— medical and health- 
care £190m (£25&4m) and 
£36An (£25bm) with margin 
at 16.3 (16) per cent; per- 
' sonal hygiene £40 Am 
(£4Q-5m) and £4bm (same), 
with unchanged 1L9 per cent 
margin; toiletries £25m 
(£20. 7m) and £$m (£3-3m) 
with margin 20 (153) per 
cent; medical and other 
textiles £39.4m (£36 -8m) and 
£L9m (£4bm) with marg in 
124 (1L7) per cent; plasties 
and tapes £102Jm (£80.Sm) 
and £7-6m (£5l4m) with 

margin 7.4 (6.7) per cent. 

• comment 

Smith & Nephew has once 
again produced solid growth 
without any surprises. Even 
tbe annual scrip issue is now 
expected, although this aspect 
of the accounts is always 
difficult to understand. This 
will be the fifth consecutive 
year that tbe company has 
isned free shares — appar- 
ently because the share- 
holders want (hem even 
though, in numbers terms, 
there is no apparent advan- 
tage. But on the trading side 
all divisions are performing 
weD with the exception of 
personal hygiene. Here, sani- 
tary towels have been going 
through a time of Intense 
comeptition in the UK but at 
least this division managed to 
hold its own. Medical and 
healthcare continues 7 to 
account for the bulk of 
growth whHe toiletries in- 
creased its marjGet. share. On 
7-the. currency .rdnnda&ont. the 
Hand partially offset the dot* 

■ far for i an overall gain -of 
-about fifcSm.-- VHth -further 
currency gains ha -the pipeline 
this year and a 10 -month con- 
tribution from the new 1IA 
acquisition it looks like £7 2m 
is possible for a prospective 
multiple of over 16 at 236p 
after tax at 35 per cent. Given 
the track record this looks 
about right. 

Trident Computer 
in bid talks 

Shares in Trident Computer 
Services, a USM-quoted sup- 
plier of computer staff, rose. 
5p yesterday to 65p. as the 
company reported first-half 
pre-tax profits of £125JK)0 
(£181.000) and said It was 
involved in talks which might 
lead to an offer for the com- 
pany. 

Turnover in the six months 
to January 31 was £2.Tm 
(£LS5m) and trading profits 
rose to £125.000 from 
£108.000. Earnings per share 
totalled 3p <&9p) and the 
interim dividend is 0.6p 
(same). 

Selmes increases 
Turriff holding - 

Shares in Turriff Corpora- 
tion, builder and property 
developer, rose by 15p to close 
at 260p yesterday on news that 
a subsidiary of Bajau. a private 
company connected with finan- 
cier Mr Christopher Selmes. 
had increased its stake in 
Turriff to 92 per cent 


Enterprise outstrips 
City forecasts S 
and surges to £63m 


BY. DOMNIC LAWSON ; 

Enterprise OU has outstriRied 
City expectations for. horn its 
inaugural full-yfiar profits &DQ 
dividend payout since privatis- 
ation. . 

The former North Sea o3 
production arm of the British 
Gas Corporation 
unveiled net -profits of fozfim, 
compared with the prospectus 
forecast last June Of £47m and 
£30.8m for the previous eight 
month period. ' 

Shareholders will • receive * 
dividend of «p per share, against 
the offer for sale pledge of 7p. 

Two reasons were behind tbe 
profits surge; tbe rapid appre- 
ciation ot the dollar against the 
pound, and an earlier than 
expected start in production 
from tbe 'North Sea Hutton 
oilfield. 

Mr John Walmsley, finance 
director, said yesterday that the 
prospectus forecast bad “been 
based on an exchange rate of 
SL45 to the pound, but the 
average rate over the year was 
SI. 30. 

All of Enterprise's .profits, 
with the exception of interest 
receiveable of £9m,.are originally 
denominated in dollars, the 
currency in which crude oil is 
bought and soid internationally. 

At the pretax level, profits 
came to £138bm. Capital 
expenditure was £82m ■ with 
exploration accounting, for 
£29.7m. Cash and short term 
investments at the year end stood 
at £l 08 bm, and currently amount 
to £130m. 

Enterprise is known to be on 
the lookout for acquisitions, for 
which it is prepared to commit 
a large proportion of Its con- 
siderable liquid resources. . . . 

Mr Graham Hearne, . chief 
executive, said: “We are. Seeking 
more development prospects. 
There is every prospect that 


within the UK* injfepeodent 
sector tiie next few years aflfl 
bring opportunltieS 'fdr growth 
which Enterprise >" fa .,v*weU , 
positioned to exploit" " ' - . V. 

Moat stock msket speculation ■ 
nominates Trieeotrol as \ 

since it 'has tbe development 
prospects that Enterprise covets. 

Enterprise has Wga hoptesfer 
two future developmfente'otif aE m 
its. existing portfolio. tiefe mt- : - 

drilling on the Arbroath-North 
Sea oil discovery , has -beea ' 




m 




it could contain vp_ 
barrels recoverable 
Enterprise has Ja 
stake. : The other- , :pro^id>le 
development is a gas dfacovisy 
North Sea block 43/20^. ^ i . 

Last year, Eatexpriee^shodnoed 
32,000 barrels a day (bAiJ-of oit 
Production this year imoM iise 
to about 37^100 

remaln above 35,000 b^ for the 
rest of the decade. 

The production.: profile, how- 
ever, should be- flatter pre- 
dicted in .the -property, space 
the Beryl "B" field fa likriy-to 
have a slower than . antidiPAtsd 
buildup' in production. - ^ - - • 
- Enterprise is ,consid»teg Sett- 
ing op its own oil tradtDg^bpesat- 
tion. following the., retent 
announeement ty the Govtni- 
ment that the British Naticool 
Oil Corporation is--tp-_be 
abolished. 

At present the- domed, aatexjfl 
trader handles Entarprise’s pro- 
ductlon. Enterprise said y^ter- 
day that it had accelerated a 
review of fas marketing arrange- 
meots. 

See Lex 


Shell chief ; warns about 
downstream loss-makers 


BY DOMINIC LAWSON 

SHELL UK made , a "loss last 
year in its refining and market- 
infi operations. It was the first 
loss by the company’s down- 
stream activities since' they 'were 
set up in their present form in 
1976. . 

The £35m operating loss, which 
compares With a .proflt of £28m 
.In; thef prqirioue- 3Wq»r.,’<iidwcnot 
‘ include 

£59m, ; which jiro^e. fcom,.' the 

However, as a whole Sh ell U K 
made a post tax profit of £383m 
in 1984, a 15 per cent increase 
over 1983s outturn of £334nt 
This foldlwed an il per cent riAe 
in Shell's North Sea oil produc- 
tion to 367.000 barrels, a day 5 . ._. 

Mr Peter Everett, managing, 
director, of Shell Expro, said 
yesterday . that the companyfa. . 
North Sea . production, had now 
[ risen to a record 415.000 b/d, and 
wpuld average about 400,000. b/d 
throughout the year. . The' main 
reason for the surge - in' produb 
tion was the attainment of maxi- 
mum output from the Brent oil 
field, the UK's biggest 

At the pre-tax level Shell UK’s 
exploration and . production 
sector made a profit of £2.42bn. 
but after tax tbe profit was 
£S89m. Overall, the group will 
bave to pay the Government 
taxes and royalties totalling 
£3.7bn which Mr John Raisman, 
Shell UK'S chairman, described 
yesterday as “ a massive transfer 
ot resources-” 

Shell UK's chemicals business 
reduced its losses from £51m to 
£lm. This was due to improve- 
ments in volumes, prices and 
ooerarixur. efficiency. 

Mr Ralsman said yesterday ; . 


that without losses on Its down 
stream and chemical activities 
the company would, .have made 
net profits of well over £509m. 
He hoped the- company would “be 
fa that area, this year." r; • 

- Thet -phairoian added -that the 

- ^grossjfy- , inadeqnate ; profits 

recent years -eac- 
1 J 18 owedsw poDjsav&W e 

aetiritias. 

Tt .Rjfigejre sejjsft^o.jteer North 
r^Su prop up pther 

flThqy.gEust stapduim 
Their own feet as viable busi- 

~ *■ 

Mr :• Jaap Klontwiife man- 
aging director of ghril UK Oil 
ro^eded' -yesterday- ?that the 
.-company-, had been slow to 
rat^maiise its downstream activi- 
ties partly because of an earlier 
mistaken belief that volumes 
would pick up. . 

- Shell UK’s capital expenditure 
last year rose from £544m to 
£55Sm, of which £S9Sm was spent 

. on -^exploration and production. 
This- year Shell Erpro alone 
plana to spend about £550nvaad 
another £150m is planned for' 
the downstream and chemicals ; 
operations. '• 

Since North Sea exploration 
- began - 20 years ago ..Shell; has 
spent about £4bn on exploration 
and other North Sea capital 
expenditure. It expects to spend 
about £8bn. in the North Sea over 
the next ted years. 

Shell UK's biggest f ortheonilng 
Neath Sea development' will be. 
the Gannet complex of fire North 
"Sea oil fields. The company hopes 
to get Government approval -for 
the development early next -year. 

Mr Everett said yesterday that 
the project could involve capital 
costs of between £2bnand £25bn. 



ILTA 


electrical eqfuipment, fluid controls, metals, industrial services 

Copies of the annual report, of which the above is on extract, will be 
available after I8lh April from The Secretary. Delta Group p.lc., 

1 Kingsway, London WC2B 6XF- 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition .issues. *USM stock. 
8 Unquoted stock, fl As forecast at the time of co's introduction to 
USM in November 1984. ij 13 months. ** Compared with 7p fore- 
cast in June 1984 prospectus, tt Adjusted for subdivision, t* Irish 
pence throughouL i||| Partly to reduce disparity. 


raises £2.4m 

* 1 985 — encouraging 
trends in 


BARROW HEPBURN GROUP pk 

6 College Yard, Worcester, WR 1 2LA 
Tel: (0905) 61 2403 

Chemicals : Engineering 
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UK COMPANY NEWS 


Standard Chartered ahead 
despite higher provision 


Sta ndar d Chartered reports pre- 




tax ^profits of £290 An for 1984, 


’. m -i iw 1 *! 

-Hr,:,* 4** 

: '-ks'^JSSS 

■■■- 



'v it 


-V 1«L ^ 


■ t; a**? 

.V • 1 


: : % t 
•= 

■ “ a *3SeS^ 

". - -j, .*: 

:-- r ; .."*s X* 


■■-“eiSSH 
-- -*?!*» 

~*«S2 


Ui 


& about 
s-makeis 


; fS ’fafc 

7 -~ ti]» 

' -- k*t k 

•- at 
*aidi 

• :•£' 

: -:r-; as S 
--is ml 

•-•• w.Vdtt 
■“■ » lll« 
: — ' sai« 
- 'j.!- bs 


■■'.4 E 

■®ni 

i- *K 1 

-: a*? 
a 

■: :* 2 i£ 
■;:: *£■ 


_ -rile 

■ ■; ffls ' 

~Z *‘iS 


■2i‘ 

!"=? It 



?v n v*" 

r. / 3 

.£1^ ' 


is issue 


n 


vjro^ 


>sss^ * 


■MC-^ 

’•V‘‘ 


. ^rii< 

■V 



an . 8 per cent increase- over the 
£268.1m achieved in 1983. This 
figure includes associated com- 
panies' profits, and was struck 
after a rise of £3Sm in pro- 
visions to £169m against bad and 
doubtfUI debts, of which £51m 
relates to general provisions. 

The board is recommending a 
final 19p (18J5p) dividend, to 
bring the total for the year to 
an increased 28.5p (28p). Stated 
net araings per £1 share fell by 
16 per cent to 64.4p f77Jp). 

- Lord ■ Barber, the chairman, 
says that the directors have 
continued to take a cautious view 
of asset quality in all major 
trading., areas, and have con- 
sidered ft prudent to establish 
a high level of specific pro- 
visions. 

This is in addition to nearly 
doubling the allocation for 
general provisions, which now 
stands at £200m (£t31m), he 
says. 

Operating results for 1984 
reflect “ excellent ” performances 
from South Africa, mainly In 
the commercial banking busi- 
ness, and from 'Onion Batik in 
California, Lord ' Barber says. 
However, the South African con- 
tribution to group results was 
diminished by the 23 per cent 
depreciation of the rand against 
sterling 

Hong Kong operations re- 
covered strongly from the 
property related difficulties 
experienced in 1983. Malaysia 
recorded a “ satisfactory ” 
increase In profits, although 
Singapore's results were dis- 
appointing. " 



tax changes in the UK and 
South Africa. Lord Barber says. 
Profits after tax and minorities 
of £40-2m (£43£m) fell to £100m 
against £114m. 

Total assets employed in- 
creased by £S.6bn during the 
year, to £34.5bo. About £3.1bn of 
the Increase relates to the effect 
of currency movements, the 
c ha ir m an says. 


comment 


laird Barter, chairman of 
Standard Chartered 


The group's banking activities 
in tropical Africa again achieved 
satisfactory overall results, he 
adds. 

Profits before tax, some 
£1 70.9m (£151.7m) of which were 
achieved io the second half. 
Include non-recurring losses of 
£18m relating to the write-down 
of certain South East Asia 
investments, a realignment of 
the U.S. branches' bad debt pro- 
visions to generally accepted UjS. 
practice, and a 50 per cent pro- 
vision on the Johnson Matthey 
bankers indemnity. 

Increased interest charges on 
subordinated loan capital 
accounted for £72 .3m (£39.7m). 

A higher tax charge of £150m 
(£110-9m) is due primarily to 


Hard as lit tries, Standard 
Chartered does not find it easy 
ot win friends in the City. It is 
difficult to convince the market 
of the merits of such a widely, 
sometimes thinly, spread group 
w itha big presence In South 
Africa. Yet Standard is making 
progress in concentrating more 
of Its business in the more 
highly-rated markets — last year, 
for example, the attributable 
earnings from California equalled 
those from South Africa for the 
first time, notwithstanding a 
sound South Africa o advance In 
miserable trading conditions. In 
the UK, Standard's advance is 
much slower — given that the 
possibility of bidding for the 
Royal Bank of Scotland is now 
very remote, the bank is 
struggling to make a real impres- 
sion on the City. Turning to the 
balance sheet it is dear that 
SfiOOm loans the bank raised last 
year were no luxury — without 
the funds the free capital ratio 
would be well below the 4.9 per 
cent shown. On balance, the 
shares, up 5p to 465p. reflect an 
unduly pessimistic view of 
Standard's prospects— but at 
any rate it yields 2 points less 

rhnn Midland 


Equity & Law profit rises 26% 


Equity & Law Life Assurance is 
increasing ias dividend payout 
for 1984 by 24.4 per cent from 
4J5p to S.6p, after a 26 per cent 
rise in the total long-term busi- 
ness. profits revealed by the end- 
year valuation. 

The valuation showed a sur- 
V plus of fOOSm, of which a net 
£525m was transferred to the 
shareholders' profit and loss 
account Policyholders have 
already received their share of 
the profit in the form of higher 
bonus allocations. 

Shareholders' profits for 1984 
are £L0flm higher than in 1983. 
Some £230,000 of *h<« increase 
arose from the higher terminal 
bonus rates paid in 1984 and a 
further £102,000 came from 
changes lu the basis used by the 
actuary in his valuation. 

Other earnings In the profit 
and loss, account, amount to 
£290,000 net and following its 
-'customary practice; Equity and 
-***»$»« tfMribufed ,i eU ,a e«ndngs 1 
to shareholders -as d&ridebds. - 
- • Mr P. Cox, chairman, points 
tout that dividend payments dyer 


the past five years have risen 
by more than 20 per cent a year 
on average and the comparative 
steadiness in dividend increases 
—a feature not commonly found 
in the stock market — has con- 
tributed to the high rating given 
by the market to the company's 
shares. 

Premium income last year rose 
by more than 20 per cent from 
£217m to £262m, while invest- 
ment income climbed 18 per cent 
from £l22m to £144m. Claims 
and expenses were nearly 15 per 
cent up at £204m against £178m. 
Total funds of the company rose 
by over £400m from £2.08bn to 
£2.51bn daring the year. 

The company invested £23m of 
new money on Its main life fund 
in UK gilts and a farther £21m 
in other fixed-interest securities. 
Some £14m was invested in UK 
equities and £0m in overseas 
equities. -There was no invest- 
ment in UK property and only 
t£3B»-ia- overseen 'property. — • 

! "At- the end of the year, UK 
gUts amounted to £438m, UK 
equities £558zn, overseas -equities 


£2 15m and UK property £313nL 
Total assets on unit-linked busi- 
ness amounted to £641m, while 
overseas business totalled £19lm. 


comment 


Equity and Law's 25 per cent 
profit increase is marginally 
better than the market was 
expecting, reflecting, in part, a 
change in basis by the actuary 
in his valuation assumptions. 
Business is growing at a satis- 
factory rate, with the company’s 
unit-linked business now amount- 
ing to a size comparable with 
many unit- linked life companies 
and making a useful contribu- 
tion to profits. The company 
concentrated much of its invest- 
ment last year in fixed interest 
securities, but its end year port- 
folio shows a satisfactory spread 
in all investments. New business 
growth has continued to be 
satisfactory this year and the 
outlook' fit for a further steady 
rise In profits. The shares 
improved 3p to 260p yielding 
3.1 per cent • _ . . . 


County Bank profit up to £14 


County Bank, the merchant bank- 
ing arm of National Westminster 
Bank, increased its pretax profits 
in 1984 by 25 per cent to £L4Jm. 

Mr Charles VUUers. chairman 
and chief executive, said the 
after tax profits were up 80 per 
cent, to £8.43m on last year. He 
stated that the bank also held an 
additional £l5m or so in 
unrealised capital gains, mainly 
on the development capital side 

Mr VUliers added that the 
bank had increased its provision 


against sovereign debt, "sub- 
stantially." 

According to the bank less 
than 50 per cent of profits came 
from investment related activi- 
ties. The corporate advisory 
division accounted for the bulk 
of growth, with the value of bids 
and deals handled increasing to 
over £900m, compared to £157m 
in 1983. Equity issues in 1984 
£504m and the bank 
maintained its position as leading 
new issuer on the Unlisted 
Securities Market. 

Mr VUliers said that recent 


regulatory changes had enabled 
County Bank to further its 
objective of creating an 
integrated Investment bank, with 
links now established with stock- 
brokers Fielding Newson-Smith 
and stockjobbers Bisgood Bishop. 
He said that a new company. 
County Holdings has been 
formed as holding company for 
the group. 

Total assets at the end of the 
year stood at £1.77bn, up from 
£L5bn in 1983. Total value of all 
funds managed or advised rose 
from £4.7bn to £6bn. 


Suter discloses profits 
shortfall at Francis 


BY ALEXANDER NICOLL 


Suter, the engineering distri- 
bution and packaging group 
disclosed yesterday that Frauds 
Industries, the gearbox com 
parents and metal containers 
maker it acquired lari year for 
£L56m, did not meet a revised 
profit forecast made during the 
bid. 


In listing particulars covering 
Suter’s agreed £7JJ5m takeover 
of foundry group Lake. & Elliot. 
Surer ana Francis achieved pre- 


tax profits of £L67m In 1984. 
The ur 


unaudited figure compared 
with a forecast of not 


less than 
£2m made by Francis on Novem- 
ber 9 1984, That forecast itself 
had been scaled down from 
£2.35 m. and the shortfall from 
the original estimate caused 
Suter to withdraw its £186m 
agreed bid and reach final agree- 
ment on £15 .5m. The agreements 
ended a long-running battle for 
control. 

The final profit forecast 
assumed that Francis's opera- 


tions would not be si g nificantly 
affected by industrial action, 
and Francis warned that 
industrial action then in pro- 
gress at Austin Rover, Jaguar, 
and its subsidiary Sagar- 
Richards “ will, if they continue 
for much longer, adversely 
affect the forecast results." 

Mr David Abell, Suter chair- 
man, said yesterday that he has 
commissioned Suter’s auditors. 
Coopers & Lybrand, to examine 
the reasons for the shortfall. 

Suter accounted for Francis as 
wholly-owned from December 1, 
and as an associate from June 1. 
Tt included £0.47m from Francis 
in its pre-tax profits of £4.14m for 
1984. which compared with 
£2. 18m for 1983. 

Suter reiterated that 1985 pros- 
pects were encouraging and that 
sales for the first two months of 
the year were significantly h ig h er 
than the same period of 1984. 


IN BRIEF. 


Hanson Finance Trust main- 
tained its momentum at the 
interim stage, with taxable profits 
surging ahead by 59 per cent 
from £4O*L000 to £644,900 in the 
six months to December 31 1984. 

The interim dividend is raised 
from OJIp to 0.625p, an increase 
of 25 per cent. Manson has close 
company status. 

There was a higher tax charge 
of £282,000 against £160,000, 
leaving net profits at £362,000 
(£244,000). 

After minority interests of 
£3,000 (£8600), attributable 

profits came out at £359,000 
(£236.000). ^ 

Earnings per 20p ordinary 
share are shown at 1 2P (Lip). 

* * * 

Taxable profits . at Ricardo 
Consulting Engineers were lifted 
by 45 per cent from £552,000 to 
£801,000 in the half year to 
December 31 1984. Turnover 


moved ahead by 21 per cent 
from £5 66m to £6JL2m. 

The interim dividend is un- 
changed at 0-875p. 

After higher tax of £371,000 
(£203,000), attributable profits 
came out at £430,000 (£349,000). 
girninp per share are shown at 
2.98p (2.42p). 

* * * 

Taxable profits of Dufay Bitu- 
raastic fell from £568,000 to 
£506,000 in 1984. The group, 
engaged in the manufacture and 
application of surface coatings, 
lifted turnover from £L564m to 
£17.75m. 

The final dividend is halved' 
to 0.8p making a total of Up 
(2.6p). Earnings per 10p' share 
are shown at 2.03p (22p). 

The current year has started 
well. The directors look forward 
to a year of progress, with results 
more in keeping with the level 
of increased activity. 


Octopus to sell 
Websters shops 
to WH Smith 


By Alexander Nkofl 


Octopus Publishing Group is 
selling the 15 retail bookshops 
and school book division of 
'Websters, the book distribution 
group it acquired last December, 
for £21m, to W. EL Smith for 
£Bm. cash. 

Mr Paul Hamlyn, chairman of 
Octopus, said his company had 
been principally interested in 
the Bookwlse division of 
Websters, which has about 25 
per cent of the UK wholesale 
market for paperback books. He 
saw Bookwise as an efficient 
marketing avenue for Octopus 
books. 

“We are not retailers,” be 
said. Octopus was therefore 
selling Websters Bookshops, a 
chain of specialist: booksellers 
outride London, and Books for 
Students, which supplies 6,000 
schools and 145 libraries. 

W. H. Smith sees a fit 
between the bookshops and its 
18-storo Bowes and Bowes 
chain. Purchase of the school 
book division would take the 
retailing group into a new 
sector. It hopes to offer some 
of its other merchandise, such 
as stationery and calculators, to 
schools. 

Under the agreement between 
Octopus and W. H. Smith, Books 
for Students will guarantee to 
continue buying books from 
Bookwise for three yean and 
Websters Bookshops for one 
year. 

The subsidiaries being sold 
bad profits of £600,000, before 
tax and Interest, in 1983. 


Berkeley Exploration 


Berkeley Exploration A Pro- 
duction, oil company, reports a 
loss of £335.000 for the year to 
December 31, 1984 against a loss 
of £410,000. Gross revenue was 
£B.7m against £72,000. Loss per 
share was stated at 3.3p against 
4.1p. The company has not yet 
pud a dividend. 


Berger aids 
Hoechst 
to profits 
rise of 161% 


Hoechst UK, the British arm of 
German chemicals giant Hoechst 
AG, increased pre-tax profits 
last year by 161 per cent to 
£11 5m. The Improvement was 
chiefly due to a doubling of pro- 
fits in the Berger paint division 
and to a £3m fall hi interest 
charges. 

Group turnover was up 9 per 
cent to £570.6m. Turnover In 
chemicals was up 13 per cent to 
£235m. but profits were strife 
at £8-2 m. 

Hoechst says pharmaceuticals 
— with turnover of about £18m 
in the UK — continued to suffer 
from inadequate margins. It said 
recent Government moves to 
limit drugs for prescription had 
contributed to Hoechst’s decision 
to postpone investment on drugs 
research In the UK. 

The group’s fibres operations 
were profitable Iasi year and the 
plastics business, which broke 
even in 1983, returned to modest 
profit The paiats division made 
a profit of £10.4m on turnover 
of £316m. In the past two years, 
the division has closed several 
factories and laid off some 2,000 
employees. 

The office equipment division, 
consisting of Katie Infotec, met 
fierce competition in the UK 
market and saw its profit collapse 
from £1.0m to £0.1 m on sales 


Croda up 14% but dividend pegged 


slightly down at £21.lm. 


terest charges fell from 
£12. 8m to £9.8m. Borrowings 
were £6m lower at £98m and 
Hoechst said it had benefited 
further from lower interest rates. 
Shareholders' funds have risen 
to 25 per cent of the total capital 
employed of £287m. 

This year, Hoechst says, bor- 
rowings will have to be reduced 
further, in view of the rise in 
interest rates. Capital expendi- 
ture last year was £lL4m- and 
is planned to rise this year to 
£14.Bm. No dividends were paid 
last year to the German parent. 

The current roar has got off 
to a good start in the first 
quarter, but sales' are not 
expected to be materially higher 
than last roar's 


Croda International, chemical 
processor, made further progress 
in 1664 with pre-tax profits up 
by 14 per cent from £l?.57m to 
£20.05 m, on turnover some 12 
per cent ahead at £383.49m, 
against £341. 13m. Sir Frederick 
Wood, the chairman, says be 
believes the pattern of growth 
will continue in the coming 
years. 

Net earnings per XOp share are 
shown up from 9.31p to 10.49p 
basic and from 8.43p to 9.52p 
fully diluted. The dividend how- 
ever, ia unchanged for the 
second successive year at 7p net, 
with a final of 4p. 

Sir Frederick comments that 
Croda's speciality chemical 
operations have a “ superb " 
record of growth over the last 
decade and form an increasingly 
important part of the whole 
group. 

As for those divisions that are 
under-performing, be says " we 
are determined to raise their 
performance to satisfactory 
levels and if this proves impos- 
sible, then the division will 
either be sold or closed down." 

The chairman reports that of 
the group's major subsidiaries, 
Croda Chemicals International 
stood out by continuing the ex- 
cellent progress of the past few 
years, despite the miners’ strike 
seriously affecting the results of 
the application chemicals 
division. This subsidiary group, 
which operates in the field of 
speciality chemicals, produced 




PIERNffTKMAL 


Met Dividends 
8 — per share 


Sir Frederick Wood, «»ii«imi»n 
of Croda 



sharply reduced level of business 
and very competitive conditions 
in the UK Industrial paint 
market. The adhesives division 
had another successful year. 


• comment 


some 60 per cent of total profits 
at £12J8m (£10. 16m). 

Croda World Traders raised 
profits from £2.55m to £2.78m. 
Good results were produced In 
four divisions— agricultural, 

hydrocarbons, Kim pious and 
bakery services — but two of the 
oil refinery divisions-— premier 
oils and processed oils— had very 
difficult trading. Steeply rising 
commodity prices and severely 
competitive conditions resulted 
in poor results. 


While Croda Polymers Inter- 
national — profits more than 
doubled from £ 1.18m to £257m — 
had a significantly improved year 
overseas, with good recoveries in 
Australia, New Zealand and the 
U5., continued depressed condi- 
tions in the UK printing inks 
industry resulted in a loss in 
that business area. 

Furthermore, there were de- 
pressed results in the paints 
division in the second six 
months, brought about by a 


Croda's 14 per cent pre-tax 
Improvement in 1984 must rank 
among the least inspiring In the 
chemicals sector; It was. after 
all, year when most European 
chemical companies could take 
a free ride on the dollar and 
demand was strong. Offsetting 
this, a fair degree of resistance 
to a falling dollar — and to the 
normal demand cycle — could 
be advanced as consolations for 
Croda shareholders in the cur- 
rent year. So too can the divi- 
dend which is continuing to pay 
the price of Croda’s successful 
defence against Burmah; at 134p 
the yield is almost 8 per cent, 
and despite the sale of some 
substantial businesses since 
1983, Croda's cash flow still 
bears a tell-tale minus sign. 
There are Indeed one or two 
positive factors for 1985, includ- 
ing the elimination of some 
losses on companies sold and the 
absence of the miners' strike, 
while the Cromano consumer 
division might — why not? — 
strike it luckier with Marks & 
Spencer than last year. But the 
growth of the trading division's 
balance sheet, for no appreciable 
return, raises a question pr two, 
in addition to the obvious prob- 
lems of oil-refining. 


Three companies call on holders for £12] 


THREE COMPANIES announced 
plans yesterday to raise a total 
of £12.3m from investors through 
rights issues and a small placing 
of sha res. 

FKI Electricals has launched 
a rights issue to raise £7m after 
expenses, housebuilder Berkeley 
Group is asking its shareholders 
for £3 5m while Irish explora- 
tion company, Oliver Prospect- 
ing and Mining, announced a 
rights issue and placing to raise 
a total of I£1.87m. 

FKI is issuing 19.1m ordinary 
shares on the basis of two for 
each nine held at 38p per share. 
With the cash call comes a profits 


forecast of £3 5m (£2_26m) pre- 
tax for the year ended this week. 
The directors are also forecast- 
ing a final dividend of 0.275p 
per share, making a total of 05p, 
an increase of 28 per cent 
The company has more than 
trebled profits since 1981-82 
thanks to organic growth and a 
successful series of acquisitions. 
Since it came to market in 
September 1982 FKI has spent 
£7m on acquisitions, only once 
turning to raise long-term capital 
in the shape of a £2m convertible 
preference stock placing in 1983. 
The directors are asking for 
money now to 11 provide greater 


flexibility in considering poten- 
tial acquisitions for cash.” 

The Issue is underwritten by 
N. M. Rothschild and brokers 
are Fanmure Gordon. 

Berkeley’s cash call comes as 


brokers are Rowe & Pitman. 


Oliver is proposing a one-for- 
two rights issue of 254m shares 


at (I)49p (40p sterling) and a 

conditions' 


a one-forfour rights at 142p per 
oirec- 


share. As with FBI, the 
tors of Berkeley are raising 
money now to fund possible 
acquisitions. 

The directors are forecasting 
that profits for the year ended 
April 30 1985 will not be less 
than £2. 15m compared with 
£153m. 

The issue has been under- 
written by County Bank and 


itional placing of a further 
1.65m shares at the same price 
subject to shareholders’ 
approval. 


The principal purpose of the 
fund raising is to meet the ex- 
ploration obligations of Wington 
Enterprises, a company which 
Oliver has agreed to acquire sub- 
ject to shareholders' approval. 
Brokers. L. Messel, have under- 
written the issue and Dublin 
brokers O'Brien and Toole are 
involved with the placing. 



1984-AYEAROF 
SOUD SUCCESS 


Our 1984 results confirm the continuing success of our development strategy 
O Profit before tax up 47% to £36.8 million 
® Earnings per share up 60% to 19.27p 
O Dividends increased 109% to 9p net for the year 
3 An end-year net cash suiplus of £26.3 million 


FINANCIAL HIGHLIGHTS 

1984 

£m 

1983 

An 

Turnover 

1,096.9 

1,032.0 

Profit before taxation 

36.8 

25.1 

Earnings 

24.3 

15.1 


pence 

pence 

Earnings per share 

19.27 

12.08 

Dividends per share 

9.00 

4.30 


PROSPECTS 

All our businesses have started 1985 strongly and we have every confidence in their 
performance for the year as a whole. 

For details of our success in 1984, ^ 

please send for a copy of our I To: Booker McConnell PLC, 


Annual Report by completing 
the coupon. 



Booker McConnell PLC 



Kent House, Telegraph St, Moofgate, 

London EC2R 7LN 

Please send me a copy of the 1984 Annual Report 
when it is available. 


Name. 


Address. 
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UK COMPANY NEWS 


Johnson meets defence forecast 


Johnson Group Cleaners 
achieved marginally increased 
pre-tax profits of £6 .67m in 1984, 
compared with £&3m previously, 
after allowing for a heavier 
interest charge up from £549,000 
to jEl.fim, and an exchange gain 
of £555,000. 

Turnover rose from £56J9m to 
£70.3 m, yielding a trading profit 
at £7. 14m (£fi.47m) for the 52 
weeks to December 29 (53 
weeks). 

There is a second interim divi- 
dend of 15.42p (9.42p), making 
an 18.6p (12.42p) total for the 
year. 

The results and dividend are 
as predicted last December dur- 
ing the unsuccessful bid by 
Nottingham Manufacturing. 
Stated net earning? per 25p 
share emerged slightly higher at 
36.81p (36.77p). 

Mr John Crocks tt, group chair- 
man, reiterates that the dry 
cleaning business suffered dur- 
ing the exceptionally long and 
hot spring and summer, and in 
certain areas from the miners’ 
strike. There was a recovery 
later, he says, but it did not 
make up for the depressed 
summer trade. In the second 
half the group's taxable profits 
amounted to £3.96m (£3 .35m). 

The dry cleaning sector con- 
tributed £5-64xn (£5. 09m) to 

trading profits, on turnover up 
at £48.Q3m (£41.25m). In the 
UK the group is continuing to 


improve Us range of dry clean- 
ing shops, Ur Crockatt says, and 
to install “on the spot" shoe 
repair facilities in appropriate 
sites. 

It also operates five drive-in 
units in the UK and has set up 
specialist curtain cleaning equip- 
ment in a large number of out- 
lets. 

Textile rental contributed 
£L49m (£1.38) on turnover 
ahead at £22.25zn (£15.74m). 
Growth in the UK in both 
volume and profitability, has 
been against the general trend, 
the chairman says. 

Performance in the U-S- was 
also in line with forecasts made 
during the recent bid. Operat- 
ing profits there broadly covered 
ail costs, he says, including 
finance charges from the acquisi- 
tions. 

The U.S. dry cleaning com- 
panies which were part of the 
group for the whole year (Tu Ch- 
inan's and Capitol Varsity) , 
showed "substantial** sales and 
profits increases. The more 
recent acquisitions are all operat- 
ing satisfactorily, he adds. 

Including the purchases in 
South Carolina, announced since 
the year end, total sales of John- 
son Group Inc are currently run- 
ning at an annual rate of $36m 
(£30. 6m). The group is now one 
of the largest dry cleaning opera- 
tions in North America, the 
chairman states. Disposals of 



profit emerged slightly lower at 
15.3m (£5J39m). 


comment 


Mr John Groekait 


non-trading properties, amount- 
ing to about £4. 5m, helped to 
finance the UJS. development 
during the year. 

The pre-tax figure was struck 
after an increased £1.62m 
(£549,000) in interest charges. 
Exceptional items included a 
£37,000 (£221,000) contribution to 
the pension fund, and the 
exchange gain. 

After tax of £LS4m (£L48m), 
and extraordinary items adding 
£475,000 (£569,000) , attributable 


In mid-December Johnson Group 
forecast profits and dividend in 
their defence against the 
Nottingham Manufacturing bid. 
As they were right to the last 
penny it is hot surprising that 
the market has responded, by 
marking the shares just 2p 
higher at 437p. However the bid 
defence cost £590,000 in fees and 
dividend cover has been shaved 
to the bone in order to reward 
shareholders for saying “no” 
Start-up costs of expansion in 
the UK have hit margins but in 
the coming year this is expected 
to pay dividends. Within weeks 
the group expects to make a 
further acquisition and capture 
25 per cent of the South Carolina 
market One result of the merger 
battle has been institutional 
pressure to tidy up the capital 
structure and action on the 
employees, shares scheme is 
promised this year. Most 
emphasis is going to have to go, 
however, on improving margins, 
down to 10.2 per cent overall, in 
order that profits show a real 
advance. This last year if it were 
not for the £550,000 made on the 
conversion of a U.S. debt, the 
pre-tax would actually have 
dropped and earnings per share 
were stagnant anyway. 


Placing values 
Associated 
Steel at £llm 


Associated Steel Distributors, a 
steel stockholding associate of 
Coutinho Caro. West German 
international trading group, is 
coming to the USM with a market 
capitalisation of £11. lm. 

Hambros Bank has placed 
860,000 new shares, or 12 per cent 
of the enlarged equity, to raise 
£1.2m net for the company. After 
the placing Coutinho Caro will 
retain a 79 per cent stake in 
Leeds- based ASD and has 

S remised not to sell any shares 
i “ the foreseeable future.” 
Profits have grown steadily 
from £UL3m pre-tax from sales 
of £38m in 1980, to £1.9m from 
a turnover of £52xn last year. The 
company says improved trading 
conditions in 1984 have continued 
into 198S. 

At the 155p placing price, the 
price/earnings multiple is 6.7 
times, based on 1984 earnings 
adjusted for the interest saving 
from the funds raised in the 
placing and a tax charge of 
18 per cent 

There is no profit forecast But 
the directors are predicting a 8p 
net dividend for the current year , 
giving a 7.4 per cent yield at the 
placing price. 

The broker to the issue is De 
Zoete and Sevan. 


Chemical side bolsters Canning 


AN IMPROVEMENT by W. Can- 
ning's core business, chemicals, 
coupled with a reduction in net 
interest charges turned a 5.5 per 
cent increase in grounp trading 
profits for 1984 into a rise of 
nearly 27 per cent at the tax- 
able level. 

Trading profits rose from 
£2.04m to £2.16m with £L94m, 
against £L37m, attributable to 
chemicals and allied materials. 
Interest charges were £298,000 
lower at £213,000 which left the 
taxable result £411,000 ahead at 
£L94m. 

Mr F. J. Essex, group chair- 
man, says that all subsidiaries 
traded profitably with the excep- 
tion of Marston Bentley Inc and 
Copal Foundries. 

Losses at Marston were due, 
says the chairman, to investment 
to increase market share for 
sealants in the U.S. 

Chemical activities “all per- 
formed very strongly, benefiting 11 
he says, “from improved market 
conditions at home and overseas." 

Precious metal prices, ho^rvec, 
were “ increasingly disappointing 
through the year and the 
resultant profit shortfall was 
made worse by the lower volumes 
processed.” 

Electronics turnover increased 
and there was a small rise in 
gross margins. “However, sales 
and incremental^ profit • in the 
Decembertmmgh were adversely 


affected by the general down- 
turn In the electronic market,” 
says Mr Essex. 

He adds that group profitability 
was affected by both an increase 
in overheads and investment, but 
says that “subject to the con- 
tinuance of the present favour- 
able economic climate in our 
home and overseas markets the 
company is well placed to achieve 
improved results in the 1985 
year.” 

The dividend total for 1984 is 
up from 2fip to 3J5p (a final of 
2.4p is recommended) which is 
better than the 3.25p forecast 

Stated earnings per 25p share 
rose from 7.32p to 9-95p, after 
tax of £377,000 against £512,000 
— minorities accounted for 
£54,000 (£39.000). 

• HB Electronic Components, a 
subsidiary which has a USM 
quotation, increased its pre-tax 
profits in 1984 from £104,000 -to 
£167,000, despite a slowdown in 
the second half. 

Turnover rose from £3 51m to 
£4.75m — the company has 
interests in the distribution of 
electronic components and pro- 
duction aids. 

A higher final dividend of 0.75p 
(0.7p) is recommended, making 
a total distribution of l-25p 


• comment 

Brent Chemicals' short foray 


into the shares of Canning last 
year highlighted the company as 
a bid target With market 
speculation rife, a number of 
white and grey knights were 
soon on to Canning's head office 
— Croda may weU have been 
among that select band. So in 
the glare of that spotlight. 
Canning could have hoped to 
have something better to report 
to its shareholders than yester- 
day’s 1 profits rise of 27 per cent 
which left the shares 15p Iowa: 
at 92p. Chemicals Is living up 
to expectations, especially in 
export markets despite the 
strong competition from Ger- 
many and Japan but the metals 
side is in the doldrums, with' 
falling precious metal prices, 
and electricals (the separately 
quoted HB) is 'also a dull per- 
former by Canning’s standards. 
This year chemicals will have to 
provide the lion’s share of the 
group's growth again though an 
initial contribution from the 
U.S. purchase. Gaze II, should 
provide a significant sum. That 
assumes Canning retains its 
independence. Perhaps the 
main defence is the three- 
legged structure, though a deter- 
mined predator would soon 
dispose of the unwanted parts, 
and a p/e of 9.6 suggests that 
there is tittle speculative froth 
left in the price. 



A year of 


substantial progress. 


Results in brief 


31 December 



1984 

1983 


£m 

(eig^it months) 


£m 

Turnover 

266.7 

142J5 

Pretax Profit 

13&5 

835 

Taxation 

(75^ 

(52.4) 

Prtrflt on Ordinary 

Activities after Taxation 

82J6 

30J8 

Bantings per share 

29JSp 

145p 

Dividends per share 

8J0p 

Ml 


Dividend 

Results have exceeded thoee forecast on the Offer far Sale last June. 
The Board is ther e fore rec ommendin g an increase of lp per share in the 
fiiml dividend, to 5p per share, bringing the total for the year to8p. 


HIGHLIGHTS 

Profits after taxation of £62.6 mUHon 
compared with £47 million forecast last 
June. 


Production averaged 32,000 barrels a 
day, nearly one third more than in 1983. 


Important gas discovery in the North 
Sea, 65 miles north east of HulL 


Encouraging results for development 
potential of Arbroath oil discovery 
140 miles east of Aberdeen. 


First corporate acquisition, announced in 
1985, adding interests in 12 UK offshore 
blocks and 6 offshore the Netherlands. 


Interests in 35 blocks on the UK 
Continental Shelf — an increase of nearly 
one third during the year. 


Exploration aereage obtained in 5 West 
European countries — France, Ireland, 
Denmark, Italy and the Netherlands. 


First onshore licence acquired near York 
gives Enterprise its first operatorship. 



‘Enterprise is well positioned to exploit opportunities for growth*. 

Oil Full Report and Accounts available 22 April 1985 from the Secretary: 


Bemrose 
dives to 
break-even 
for year 


PROBLEMS caused, by the 
installation of now computer 
and laser technology at the 
Bemrose Corporation have 
driven ' group pretax profits 
down to near break-even for 
the year to December 29 1984. 

The downturn, from £345 lm 
to £152.000 and forecast by 
the directors last November, 
was caused predominantly by 
problems In . the security 
printing business, particularly 
cheque printing. 

However, group chief execu- 
tive Mr David Wigglesworth 
tells shareholders that by 
year-end the major technical 
problems bad been solved and 
Bemrose was able to achieve 
full-scale production to meet 
the requirements of its bank 
customers. 


Enterprise Oil pic, 5 Strand, LondoUt WC2N SHU 


Looking tb 1985 he says a 
plan for reconstruction of the 
security;, printing operation 
has been, drawn up. He adds 
that although -significant costs 
will be borne In the opening 
six months, when fully imple- 
mented the restructuring will 
make-a-' major contribution to 
the restoration of satisfactory 
profit levels. 

Mr Wigglesworth anlicipater 
a 'return to profitable trading 
by the second half of 1985 
and with this in mind is re- 
commending payment of a 
finanl dividend of Ip. This 
leaves shareholders with a 
total distribution of 5tfp net, 
compared with, a previous lip. 

The directors warned last . 
November that as a result of 
costs and the less of revenue 
being incurred through prob- 
lems of Installing new 
methods and technology in the 
production of cheques pre- 
profits for 1984 were expected 
to be around break-even. 
After six months they bad 
dropped to £261,090 (£UL5m). 

Apart from new technology 
problems the year’s results 
were adversely affected by 
delays 111 the development 
and subsequent closure of the 
text processing activity in the 
security printing division — 
this was mostly reflected n 
extraordinary charges of 
£232,000. 

An a result of this the 
directors say there is litiga- 
tion. pending with the sup- 
plier. A new system has been 
fawdaiied, the benefits of 
which wHl be seen in the 
second six months of the cur- 
rent year. 

Turnover, for the oast year 
moved ahead from -£4£&zn to 
£5Zj49m— the group has other’ 
IstHjats la' spedalfty adver- 
Using and. packaging. 

Loss per 25p share emerged 
at 5bl9p, against earnings of 

23.62 p. 


comment 


Every recent announcement 
from Bemrose has revealed 
more about the troubles 
which have struck its security 
printing division. But it is 
still not dear that die worst 
is oven— while the technical 
problems in high-technology 
cheque printing have appar- 
ently been solved, Bemrose 
has yet to recover from the 
loss of market share to rivals 
tike Norton Opax in this 
highly-compettUve field. Also, 
the company has not quanti- 
fied its planned job cuts— but 
perhaps SO people will go. 
making total redundancy and 
other costs of maybe £0-5m. 
With net debt at about £9m, 
or 65 per cent of equity 
funds, the company will have 
to do its utmost to generate 
cash. In the coming months— 
not easy when other group 
businesses, notably calendars, 
are seasonally biased towards 
the second half. In this con- 
text, It Is hard to see why the 
company has recently spent 
£2.7m on its first acquisi- 
tions— even If the strategy is 
right, the timing seems 
inopportune. The shares, 
down 8p to 160tt, aeainst last 
year's peak of 235p, have 
tittle appeal since recovery 
in group profits seems at least 
a year away. 


Brewmaker record 


BREWBKAKEB, home brew- 
ing and soft drinks group, 
continued to experience pres- 
sure on margins in the year 
to January 31 1985, with 
prtfits up 10.3 per cent on 
turnover up 48 per cent 

Pre-tax profit was a record 
£633£2S (£574.492) on turn- 
over of £8,64m (£&83m1. 

Earnings per share were 
quoted at 2p (2Jp) and a 
final dividend. of 0.5p is being 
recommended, making (L8p 
(9,4p) for the full year. 

Comparative figures, except 
dividend, have been adjusted 
to compensate for the 12 
month accounting' period to 
January 31 1984. 


A. Bell maintains share 
of Scotch whisky 



THE LATEST industry figures 
for Scotch whisky sales ro the 
UK indicate that Arthur Bell « 
Sons has done better than some 
of its competitors. 

Mr Raymond Jflquel, grptxp 
^airman; says in his interim 
statement that while sales in the 
first half of 1984-85 declined 
from fuslm to £113 J8w me 
industry figures show an overall 
drop of 4 per cent 

This, he says, “ indicates that 
Ben’s Scotch Whisky has main- 
tained its market share, of over 
20 per cent,” and adds that the 
company will in 1985 spend over 
£3m oh promotional activity fa' 
the UK. 

The traditional Scotch whisky 
division again accounted for the 

lion's share of profits, but the 

inclusion of the hotel side this 
time was largely behind a rise 
from J39.06m.to £20.7 lm at the 
taxable level. Total turnover 
rose by £22.45m to £169. 48m. 

The hotel division was, brought 
into the group in February last 
year. It encompasses the Glen- 
eagles hotel in Perthshire, “the 
Caledonian and North British 
hotels in Edinburgh and a 99- 
year leasehold interest In the 
Piccadilly hotel in. London. 

Each of the four hotels made 
a “positive contribution” to an 
operating profit ' .of £2-17m 
although the performance of the 
Piccadilly performance was. re- 
stricted by the start o£ refurbish- 
ment in October. 


While the refurbishm^t 
have arisen from “ 

£10. 13m to 

cOTifiden* that the New Pice* 
Hilly will prove to be a *oonj 
investment for the hotel 
Also included f or the first 
time in a first-half report was 
Wellington. Importers which 
added £364,000. 

Scotch whisky _ senerated 
operating profits of £18.o7m, 
against J08-43m. Jj 

home were in contrastto 
which rose from £20.l7m -to 

£25.08m. ~ 

Volume growth in ex P°^2 
was- spread, over several 
and was “substantially ahead of 
the four per cent increase re- 
ported by the Scotch whisky 
Industry,” says the chairman. 

Exclusive distributor - houses 
have recently been appointed in 
the U-Sn where marketing 
operations were commenced 
May using Wellington importers 
to obtain operating licences. ' 

promotional spending this 
year in the U.S. will be around 
S2m bat ” it will take same time 

to see rabstential increases in 
sales volume as Bell s Scotcn 
Whisky will be selling at pre- 
mium levels.” ..- 

Glass Container operators con- 
tributed less , at £30,000 
(£205.000) and the transport 
side added £162,000 (£113,000). 

Shareholders are set to receive 
a higher interim dividend of 
L55p (L4p) which is covered 


more than six fold by badc eani- 
Sgs per share of 
Taxable profits • were- Snick 
after net interest daraeT of 
£654,000 (receivable £344090): 
The tax charge. Wf.rfwtai 
(£7.81m). 


comment; 


Arthur Bell’s results, . though 
delivered with all the. panache 
of the 18th Hole at Gkoeagtes. 
were not particttiariyp hripMng. 
t^iis managed to hold its own 
in a declining UK maket far 
whisky, bat hot without, some 
shaving of margins ■ Oh- Its 

brands; overseas, sales by vaJue 

were .up 20 per- cent. yijOt the 
group merely running .to .stay 
gal at home. Bells was sortij 
right to seek direct -euky-to-Jfa 
US. mariiet through tho-.pwv 
chase of Wellington IfflpdtBfcS— 
though the going tare wil cer- 
tainly be tough. -Tfce -seeond 
half wHl see some! improvement 
overall, although the hotel . 
slon will be held back : New 

Piccadilly wilt not open until 
mid-summer and 
thought that , a £Htaa refart» sh- 
ment seemed' generous must be 
aghast at cbe further £6*n tolbe 
spent on providing' thoee port- 
ing facilities so deap to -too 
chairman's nature. Oiwe-Bgknv 
however, the . strategy -.fe: JOtmd 
even if a full-year pextoc m apra 
of around £38m bef ora to* sug- 
gests little- for the shape-, price, 
down I2p to 148 p yestoriUor. • . - 



Brent Chemicals advances 
19 % despite fall in sales 


Brent Chemicals International, 
manufacturer of industrial 
chemicals, announced, pre-tax 
profits up 18.9 per cent to 
£4.81m in the year to December 
31 1984. against £4.05m. . - 

Turn d over was down - 6.6 per 
cent at - £515 lm (£55 .14m) 
because sales of Brent Chemicals 
Corporation, U.&, were included 
for tiie first six months of tile 
year only. The subsidiary was 
disposed of 4n June. The effects 
of tins were partially offset by 
the Inclusion of sales of Leeder 
Chemicals, U-S-,. acquired fat 
October. 

V-aming ; . per .10p. ordinary 
share, after deducting tax of 
£L65m (same'), minorities of 
£90,000 (£129,000) but crediting 
extraordinary items of £388,000 
(debit £419.000), were stated at 
7.6p (5.6p). 

. A final dividend of 2.75p (22p) 
is proposed, making a total for 
toe year of ,3-5p (2Jjp). 

Mr JH- W. Cross, chairman, 
says trading couditons in 1984 


been further enhanced and toe 
group intends to maintain toe 
trend. He says the.' grocep Is 
excellently placed to continue 
rapid and - profitable expansion. 

Mr Cross announces, that he 
will retire at toe forthcoming 
annu al to be succeeded 

by Sir Pete Lane, a director 
since 1976. Mr Cross will remain 
on the board as a non-executive 
director. . 


• comment 

Brent Chemicals has at last pot 
behind it the unfortunate ven- 
ture into UB. laundry chemicals, 
with the sale of BCC mid-year. 
It would be unfair to regard tills 
failure as evidence of any lack 
of ability in the group to pick 
out good acquisitions elsewhere, 
but it does highlight- how a 
single unlucky purchase can 
take up a. disproportionate 
amount of .management lime. 
This point is relevant given that 
Brent is ready fa make new 


says traumjE commons in ' ^ 

w ere g enerally better than In toe acquisitions in the UK.and west 
previous yeirv AH tftvtetaag con-T-Ge™any~afi 
tributes higher sales- ariTbrofits."' where 

benefiting *om more buoyant w o uld go 

conditions ik the aerospace bum- tWwfis retorlng BiWft 
ness and a larger contribution tation to toe beighte reached in 


from engtneerin gsystems busi- 
ness. 

Metatl finish iT>g maintained 
consistent progress, with em- 
phasis continuing to he placed 
on toe expanding industrial 
markets in toe Far East and 
India. 

Food, beverage and packaging 
made good headway against a 
background of dull trading oon-' 
ditioos in toe UK food industry. 

Mr Cross believes toe group 
has newer been in better condi- 
tion- The quality of earnings has 


the 1970s when It was s, pioneer 
of investing in. speciality chemi- 
cals. Without a flesh kQprttw, 
Brent frill look' ringglto tin eff 
some group b urinm a. notably 
the' food, beyerage toOr. pack- 
aging divisi on' and, metal , finish-' 
tag in the UK havr faiaSy dull 
prospects. . -The '• shares,- - j un- 
changed at_124p : a£e /WelT up 
with events — assuming current 
year profits of fS-Sm. pre-tax and 
a 35 per .tax . ^ charge they 

trade on a multiple of 14. ; 


Dee bid has' : 
cost Booker 
£2.1m so far 


By. Alexander' NfeoB 


Booker McConseL toe agribusi- 
ness, food distrihuitiott..- and 
heatih products group, ^eo^day 
put the cost of Its efforts-. to .wart- 
off Dee Corpora tJQB at £2&tfifa 
1984. - - •. - 

The figure was disclosed;' In 

Booker's preliminary result? for 
1084, xoost of whicb had already 
been included in the defence, 
document against -Dee’s current 
£334m bid, which reaches the 
first . closing date oh Friday. 

Last summer’s bid lapsed when 
it was referred to toe Monopolies : 
Commission. 

Mr Jonathan -Taylor, mansgfaui 
director, mad the total included 
fees for tewyers. and professional 
advisers. . such as its merchant 
bank, S. G. Warburg, jar welL as 
the costa of patting Booker's case 
to . the Monopolies Commission. 
The 1984 -figure is.- expected .to 
cover ytrtBaQyL aL Ititg' defence 
costs,' leaving "a. very small 
amount to be charged* !n- 1985. 
.The: £Hlra 'was included: . in 
^J^rtraOrdlnar-yitexns,- totalling *• 

hp^oMTT^afWrta^moSdy 
TRhftiR w^inosfir end -closures 
covered In Boidkeris first half 
dttiShltert JKM?'-- V 

, ^ Po rthe ful year. Booker had 
t pte-tax profits of £3&8m (£25 Jm) 
ps turnover of £L.lba.' (£L0bn) 
tod e amines per-share rose to 

ffi927p (12.08P); : ' ~ 

After tax of £10-3m. minorities 
of. £2JSm. f£L4m), and extra- 
ordinary gains of £17.6m /nil), 
attributable profit was £41l9m 
fflS.Im). Dividends totalling 9p 
(4.30) took £tl.4m (£5. 4m). 

.Booker reiterated that al) 
businesses have started ! 1985 
strongly and that it was confident 
about their performance' this 
year. ■•-•••• 
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MINING NEWS 


ERC nearer to platinum hopes; 


Gabicci on target 


Gabled, designer and supplier 
of casual measwear, reported 
pre-tax profits up 27J3 per cent 
to £252.000, against £198,000, 
in the six months to December 
19 1984. Turnover was up 
8 per cent to SZ£9m against 
£2.48m. 

• Earnings per share were 
quoted at 2.6 Ip and an Interim 
dividend ot OSp is being 
recommended, the first since 
the company came to the 
USM in November 1984.' 

The board notes that toe ■] 
company Is on target to 
achieve its forecast of not less 
than £700,000 pre-tax profit in 
toe full year. 


THE UK -REGISTERED' East 
Rand Consolidated (ERC) mining 
investment bouse with interests 
in South Africa has- formed a 
new Twining company. Rhodium 
Reefs, which may eventually 
realise EEC’s long-held hope of 
becoming a platinum producer. 

Rhodium Reefs intends, for a 
start, to mine vanadium at the 
Kennedy's Vale No 361 farm in 
the Ly den berg district of South- 
Africa’s Eastern Transvaal But 
it wQl also expand exploration 
of the platinum-bearing Keren- 
sky and UG2 reefs in the area. 

The Lydenberg area mineral 
rights are held by Erconovaal, 
the wholly owned ERC sub- 
sidiary In South Africa. This 
company, it la pointed out, will 
benefit substantially from -any 
mining venture undertaken by 
Rhodium Reefs. . . 


Strapped - for cash, the 
leading UJ5. copper producer 
Phelps Dodge plans to sell Its 
44 j 6 per cent stake in the 
Black Mountain lead-copper- 
zinc-silver mine In South 
Africa’s north-west Cape 
which resumed to profit last 
quarter.. The most .obvious 
purchaser — provided the 
price is right— would bq the 
Consolidated Gold ' Fields 
group’s Gold fields of South 
Africa which owns the rest of 
Black Mountain. 


The ERG group also plans to 
obtain a separate listing on the 
Luxembourg and Johannesburg 
stock exchanges for its Luxem- 
bourg subsidiary, Consolidated 
A/ex ; Corporation, a detailed 


circular regarding this- movie is 
shortly to be sent out ta ERC 
shareholders. • 

Meanwhile, ERC too- «zh 
n tranced a .pre-tax. profit for 1984 
of £L0fim compared with £483,149 
in 1983. The latest profit: hovp 
ever, includes an exceptional 
gain . of £549498 made on- the 
sale of the longstanding Invest- 
ment in Witwatersrand- NigeL ' 
Net earnings of ERC for toe. 
past year come out at £873£40 
against £134.659. Excluding toe.' 
. exceptional item, -latest Bantings 
equal 1.65p jier share against 
L55p last time and ERC ia doing 
PQ , yore than main taining ’ its 
dividend -at L15p net per share, 
lew stood • unchanged at , 73p 
. ycstcruay. : .■■t 



Sherritt forecasts profit 


CANADA’S Sherritt Gordon 
BXtaes forecasts a return to 
profitability this year . after 
suffering its worat-ever loss in 
1984, when there was an -operat- 
ing loss of C$8.6m (£5.32m) 

before an extraordinary 16s of 

C$4Am. In- the previous year 
the company made a profit of 
C$4B3m. 

Shcrritt’s annual report- pre- 
dicts a strong demand in the 
spring for the company’s ferti- 
liser . in Western Canada, 
although it as thought export 
market may be softer than last 


year. 

Profits from metal refitting tod 
fabricating are expected, to 
increase m tioe with- stronger 
demand, higher prices for. nickel 
and continued firmness in. cobalt 
prices. 

Sherritt regards the outlook 
for the mining, division' as 
uncertain and is looking for third 
Panes to invest In the sector 
A modest cash flow is expected 
from the Fox tod Rattan copper- 
zinc mines in Manitoba, gtren a 
7 per cent improvement in 
copper prices. 


BOARD MEETINGS 


The following compentee have notified 
ones of board meetings u the Stock 
Exchange. Such mas tings are oaue'ly 
held lor the purposes of considering 
dividends. Official Indications ere not 
available as to whether the dividends 
are interims or finals and the sub- 
divisions shown below are bated 
mainly pn last year’s flmewbte. 

TODAY 

interims: — Bait Bailey Construction. 
Blue Bird Confectionary, Bryant Hold- 
ings, Burton, Charterhall. -Frogman 
Estates. 

Finals: — Aidcom 'international. Asso- 
ciated Book Publiahera, B.A.T. Indus- 
erios. Babcock International, 
Biomechanics International,. Britannia 
Arrow. Britannic Assurance. Bund, 
Carpets International, R. Cartwright. 
Costs Pa tan a, DRGG. Cecil Gee. Gibbs 
and Dandy. Jon tar. Leopold Joseph 
Sterling Fund. Metal Closures. Monu- 
ment Oil and Gas, Ocean Transport 


EiMi* Prudential. Rea Brothers' 

sssl .ssnaRjar 1 ' sup ™' 

. . ivture Dates - • ’ •* " . 

Interims; — 

Arb uth not Dollar Income Trust Mar 29 

£«n»on . z 

Fisher (Albert) Zg .J 

Westminster (k Country. Props,. Mar 28 

1 Hnafr— .» • • 

Automated Security.. Mar 28 

Ben stead — 

S-WIS 

English National Investment 'Apr 23 
Eve rad . • . *A n . ■ * 

Uird Group Iv" 

Msitin (Albert) IT-.*? 3 

Pearl Assurance . : • aot w 

Miller (Stanley) Z , 

Wills (George) ... J^ r2 g 

Wordplex loformetion Systems -Apr 2S 


EQUITABtE 
v UNITS 

. Daily prices as at to March 198 
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WALL STREET 

Chill winds 
follow more 
forecasts 

A DISTINCT chill came over Wall Street 
yesterday morning after several major 
T35. corporations followed IBM in warn- 
ing of disappointing progress in the 
opening quarter of this year, writes Ter- 
ry Byland in New York. 

General Electric fell sharply after 
commenting on profits trends, while ref- 
erences to the adverse effects of the dol- 
lar from Minnesota Mining & Manufac- 
turing and from Hercules also served to 
check an early advance by blue chips. 

Selling of some selected blue chips 
was heavy, and at mid-morning, losses 
were rapidly replacing early gains. How- 
ever, the rout was Checked by a further 
dip in the federal funds rate which 
spurred the bond market ahead as it 
awaited hews from the auction of 
3635bn in four-year Treasury notes, 
which represents the first leg of the 
week’s $1635bn funding programme by 
the Federal authorities. 

At noon, as traders showed their 
hands at the auction, the yield on the 
four-year notes dipped to 11.28 per cent 
from 11-35 per cent overnight and 11.37 
per cent on Friday. 

Stocks soon responded and an early 
fall of more than three Dow points was 
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NatWest’s $400m 
floater tests new 
UK rules. Page 38 
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replaced with a similar gain/ until buy- 
ing faltered in the final hour of trading. 
A convincing rally in technology stocks, 
featuring Texas Instruments. $2% up at 
Slllte and Data General. $1% higher at 
S43%, provided the impetus for the mar- 
ket's recovery. 

At the close, the Dow Jones industrial 
average was a net 022 points down at 
1.259.72 on turnover of 00.2m shares. 

Nevertheless, the rash of corporate 
profits warnings was a blow to confi- 
dence on Wall Street, which has been as- 
suming that corporate earnings will, at 
worst, hold steady in 1085. The pessimis- 
tic forecasts from IBM. 3M and other 
major names indicates that 1985 profit 
totals now depend heavily on the pro- 
gress of the UB. economy in the second 
half of the year. 

General Electric, delayed at the 
opening by some confusion over the con- 
tents of the board's earnings statement, 
later fell sharply, topping file active list 
in hefty selling, after confirming that 
first-quarter results will fall short of ex- 
pectations. The stock showed a loss of 
Site to $59%. 

A further substantial upset came 
when 3M downgraded its first-quarter 
forecasts, blaming both the effects of the 
dollar and slower-than-expected growth 
in the economy. 3M, also delayed at 
first, reopened to drop $2% to $81%. 

The warning on the dollar - of general 
significance to the Wall Street leaders - 
was repeated by Hercules, which dipped 
Stt to S32% after predicting a 20 per cent 
drop in earnings for the first quarter. 

Other shocks from the corporate sec- 
tor included General Mills’ disclosure 
that a $113m charge will bring a loss for 


the current quarter - which lowered the 
shares by $*/i to $56%. 

The technology sector was active, af- 
ter both AT & T and Burroughs revealed 
new product plans. Despite these signs 
of stronger competition, IBM rallied $% 
to $125%. AT & T. which has made a de- 
termined move towards the desktop of- 
fice computer market with its new mod- 
el, was subdued at an unchanged price 
of $21 V4. Burroughs, announcing a new 
mainframe machine, added $% to $58%. 

A major casualty was Control Data, 
down Site to 330 Vi after the computer in- 
dustry analyst at EL F. Hutton sharply 
reduced his profits forecast and recom- 
mended selling the stock. 

In the motor sector, General Motors 
added $te to S74V*. Ford $te to $43% and 
Chrysler $34% plus Vi, all responding to 
the better-th an-expected trend of indus- 
try sales in the first half of March. But 
American Motors, which announced 
that it was extending its offer of cheap 
financing on its slow selling small car 
models, shed Stt to $3V«. 

Oil stocks also unproved led by Exxon, 
$te higher at $50te after disclosing the 
sale of some European assets to StatoiL 
At $48%, Atlantic Richfield 48% plus %. 
Confirmation that Gaines Berland has 
been an "active buyer" put another Site 
to $43te on Tenneco. 

With the federal funds below 8 per 
cent at one stage. Treasury bill rates 
showed a fresh fall from the overnight 
auction rates. Yielding 8.80 per cent, six- 
month bills were 4 basis points off. 

In the bond market, gains extended to 
around half a point, putting the price of 
the key long bond at 06%*. 

LONDON 

Rate fears 
depress 
the mood 

FURTHER indications' of the Govern- 
ment’s reluctance to allow interest rates 
to fall too quickly left London shares 
lower on the day and the FT Ordinary 
index finished down 7.9 to the session's 
lowest level of 982.0. 

A continued list of trading statements 
brought mixed responses. Preliminary 
results took British Aerospace up 2 Dp to 
398p and Standard Chartered adHpfj 5p 
to 465p. The interim statement from 
^ Arthur Bell fell short of expectations, 

. leaving the'shdre-down 12p at 14Sp. 

Chief price changes. Page 30; Details, 
} :.Fage-;31; Share information service. 
Pages 32-33. ' 

HONG KONG 

THE ABSENCE of foreign institutional 
buying of Jardine Matheson stock, and 
the unwillingness of local buyers to step 
into the void ahead of the group’s results 
on Friday, undermined Hong Kong, 
leaving the Hang Seng index to dose 
down 18.10 at 1,344.13. 

Jardines shed 35 cents to HKS8.95 as 
market' speculation about a possible 
takeover of it, or perhaps Hongkong 
Land, abated. HK Land slipped 5 cents 
to HKS4.85. 

Swire Pacific was unchanged at HK$ 
2150 in continued response to Monday’s 
results, but Hongkong Hotels dipped 50 
cents to HKS32 as investors registered 
disappointment with its announcement 
of a 9 per cent rise in profits. 

SINGAPORE 

LACK of buying demand in the run-up 
to the end cf‘ the current settlement 
month left Singapore lower and the 
Straits Times industrial index finished 
down 5.29 at 825.97. 

Cyde & Carriage, which has enjoyed 
a run-up amid reports of a possible take- 
over, traded another 10 cents higher at 
one stage. However, the stock turned 
down late in the day after indications 
that no deal was in the offing, to close 16 
cents off at SS4.02. . 

AUSTRALIA 

AN - EASIER trend among precious met- 
als prices left Sydney turning back from 
the record high- set on Monday amid the 
view that the market’s recent run-up 
may have been overdone. The All Ordi- 
naries index fell 3.4 to 817.8. 

BHP was heavily traded, losing 12 
cents to AS556 and CSR shed 2 cents to 
AS2.88. 

Amotts, for which Bond Corp is bid- 
ding AS4J20 a share, rose 10 cents to 
AS430. 

SOUTH AFRICA 

THE lack of a clear lead from world bul- 
lion prices left gold shares easier at the 
end of a thin day’s trading in Johannes- 
burg. Vaal Reefs shed R4£5 to R181, 
while Grootvlei lost 15 cents to R17.35. 

Diamond share De Beers eased 5 
cents to R9.65 but mining financial An- 
glo American added R1 to R24. Both 
groups have major interests in Minorco, 
which was steady at R17.50 ahead of in- 
terim results. 

CANADA 

A MIXED tone was seen in Toronto, con- 
tinuing the uncertainty of the previous 
session. 

Canadian C omm er cial ' Bank preferred 
shares remained halted after Monday’s 
C$225m Government-backed financial 
rescue: the bank projected a possible re- 
turn to profitability next. year. . 

Gold shares were higher with Camp- 
bell Red. Lake up .CSlte at CS28V4 and 
Dome Mines CS 7 /* ahead at C$12%- 
Montreal moved margin ally higher! 


TOKYO 

Hopes rise 
of fresh 
price surge 

EXPECTATIONS that stock prices will 
rise during the coming month mounted 
rapidly in late Tokyo trading yesterday, 
enabling equities to recoup most of the 
ground they lost in the morning, writes 
Shigeo Nishiwaki of Jiji Press. 

■ Investors selectively sought large- 
capital chemical, shipbuilding and bio- 
technology-related Stocks, anticipating 
they would spearhead a renewed adv- 
ance. 

The Nikkei- Dow market average lost 
35.57 points in early trading, but picked 
up to close only 7.11 lower at 12,486.15. 
Volume soared from 247.11m to 410.86m 
shares. Declines outpaced advances by 
438 to 335, with 156 issues unchanged. 

Institutional investors generally re- 
mained on the sidelines in the morning 
but became livelier later on expectations 
that trust banks would be brisk purch- 
asers in April, using the massive funds 
deposited in their money trust accounts. 

Major securities companies actively 
bought large-capital stocks. Mitsubishi 
Heavy Industries headed the active list 
with 22.75m shares changing hands, 
gaining Y13 to Y279. Kobe Steel rose Y7 
to Y170 and Nippon Kokan added Y3 to 
Y140. 

Highly capitalised chemicals also 
drew buying interest with Mitsui Toat- 
su firming Y19 to Y231, on the second 
biggest volume of 21.05m shares. Mit- 
subishi Chemical climbed Y19 to Y459, 
Mitsubishi Estate Y17 to Y630 on inves- 
tor interest in its huge off-th e-book as- 
sets and Mitsubishi Warehouse Y6 to 
Y363. 

Sumitomo Metal Mining put on Y80 to 
Yl,950, matching its record reached last 
May. Mitsui Mining and Smelting 
gained Y31 to Y559, and Nippon Mining 
moved up Y22 to Y397. 

Elsewhere, Green Cross advanced 
Y190 to an all-time high of Y3, 380 on con- 
tinued interest in biotechnology issues. 
But Asahi Chemical eased Y10 to Y865 
on profit-taking. Nomura Securities 
climbed Y50 to a record of Y1.320. 

By contrast blue chips dropped sharp- 


ly. Sony shed Y130 to Y4.460, Matsushita 
Electric Industrial Y60 to Y1.550, and 
Canon Y40 to Y1.420. The setback re- 
flected reports on moves to present an 
import surcharge bill to the U-S. Senate 
and a shift of interest among some in- 
vestors to large-capital stocks. 

Bonds firmed slightly in extremely 
slow trading. Many institutional inves- 
tors planned to keep a low profile until 
after Thursday's auction of 20-year U.S. 
Treasury bonds. 

The yield on the benchmark 73 per 
cent government bond, maturing in De- 
cember 1993. declined to 6.720 per cent 
from 8.740 per cent on small-lot buying 
by securities houses. 

EUROPE 

Dearth of 

buying 

activity 

A DEARTH of buying activity plagued 
European bourses yesterday leaving 
most centres weaker although German 
shares benefited from the return of 
some overseas investors. 

Brussels generated a lengthy casualty 
list of sharp falls that took 22.54 off the 
Stock Exchange index to 2,271.06. 

Gevaert lost another 7 per cent of its 
share value, continuing the unbroken 
decline of the past fortnight, with a BFr 
175 drop to BFr 3,875 while Fetrofina 
slipped an early BFr 150 on persistent 
reports of difficulties at one of the 
group's production platforms in the Eko- 
fisk complex in the North Sea. The in- 
dustrial group, which has also steadily 
lost ground over the past two weeks, 
managed a late rally to close a net BFr 
50 up at BFr 6,730. 

In the financial sector, Cobepa retreat- 
ed BFr 95 more to BFr 3,505 despite the 
surge in 1984 earnings and plans to 
boost the dividend. 

Frankfurt repaired some of the dam- 
age sustained on Monday with a 1.9 
point gain in the Commerzbank index to 
1,204.1 This was partly due to the reap- 
pearance of some foreign demand 
which, however, lacked any follow-up 
buying. 

Banks were broadly weaker with 
Bayerische Hypo shedding a further DM 


8 to DM 339 despite Monday’s higher re- 
sults. Bayerische Vereinsbank picked up 
DM 2 to DM 333 on results and Deutsche 
Bank lost DM 230 to DM 443 ahead to- 
day's dividend news. 

The profit-takers continued to domi- 
nate the quality car sector as Porsche 
droped DM 12 to GM 1,228 ex-dividend, 
Daimler retreated DM 2 to DM 675 al- 
though BMW partially recovered from 
Monday’s brusing with a DM 1.30 rise to 
DM 381.50. 

Insurer Munich Re featured with a 
DM 15 to DM 1,175 while associate Alli- 
anz added DM 5 to DM 1.054 ex-rights. 

Linde firmed DM 2 to DM 417 ahead 
of result tomorrow and Degussa 
dropped DM 4 to DM 362 prior to its 
trading statement today. 

Lufthansa, which looks less likely to 
appear on the Government's list of priv- 
atisation candidates, picked up DM 2 to 
DM 185, just below its high for the year. 

Klochner firmed 30 pfg to DM 7430 on 
consideration of its more buoyant prof- 
its performance. 

Bond were steady with fluctuations of 
up to 15 basis points. The Bundesbank 
sold DM 293m in paper compared with 
Monday's purchases of DM 6.5m. 

Internationals managed a modest re- 
covery in an easier Amsterdam as Royal 
Dutch rose FI 1.10 to FI 19730 although 
Philips was unchanged at FI 60.80. 

Banks made isolated progress with 
ABN up FI 2 to FI 407 while brewer Hei- 
neken edged 10 cents higher to FI 157. 

Bonds gained momentum as domestic 
institutions and foreign buyers 
emerged. Bids totalling FI 535bn for the 
new 835 per cent state loan were accept- 
ed. The price of 101.80 yields 733 per 
cent 

Paris, initially unsettled by disruption 
on the floor of the bourse, finished bare- 
ly changed. 

Galeries Lafayette featured in a 
mixed stores sector with its FFr 26 rise 
to FFr 362 while Au Prin temps firmed 
FFr 2 to FFr 222. 

A lack of buying was evident in virtu- 
ally every Zurich share sector although 
Credit Suisse moved against the trend in 
financials with a SwFr 5 rise to SwFr 
2,440. 

The steady mood in bonds continued. 

A broadly lower Milan saw Montedis- 
on steady at LI, 508 ahead of its reorga- 
nisation while Olivetti dropped L150 to 
LB.650 after its Docutel control decision. 

Stockholm was mixed, while Madrid 
moved higher in active trading. Copen- 
hagen was generally higher where 
changed. 
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Multinationals are arranging a second major international conference on 
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impact of multinationals as technological, innovators on the economic 
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» 

61 5 

50 8 11 

.6 18 286 
10 13 50 
428 
4 52 


Araonp 
Analog s 
Anchor 148 
AnOay 1.32 
Andrf& 20 
Angehc 16 
Arms 2 


Airtwra 9* 
Aithm .44b 
Apache .20 
ApeOP wt 
ApchP anas 
ApP» pftIB 
ApIDta 1121 
AppWg 
ArchOn.Mb 
ArtzPS 210 


.3 14 Z7 
Ul 42 
2111 4W 
11 

11. 182 
11 w 
39 16 307 
263 413 
.7 W 1255 
12. 7 1274 


ArP pf 156 11 10 

ArkM .40 10 8 125 


MM 1.08 51 16 749 

Arinftt 48 

Amro 321 

Anne pfiLID 11. 18 

Anmflb.43 21 8 54 

AnriMnllO 39 8 8Ti 

Am* [*3.75 IT all 

AroCp 110 39 8 16 

Am* 20 118 30 

Artm 22 9 S3 

Aram s 90 4.0 8 99 

Arvta pf 2 49 1 

Asarco 97, 

AaNOH 1.60 14 35 

AsNO pH.50 11 . 3 

AsNO PUSS 10. 9 

AsdOG 2.80 49 9 85 

ANomlfiO ai 0 11 


327 

If. 18 

21 B 54 

39 8 617 

11. 2106 


Att(B 2148 18 

A*£cti 3 02 

AUHc pt3.75 10. 

ASBc pffiEB 24 

ABasCp 


18 8 180 
02 22 2634 
10. 150 

24 3 

11- 


Augst .40 1.7 18 70 

AulqOt 92 1.5 19 1029 

AVaiClO 24 12 10 

S r .60 1.7 IS 16 

in 8 138 

A«*et 10 1.7 14 2035 

Avon 2 9.7 10 1742 
Aydtai 12 34 

B B B 

me .46 40 32 93 

Babnc S 10 1.7 11 90 

BkrM 92 51 15 3148 

Baldor .36 1.6 15 51 

SSlCp 1.28 27 11 93 

BaUyMI 20 1.4 ^ 19B 

8ala5E 320 80 7 STS 

BfiCOnel.10 39 10 1378 

BariTo 445 3% 

Bandog 120 21 12 2a 

Mas 240 51 5 302 

BkBoa pS.13a 10 4 

BWY 204 51 6 95 

Brffife S 1 49 9 193 

BiWAfll 192 89 11 1573 

BkAm (45.100 12 388 

£Mm pft35» 12 20 

BkAia pJ298 30 

BkATSy 53 ) 89 11 2 

BankTr 270 41 7 434 

BkTr p£50 18 4 


BkAm (45.109 12 
£Mm pftSSs 12 

BuSbfM 3 89 
BankTr 270 41 


BkTr pC10 18 4 

Banner 99a J 17 22 
Bam .44 11 13 207 
BamGp .80 3.6 9 25 

Baum 118 27 9 1366 

Ban* 10 25 14 42 

BASK .12b 10 11 59 

Based .78 21 15 1006 

BodTr 17 21 78 8304 

BoyFan 10a 9 20 187 

BayStGiflO 81 8 18 

Baanflg 1 10 11 82 

BesEO 190 8.1 9 2242 

Bo® pi 238 12 10 

BednO 12Q 28 15 480 

Baker 164 

Mar pfl.70 17. 10 

BeldnH JO 11 7 53 

BaBtt 16 22 9 80S 

BfflHw [*.67 28 135 

BOW) 6 SO 82 8 772 
BCE g 228 » 

BaOM .32 1.4 12 424 

BeUSo s280 79 8 5213 

BOaAH 90 1.5 22 468 

Bam I 15 11 24 

Bfldx pl494 4.7 30 

BerfCp 2 IS 8 92 

Ban* pWlO 12 3 

Banal pCSJ 11 zlOO 

B0mtB-22a 40 23 227 


Bean .24 
BeftSd .40 
BeftSf pi 5 


40 23 227 
14 141 
28 120 
29 12 2855 
21 1024 

12 84 


BeOfi pl250 12 45 

Beverly 12 19 18 992 

BJflThr 10 25 16 280 
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_____ AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 



NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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Sales figures are unofficial. Yearly bgfts and lows reflect the 
previous 52 weeks plus tna current week, bur not the latest 
tracing day. Where a split or stock dividend amounting 10 25 
per cant or more has oeen paid, tna year's high-low range and 
dividend are shown lor the new stock only Unless otherwise 
noted, rates of dividends are annual dtatowsamems based on 
the latest declaration 

a-dividend also extrajs). b-ennual rate of dividend phis 
stock dividend o-kguktaUng dividend, dd-caied. d-new yearly 
low. e-divldend declared or paid In preceding 12 months, g-di- 
vidend in Cane&an hinds. subject lo 15b non-rendence tax. t- 
dMdend declared after spUt-up or slock dividend, j-dividend 
paid ihia year. omttad. deferred, or no action taken at blast de 
vidend m aetfcig. k-<kvidand dec la red or past Hm year, an accu- 
mufetiva issue with dwdends In arreera. n-new issue m the 
past 52 weeks. Hie legh-taw range begrts with the start of tra- 
ding. nd-fwa day delvery. P/E-pnce-romlngs ratio. r-rSvaend 
declared or peid hi preceding 12 months, plua stock dividend. 
9-stOCk split. Dividends begins with date Of split, stfr-saies. I- 
Olvidend past in stock m preceding 12 months, estimated cash 
verue on Bx-dnadwd or ax-dtstnbutlon date, u-now yearly high, 
v-tradmg halted. vt-m bankruptcy or receivership or bang re- 
organised under ihe Bankruptcy Act. or securities assumed by 
such companies, wd-when distribinecL wt-wheti issued, ww- 
wdTi warrants. ? -ex -dividend or ax -rights, xdts-ex-dratrtotmon. 
xw-without warrants, y-ex-tfvxtond and sales in full. ytd-yiekL 
z-ealss m tu*. 


FINANCIAL TIMES 


arrERWimowAL edition 


The Financial Times can now offer 
advertising which appears only in the 
international edition, which covers mainly the 
European Continental market place and the 
Eastern Seaboard of the USA. In addition we 
are able to offer a separate advertising copy 
facility between our London and international 
editions together with a spot colour in our 
international edition. 

Separate company insets are also available in 
our international edition as well as our 
London edition and if you should require any 
further information on the above, please 
contact your usual Financial Times 
representative 
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WORLD STOCK MARKETS 


AUSTRIA 


I GERMANY 


i NORWAY 


Price + or 
Sch 3 , — 


Ppi« + or 
Dm, — * 


AUSTRALIA (continued) (JAPAN (continued) +or I OVER-THE-COUNTER iVasdaq Rationed market, closing prices 


Prtoe f- or 
Kroner — 


Creditanstalt 245 

Goeuc 424 

(nterunrfaf.f. ..... 500 

Laenderbank..... 1 H4i 

399 

Steyr-Daimler.-.. 155 
Veitoctier Mag ... 390 


BELGIUM/LUXEMBOURG 


March 25 


245 i-l AEG-Telef 1IOJ5 -1.2 

424 4 5 Allianz Vara...... i054xr * 5 

500 + 5 BASF 203 -0.7 

241 + 1 Bayer 213 

399 1-4 Bayer-Hypo 359 . —6 

165 +4 Bayer Vereln 533 ; +2 

*®° BHF-BanlL. 256 

— 1 — BMW 381.5 t 1.3 

uBni iRR Brown Bovari— .. 215.3 41.9 

JNBOUKb OommerabanK... 165.2 -0.2 

Confl, Gummi ... 135.4 -0.6 

price + or Oaimler-Ben*. - 675 -8 


Bergen# Ban*.—' 

Borregaard - 

Christiania Bank 
DenNorske Cred 

Elkem 

Kvaerner 

Norsk Data 

Norsk Hydra 

Storebrand 


_ iDogussa — - 383 


... 2.000 -75 


B.B.L— 1.910 4 5 

Banq. lilt. A. Lux 6,150 

Bckaert B n — 5,930 

GimcntCSR. 2,500 t5 

Cocker II 268 -6 

Oelhaize. 7,000 - 301 

EBE8 3,100 

Electro be! 8,670 

Fabriquc Nat 2,090 -20 

GB Inna BM 3,350 -30 

GBL.Bruxl .. 2.000 —75 

Gevacrt.. 3,875 -27i 

Hoboken 5,830 

Intercom 8,225 — 25 

Kredietbank 8,400 -50 

Pen Hidgs- 21,400 

Petrofina 6,730 +60 

Roya/e Beige 11,300 

Soe.Oen.Banq .. 3,400 —10 

$0C. Gen. Beige. 2,00 - 35 

Sofina 7,670 —10 

Soivay 4,410 —90 

Stan wick inti 1,630 

Trsctronef 4,250 

UCB» 9,300 —70 

Wagon Lite -2,590 -40 


D'sche Babcock. 161 1 

Deutsche Bank- 443 -2.5 

Dresdner Bank .. I89xr — 1 

CHH 157 4 0.5 

HochtKf...... 472 . - 


7.000 - 300 Hqeehrt. 207 


Koesch Werke ... 110.1 -0.9 

Holzmann (PI - 393 —2 

Horten 166 * 2 

Husscl - 897 41 

Karetadt — 211 -0.5 


DENMARK 


- 287 
640 
280 
645 
274 
1.246 
2 70 
900 
105 
416 

I.S.S.B. «10 

Jyske Band 660 

Novo Hid 1.675 

Pnvatbanken 240 

Provinsbanken ... 324 

SmtdthrF; 825 

Soohus Be rend .. 1,025 
Superfos- 48* 

FRANCE 


fi'llo ~ 27S Kturitof -"‘- ' 222 I 

8 225 - 85 " KHD 290A«r -1 J 

8 400 —50 Kloeduier 74.3 40 J 

1*400 Linde 417 . 4 2 , 

6*730 + 50' Lufthansa 195 42 

1™ MAN... - - 155 *2.5: 

S , ?22 Vri" Mannesmann — 162.5 —2 1 

I’m Mercedes Hid. .. 692 +2 

"fn Metallgesel • 258 -3 

*■5™ Munech Rueck ... 1175 4 15 

4,410 -90 Nixdorf 543 -13 

Porsche 1220x0 -12 

5 300 -70“ Preussag 274 -0.5 

2I590 -do Rhein West Elect 153.5 

40 — 243 -2 

Scherlng - 455 

Siemens .... SlSxa —1.6 

Thyssen • 101 

, Varta ...... ~ 183.2 —0.1 

rf 7-or VJLW. 1234! 4 0.2 

vnr ° Verain-West 316 

287 - 24 Volkswagen ...— 201.6 4 0.1 


Bco Bilbao ... 

Bco Central....... 

Bco Exterior 

Bco Hisgano. 

Bco Popular. 

Bco Santander.. 

Oragados. 

Hid role 

(berduero 

Petrol eos 
I Telefonica. 


SWEDEN 
Mgr. 26 


Price +or 
Pta% - 

340 ... .Z 

313 

200 -5 

IBs .. 

362 + 1 

355 1 42 

175 - 

86 2 +1.5 
99A 41.5 

160.7 -0.5 

124.7 4 1.2 


Price +or 
Kronor — 


Mar. 26 Price , + or 

Aust, 8, — _ 

Gen. Prop. Trust 2.12 +0.2 

Hardie (James)- 8.0a +0.0 

Hartogen Energy 2.« 

Herald WyTlmes 4.0 4O.B 

Id Aust 1.9 -0.B 

Jimberiana F 0.30 4 0.0 

Kfa Ora Gold * 0. J4 ...— 

Lend Lease .* 5.9 *0.9 

MIM„ ; 8.95 +0J> 

Mayne Nickless.. 3.22 4 0.9 

Myer Emporium.) 1.80 +0.0; 

Nat. Aust Bank.. 3.41 | —0.0 

News 13.7 ■ 

Nicholas Kiwi. 3.95 — 

North Bkn Hill.- 2.42 -0.0 

Oak bridge 0.77 — 0.0 

Pancont’l 1.3B — 0 J 

Pioneer Cone.. - 1.67 . -0.B 

Poseidon 3.42 +0.B 

Queensland Coal 1-42 ........ 

Reckttt A Coin.... 3.25 -O.tt 

Bepca... 1.25 -0.0 

Santos — 6.00 ........ 

Smith tHoward).. 3.95 *o.J 
Thorn. NatWide ■■ l A* . -0-0 

Tooth 6.B 

Vamgaa. 3.65 -0.0 

Western Mining- 3.92 —0.9 

Westpac Bank . . 3.46 —0.0 

WoodaMe Petrol 1.04 . —0.9 

Woolworths- 3.14 1 +0-0 

Wormald Inti— .. 3.60 


Imhi 


HONG KONG 


siha —1.6 


Price ‘ + or 
Knr's — 


March 26 

Price 

■for 


Fra. 


Emnrunt *4^1973 X663 

-24 

Emorunt 7i 19/5 8.199 

* 39 

Accor 

. 279 

+ 1 

Air Liquid 

635 


BIC 

537 

-6 

Bon grain 

1,920 

+ 37 

Bouygue# ... . 

618 

■~S 

BSN Gervahl .. 

2,330 

-5 

err- Alcatel .. 

1,322 

+ 7 

Carrefour .. . 

1.969 

— 1 

Club Metfrtcr*n 

1.1B9 

f 5 


Mar. 26 Price 4- or 
Lira — 

Banco Gom’le. .. 17,200 —300 
Bastogi-IRBS ..... 214.S -2 

B.l- invest--— 3,410 —55 

Central* 5,610 +10 

Credita Vareaino 4,110 —65 

Fiat.. - 3,000 -45 

Finsidsr 52 —1.2 

Generali Asticur. 43,700 *400 
Italeementl . — 62,900 —300 
La R< nascent!—. 658.5 4 0.3 

Montedisin..— .. 1,508 

Olivetti 6.650 —150 

Piralii Co - - 4,319 - 20 

Perelli Spa 2,169 —16 

SmaBPb 2,610 -45 


AGA- - 386 

Alta- Laval 188 

ASEA (Free!—.. .. 315 

Astra <Freo<_ 360 

Atlas Copco 104 

Cardo 1 Free 250 

Cellutosa 116 

Electrolux B. 325 

Ericsson — .. 296 

Essetta 385 

Mo och Oortrajo... 226 

Pharmacia 210 

Saab Scania Free 420 

Sandvlk 385 

Skandra. 300 

Skan Enski'da.... 48 

SKF 205 

St Kopparbergs. 130 
Sven Kandlesbn. 169 
Swetvosh Match. 216 
Volvo BiFreei 2S4 


3.610 +10 SWITZERLAND 


Price ’ + or 
H.K.S 1 — 


Mar. 26 Price + or 
Fra. — 


Bank East Asia. . 
Cheung Kong.. - 

China Light.. 

Evergo 

Kang Seng Bank* 

HK Electric 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone.— 
Hutchinson Wpa 

Jardine Math 

New World Dev_ 
Orient O'seas — 
Oseas Trust 8k... 

SHK Props 

Shell Elect. 

Swire Pac A 

TV-B 

Wheel' k Ward A. 
Wheel'kM' time- 
Worid 1 ft. Hid ns. 


i_o, SmaBPb 2,810 -45 

" ToraAiSic 14,739 *14g 

_ doPref 10,840 - 60 


NETHERLANDS 


Ore Bancaire — 509 

Cofimeg - 275.5 

Damart 2,120 

Party 2.2SO 

DumexSJt 585 

Eaux ‘Cie Gen* ... 580 

Elt Aquitane ■■ ■■ 235 

Essiior 3,130 

Gen. Occidentals 720 


ACF Holding 

AEGON 

Ahold . 

AKZO 

ABN 

AMEV 

AMRO.. 

Bredero Cert — 
Bos Kalis Westm. 
Buehrmonn -Tet. 
Cal Land Hidgs. .. 
Dordtsche Pct'm 


(metal 1U6.9 *4.9 Elsevier N DU 

Lafarge Coppee. 460 +1.5 Fokker ........ 


L'Oreal 2.420 

Leg rand 2,125 

Matsons Phemx_ 225 
Matra sjl. . 1.765 

Michehn B. . 955 

Midi >Gie' . 2,200 

Moot Hennessy .. 1.935 

Moulinex 110.6 

Nora ESL. 82.6 

Poood (heard-... 673 
Perrier . 527 

Petra lea Fra. . ... 468 

Peugeot S-A 289 

PrintemptAus ... 222 

Radrotech 266.1 

Redote 1,298 

Rousul-Uclaf.. . 1,708 

Sefimeg 324 

SkisRossgnol 1,920 

Telcmech Elect- 2,525 
Thomson CSF— 535 
Vafeo 233 


.420 — lO Gist Braades 

,125 *-40 Hemeken- 

225 — 3 Noogovens - 

,765 —5 Int Mueller . .. - 

935 —13 KLM 

,200 —9 Naarden 

.935 -5 Nat Ned Celt .. 

110.6 —1.2 Ned M‘d Bank. . 
82.6 >0.6 Ned Hoy U 


Price + or 
FIs — 

198 ' + 1 - ” 

186.5 +2.5 

215.5 -3 

108.6 

407 *2 

213,2 -2.8 

75 -0.4 

151 -1 

20,4 *0.3 
86,7 -0.3 
36 — 0.4 

177.5 *1.5 
112 .-1 

103.5 -1.5 

183 *0.3 

157 *0.1 

58.6 -0.4 

50.7 —1.7 

56.9 -0.1 , 

47.9 —0.1 

269.6 * 0.8 ! 
173.5 *0.3 
181.B >1 


Oce Grmten 312.5 —1.5 

Ommercn >Van . 30.2 

Pakhocd 69.9 + 0.7 

Philips 60.8 

Robe co 75.2 —0.5 


266.1 — 2.9 Iftodamco- • 


69.5 + 0.7 

60.8 

76.2 -0.5 
139 -0.1 

68.1 -0.7 

44.1 

197 2 *1.1 


Rolmco — 68.1 —0.7 

Rorento. — 44.1 

Royal Dutch. ... . 197 2 *l.l 

Unilever. 342 • 

VMF Stork - 148.3 

VNU~ 210.5 +1.5 

West Utr Bank .. 102J5 -l 


NOTES — Prices an this pegs ere as qaocei an the 
individual exchanges and ere last traded prices. 9 Dealings 
suspended, rd Ex dividend, xc Ex scrip issue, xr Ex rights. 
xa Ex all. 


AlusuiMC 858 —17 

Bank Leu ' 3,610 —20 

Brown Bowen .... 1.650 —10 

Ciba Geigy 2,930 —20 

do. 'Part Certs i. 1 2,447 —40 

Credit Suisse 2,440 +5 

Elektrowatt 2,890 +10 

Fisher. Geo. i 735 —15 

Hoff -Roche PtCtS 88,000’ —1121 
Hoff -Roche 1 10. 8,800 -12! 
Jacobs 5u chard. 6,350 —60 

Jelmoil 1.940 -30 

Landis A Gyr 1,710 -15 

Nestle 6.470 —60 

Oer-Buehrle 1.440 —15 

Pirelli 296 —4 

Sandoz <Br' 7,900 —50 

Sandoz >PtCts> ... 1,350 —10 
Schindler iPtCrsi 780 —9 

Sika 1,080 

Surueillanee 4,215 +55 

Swissair > 1,145 —20 

Swiss Bank 377 —3 

Swiss Reintee . .. 9,650 

Swiss Voiksbk..-. 1,435 —5 

Union Bank 3,700 —IS 

Winterthur 3,740 

Zurich ins 21, 300 —50 

AUSTRALIA 

Mar. 26 Price +ar 
Aust 8. — 

ANZ Group. .. .. 4.52 —031! 

Alliance Oil Dev. lj.8 

Ampol Pet.... .. 1.88 

Ashton 0.94 — 0.D1 

Aust. Cons. I nd . 1.97 —0.01 

Aust-Guararvtee . 2.40 +0.01 

Aust. Nat. Incu ... 2.82 — 0.01 

Aust. Paper 2.50 +0.02 

Bell Group 6.8 +0.1 

Bell Res.. - 6.5 +0.1 

Bond Corp Hidgs i.£8 

Bora! .V 3 jB 0 — O.oa 

Bougainville 2X10 —0.1 

Brambles Inds — 4.63 *0.oi 

Bridge Oil p.45 

B.H. prop— 5.96 —0.12 

CRA, 6.06 -OXW 

CSR 2.88 —0.02 

CastiamameTys. 4 80 

Colee ‘CJ.i 3.78 * 0.05 

Camalco “A” .. (.65 

Consolidated Pet 0.47 — 0.03 

Costain Aust. 1.60 

Dunlop Olympic. 2-08 

Elders IXI . 3.16 —0.02 

Energ Res. 1.43 +0.02 


—T JAPAN 


AJisomoto. 

A/pa Electric 

Amada 

Asahl Cham 

Asahi Glass. 

Bridgestone 

Canon 

Casio Comp 

Chugai Phann— 

Citizen 

Dale! - 

Dai Nippon Ptg.. 

Daiwa House 

Ebara 

Elsai 

Fanue 

Fuji Bank^ 

Fuji Film 

Fujisawa 

Fujitsu 

Oreen Cross. 

Hasegawa. 

Helwa Real Est... 

Hitachi 

Hitachi Credit.-. 

Honda. 

House Food 

Hoya. 

Iton i0> 

Ito. Yokada 

iwatsu 

JACCS 

JAL 

Jusco 

Kajima 

Kao Soap 

Kashiyama 

Kirin 

Kokuyo 

Komatsu 

KonishiroHu 

Kubota 

Kumagai 

Kvoto Ceramic.. 

Maeda Const 

Muakino Milling. 

Myakita.. 

Marubeni 

Marudai 



MEI 

M'ta Elec Works. 
M’bishl Bank .. .. 

M'bishl 

M.bishi Eect 

M'b sM Estate.... 


Price + or 
Yen — 


. 1,110 
.2.090 
. 1,220 
. 865 
. 896 ’ 
, 535 
.T.420 1 
.1.750 
.1,050 
. 650 
. 612 ’ 
.1,050 • 

. 656 
416 ' 
1,890 , 
.12.910 
.1,660 , 
.1.800 
i.i4o ; 
1.320 • 
3.380 ' 
370 
685 
840 
1,100 
1,390 

685 
2.190 

330 
2,510 
2,080 
320 ■ 
5,670 ■ 
660 
275 
848 
593 
570 
680 
477 

686 
322 
586 

5.880 

488 

1,300 

1,070 

SOB 

543 

1,020 

1.550 

785 

1,600 

530 

403 

630 


Mitsui Estate 


I Nihon Cement,... 


Nippon KoKon..,. 140 

Nippon Oil 890 

Nippon Seiko 674 

Nippon Shimpan 372 
Nippon Steel 153 
Nippon Suisan..... 339 

NTV. .10,600 

Nippon Yusen. 243 
Nissan Motor .... 566 

Nlsshin Flour 465 

N issh in steel .. .. 176 

Nomura. 1,320 

Olympus. '1,210 

Orient Leasing.. 2,910 

Pioneer 3,610 

Renown 650 

Ricoh . 910 

Sankyo 1,290 

Sanyo EleeL 463 

Sapporo 410 

Sekisul Prefab. 582 
Seven-Eleven .. .. 0.650 

Sharp 1.030 

Shimadzu^ 60S 

Shionogi - 706 

Shlseido 1.070 

Sony 4.460 

Stanley 1 «°59 

S' to mo Bank 1.B00 

S'tomo Elect 902 

S'tomo Marine . . 831 

S'tomo Metal.. .. 154 

Taihei Dengyo ... 490 

Taisel Corp ... 207 

Taisho Pharm . .. 1,070 

TaKed a. 850 

TDK.. .5.790 

Teijin 455 

Tejkoku *42 

Tokyo Marine. ... B77 

TBS 770 

Tokyo Elect Pwr 1,680 

Tokyo Gas. 173 

Tokyo Sanyo 707 

Tokyo Style 69B 

Tokyo Corp 333 

Top pan Print ....J 862 

Toray I 441 

Toshiba Elect. ..I 413 

TOTO ■ 670 

Toyo Seikan 890 

Toyota Motor — 1.300 

Victor^ 2,250 

Wacoal 710 

Yamaha 780 

Yamanouchi - - 3,840 

Yamazakl b4Q 

Yasuda Fire 4B0 

Y okogaws Sdge.- 422 

SINGAPORE 


Boustaad Hidgs.. 1.68 
Cold Storage .' 2.64 

DBS 6.25 

Genting 5.65 

Haw Par. Bros. . 2.35 
Hong Leong Fin. 3.06 
tncheape Bhd. . 2 44 

Keppel Shipyard 1.77 
Malay Banking .. 6.00 
Malay utd. Jna... 2.3B 
Multipurpose. . 0.90 

OCBO 9.35 

OUB 3.7B 

Public Bank 1.61 

SI me Darby 1.96 

Singapore Press. 6.15 

Straits Trdg 4 34 

Tat Lee Bk 2.B 

UOB. 4.58 

SOUTH AFRICA 

Mar. 26 - Price 1 

Rand 


279 

343 

708 

425 

+ 15 
+ 5 
+ 15 
—1 

Stock 

MM 

H 

Saha 

(Hotel 

84 

High 

SV 

tan 

& 

LW 

5% 

Or% 

-% 

1.010 

—10 

A EC 

s 

.32 U 

13 

12V 

12V 

-% 

235 

+ 8 

AS. 

s 

8 

27% 

26% 

28% 


1,380 

— 90 

AFG 


1228 

21% 

21 

21 

-% 

1,150 

— 20 

ASK 


31 

20V 

20% 

30 % 

-% 

356 

+ 1 

ATC 


32 

4% 

3'a 

4 

3,020 

-60 

AareRi 


6 

21% 

21% 

211* 

-% 

140 

+ 3 

Acadta 


.20 785 

10% 

9'a 

10 

+ % 


DrtsJ 

a jO UPj 18U 1B'« 

5 W>* 

2a 38 56 S’? S'S 

1 ft 6S» 

CB# 3 T7’» 17H- 

2 187 2SU EPe 

c c 

.88 S2 31*? M's 31’2 t!* 

Z Pa fill 8*4 Tfa 

IQ B«4 8 8 

» 11 33 30 30 

ISO 325 3514 B S ■? 

135 TO <9 10 1 * Id 1 ? 

» 17 ie' 4 «a» 

£74 file Sts n , . 

2 ffla 8V 8 1 * 

45 3r ft 33- 3*B 

151 3i n Pa 3 

875 <’+ 3 s * _1 * 

S5 307 » Wa IB’s 

10 3*s 3's 3>« 

38 7 10 » T9 

310 ft I'* ft ,, 

209 <’s 4 4 +% 

So « W*z 34’a 

88 3's 3 3 -H 


Higb Uw UR 


Abercom 

AEACL 

Allied Tech 

Anglo Am Coal • 
Anglo Am Corp - 
Anglo Am Gold... 
Barclays Bank. .. 

Barlow Rand 

Buffets 

CNA Gallo 

Currie Finance . 

De Beers 

Driefontem 

F5 Geduid ... . 

Gold Fields sa ... 
Highveic Steel. .. 

Nedbahk 

OK Bazaars 

Protea Hidgs.... 

Rembrandt 

Rust Plat 

Safren 

Sage Hidgs 

SA Brews 

Smith >AG> 

Tongaat Hulet.. . 
Untaec 


1.32 

7.3 

50 

41.75 
. 24 

165 

13.75 
10.17 
79 

’ 2.37 
3.45 
9.65 

52.5 

51.25 

30.25 
3X12 
9 . 

13.25 
T.3 

33 

17.05 
13.9 

6.85 
6.3 
' 21 

5.75 

4.75 


CANADA 

Sills SM* Ifcgfc low Do* Owr 

TORONTO 

Closing prices March 26 


1654 AM free 
11900 Agnco E 
17890 An Energy 
2200 ARa Nat 
31 Algo Cert 
Algoma St 
Andrs WAf 
Aigtan 

AU I I 
BP Canada 
Bm BC 
Bank N S 
Bamdc o 
Bilan A t 
Bonanza fl 
Bralome 
Bramalea 
BCFP 
BC R» 

BC Phone 
Brum* 
Butt Gan 
CAE 
ca A 
CDuffi B f 
Cod Ftv 
C Nor Wed 
C Padua 
Can Trust 
C Tung 
0 Bkttm 
Cdn Nat Res 
CThe A f 
C Utl B 
Cara 
CManew 
Gakn 
C Dr* A 
COtab B f 
CJ1. Sank 
Cosrtoi R 
Crown* 


55 56 -»s 

Wa 15 3 * +i* 
19ia 19 *b + 1 * 
143* 151* -i 4 
2058 20S# -S8 

213s 21^ +ia 
24’a 2«i» 

1834 185* -’« 
73b 73» -35b 

6% 65b -=8 

Bi* 8’« -14 

27«4 28i* +1’s 
59 b 53* 

1238 12*« 

142 M6 
15U 15** -i a 
4J5 420 +5 

490 485 +5 

17?a 17 f o +58 
8^s 9i a -as 
239 243 +2 
213# 213 b 
151b 15% +'b 
23's 2% +14 
171s 173 b t 1 b 
2714 2714 -Hr 
8 fl -«b 

16 16 *ia 

235b 73*9 +3b 
296» -1* 

327$ 327 fl 

141 2 14 Ij 

29<s 201 b -’4 
20ia 28 +2 

Sb IFb +is 

17 17 

11 11 -’B 

T 7’< + »4 

8 S17'b 17 
i B 6 1 * ti« 
6 8 -i a 

10 IIP* +»* 
270 270 
17i* 17i« -Hi 


Sabs Sank 
Czar Res 
ton Dev 
Daon A 
Dawson A p 
Denison B 1 
Dnrtcon 
DKknsn A f 
OKknsn B 
Dotaco A 
Du Pont A 
Mb* A 
Etofiom X 
Equity Sw 
FGAW 
C Falcon C 


FanJy Hu 
Fed W A 
Fed Plon 
F Cly Bn 
Fraser 
Frueinid 
Gents A 
Geac Confe 
Gaocnide 
Gibraltar 
GoUcnp 1 
Goodyear 

a Forest 
GtPadflc 
Gnwhnd 
Hidng Al 
tanker 

X D 
Co 

Hraoco 

kxJai 

hiSnd Gas 
InU Thom 

aar 

Kam KoSa 
Kerr Add 
labrt 
Lae Mitt’s 
LO rt Cere 


tajk Ufa Bate 
157 
415 
300 
114* 
11 
7U 
57s 
53* 
27*s 
Wa 

30*4 

53a 
7 
20 
173* 
968* 
290 
22 
22 
12H? 
18 
24 

27118 
10V 
235 
9>* 
7is 

89V 
31 
26*8 
121 
2Q'o 
11i Z 
17’z 
277* 
12H? 


□hig Setet 
+4 
+ 10 
-20 
-IV 
— 1*8 


Lacans 
LL Lac 
Lobtsw Co 
M)S H A 
MffiC 

Mctai H X 
Murtand E 
Moison Af 
Molson B 

SEl 

NxsodB 


Wg k lor O ox 

12i a 



Tack Cor 
TeckBI 
Tetedjna 
Tex Can 
Thom N A 
Ter Dm B 
Torstar 9 f 
Tradors A( 
Trra M 
Trinity Res 
TmABa UA 
TiOin PL 
Ttlmac 
Trtzec A f 
Turbo I 
Urtcorp A I 
Un CartM 
U Emprise 
U Keno 
Van Dar 
Versa Al 


2702 Woodwd A 
11811 YkBsar 

Total Mi 


Nigh bw Qosa Otoe 

5113* 11’Z 11*B +I B 
SI 19b 11 lz 11% T% 
SlUa 11% 11% 

S32V 32% 32% -% 
£50'? 58 58 -% 

S19% 19 19% 


57% 7% 7% 


430 420 420 

527V 77V 27V 
56 56 56 


511% 11 11% -% 

511 10% 11 +% 

260 260 2W +10 

57% 7 7 - % 

512 11V 12 +% 

515% 15% 15% 

15% 15% 15% -% 
514 13V 13V -% 

575 75 75 - % 

£12% 11V 12% +V 
5127b 12% 127 0 
10,150600 shares 


MONTREAL 

Closing prices March 26 

Sank Mont 52 Tb 25% 25V 

OL 528 28 28 

ConBaSi 517% 17% 17% 

DomTxtA £11% 11% 11% 

Moffo! 513V 13V 13V 

I Nafik Cda 517V 17% 17% 

Power Corp S32% 32% 32% 

RoKsndA 522% 22% 22% 

Royal Bank £»% 28% 28% 

RoyTreto £19% 19% 19% 

Total Seles 1.795,844 stars! 


AirMd .lOe 

AkVTEC t 

AJsttC 25 b 
AE kPc J30e 
AiexB l.-a 

Alta 

fflpa 

AieoWt 

ae \ 

ABdCap % 

ABnef 

AAyGar 

AlpUc 

AflU 

Aracaal .40 

Arnrtrd -07e 

AWAM 
AmAdv 

ABkQ S 1 
ABnkr SO 

AroCarr 
ACond 

rvw- .60 

AFIltra 152 

ArafrsJ t 

AFVUC 1.48 

AFum 58 

AGreet 58 

AreHi .40 

AbwU SOB 

AMagnt 
AMS 

AMd5v .16 

AM»£ 

ANdns 158 

APhyG 

AQuasr 

ASecC s T fl2 

AinScfl 

ASoiar 

AWsCd I 

Arimfr 308 

Ammst 
Areoan 

AmskB 72 

Ampsd I .40 
Anaoa .id 


AopteC 

Vteo s 

ApwCra 

ApkJMl 

A(ttSh 

ApS vri 

Aidate 

sap 

Areiel 

Aral 

AsMon 

AssdCo 

AsOHS 

Afirnn 

Asreay 

fixer 

A3wy 

AdGsU 2 

AdAm 

Aflrfd 

AdFtn 

ABRes 

ASeAr s 

AmcOc 

AuffrT 

ftawSy 

Auanx . 

Alston 

Anacre 

AvreGr 

Avmek 

Avatar 

AvssGp 

AacM 

Aach 


B 10 9V SV -V 

467 20 19V 19% 

25 17% 17 17% +% 

228 25% 2<V 25 +% 

852 5% 5% 5% 

41 9% fl 9 

71 34V33%3* -% 

47 8% 6% 8% 

140 4% A% 4% -% 

33 6% 6 8% -% 

5fl 4% 4% 4% +% 

97 2% 2% 2% 

582 14% M% 14% 

35 11% H H% 

BO 12 117*12 +% 

4J IP* 78% 7fl% -V 

1 25V 253* 25V 

26fi 39 37V 38% -V 

76 2D 1 * 20 20 

52 7% 6% 6% + % 

W8 10% 18 18% +% 

28 19% 19% 19% +% 

1111 24% 23’b 2«% -% 

63 21% 21 21% - 1 * 

45 3 ZV 3 

12 7 TV 11% 11% -% 

44 8% 6% 6% -% 


172 7% 7% 7% 
6 BV SV 9V 
5 16V IP* 18V 

136 123* 12% 12% 

49 11% 11% 11% 

13 Pa 6% ora 
62 5 4V 4V 


Cache 
CAP 

cun* 

CKAdp 
C aJBA 
Caftfc 
CafiN g 
Caiwr s 260 
CtfonP 


129 14% 14 


14% “% 
26 


11 26 25 26 

45 7% 7% 7% 

6 42% 42% «% -% 

■tf 12 11V 12 +% 

1366 33% 33 33% *% 

602 10% 9V 10% 

30 57a 5V S% -% 

40 10% 9% 9% -V 

21 20% 19% 19% -% 

6 16 15V 15V 

432 11-16 11-15 TM6 

135 34% 34% 34% -% 

3 6% 57* £% -V 

280 1 'a % -H6 

r29 20% T5V 20% -% 

27 19% 19% 19% +% 

51 3% 3% 3% "■% 

1 6% 6% 6% 

56 ® £9% S% - % 

55 22 21% 21V -V 

180 5 4% 5 ■*■% 

154 20 13% 20 *% 

5 19 «% 19 

1 Fa 6% 6% -% 

150 13% 13 13 

128 8% 8% S’* 

84 12% 72% 12% -% 

e 12% 12% 12% * V 

51 8% 8 S% -% 

1290 21 20 31 -1 ? 

20 O, *i a 4% i 

92 9% 9% 3% 

2287 24% 23% 24 -% 

SQ\ 22% 21% 22% -7. 

a? IBS* 18% 12% +% 

ID 17 16% 17 + % 

516 27V 26i* 26% -V 

13 9 8 »b B^b “% 

4 % % % 

143 6 5% 5% -% 

249 27% 21 27% 

7 247 # 24V 24-8 - % i 

47 1£% 75V IS -% 

44 73* 7% 7% -% 

ZB 9% 8% 9 -% 

77 ft ft ft -% 

51 13% 13% 13% -% 

8 5% 5% 5% -% 

134 7% 7% 7% *% 

73 19% 18% 78% 

67 20V 23 25V +V 

<fl 30 29% 30 •*% 

113 20% 1BV 19 -1\ 

53 11% 11 H -% 

24 S3. 9% 5% -% 

26 38% 3TV 37V -% « 

99 20% 20 20% +% J 

22 18 17% 18 +% j 

492 10% 10 HP* +% 

85 10% 10% 70% 

72 6V B% 6 % t% 

79 6% 5 5 

39 7 7 7 

1260 12% 11% 71V -% 

356 27% 21% 21% -% 

132 17% 17% 17% 

14 18% 78 18 

60 4% 4 4% +% 

1 2% 2% 2% +% 

B B 


Calny 
CaiffiTf 

Oaffi n 
CaacnG 
CaoFSL 2H 
CapCrb 

Cattts -04r 
Canto s 
CareaC 
Careta 

Quart ! 

Caseys 
Ceneor 
CoaSC 180 

Cecaasr 

C esfira 285b 

QtetS L5Z 

CRfik LT2 

Cema SO 

Cenam 

QcyP s JC9i 
Centra 

CerixA .12 

CercA 
Cea 
CcatOh 

CantF: .Zl 

CtacQa 
Chapei 


Conor 
Cogmic 
Cam s 
CotaW 


IS j CdGs pi ti 
CdUfic 1 

: coer* 
cowa 
Coma 
. CoWd. 

.7 .ecsta-' 

' 4 | CotiAS 

CUCW 8. . 
Conar . O 
T2 I Con** s .12 


E2 47% 48% 47 

13 1% 1% 1% 

32 8% 7V TV 

98 3 2% 27 a -% 

131 11 10% HJV +% , 

20 7% 7% 7% -% | 

9 38 35% 35% -% 

185 20% 107 B 20 -% 1 

a 48 40 4c -2 1 

3* 20 19% 19% -% 

31 29 28% 28% 

260 10V 10% 10% 

89 8% 77 B 8% +% 

4 27% 27 27% +1% 

SB 63% 62% 62% -V 

1 24% 24% 24% +% 

24 14 13 13 -% 

*51 11% 11% 11% -% 

2 11 % 11 % 11 % -% 


COtnCa .18 
Coottal 

Comeic 2.10 
CrxaU sa 
OeaCd J6 

COoBn 2 
CreSta .5& 
OwftF 12% 
Cmwll 160 
CoraAm 

Corefax) SB 
CornSy s 

C«n5hr .60 
Cn+Cd a 
CnteU s 
Qxnpaq 

CrnpoT JMr 

CtnpCr -40 

Qnpcre 
* h 


+ % 

BarorO 


5 

8'a 

8'b 

O'# 

-% 

-•a 

Barton 


5b 

3% 

3 

3% 

+ % 


8*TnA 


8 

9% 

9 

O’* 


-25 

BasAm 


144 

9% 

.9% 

»% 

-% 

- % 

BsrtF 

.80a 

65 

3«% 

32V 

32V 

-1% 

'.'8 

Bayflte 

Z20 

4 

46V 

46% 

46V 


- 10 


.12 

8 

/% 

/% 

/% 

-% 



s 

181 

7 

8% 

tt»« 

+ % 


BeUNl 


3/6 

4% 

3V 

3V 

“% 

+ % 

BaiW 

■10b 

85 

/V 

/% 

/V 

+ % 


BncKX 
Bataan 
Benhn «n 
BakJey J32 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


43 9 fl 9 -% 

148 20% 20% 20% +% 

50 14% 14i« 14% +% 

*28 15% 19 15% 

56 11-160-16 9-16 -% 

351 34% 34 34 -% 

09 5% 5 5 +% 

1 15 21 21 21 

68 17% 16V 17 -% 

8 1% 1% 1% -% 

1363 13% 12V 13% +% 

22 4% 4% 4i* 

595 25 24 34 -1 

850 6 5% 5% +% 

110 0% 6% 6% -% 

139 18% 18% 78% -% 

SO 4% 4% 4% 

4 87* 8% 87 a 

138 6V 6% 6% -% 

*11 6 % 6 8 % 

29 5% 5% 5% -% 

31 % % % 

108 33 32% 33 +% 

32 19% 19 19% -% 

52 3% 8% 8% -% 

92 7 6% 7 +% 

50 3% 3% 3% 

103 17 16% 76% -% 

52 15% 15 15% 

18 34 33% 33% +% 

129 15% 15 15 -% 

15 32 % 32% 32% 

145 5% 5% 5% -% 

168 2V 2% 2V +% 

851 27 % 26»b 27 +% 

302 25% 24% 25 


S 1.28 

-08 

Consul 

ConWt s 140 
CndBcp 204b 
C8FSL 

cm s 

CdHftC 

Cantu s .12 
OLii&r 
Creivgt 
Conroe 
GaprBia 
Cows B A 
Cowta 
Conan 
Carts 
Const 208 
Corns 


310 «V 
2G9 <% 


.19 <22 12% 12% 12V 


3 6 77 B 7% -V 

10 11V 11V 11V 

639 21% 20% 21 -% 

715 10% 10 10% 

1434 s% 17, 2 + % 

sS WV 15 16 -1% 

45 VPt 10% 10% 

SC3 d5a 4% 4% +V 
153 2«* ZMfiT* +% 

152 B f s 9% 9% -% 

11 Ufa 1P« l^a ■■■% 
II 26% 25% 25% -% 
2G3 29% ZSV 29 

357 IT* 11V 12 -V 
218 45% «V *5% +7* 
W 27V 27 27% 

•5 2SV 29% 29% +% 
aST 35 35 35 

190 IV 1% 1% -% 
2 14% 14% 14% -% 

42 12% 12 12 -% 

58 7% 7 7 *% 

8 ft ft ft -% 
253 11 13% »0V -% 

18 1 1 1 


26 6V Pe 6% -% 

152 Pa S% 5% -7* 

35 6% 57 S Pa -% 

IS 13% 13% »% -% 

6E5 16% 15V 16% +% 

*5 14V MV 14V 

t IB 17% 16 tV 

»% 16 «% +% 

<4 8 r-9 8 

*1378 3Q% 29V 2SV -% 

El 6% 8% 6% -H 

77 11V 11% 11V -V 

234 11% 11% TT% 

4? 82% 81V 82t« + % 

330 25V 25% 25% -% 

5M » 27V 27% +% 

(i ftl Pi 
75 K% 14% 14V -% 
El » 9% 9V -% 
a 92% 92 52 - % 

2 32 31% 32 +V 
2000 a 22% 22V +V 
11 8 % 8 % 8 % -% 

53 5% 5% 5% -% 

25 33 32% 32% -% 

2«5 20% 19% a -% 
18 2F> 26% 267, 

1 T77* 17% I7i* 

61 33% 32V 32V -V 

34 30% 29% 30% 

1280 70% 10% 10% J '% 
258 27% 27 27% 

729 77 JS% TBV +V 
2C7 2% 2<% 24% - % 

3 17V 17V 17V 

15 111% 19 « -% 

50 12 11V Q 

40 18 15% 16 +%. 

9 15% 15 15% +% 

20 IT V 11V 11V 
34 37% 37% 37% -% 

158 MV 14% MV +% 
472 2% 2% 2% 

711 1SV 18V 19V +% 
48 5 4V 5 +% 

150 14% HU 14% -% 
71 16% 16% 18% +% 

18 ft ft ft -% 
3 17V 17B* 17V 

5 12% 12% 12% +% 

39 18% 18 16% +% 

3 16% 16% «% 

55 34% 33V 33V -% 

217 17% 17 17% 

45 19% 18% 19% +% 

■ a. *% 1 .1 

65 7 «% «% ... + % 

125 TV “7% 7V- +% 

1 38% 38% 38% +1%l 

573 13 12 127* +% 
52 18V 15V 16%.-% 

51 25% 25% 25% - 1 

1366 13% 12V 13r* 

356 3 2V 2V -% 
65 37V 37% 37% -% 

1ST 33% 32V 33% +V 
23 14 13% 14 +% 

S 30i« 39 30 -% 

133 12% 12 12 

30 IPs 0% 8% -% 

32 29% 28V 29% 

412 37 S 3% 3% -% 

205 21% 21 21% +% 
47 10V 10% 10V 

7 10% SV 9V 

204 20% ig% 19% -1 

3 6% 6% 6% -% 

3267 ft ft t -% 

2 12 12 12 
321 277* 27% 27V 
300 12is 12% 12% 

182 1% 1% T% 

44 8% 6% 8% 

217 3% 3V 3% +% 

238 TOi* 10 10% +% 
202 MV 25% 26 -% 

99 7% 7% 7% +% 

79 12% 12 12% +V 

4 B% 6%. 6% -% 

31 87b 87b Vb 

43 77 a 7% 7V -% 

54 ft ft ft. -% 

78 4% 4% 4% 

31 77, 77, 7% -% 


26 -% 
7% +% 

12% +% 


DnoBio 

DanGp .13 

Da&rd s 
Ra 10 

DtSwfch 
DaiMr 
Dtaaft 

DawtsW .19* 
Daman 

DebSh Xn 


Stas Higfi Ian Last OWf. 
IH-W 

296 5'a 5% 2* 

Jt 4 ZPa 23% 23% -^s 

® 97 22 21V 21V -V 

S a 13V 13V -% 

• 308 19% 19 18% + V 

«0 147« 14% Wa -% 

X S48 -% 

15 5% 5% 6V +’2 

g 11% 11 11 -V 

.44 143 257, 25V Z5% -V 

M 3623 20 W% 

SB 88 22% 22% 22% “% 

Jfl 4 6 8 8 . ^ 

1 23% 23% 2312 -V 

30 1 31 11V 11% 11% +% 

3 3i« 3% 3% 

DO 

21 MV 14% W% • 

135* *S9 60 59 59% “I 

62 -9%-9 £a--V 

166 12% 12% 12% ' 

150 7 ft 7 ■ + f « 

1011 30% 29% ^a +J% 
68 28% 28% 28% - -% 

W 5V 47 # 5% *% 

.13 II W%.9< ?*v .+% 

31 W% 177b IT 7 #- -% 

166 11% 11% 11% 

- 45 57| 5V 5% 

fi 4% 4 4% +U 

21 3t b 3% 37i +V 

81 7% 7% 7% 

.19* 1 17% 17% 17% 

It 6% 8% 6% p’4 


11 BCV94 ?*V .+% 
31 W% 177 B 177 b - -% 
166 11% 11% H% 

45 57| 5V 5% 

fi 4% 4 4% +U 

21 3% -3% 3V +% 

61 7% 7% 7% 

1 17% 17% in* 

It 6% 6% 6% 

42 W* 18% 18% +% 
2293 15% 14% 13% -% 
Sir 24% 24% »% +% 
13 17% 17% 17% -% 
151 1% 1% 1% 

IS UP* 10V WV- - — % 

1 7% 7% 7% 

96 1% 1% 1% 

311 5V 5% 5’a “% 

322 6 5V 5% - 
MO' 8V 6 6 

2 5% 5% 5% 

7 6% SV SV -% 

78 3% 3% 3% -% 


LONDON 

Chief price changes 

I - pit pence unless 

othewtsekKflcated) 

RISES' 

: BAe -388 +28 

I Burgess Products _ 162. + IX ' 
1 Delta Group--.— 1388'. + 5 
Invent Energy-—. ClO% -+;£% 

' JSD Computer — + 00+18.. 

Mancb ShipCnl 323 +28; 

Mansou Finance . 27+3 

'■ Mcflins. 138 + ; ; 8 . 

Pentlandlnds 033+33 

^4581+ 7 : 

SeUncpurt 2§i& + 214 

Trident Comptr- ■ '- .70-+i0 
UBM LL—.-' W +18 

EAtLS . . 

Avon'Rabber.— . ‘ 295 — 18 
; Baltic " 223: + 11 

..BeH(A>— .... 148.:+ 12; 

Canning (Wm) .- -88 - if. , 
Ctocksedgera+ — r- 38 : -' lS : 
CtomWned'BigSt : 7 119 “+ -8. 

Crodalml . 134.— 8 

TjiRfls Indg— — 274 —8- 

NEJ v ®-.4% 

Pressac — 98 - H 

Ricard o Con s'Sig-. -104 +<- 7- 

SmitbpW3)A 206-18 

TI ' 228 - t 

Thorn EMI - 412- — s 9 

*ftice at suspension 


854 41, 37a 
23 36V 35% 35% -% 

38 11% 11 11% +% 

48 12 11V 11V 

33 ft Sb S% +% ] 

94 23 22% 22% , 

10701 22% 21V 2?»* -+% 
10 10 10 Id +v 

6 3«* 31V 33V ---V I 

S3 7 6% 6V +% 

3374 10% 97, ar 8 ! 
001 5% 5 5 

126 25 «%-2 4% 

5036 29 28% 29 +% 

5 TBV 18 s * 18V 
56 WV J8 19 -V 
-2SH 21 IKV 21 
58 13 12V » 

34 15% 14% «%' +% 

105 32 31% 31% -% 
70 12% 12% -12V — V 

131 18 15% 15% -% 

475 18% 15% 18% +% 
67 27% Z7% 27V +% 

3 18 15 W 

51 40 39V 30V — V 

9 97, gr, gt^ -v 


Ovtai a 128 
Donran 58 
OvH .18 

Dynacji t 

DyrtcfcC 


14% + % j Pflmc 


nwe «o 

mes . 

FMCtn 220b 
FNlSup - Mb 

FN ST Jtb 
FNBSLT VW 

noifla- •' twr 

f vm 

FRBG 26 
FtS«Ri: . »' 
FSNV- 

HSbcC -WO 

neat -*3r 
FKtn •• • 
FTart* - MO 


i •» a w%a%' 

506 20V tBV T9V -% 

f e -up*. rav 

MO 74 — SBV 30%' *%- 

1 202 27V 77% 27% -% 

180 J 80 34%StV 337« +% 

UO » 18V Wi MV , 

27 t » * • 

20b . 207 52 JW* 82. .. - i 

JO* 50 15% 15% »% 

jtb . s # wv rav tv 

vto ; u. « : H. H -% 

1» 54 39%.3BV-3V% +V - 

* , -m 9% • 

26 79 33% 33 r-% 

28 29F 23V 3 23V. - 

112 "*%• -.Ufa '9%. 


134 4% 4V 4V 
287 24% 23V 28V- 

E E 

44 2% 2% JV -V 

6 5% 5% 5% +V 

! IS 14% 14 14% +% 

48' 3% 3% 3% 


T 7% 7% 7t* 
6 £ % 9% 9% 

3918 7-16 V 7-K 
1871 3% 2V 3% 
3 &. 5 5 


7t* + V 

9% t% r 
,7-tt +M6 


8 6V 6V 6i* i 

<0 10% 10 10% +V 

124 1B2 28% 27% 27V 

,09a 85 10 9% TO +v ; 

37 15% 151* T5 r* 

- 74 10% 10.- MV--.-- 

1.46 282 14% 14V 14% . 

27a 157 9% 9% 9% -+ .% 

0 SV 9% SV +%: 
Z3> 4 13V 13V 13V 1 +% 

,18b 10 17% 17% 17% 

8 • 5% 5% 5% -. 

5 4% 4% 4% - 

218 8% 7% 7% "% 

02 23% 22%-223F' 

155 14% H% 14% +% 

91 14% 14% 14% +% 

-329 ■ 17 T6V16% +% 
106 1^*.12 • 12% -% 
-84 ^V:lB%.-8*- 


57 M SV 97, ' +% 
37 -T3-16V- : V 
239 fl ; B%- 
1182 8% 1% 8% 

47 6% . 4% 5 -V 

7% 7% 7% .-% 


' 48 
naia .168' 

HaGuB- •' 
FWH-. * JZ 
Ba*G ■ 

nuoeb ■ 
Rnmr 

HJwi- B- -.27- 
FLkn A- 29- 
Fdtaor 28 

FomsOi .1 
. ftBDF ' ' " ' 
FortaS - - 
Rsra® 26 - 

Fate- . ,10 

Jbmiyr 

Ftwnrt M 
fttatfc 

FUHB s : 20- 


Sssssff 
Gantt -B 


FannF 

Ci nil In 

rfinno 
FrmG 

BV S’* 6% -V FanCo 

6% 8% 8% -% FdSerw 

3% 3% 3%. FadGip 
8% 8% 8% +% FeraBu 

11% 11% H% +% Bbron 


78 17V 171* 17% -% 

35 19% 191* tfl% 

54 9% 9% 9% -% 

30 BV 8% 6% -% 

4 8% 8% 8% -% 

163 3% 3% 3%. 

38 8% B% 8% +% 


474 5% 5% 5% 

324 2% 25-102% 

10 7% 7% 7% 

1 26 22% 22% 22% +% 

I 10 15% 14V 15% +% 

3 216 23% 22V 22V -% 

i 33 17% 17 17% 

3 114 23V 23% 23% -% 


a 7% 7% 7% -% 

228 37V 35 35% -W 

10 47, 4% 4% +% FstAri 

118 5% 5% 5% PIAm 

5689 24% 233* 24% +% FtAHn 

18 33% 32V 33% +% FIATn 

1 12 12 12 FfflnOh 

160 12% 12% 12% -% RCoF 

40 5% 5% 6% +% FCcrar 120 

0 46 40 46 FCom s 120 

# ft ft ft -% FDatoR 

3324 9% 8V 0 +% FEsiC a M5 


16i« 16% -% f&tac 


ia 4% 4% 4% -i* FftMc 

.40 25 15% 15% 15% +% FFdCal 

386 20 18 19% -% 

16 7 6% BV +% FFFIM 

HI4 9% 8% 87 a +% RFnCp 

08 225 50V 48% 50% +% — -^ 

547 3% 3% 3% -% 


160 223 20V 20% 2IP* + % 

' 296 Z7% 26 t j 2814 “V. 

M. IS. ft J 

22- BM -8U BM- -% 

13 7, 13.1613-16 -VI 

-20 3 12 12 12 f-%- 

2 17% 17% 17% ' 

.» »% J3% 13% +% 

W 8% ^% 3% 

89 ' 80 29 29% +V 

190 16% -15% 16 -% 

Ml 15% 14V 15 

330 16. 15V -15V “% 

1^8 36 24% 23% 2 T* -% 

3 14 7V 7i # Ti* +% 

.94* 750 32% 32 32% -% 

6 99 07 97 -% 

124 127 ( 12% 12% +% 

.41 . 4% 4 1 4% . 

STS 15% W% 14% +% 

F F 

D 7 . 6% BV 

.008 m 5M 5% 5V - 

30 54 13 12% 13 

.16 53 B% 67* 67* . -% 

46 9-16 7-16 9-16 +7 S 

40 4% 47* 4% 

860 27% 26% a- -t* 

t 426 2U 8 20% 21% +V 

t 3 47* 47* 4% 

1.78 . 363 65% 547, 55% + % 

M 43 • J0% 10>* 10% +>* 

joo 130 ii mi* m 

211 29 267^^9 +% 

187 5% 5V 5% 

54 ; 18V T6V.15V 

240 89 4&V 48% 48% -% 

220 20 64% 64% 84% -% 

-08 31 31V 317,-31% +% 

12 167* . 15 - 15 

■60 402 167* 15% 15 s * 

-20 16 4 ft ft -% 

.138 5 8% 8iz 8% 

184 7% 67, 7 ^ 

28 07, gr, gr, ..+-r, 

1,10 £ »% 25 25% +7* 

-<■» « 30 . 29% 29+a +% 

JB 20 17% 18V 17 

.72 5 29 28% 28% -7* 

,’i]? J 5 28V a> ? 28% -% 

280 8 507 2 S0% 507a +% 

i 1S3 * 1S3 *-~ 

1-® 57 a% 24V 24% -i* 

I- 20 6 36V m 36V. 

,,, K a% 22% 22% 

1-35 1 31% 31% 31% +% 

1OT 13V 13% 13% - 

W06 157a MV 14V -% 

75 21% 20V 20V 

_ 2 15V 15V 15% 

Mb 12 20% 19V 20i* +% 

•TO 71 22 21% 2ia* +% 

13 2Qi, So 20'* ’ 

.40 196 23 22V 22V 


ISM IS r-P g j +3MoM . ->1Qe 


Q«k - 
GarMd- a OB 
ObaO * 

. _ . .in 

V%-f -fltnFd 

Q«*Y-B -52 
+% f -GMQcrr JUs 
QoWE a JM 
. _ GdTaco' 

-% .| Qottai 
I Grtl 

Gouldp.' .76 


-. 112 

-38 - SSV 2J% 23% r 
32 - M 13% 1SV > 

IT - 9% 9% ft rV 
824 -35% 34*55% . 

314 37% 36V 37%. *% 

- 3 317#- «% 31% +% . 

« ft ft S’* -- 
38 19 W% TO -v 

2 " 11 ‘11. 11 -V 
486 -6% 6% -6% .♦%- 
54' T4% 14 -M 

251 • 17.% TOT, f7% I- 
>.1ft.1ft1ft' +%. 
34- 34V 94 8M* +% 
195 13% 12V.T2V--V. 

3 • 12 11V -«V --% 
148 4- - J7, S% % 

37 IT TO% 17 +% 

88 -M% 147* 14’* 

.. 6W 29 ' 28% 29 *U. 

44 19%187* 19% - -%. 
ITO W% 17% 17V . -% . 
5« 1% 1% IV -% ’ 
1282 SV 9% 9VV .- 
»'■*«%• « 8% +% ’ 
. ,146 28 27% -27V >% 

■ ICti 27% 26 - 27 +1% 

'«B- 9V 9% 9* .+ % 
82 157# 15% 16% . +V 

Q Q 

1 . 157* 1ST* 15%. .-% 

. M6 -12% 11% .12% +>#. 
m «v t27#isb -i% 
-.7* - 10V »% W%' +% 
<20, 8% 6% «%' 

-350 -2% 2VW27-W -3-16 
iW -46V 45V 4& PJ+T* 

in n tp. ev, -• . 

10 ft ft ft -% 

•4 - 9 -:&* 3 ■- 

3 .3% . 27* 2% --%' 

2«n 6 »b 8% 87*: +7* 

364 5% S% 5% ■ - 
39 ' 6V fi% «»*• - 1- . 
97 12% Mi* 127* 

38 7% 6*8 .7% +% 

614 20% 197* 19% -v 

27 10V. 19%. 19V . 

M .» 27% 28 +% 

837 10% 87# M . +’a 

3 167* W* 167* -’* 

22 11% I0V 11 -% 

22 -18frT7VT7V -% 

750 15-18 13-16 15-18 +3-18 
170 15% 15% 15% 

1 127# 127# 127* -% 

73 16% 16% 16% +% 


Harwi ■ 
'Harps 
.tawt 
Hntstnj.'. S 
Harvln - 
Hammy . 
Hamer 
Kavrty 

1 1 mi nn 

nawtCo 
HWiA a 

ratios a 

.ratal 


.44 1638 11V 10% 11’j -% 

152 10 9% TO +% 

. 1» > ft 9 -’a 

SB 11% 10V 11 +% 

2*54. 57# 5% 57# +% • 

45 8% 8% fl 

40B 10% 10% 101* +% 
b *64 19% 19 19 . -V 

21 15% 15 15% . 

to .10 77* 71* 7% +% 

607 18% T7V 18% +% 

10 .5% 5% 6% 

40 10V 10’* 10V -% 

21 5 6 5 

BS 14% «% 14% -% ■ 

9 6’* 6U S’* - 

’. 10 13 12V » +% 

• 10 16V TO* 16V ' 

» 10 10V 10% 10’* 

. 1830 : 147# 14a* 14V 
M » 2% 27* 2 % 1 .+% 

JBb 67 .. 10V 10%. 10%-. 

H H 

30 3296 20% 2074 20% ■ 

.068 25 10V- 10V 10V “% 

.10 10 B7* 8% «%- 

M -4V 4V 4V -»* 

. 288 14% 14-14 -% 

2A 2 . 20V 20V 20V - . 

00 15% 18 18% . 

« 4V 4V 4V ' 

2? > t *. 

BO «%6%-6% -% 

2584 3%' 215-18 , -1-16 
TO 3- M . 157* 15% ■ 

50 19 .. 3P* 35% 35% -% 
M 2 31V 31V 31V 

50 ia a 2% 2% -v 

0 21- 77% 78% 77% +1 

„ 38 41 397* 41. +-1 - 

O 42 .14 13% 1* +% 

» - 3- 177* T71* 17’*. +%, 

52 50 - 20% 20 20 ~ -V ' 

b ia'ft 8% b% . + 7* 
1527 16V 15% 16% +V 
. 133 ■ 22% 22 22% ' ' 

7 5V 5 5V +V 
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8% 5% SoKran 
2% 9-16 SoTtt 
11% 8 ’b 5obiCbp70b 


9«b 7% SGEd pf14B 11. 

in 7** seed pm» ia 

10% 7V SCSI 151.08 11. 

44 33 SCEd pH.GB 95 

13V 10’a SCEd f/7.45 It. 

378* 27V SCEd pll.30 3.4 

21 •* 16V SCEd MX 12. 

20V IB SCEd pt22l 11. 

68 53% SCEd d17J8 12. 

IS** 6% Sprtron 

10i* 67* Sprit pi 1 12. 

167* 8% Spare s .09 5 13 


18 38 7% 7 77* 

10 1MB 11-1811-16+% 
1 10V 10V 10V -’* 
59 99-% 


B% 3% 
9% 8% 
2% 1% 
5% 2V 
Pa 4% 


21 14% 

SV 4% 

& J* 8 

23 7 

9 SV 
4 IV 


17 9V B% B% +% 

M 9% 9% B’j +% 

z750 43 42 % 43 +% 

78 13 12V 137* -’* 

1 038% 38% 38% t% 

84 IflV 19% 193* 

96 19% 19% 19% 

1 65 65 GS +1V 

203 B 7% 77* +V 

43 8V 8% 8% +% 

89 16V 15% 15% -V 

2 6 57* 8 


245 u10% S% 10% +7* 
354 u 2% 2 2% +% 


safkd 

M 

86 6 

52 

22% 

22 

22 

-% 

SktSta 


11 

2 

71% 

71% 71% 

-% 

Staiwi 



4 

8’a 

8% 

8% 


SavrtH 


22 

10 

IS 

177* 

177* 


5MQBA 

.88 

35 12 

18 

19% 

19% 

19% 

-% 

StrlCffii 



2 

5% 

5% 

5% 

-% 

Strt EM 


15 

TO 

8 

St 

2V 

« 

SL 

2% 

IB 

+ % 


5 s * StertSft,l3e 
IV StraW 


28 7 7 7 7 

20 2% 2V 2% -% I 

BV 5’* SurratE 16 6% 6 6 -% , 

M 6% SunCly 8 10 10 1 * MU 10% +% 

11% 5 SunSL n 7 5% 5% 5% -% ! 

17% 11% SunJr .46 10 12 7 IS* 15% IS* 

28% 16% Si<jrFa.44b 1.B 12 20 27V 27% 27V +% 

3 % SupCre 8 i% 1% 1% -% 

12% 6% SupHU -20a 1.6 11 30 12% 1? 12% 

1S% 11% SuprSr .36 15 10 44 147* U% 141, -1, 

«7# 3V Susan!) B 84 9% 6V 5% -% 


«7, SV 
2 % 1 % 


6% 8% -% 


11 12 IV 1% 1% 


19% Stalin 1-20 46 11 

4% SyraJoy 

6% SysGi a 19 

T T 

6% Bar .50 73 18 
5% 7JE 15 

67* T9 46 

TO TtaPd 9 X 1.1 12 

©%, TaatiBr . 

B7« Tasty .40 30 12 

Team 

T3% Tta&tn TO 

331* TecUp 14 

3V T«f?Tp 8 

7% Teetai X 10 10 

1% Technd 

77% Tefanft .30e 0164 

2 Tafeon 

21% TaMax M 1.6 13 

8i* TflOa JBa 18 12 

7% Toted 65 

2T« Tetasph 

3% Tsmey* 14 

S Tansy 32 

5% TffltAJr 4 

S% TwtAE .39 U 51 

16% TexAE |H 

3% Txscan 63 

2 ThorEn 25 

SV Thro A .10 2-1 14 

2% Tidwfl 

47 TdEd PASS 15. 

4>* Tortal 11 

77, ToBPi e . 24 

6% TnoLx !bSr .5 11 

11% TrnsTflc5B 3J 9 

77* TrtSU .4% 42 

87* TrteCp -BBt 95 

3V Trite* 22 

2% TubMex 'ffi 

SV TUtex .44 34 12 

20 % TunC 1.20 44fl 


S 24% 24% 
21 5% 5% 

17 12% 12 


BM 7 67# 

55 10% 10% 

IB TO>* 18 
32 7 6'* 

72 13% 13% 

7 3% 3% 

49 18V 19% 

1! 577* 57% 
1S2 4% 4% 

a 17 16% 

14 2% 2% 
zASD 162% 161 
45 3% 3% 
10 28% 28% 
158 9% 9i* 

151 10% S3* 

194 37* 37 a 

21 5V 5% 
5% d 4% 
420 10% 10% 

114 7% 7 

25 2Q 197* 

152 4 3V 

56 2% 2% 

2 47, 4% 

5 3% 3% 

230 55% 55% 
27 0% 8% 
139 11% 11% 

a 10% 10% 

32 17% 16V 

45 9% 8% 

3 7% 7% 

16 5% 5% 
52 3% 2% 
58 W* 18V 
1 27% 27% 


24% -7# 
5% . 

12% +V 

7% +% 
67* 

10% +% 
18 -% 
67 B -% 
13 ’a +V 
3% 

10 % -'« 
57% -1 
4% +% 
17 +% 
2% +% 
161 -1% 
S’* 

H% -% 
9% 

10% +t* 
37* + % 
5% -% 
4% -%• 
10 % "% 
7% +% 
197a 
3V 

2 % -% 
47a -% 
3% 

55% 

8% +% 
11% -% 
10 % +% 
17 

9% -% 
7% -% 
5% 

2% 

127, 

27% % 


12 MonA 
High Loo 


8 % 2 
24% 8% 
7* % 

15V 11% 
11% BV 

21 14% 

46V 33% 
3% 1% 

3 % 1 % 
14% 10% 
22'* 10% 
$!* 8% 
17% 14% 
13'* 77* 
10% S'* 
15V 0% 

10 %' 9 % 
a 1 * 15% 

27% 157* 
12% 4V 
6 % 2 % 

1 % % 
18% 10% 
8% 37# 
1DV 4% 
9% 5% 
6% 2V 
18% 11% 
837? 48 
12% 8 
197* 13% 

IV 6% . 
27% 17% 
18% 10% 
31% 18 


Sock Dhr. YU. E 
Tyler M 

u u 

HSR tad 

Uhnta 8 

Uraccxp 15 


UAxffl .5 4b 19 10 

UnCosF lb 22 16 

URDodA.10 4.7 27 

UFdodB 23 

LAM .651 49 15 

USAG «t 

itaMV M 14. 13 

UnHfl n.40a 22 

DmCm 16 

UnhRs 23 

Umftt 

V V 

VST n job 30 

VallyR 2.10 80 0 

Vatspr * .44 i.B 13 

Vartan 

vam 17 

VUnC.40) 20 9 

WM 
Verna 

Verert x 2.0 10 
Vers* .10 21 

VMech 

Vteta 12 

VMge 

VhW .04r .3 i 
VaM 

Vertex J8 W 13 
VuCcp .80 4.4 10 

W W 

WTC 21 

Wainr .40 1.7 14 
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Get your News early i i in Kolh 


Hine Zeitung erst mittags geliefert, hat flir Sie nur 
den halben Wert, 

Damit Sie Ihre Rnanda! Times noch i/or Geschafts- 
beginn erhalten, haben wir unseren Boteridienst in . 
Ihrer Stadr weiter verbesserr. 

Einzelheiten erfahren Sie von Bnandal Times in 
Frankfurt. 
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Abteilungan. 
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LONDON STOCK EXCHANGE 
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Dealings Uoos Dealings Day 
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Interest rate hopes fade and equities continue 

*“** ***** aJM • A 1 a "■ Jt • bullion for April 

imt their post-Budget downdrift sse 


RECENT ISSUES 


EQUITIES 


provided the only noteworthy 


FAt!: C? * ; 


■ ? . . --U-s ‘ 




place RS!r t ?5^"-_ J y?j ll g?_. IM y “*• movement in the drinks sector. 

«" bu * ,n ~ cuy. E^lyde^iafl.e Building FINANCIAL TIMES STOCK INDICES 

Hopes of another small reduo- seclor were enlivened by a fresh 

tkm in bank base rates faded ta UB * w 162 Pi dealings : ; ; ; ; 

further yesterday following sag- in **>« shares were subsequently j Mar. , Mar. Mar. ! Mar. ! Mar. - Mar. year 

gesldoas that mortgage rates suspended at the company’s i ee . ao 2 a ; ai ; ao is I ago 

were likely to remain at present rarest at 159p. up 10, pending ----- ■ — • . 1 ■ * ■ 

levels for most of rite year. In- “ announcement. Simui- Government sa os 00 . 7 s. eo.7s ao.76' bom 1 boat bo. 46. as.si 

7 CS S* 8 the forecast as l«E*o^ sl y. business jn Norcr^ Fixed mterast. 84.65, 84.54 84.6 s; M.aa 84.57 oeji 86.94 
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Lament, 


bullion for April delivery. Gold 
closed a net S8.25 higher at $324. 

Ihe Gold Mines index, which 
would have shown a fall in the 
region of 8 points on early after- 
noon levels, mirrored the 
Thermal recovery in gold share prices and 


able 1 084/86 ? g J .... fflssL* 

^ mSi ii 

P. 10(4 79 78 +BT 8 lOp 781+2 I bgS.4, B.0I 64 9.9 
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surge in UBM to 162p; dealings 
in the Shares were subsequently 
suspended at the company's 
request at 159p, up 10, pending 
an announcement. Simui- 
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Syndlcate continued firmly at posted a net 0.6 gain at 500.3. 
262p, up 9. but Bicardo lost 7 Rio Tlnto-Zlnr edged up 2 to 
to L04p as the interim figures 682p, helped by good results from j 
failed t match best expectations, the near-30 per cent owned 
Profit-taking after the recent Enterprise Oil. but Chatter : 
good rise prompted a fail of 18 remained an erratic market. 1 
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lower annual profits left Dufay 200p before ending the day little - KSj - »s }os |rSCwo^U- ._. 1 . , J 95 |-e i - T 
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rower annual proms left tnuay zing) oetore ending the day little — f.pj — 
Bihunastlc 2 off at 3Sp. changed on balance at 197p. East .« « t-P.I - 
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terest rates to fall too quickly. 

A continuation of the London 

equity markets post-Budget 
hangover was tbus inevitable, 
although investors were con- 
stantly alerted by a seasonal 


opinion appears split on whether 
Norcros intends to launch 
another offer, or place Its 36 per 
cent stake which it acquired 
during an abortive takeover 
attempt In August 1983. Recent 


Gold MlfiM. 1 600.3’ 499.7. 606.4 49IJ 317.7 807.0 644 JJ 


Ord. l»v, Ylafd , 4.61 ; 

Earning*, Yld.% (full/i 21.42 
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4.87 4.67 4, 39 4.84 4.56J 4.38 
11.33! 11.33 11.35 11.28 11.861 9.61 
10.76. ia76 ia7S 10.81' 10^1; 12J57 


5tanuy aiertea oy & seasonal - " Keu ' 

barrage of trading statements enthusiasm for leading issues 


from manu facturing *nd finan- £* tere< * 


following 


dal groups. These brouttht both Treasures forecast about mort- 
good and bad features. The pre- g»p ”*«■ ?*■« J?" 1 * *PP®5 
liminary results of British Aero- 2 !° a ™ R *? and 


space and Standard Chartered 
were well received, but die in- 
terim statement of Arthur Bell 
feH «diort of expectations. UBM 
and Norcros requested that deal- 
ings in both shares be suspended 
pending a “major” announce- 
ment. This aroused speculation 
that Norcros was about to launch 


2 to 288o. Elsewhere. Berkeley 
Group fell 6 to 164p on the £3 An 
rights issue proposal, but 
Turriff rose 10 more to 330p 
after news that B.RJ>. Securities, 
a wholly-owned subsidiary of 
Bajau. had increased its stake to 
0-3 per cent. Buying ahead of 
tomorrow's annual results lifted 


Total bargain* (Eat.); 86.897 87,782 86,448 27,380 88,668 86,8711 * 8,688 
Equity turnover £m.t — < 288.98’ 414.04 460.84 409.60 534.90 888.76 

Equity bargain* j — | 36,110' 88,600 85.984 88.330 22,58® 83,646 

Share* traced (ml).- — I 166 Ji 8X7.4 237.6 209 a, 186 & 178.6 

10 am 986.1. 11 am 98S.1. Noon 684.0. 1 pm 984.2. 

2 pm 983.1. 3 pm 982.7. 

Basis 100 Govt. Sscs. 16/10/28. Fixed fnt. 1928, Ordinary 1/7/35. 
Gold Minas 12/9/56. SE Activity 1974. 

Latest Index 81-246 8028. 

■Nil -10.32. 


Among Leisure issues. Miss Band Consolidated moved up to a 
World rose 20 to 250p in a 1984/85 high of 75p immediately 
restricted market in belated following the annual results and 
response to a newsletter recom- encouraging exploration news, 
mendatlon. Pavilion Leisure, but eased late to close only a 
however, encountered further penny up at 73p. 
profit-taking and fell 6 to 32p in Demand for Traded Options 
the wake of the directors' warn- improved marginally with 7,283 
ing that the recent rise in the contracts struck. British Tele- 
share price bore no relation to com returned to favour and I 
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FIXED INTEREST STOCKS 
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price § : 
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its present trading position. 


attracted 582 calls and 645 puts. 


ftps' 


High Low 


lift? 
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Lacas Industries encountered while Commercial Union and Bij574 icsn io/4 5S>3 87 Atuoan Dev. Sank xiHXLn. aoia sbi* . 

irvous offerings in front of Lasmo accounted for 667 and 643 ioo I f.p. a/5 lOSU 1015« BournemouthWtr. 18 s i% Red. Deb. '86 lOSit 

morrow's interim statement wills resnectivelv. fioi i£*i 1618 m 6p Felixstowe Dock Prf. Units t.. 62i* — 


HIGHS AND LOWS 


another attempt to takeover 


S-E. ACTIVITY 
INDICES 


nervous offerings in front of Lasmo accounted for 667 and 643 
tomorrow's interim statement calls respectively, 
and closed 8 lower at 274p. 

Fleet Holdings opened higher 

at 285p, reflecting overnight con- 
sideration of the takeover pro- niciAf lllAue a uw 
posal from United Newspapers, HnSHb AND 

which received an extremely v au/c rno 1 nod /c 
cool reception from the former's LW ” 3 ASfCM*/® 

board, and made further head- NEW HIGHS (70) 

way to close at 29Sp. np 25, amid _ . 


UBM. 

. The aanounoement of a surplus 
on last month's UK current 
account failed to reverse the dull 
equity trend. Midway through 
the afternoon, the tone looked 


Oaks gained a penny to 27ip on 
country interest 
Trading statements prompted 
two dull features in the Chemical 
sector. William Canning fell to 
91p prior to closing a net 11 


to he stwSving in thTwake of down at 98o .following disspp^nt- 

sterUng, which eventuallv closed 

at a day's hl*h of 81.1825. But gj}* 

blue chips eased farther late and ft** S J° 


Govt. Sec*. 83.77 74.78 127.4 

(S/J/MI (M/7/94! (9/1/16; 
FtXOd Ult.. 87.48 80.43 150.4 

(14/8/B4) (80/7(14) (29/ 11/41 
Ordinary-.. 1084.5 7S6.3 1084.5 


. of die FT Ordinary share index, 
dawn 7.9 at the session’s lowest 
of 082-0. managed to show gains 
on the day. 

Interest rate imponderables 
combined with initial dullness in 
both the exchange rate and Gilt 
fixtures quotations stifled trade 
in Government stocks. Perslst- 


OoJd MI/I0S 711.7 
(9/ 8/M) 


JnesCompIlBt'n' 
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Dolly 

JK Edged 
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150.4 60.63 Value „ 564.0 856.8 
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announce preliminary figures chemicals m 

tomorrow, eased 4 more to 306p, wauweiKjinie Rink 

after SOOp. Octopus Publishing storks mi 

advanced 15 . to a new peak of SSS&S'ui*.*. 

945p following the sale of 

We briers Bookshops and Books jsd Computer 9 Penvr * G/isc 

For Students to W.R Smith for 

around £9m cash; Smith dipped Dentvod snnpui lm if hj 
10 to 200p Ejsewhere. Bem«»e K5? 1 ™ 

became volatile following the imi __wmu*to hwo*. 

annual profits setback; down to tceiMd f>on fo? m rh 5 
143p in immediate response to howels ctx 

the announcement, the shares industrials <is> 

raU^ smart^ and settied only wwk^ jaSKr?«d*. iopc 
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439.5 | 734.7 

ICI fluctuated narrowly fax thin I 1 P 8 1,861 kifi/MS) 

trading to settle 6 Cheaper at I 11 

788p. I , i ii 

Stores dull Publicity given to a broker's 

The Treasury’s forecast that adverse circular brought renewed 
the present tve-1 of mortgage seHiog pressure on Thorn EMI, 


in Government stocks. Persist- rates is likely to prevail foe most ***<& dropped to 408p before 
ing money abort ages hampered of the current year cast a shadow rising a further 9 down on 
institutional business and took a ««r Retailers. Dealers reported balance at 412p. GEC cheapened 
further toll on short-dated Gilts, minimal aettvitv. but falls among 2 to 192p In the wake of its £34m 
Selected longer maturities also ttie leaders still extended to purchase of the Yarrow war-ship 
eased, until the unexpected double ^ ^ figures. _W°olwor1h j^d 0 n the Clyde, but British 
firmer opening in U-S. bonds, closed 12 lower at 683o ahead of t* 1 m m i hardened 2 to I38n on 
This encouraged a few buyers 




Bargains ^..168.8 168.0 

Value 771 A 786.8 


results and the Shoes ended S 
better at 138p. HopMasoiu 
advanced 9 afresh to 176p and 
Yosper gained 13 to 223p in a 
thin market Cocksedge, mean- 
while, slumped 15 to 3Sp in 
reaction to the interim dividend 
omission and first-half deficit 


RIGHTS OFFERS 


8 off on balance at 160p. cum. cin. m. 

Leading Properties were towed Fope SPrJX'-"*- 

lower with the general trend, but .sw+ieo* sg/u^s, ftyrow 


selected secondary issues man- uSTtSSSSli dw. t^TcSS.'pS? 


TSL Tbermsl Svnd. 


UKI (SI 
Trao* lumaltr 


closed 12 lower at 683 d ahead of Teleroan hardened 2 to 138p on 
tomorrow's annual figures, while revived institutional interest 


purchase of the Yarrow war-ship omission and first-half deficit issue of 23m new Ordinary shares «»» M 
yard on the Clyde, but British IMI turned back from an initial helped Raglan gain a penny to «£■ ■> 


aged to improve. News that the Low 4 B ® ,mr INSU _ AJ4CI 
group’s shareholders bad l*oai a smni tm iumuk/ 
approved the acquisition of pro- Uwtoo Uttun u , 
perries from Glynwed and the jsiuarti huh*. ftt***** Entmoia*. 

issue of 23m new Ordinary shares MW * Wortd mewspaJuS^T 
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and the tongs regained their Burton, interim result^ due Elsewhere in Electricals, NE1 


today, shed 7 at 456n. Dixons 
Mi 13 to 632 d. Waring and 
GUIow tred4d fax lively fashion: 


firm level of 119p to dose a 
penny lower on balance at 115Jp 
following profit-taking in the 


losses, some to dose a shade today. ahedTat 456o. Dixons lost 4* to 80p following news of wake of die annual results, while 

higher on balance, with the WJ to 632p. Waring and fm^jer profcietus connected with Babcock cheapened 7 to 144p on 
brighter tone con tinuing in GUIow trad'd in lively fashion: ^ power station contract, nervous offerings ahead or 

with the pound's late down to 150n hi the absence of Pressac plunged 14 to S8p, after today's prehminaxy statement. 

rise. news concerning a Md from the 93-^ ^ acute disappointment TI remained friemfiess at 226p, 


8ip; dealings in the new shares 
are expected to commence 
tomorrow. 

Among Financials, Baltic 
reacted to adverse comment on 
the mid-term statement and 
slumoed 12 for a two-day decline 
of 17 to 223p. 


CR (51 

WatMIngton UJ 
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Wats* Cttv at London 


consortium headed by er-Buiton the annual profits, while down 6. FntomrkA 

chief Mr Cvnl Spencer, Die c_ h i- anrf wireless came on offer Rumours that Hanson Trust MKrpriSfl easier 


Qtnnrinrri Mow c ^ nI Sp f“5 er> Cable and Wireless came on offer 

oianoara oeiow pesv share r staged a minor rally at 5250 down 15. JSD Corn- 

Standard Chartered advanced afterJwure Co finish only » lower jyaters/on the other hand, rose 
to 475p before closing 5 higher on balance at 155o. Further fo^sop ta response to revived 
at 465p foUowing the increase comuderatton of the rewectlve i^^ P v rswSortVndmH<S 
dn annual profits to over £290m. annual results left Freemans R ^^.-0 hardened a Denny to 57o 
Royal Bank of Scotland (heap- off at 194p. and Combined SSri»eS^Stiy!»?SrSnar? 
eaed 5 to 2830 on fading takeover Engiish a similar amount 
hepee, while Lloyds again cheaper at 1 19p. bat better-than- 

reflected Latin American debt nopected full-year profits lifted Delta reflected relief that a 


speculative support and HB Elec- 
tronics hardened a penny to 57 p 
after the satisfactory preliminary 
figures. 

Delta reflected relief that a 


bad approached S. & W. Berts- Enterprise Oil's preliminary 
ford with a view to acquiring the remits were given a good rec sp- 
latter's near 15 per cent stake in tioo and the shares rose to a peak 
B.nt, Ho vis McDougall saw 209p before n refit-taking left the 
RHM move ahead strongly in close a net 3 cheaper at 202p. 


after-hours' trading to dose 


Other leading oils, however. 


net 7 op on the day at 158p. were mixed. British Petroleum ta 
Berisford, which is thought to slipped 7 to 5S8p ahead of pub- E rm. 
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High Low O a 

30pm XOpm'^Aeom Computer Ip 16pm +1 

68pm eopm.’Beatrfx Minas. 44pm —s 

875 840 jBIbby <J) 60p 240 

48pm 40pm vCSR A32 ... 43pm —5 

78pm 67pm Rtons. 72pm — 1 

6pm 4pml)BCkson Expln, | —...I 4pm;— 4 

144 18 iLyle Shipping Prafd. Bp — ; 14 !+1 

3pm 24pmi»Oll Soarcb..... S'i pm —4 

383 363 IR.EJL Hkigs. 363 i~2 

60pm 364pm' ■J-S.mgora 6Qpm +1 

204 1934 STC - JT 198 

38pm SSpmlTrafalgar Houk 20p | X9pin ..... 

80pm 14pm United Biscuits ( 24pm — I 

28pm 25pm watmoughs - 26pm| 


Renunciation date usually lest day tor dealing free of sump duty- b Figures 
based on prospectus estimates, d Dividend rate paid or peyabJa on part of 
capital, cover based on dividend on full capital, g Assumed dividend end 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
and yield based on prospectus or other official estimates for 1985. H Dividend 
and yield based on prospectus or other official estimates for 1984. Q Gross, 
p Penes unless otherwise Indicated. 7 Issued by tender, | Offered holders of 
ordinary shares as a *■ rights." — issued by way of capitalisation. 5§ Rein- 
troduced. 41 Issued in connection with reorganisation merger or takeover. 
■ Allotment letters or fully-paid. flQ introduction. fe Unlisted Securities 
Market. § Piecing pries. T Figures assumed. ff Official London Listing. 
tX Dealt In undar Rule 535(3). t Comprising 100 Prf. and one Ptg. share. 
® Figure* or report r waited, ft Unite comprising 5 Ord.. 1 Warrant and £2.50 
nominal of conv. stock. 


OPTIONS 


ACTIVE STOCKS 


Last Last For Above average activity was noted In 
Dealp Declare- Settle- th ® ‘allowing Stocks yesterday. 

■ 4 Closing Day a 


spumed 


approach, lication of the annual report. 


uncertainties with a fiesta fall. of Home Charm a couole of oeoee fund-raising proposal did not closed a penny dearer at l64p, Tri central and LASMO. partners 


7*to 53Sp. Hansen Flnance Xiaut .to 2S0 d. Buyers also displayed accompany the excellent annual 


Hanson 


in the recent oil and gas dis- 


CLCCTIUCALS cx> 


-gained S to.27p in., reply to. occasional- enttewriaare for Hay- Profits and dosed 5 higher at osaJterad at Slop. Other toad ing c am off tte coast of ffigily, 
taettSrWivekpected '' interim f/vrd Supreme. 195p. and Arthur 138ip. Burgess Products junked Foods drifted easier before add ed araund 3 apiece at 22»p 

results. ■ . Henriquea. 64p, up 10 apiece, 17 to 162p in response, to ttae steadying late in the session., «todS55p respectively; the latter’s dorat <oaavmy »wuira svatciro 

Arthur BeDL down 12 toVlfgp, .while takeover M>eculation in- interim profits upsurge, While Elsewhere, Iceland Froren Foods irterim results are expected i>ext spooi u a - ■ 

reflecting marked disanpotot- tenmfied in Sellncourt, 2\ dearer buyers fiiowed increased interest settled 5 higher at 440p. after Wednes day while preliminary BmnM . nx 

meat witta the half-time profits,, at 28$f>. ia Molins ahead of next week’s 450p, following excellent annual figures from the former are Mims cu 

meat wim me ^ - results. On tile other hand pre- sctoedul«l for tomorrow. p ’ h *"° Co “ fc 

liminary profits at the lower end Secondary issues showed Clyde 

FT-ACTU ARIES SHARE INDICES I maker 4 down at 36p. god ^ the^good results, while Share InfonDQHtiO. 

_ . , _ da* nlsacAc Invent Energy raced ahead on The following securities h: 

These Indices are the Jeint cofnpflatton of the Fmancial Times, KAe pleases exploration hopes to dose i been added to the Share inf 

Hm lortttBte of Afifaaries and the Faculty Off Actuaries British Aerospace provided an higher at £101. Ireland’s Oliver mation Service. 

UlC HrauuHE oi KLUkarei win u« rmuiij v ni< mitstiiulinr fen-tore amone mis- PncnM^lmr a w*alr msrkof nf . ... .. 


steadying late in the session. «tod S55p respectively; the latter’s ciwst cchHteog iwH^ira system 

Elsewhere, Iceland Froren Foods* interim results are expected next smet™. 

settled 5 higher at 440p. after Wednesday while preliminary Btmtvlte! ***** ri» 

450p, foUowing excellent »"™«i figures from the former are minis co 

r results. On tile other hand pre- sctoedulMl for tomorrow. e-w hw gow cam. 

: liminary profits at the lower end Secondary issues showed Clyde 
if market estimates left Brew- Petroleum a further 4 to the 
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For rote indications see end of 
■ Share' Information Service 


Morgan ' Crucible, 


Stock 

price 

change 

Avon Rubber 

2S5 

-IS 

Brawmakor 

36 

- 4 

Brit Aerospace 

398- 

+ 20 

Conning (W.) 

86 

-11 

DbHs Group 

1384 

+..S. 

:Ei«BTpris» Oil 

20X. - 


Float Holdings 

298 

+25 ’ 

IMI - : 

715*1 

■- 1 

Jaguar 

314 


Man Ship Canal 

323 

+28 . 

Pend and Inda 

533 

+ 33 

Standard Chartered ... 

465 

+ 5 


maker 4 down at 36p. good at 95p on further consider- F.T. Share Information 

atom of the good results, while _ . „ . . . . 

nA& nlaacAc Invent Energy raced ahead on The following securities have 

pitesos exploration hopes to close f been added to the Share Inf or- \ in Berkeley and Hay HUL 

British Aerospace provided an higher at £101. Ireland’s Oliver mation Service, 
outstanding feature among mis- Prospecting, a weak market of AddL«»nP*«m itPrfiAn-Pann- 
ceUaueous industrials, rising 20 late, rose 3 to 62p foUowing the 5^f®J^?“-. Paper » 

to 398p in response to news of a proposed rights issue and share 312 d Advertising), 


EftUITY GROUPS 
& SUB-SECTIONS 

Flower in p w n flws dm* nmber eff 
stocks per sectim 


Tues March 26 1985 


(■fa Wi 
Hsl Ctanoe 
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1 CAPITAL 60005 <HW- 55107 -04 

2 BuBdlag Materfats (23) - 503A5 -S3 

3 CoatracOnfl, Construction GO) WM8 -« 

4 Electricals 05) 15M2Z -Ifi 

5 Electronics G6) J7BM1 -&• 

6 Uechanfcal Engineering C6£» 302J8 403 

8 MetahaniUetalFomiiiigG) 19K25 -01 

9 Motors 08) lMJd -0.9 

10 Other Industrial Material Oh) 95*58 -04 

21 CONSUMER ER0UP(1BD *3«^7 ~«4 

22 fierenantlPWUtosaa) 5MJ2 -OJ 

25 FoodMaiwfacariBgC yi) 50531 -03 

26 FtodRetaWngOD--- — — MgM -07 

27 Hcstth art MoBsehoM Products (9>— VBSJS +03 

29 UhuteC22?.. 67641 -06 

33 Packagtaa and Paper 04). »» +W 

34 stores (45) -L6 

35 .Textiles a9) — *T . 

36 Tobaccos (3) ■ _ ■■■ - 

41 OTHER CROUPS (9« 6W41 -Oi 

42 Chemicals Q7) — Tra.7® 

44 office Equipment (4) . 180M 

45 Shipping and Trawport 02) U344L -1A 

46 Mlsoettaiieom(6D "J* 

48 Tctepbooe Netaorta CO — - 02536 _+OS 

49 mOUSTfitAL CROUP (483) &S563 J" 0 - 5 

51 Oils (17) 11U-77 -U.V 

59 SM SHARE INDEX {5001 67080 .^04 

61 FMANCIAL GROUP 014) 

62 (6) ----- 45049 -07 

65 taswaneedJW®)—- +« 

66 taarance (Composite) (7). “H 

67 Insurance (Bndcers) (6) — UflMO -06 

68 Merchant Banks 02) ?»J7 -06 

69 Property £50)_ — ^79 -03 

70 Otter Ftondr *^ 2941B 

71 Hwn rtmrnt Trusts 006) — 7^ 

81 MtotoFinanct W— 3a 

91 Overseas Traders Q4) fStM -ia 


FT4K 180 SHARE IHMEX. 


119100 -06 
23057 -06 
64079 -05 
294J0 — 

60953 -04 
30157 +02 
65645 -IA 


EiL 

Gra» 

Earttgj 

r«*i% 

Oh. 

YietfX 

(ttnU 

(ACTM 

30%) 

X98 

X97 

12.71 

4.90 

3X13 

X66 

10O§ 

487 

BJW 

X99 

1X32 

444 

1X40 
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X49 
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X60 
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1255 
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3X33 
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17.98 
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_ 
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X52 
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8.90 
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_ 
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— 
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Matt 
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Matt 
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22 
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m HM cold Pahang com. Leisure, Reliant Motor, Barra tt 

Developments, Appledore, Stoek- 
ley. Carless Capel and Leonard 

T Sharp Tnfnrmnfirm “ d Horace Cory. A put was 
.1. snare imormauon taken out in Riley Leisure, while 

The following securities have a double option was transacted 


1255 55X57 53X61 55503 55090 5245S 
9L74 504.94 50096 50605 51003 52X26 
9.79 70143 69858 69659 69949 764.76 
1254 154905 153682 154751 156141 171046 
1449 171X66 172641 173623 173742 178707 
1075 30241 30948 3A61 30X07 24843 
1004 19842 19551 19608 19759 20605 
1X30 16658 167.95 16843 17209 14402 
1745 95007 95700 9«09 96540 69259 
1X25 64X74 64X93 64X40 64745 52X44 
3839 570.76 57242 575.94 57X77 51240 
10J6 50645 58X27 51006 51X08 46142 
2054 348446 348348 149240 148X75 123040 
2009 382074 102049 1026.74 103X65 79X88 
1X60 688.71 686.90 68643 68740 687.79 
1950 173253 1742.99 172603 173X79 130841 
IOJO 32249 31941 32002 32455 246.95 
17-23 59X04 59X6* 59240 59743 487.94 
949 32745 327.93 33X01 33X49 29546 
806 934.91 91X21 897.94 92X86 57X64 
1409 68206 68037 68044 68X56 45036 
951 78090 77X29 76557 77062 62X40 
1740 18441 18X54 18453 18456 13951 
1901 1147 AS 115646 116X29 115X66 89640 
1640 84847 85021 85942 86X20 62X86 
1649 82258 81937 81757 81737 04 

1X30 I 638.921 637431 638.97 1 64248( 51840 
7J4 *11^344 1119748 IU.9637 1 128X56 1 lOteXT 
lb 1J SR9 44 68043 168555 68090 5*5gj 

— 46X24 46X41 46X71 46244 38X46 
744 45X51 45342 45442 450.91 38004 

— 66935 67204 67441 66067 47X25 

— 34038 34757 34549 33000 27X01 
1030 119X66 120725 121X35 122039 73059 

— 23X90 23257 23452 23549 25X22 
2X98 64443 64345 64X40 64642 57642 
1X60 29X94 29X68 29X85 29244 26960 

— 61X94 61247 62059 62X40 51916 

1359 30092 30044 30255 30242 32072 
12.94 66X67 66544 66X92 585-22 

_ (62X44 62042 62741 629J2 52X40 


— 1 129741 130091 130051 13074110197 


50 per cent annual dividend placing. Bluebird Toys (Industrials). 

SS^,“aup b SSu.tS3 , «S Late rally in Golds , Pe/ntom. (A.^. 

sudden speculative support and General lack of interest and a (UU and uas) 

jumped 28 to 323p, after 330p. static bullion price saw South Memcom International Hold- 
while Pentland continued to African Golds drift easier during Inp (Electricals), 
reflect its U.S. expansion pros- the morning trading. However, a 

pec ts with a further rise of 33 to sodden jump in the bullion price “t*™*®®*** 1 

533p, after 638p. Trident Com- in the early-aftereoon brought a *P® r '““t Conv. uns. Loan Stk. , 
puter Service s were marked up quick response from the gold 2003-08 (Industrials). 

10 to 70p on news of the bid sbaremarket which regained all _ 

approach and Wolverixampton of their initial falls. 

Steam Laundry moved up 3 to The spurt in the metal price 1 LOf 


RISES AND FALLS 
YESTERDAY 


MONDAY’S 
ACTIVE STOCKS 

Baud on bargains record od In Stack 
Exchange Official List. 

No. of Mon. Day’s 
Stock changes close change 

ICI 18 794 +12 

BAT Inda 18 3S8 + 7 

Falcon Re* ... 14 487 +13 


reflect its U-S. expansion pros- the morning trading. However, a 
pecte with a further rise of 33 to sodden jump in the bullion price 
533p, after &38p. Trident Com- in the early-aftereoon brought a 



Rises Falls Seme 

BTfi — 

13 

707xd 

+ 8 

British Funds 

21 

44 

41 

Comm Union... 

13 

200*d 

- 3 

Corpus. Dam. end 
Foreign Bonds ... 
Industrials 

14 

7 

51 

Shaft Tran* ... 
Crown Inti New 

13 

12 

71 Oxd 
85 

- 9 

233 

378 

835 

UBM 

12 

143 

+ 10 

Hn. and Prop*. ... 

62 

166 

320 

Beecham 

11 

367 

+ 2 

OBs 

24 

37 

63 

Brim. Hallsms 

11 

80 

+10 

Plantations 

3 

6 

9 

Jaguar 

11 

315 

+ 1 

Mina* 

35 

BO 

83 

P. 8 0. Dold. 

11 

350 

- 8 

Others 

36 

99 

78 

Thom EMI ... 

11 

421 

- 9 

Totals 

428 

795 

14B0 

Utica mar 

10 

275*d 

+ 1<* 


approach and Wolverhampton 
Steam Laundry moved op 3 to 


41 p on cash injection hopes, was accompanied by rumours of 
Sharply higher annua) earnings a U.S. bullion dealer being 
and a proposed 20 per cent scrip- unable to meet obligations in U.S. 
issue prompted a rise of 5 to 236p futures markets as well as talk 
in Smith and Nephew, while of an escalation of the Iran/ 
gains of around 8 were recorded Iraq conflict. In addition a major 
in Alexandra Worfcwear. I48p. American bullion dealer was 
A. and P. Appledore. 150p, and said to be a substantial buyer of 
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— 
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— 
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— 
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TOTAL VOLUME IN CONTRACT: 86,364 


60 601# — 

40 BOi* _ 

80 40ig — 

30 tola — 

82 SOto 271* 

18 171* 811* 

61* 22 16tol 


— 0>l 01* — 
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27i* 14 a . 41 

211* 4 7 81 

[6ia> 71* 12 >3 


FT-SE Index 1150 141 
ri8SO) 2175 116 
1200 91 

1250 41 

1300 6 


2 7 — 

1 18 — 

1 80 35 

14 36 68 

18 57 80 


Mar. 86. Total contract* 7,283 Calks 4.860. Puts 2,483 
* Underlying security price. 
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462 335 
8Z7 545 
061 694 
£411, £23*, 
330 158 
£421, U9S 
708 330 

53 31 


INSURANCES 

bUeundrr&AhMjiderJ Of, I 

[Do. llpc C*w- 5100 £82 _> 

Lukanr Verv DM50 . £281 +8 

American On Corp .. £23** 

Briumc5p_— 678 -2 

WryanclDereUlftp. -7 

sa-j 

i ti 

KSfc g -f 

CSiGewrol— Ug+5 
Liberty LHe SARI— g™ .. . 
Lncoki Nat CpnSl— -6 

London 6 Man. 710 ...... 

London United 20p... 295 +3 

Harsh McLen'n 51 — "+ 

Hotel Httgs. 20p— — »» " 2 

NZI CpnSKUftO — - 60 

PW5 international XOp. 5??. - 


Reed STwose Class C. £1<M-J 

Befuge5p SJrg 

(to^l r 

Sedgwick Grata 10p. X*m-l 
ESleei Burrill j-iop . <« r- 
Suwart Wr. 20p — - 6» -5 

Sim Adtance *60 I . 

See Life 5p 822 H2 

yTataoMEDR..-- ^,r{* 
rurthmaik SLOO — 

Trade Indeow- — 

rnveFen S£50 °f4 •_ 

Wffld Faber.. ... 6U [-7 
wmsot Secs, lftp — 47 L -- 

LEISURE 

FAAMHeelOn — Wii- ■■ 
O-RTVPnel.U.-- “ - 

MdWT lidwlO- 42 ... 

SAjperndHUgs-UPn 

JnowyGNaittjes.- 134 . ... 

fCjpTVFidWift JDP- , V 

KJnU.tf.lWWp- +2 

rurtoe Boats 10p — ** ■ • 


*20% - lft - 
090c - 3ft — 

7ft5 9 2J • 
(52.00 — 4ft — 
lift - 85 - 
7ft 9 3ft 9 
.— . 09% _ — — 
[+3 | 5ft 9 3ft 9 
f+20^38% 4.7 lft 13ft 
f-5 1 20ft 9 4.9 9 
US ! T23ft - 4ft - 
1158 - 4J - 
H7X 2ft 3ft Uft 
16.79 £0 3 A 20.4 
UL5J - f 9 - 
}250c — 4ft - 

nft4 - « — 
Jft.45 — 3J — 
12.3 lft 58 1 198 
S£40) lft 3.9 16.1 
5Jf 22 £« 23ft 
U5% lft 5J U.9 
Ifl 22 23 2M 
t33ft - « - 
119ft -J6- 
CbOc - 2ft - 

11. 75 -Hr 

23.75 9 5B 9 

10.0 * 37 9 

M 9 23 17 36J 
Tl5ft 18 34 22-3 
W4.C - *3 - 
16.48 - £9 - 

110% - no - 

mix — £4 — 
175 - 38 - 

*Uft oZJ 2ft 22.9 
lS L7 38 22.4 


for AbbL Estates see London S 
UO 100 |Ape». Props. 10o.._ US ..... 

27), 16 PAwuiurlr lot— -- 23 .. 

*91*> 54*j teksurwEKs5p. — 75* 

430 288 Beater FCH.JlOp- 402 +2 

•171] TbWeroeleytfuyHW 1*,+*, 

250 )89*j Blttnr (Percy) 234 ... . 

420 277 batffortProp. 410 

149 105 BrUsh Land MS -1 

£470 £333 Do. 12pt Cn. 2002 . £463* 

140 117 BnnonEiUR — — 129 -2 

87 50 BwadSeo. 50 ...... 

33 25 iparo Props „f7 -- 

220 170 Ev-GComUes 212 -1 

129“j 101 0081*01199984.. IW, -1 

185 120 CartiHf Prop 20p — 1*5 I 

240 195 CemnwtacM 20a ■ — . 230 ... 

455 365 Chesterfield «5 

77 42 Hatr&te Estates— 77 

690 450 CALASOp 690 +15 

164 124 CloiteNMfcoUi 168 

343 255 EO«pe»HJdp20p — J25 — 

160 as CwnHSEfl Aga5p. 110 ..... 

106 95 fConsTeni I«n20p. 95 

54 31 Control Seta. lOp— 31 

Ul 71 FntryNewT. 10p — UO 


240 195 

455 365 
77 42 

690 450 
164 124 

343 255 

160 as 

10b 95 

54 31 

Ul 71 
ISO 52 
260 205 
390 180 

25 ]7*j 

104 77 

28 7 

U U*j 
97 8 

160 US 
100 85 

*146 M2 
113 103 

75 61 

Z70 1215 


■aniisi 


L55j 9 £9 9 
110ft 3J 3ft 10.4 

110J9 lft 6 2 13.7 
16ft 30 £4 HQ.4 
♦225 2ft 28 209 
012% 92 (2ft - 
t4* lft 5ft 21 -D 

— — - 15.1 
14.7 1.9 32 I9JI 
081*%! _ F7ft - 
1.75) Oft lft - 
60)28 3.7 169 
193 18 £9 30ft 
Ofta L9 12 003 
116513.7 3.4 7.9 
16qL9 5.4 1171 
4JM.4 L9 172 


UD I...J tp2a 2ft j 3ft 


lyPropi ‘B'lOp. 121 1-3 
re Prop. Grp. — 205 

M(HUgs) 385 1+5 

1 Estates lOp — 21 .... 


£0 7ft 94 
15 14ft I5ft) 
£5 lft 34.1 
7.9 £7 67 
11 3ft 10ft 
3.7 4ft 8.4 


ndMttgclOp- 13 

r Trial — 15* 

O 160 

20p— -H 100 


.1 TSftj 3J. 3ft 10J 

+5 1£5[ 3.7 4ft 8.4 

.... 13H0-4 92 - 

- I - - 14ft 

IJMllft lift 60 
B38S 08 37.0 >881 
33 0912.7 567 
ftTl.7 3X) 272 
I BJ5! U 88 14.9 

r lM - 1100 - 

t33 £5 6019.7 

n>S 01 32 - 


23 12*j WGMHWl® — 

77 67 ft-RTVPnsl.U.-- 

92 10 Hiutlrtwl*.. 

196 131 An^Lk TV W — 

155 10B JAspbtaU Httgs. Up 

U5 84 toniWAM — 

180 110 Boose/ 8 «**«■- 
44 23 impart hiL 3k>- — 

67 33 KapTVFacIWieslOP. 

250 177 K**»I7.V. R/V50P- 

52 25 Knten-ttPr«l5B- 

64 41 fan** Beats 10p._ 

260 162 rhsa LewnteU 

BO 46 JRAGrouoSp--^- 

UD 68 EfWttWn TVA Up- 

1M 99 iTVNoWVtg. ^ 

185 108 Hmron — 

120 » matt*—- Wo 

193 82*3 tnasan 1H» “J 

33 b fircensn ' r ‘ 0M J, 0p vu, 

226 IS Ip—* ' ,tnrtetai — 


01] 9.7 08 U.B 
5.95|]7ft Uft - 
01 & - LL9 — 

a.® 1 9 B7 * 

1l3ft 30 132 
64 £4 83 US) 

1541-1 t inn 
Fjleaiu 61 zfi 

64 £4 50 U 8 
H22SU1 l£9 (4 4) 
ZM 9 69 9 

bftj 22 J* 12-0 

14ft] 3ft 70 50 
h7.« £9 7.9 57 

64? • 5 -S t 

i5) 9 4.0 9 
t632ft S.7 40 
BALD) 1.9 17.4 £7 
tWJS 28 LI 1(434) 


40 23 

< 162 US 
93 62 

U12 £1 Ob 
24 20 

375 225 

170 140 

218 148 
100 82 
122 65 

5)5 387 
210 144 

520 460 
b3 19 
330 25ft 


. Far Fawnew Eaates see Fran 
23 Ifhr Date Inn 5p..— J 271, +1 
125 Fngnwe Est 50p -J 160 .. 
62 Eabte Hie Prop 5p—J 92 -1 
306 r5nDVPcCn,W9j£U2 .. 
20 bCAertHsehN.10p -J a 
225 Eramger Tmt__ J 375 ... 

140 |GL Porriud 50p 156 . . 

148 breyuwt Offices Up J 212 -2 
82 ScmumoiSq Pittite- 97 
65 W^woadGpSOJO.J 100 ). 


-1 [ tLOZftUOjM 
. I tbW Oft I 3£ I - 
igradte Estates 

* 6151 3ft 5ft I 72 

-i aj[2ft 3j;u: 

.. UOV^- 19.7 - 


5251 9 >20 9 
55) 12 >50 232 
tl.4j SO 09123.6 
3.7 7.4 I 7 J 
+QBd 0.3 72 463 


U44*JU20*; 

*5 32*; 

31ft 249 
«S0 282 

256 142 

17 7>] 

317 253 
•17 4 

133 113 
032 1*1*1 


mnerscnVt' <00 »-5 I 1.6 > 22 34.7 

bdrarProplOp- 265 i-5 9M31 6ft 63 

sleorre lOp J <82 j-6 187^14 2ft 34.7 

KLnd _□ S3 l-l iXcj 9 *02 [9 

ry Property 285 I.. . 14ftj Lft 24l3£l 

Inc Ppty S0OX —J 883 .. I 0^ - 4ft [ - 

nvnlnwtt- US * ■) 18S 28 2ftj21B 

ng Properties 29dttt-b j 625> £4 3ft [15ft 

i Mod* 2000-03 J£M1 -1 > Q6V+ 9 01 - 
idhMswn— — 45m +1 1^18 3ft )27ft 

nJSec. £1 — . — J 296 -2 «ft7 L< 3ft [27 J 
rad Lease SOe. — 39* +3 1045% 1.9 4ft [U 4 

dAEtetenhlOa. 254 .... gdS£5 3ft 30 Uft 

te&Ma*10p — • U-'j « »4 

LPr m. aA. Up- MS -2 « 2JL j lft tt.41 

kShapPrap UU -- 1b4.41 lft [4ft Uft I 

9 K Cw‘9999_Ja32 L 09%lUJ!f7ft - | 


SOUTH AFRICANS 

" RO 30 J 57 L .! Q 


lFUt.P.2>tt — J 124 
b Trading SOe. —j 81 


173 50 abetttetRO.30 57 . 

*U7lJl50 4ngloAtt.lMt.Rl.... £10>*l ... 

850 1 405 Barlow Rand 610c- <35 
226 1 1X5 SeW FUs. P. 2*>c 124 . 

240 I Bl', Grtt Trading :? fc 83*1 .. 

345 90 Unsm R0L50 90 

330 115 New Klew Ftps HUS J 140 

□24(525 Barovs 50c 609 

665 310 Rei Tnietem'A'SOc. 399 .. 

301 205 USA SOLDI 245 I 

450 24b Isa Brews 20 c 267 UlO 

E27 £174)nger Oils Rl £19 L ... 

720 250 Tongui-NuieuRl — 250 [ • 

323 IBS III Msec 20as J 200 ! . . 


P*K. 

ttU 2ft 1J 5L1 
50 £0 3J 1£1. 
6— — — 9 
54 9 4.9 9 
H7J2.7 X4 47ft 
till L9 82 M4) 
14.72 2ft <5 US 
14.7a £5 4ft U.7 
H7ft £8 £2 27.9 
64ft 3ft 10 41ft 
fflX £4 40 12.7 
3ft £4 4.7 Ul 
M6A 9 7ft 9 

dugz.6 40 uft 

gL75 2ft lft 37ft 
h£f)lu.7 £4 3.7 
6ft lft 5ft 113ft) 
2ft 4ft 3.0 80 
+H3.5 3ft Aft (1)0) 
S10X 9 Zft 9 
£7 £8 3.7 I2J | 
1482 £1 lft 41ft 
*1385 £4 lft Uft 
4X lft 40 19ft 
4.9 9 3ft ft 
gLC 9 3ft 9 
2ft 4ft £1 14.4 ; 
2ft! 48 23 13-1 

M « ♦ j 


390 266 
158 80 

91 70 

104 S3 
138 78 

82 56 

182 ISO 
69 19*1 

167 91 

73*j 57*, 
163 108 
£931. £871, 
60 as 
310 185 

IBS 76 
202 68 
74 30 


UO 73 
65 40 


448 t 85 
9b 46 
67 50 

UO I 97 


TEXTILES 

H tuie 390 +4 

OS 120 .... 

.120a 76 1+4 

A. IOp 93 +2 

air 122 

UnttZOp. 79 

1 10p 182 

lnL50p 51 ... 

Pawns 160 1+1 


160 1+1 
am 


120 68 
88 56 


278 186 
62 17 

60 31 

145 90 

116 85 

43*3 11* 
37 23 

174 85 


159 1U2 

43 28 

17 10 

160 120 

K 47 
11 71, 

67 40 

87 bl 

172 93 

80 38*, 

171 1U 
170 91 

16* J M 


On. 7pd)cb 82-87 - £91% ... 
CrowtherUJ . 57 1-3 

bin* Inti 2*0 -2 

DuMtDaneO 180 1+5 

Don Bras Bant 200 . ._ 

EarVsal Witney lOp— 72 +2 

Penman Urns) lCe- 9 

Foster Onto) 64 +4 

Gaskell B'looma*- 103 

tUcUngP-tLSOp — 60 . ... 

IVowonh M, 20p — 66 +3 

Oo.'A’20p 69 +2 

LgramfH.llOp 125 .. 

brrtmrtHIdgsJ— 66 +7 
|K'ngdy*Prear2fti, 54 1+1 
LeedsGro 180 +2 


(Lowe (Robert HJ 

Lyles (S.)20p 

taackay Hdg h 

RAartn IAJ 20p 

ItAatan Bras lift — 

Nans. Manlg 

WwaJ wwyZOp 


38 .... 
MS L j 


5EET2te 172 

Severs ittulOp 54 

Stew Carpels IOp— 43 

Sirdar — 129* 

SnwHttowR-lOp— 42 

Stoddard ‘A’lOo 12 

OdJOpcCaaPrf — 130 
Strand RlkeyOr'lL.— 53 

Sttaner (FJ_ — 9 

Snbtani Wakey 59 
Tett'rdJny- IOp — 72 


TmyVSO — 
Ybrttyde Up . 


TOBACCOS 

386 175 (BAT Inch. 350 j-B I 18.25) 4J 

010*4 £97lJte.LMcln 30834)6 _ 009 l. . - 

222 134 llmpsial 192 -3 8ftS 1.' 

205 1X2 KathraasUVA — US 1-2 I 16X14.: 

TRUSTS, FINANCE, LAND 

1984- tt | I 1+ nr! Die 

Hah Lew 1 SM I Price I - 1 Hat 


1025 40 3.4 80 
lUV* - DU — 
8ft! 1.9 6.4 10.9 
16X3 4.7 4ft A9 


Investment 

180 120 lAbetriMfllml 

Ml 68 Udalm. 

MT 440 lAlkanx Trust — — . 

70 57 (Albfmd Inc > 

510 320 Do. Capital 

265 195 Ulna Imntmrai Trust. 

69 I 57*]|Aaftrose ln». lac. _ — 

234 1 156 I Do. Cap 


154 89 Itaimun Trwst 

152 I B5*wAn>er*anT«. ■8' . — 

302 1 220 jAagb Am. Secs 

73 53*]lA»gte-li+-DH. — 

610 I 3B4 | Do. Aaet Sht. , 

159 <114 UngkiScaL lm. 

125 10b brcblnedn Inc. 

99 b4 [ Da.Cap.50p 

210 146 WAigp lm(AU) 

145 104 Udttawe lm 

42 28* Jassci Special Up 

UO 75 Iaumic Assets 

322 215 Badlle GUIard Japan -. 
99 82 teiHleGdfonI Tech.— 

102 66 
194 UO 
176 1 116 
107 79 

215 141 


Trusts 

174 l-l 
96 .... 

644 -6 
63 ... 

510 . . 

230 1-3 
68 +4 

234 

142 -1 
137 . .. 


55 l - 
475 f...... 

159 

UO J ... 
98 L... 
ISO (+3 


372 263 

75 55 

290 142 
■U2 41 


ry Tratt . — ........ 

OrrASdw.lOp — 

. Am. 4 Geo. 

kti Assets 

.Ettp.Secs.5p — 
. tmeo 

sdoiila lpyL5pIHr 
darlan and Gen. J 


261 63 I an.Cap7>» 

CZbrJnO Cbiieflta (n«. tOo — 

252 1195 lQan-1 Is. Ine. □ 

550 [ 363 j Do. Cap 

113 I 76 ICJR Pacific bw. Ta — . 

43 | 24 (Do Warrants 

89 ] 60 CtaafUfTrast 

320 > 230 pHUHeattbEl J 


37 32 thy 4 Cbtt. Inc. .1 

607 395 fkJ.Cap.IU> 

132 95 Kity & Foreign im.—J 

224 154 CmefOdaro I 

121 82 (Cm. VtnUreTiLlOp— I 

37 17 ! Do. lDOWarrams— . 

34 17 | Oo. 120 Warrants — 

68S 412 CMneatilA lad 

176 82 ICrmceni Japan 50p 

315 230 iCysic Fibrosis £1 

661, SI ijtlLwae (Inti 

111, 5V Oa.(Cap)2p 

108 1 75 (Derby Tw.int 

101 75 Op Cap. IOp 

295 ' 242 OnqumCaB J 

148 > 87 jOnytanFarEast 1 

55 1 26 | Da, Warra«s "82-91.1 

422 1290 Urayion Japan -J 

412 > 296 barton Premier _ — J 
69 f 57b®oaivni be. SQa — 11 

UOV 720 1 On. Capital U J 

180 1 140 IDwtneeG London 1 

235 * 145 tEttntoryb Am. Tsu— 

59 1 39 lEdattttghFInTu 

116 ‘ 86 Sdintoigh hw. . 

34 I 20 Iftdhbnrgh in wm 

127 I 89 IEjkup hw. Tsl 

292 1220 tata.&Sai 

500 >325 tony Rts.6 Sen. SSJ 
£30 1 £21 bgfcDMChlmlPiaiJ 


362 ... 
72 

287 -3 
102 -1 
198 -3 
can .. 
209 +7 
550 L.. . 
107 . .. 
34 .. 

86 -1 

320 

Mo -h 
507 +4 
125 -2 
224 

114 -2 
34 -2 
32 -2 
665 .. 

165 l-l 
315 . 

60*, 

UU... 

200 1 .. 
99 !. 
287 1-1 
136 I.. 
50 I .. 
398 [-2 
394 —4 
65 . 


£9 9 j£5 

#93 9 [30 
♦t 65 10 16.9 


QUUU 5ft 
b307| 09 34 
TOftaLl 31 
09 lft Oft 

fi.4lU Oft 

FZULO 3ft 
LQ L4 08 
UU 2.9 
2JJ09 3ft 
N68 LO 4.9 
oSlft 4.7 
tll.nift 4ft 
£Q10 40 
13^ LI 1.7 
#83 lft 1.4 


245 1013ft 
3ft2| 9 {15ft 

All 10 39 
0851 9 11 


129 84 I Do B. i 

189 123 jWwray Srailr Markets 

184 120 Da. 8 

292 1 224 Wwray Vmurei . 

Fur Nepl 5A see R 
108 78 lIHttAiis lm.Ttt.50p 

392 303 mew Coon 50p 

76 56 Me* Damn Oil To. .. . 

43 34 NrwThrog. fax 

311, 21 Do Gap. 

13 8 Do. New Wtrts. 

•250 US New Tokyo iro. 50p._. 

178 138 11928 Imett 1 

325 222 mb. Atlantic Sec 

182 133 Ndi. Brn. Caratten — 

137 106 Nprtb Sea Assets SOp- 


13 1 8 

•250 1 135 


b 3ft £9 138 
[ lft 60 1461 
1 30 5.7 6ft 
lft 88 122 

3.4 54 78 
L9 92 7ft 
£3 4.4 138 

31 42 18ft) 
6 BO 9 
11 41 6) 

45.4 elU — 
14 38 3821 
£4 3.7 143 
3ft 3ft KA) 
6ft 3ft 70 
Oft £6 - 

2ft 50 MX 

3ft 6ft 6ft 

- - S8.9 

- - 15ft 

- - 151 

- U - 
L9 58 Uft 
L9 80 83 
£6 40 Uft 
297 OJ 14.7 

L4 101 9ft 

9 80 9 

1.7 60 120 

10 23.816ft) 
£5 43 Uft 
50 t 31 

- 7ft - 
£5 33 174 
3ft 68 15ft) 
£4 5.9 83 
9 5ft 9 
50 3ft 73 
31 13 11UJ 
18 8ft 81 
3ft 3ft 9.9 
31 60 160) 

- 11.0 — 
£9 61 6ft 

£7 8ft 8ft 
0.9 7.9 201 
LB Oft lift) 
2ft 61 HUB 
21 L4 34ft 
30 5ft 9ft 


182 133 Mth. Brn. Catottan 

137 106 Uertb Sea Assets SOp ^ 

283 210 Ndtt.Amneaa 

173 128 Noritem Secs- 

139 97 OuMnch In* 

BOO 525 Parian Bote FiM SA._ 
46 24 P*roi< Assets TaUto- 

136 97 PreCttB Metals Tn.~ 

340 243 Ractefti 

107 78 Hgfaa;£lst.Cap 

137 93 toerlltecandle 

236 158 iWTT Plate Del. 

□9 03*] RnbecatBrJ FUO 

192 138 Os.SittftttfRL , 

□7*. 02*, lattice NV FQO, 

171 127 Da Sdb.Shs.ai_J 


267 184 
CUt, 895 
335 236 


npcyTiwt — - 
nnaoNVFUfl- 
: Andrew I*.— 


256 215 SPLIT Inc. IOp 224 .... 

232 143 SPLIT CaplOp 232 .... 

90 61 SPRAltSOp 09 *1 

56 SB Do. WBnaMS 48 

Ul 113 Da.CkmPtgP'eF — 230 _ 

235 174 (ctt.Ara.liM.Sap — 225 ... . 

«2 320 kaLCidesW 453 .. . 

167 U7 Sctt.Em.lrai 158* -1 

273 1« 5ctttitt hw 360 -2 

380 285 ScotAMert A 378 ... 

408 270 Scat. Hat. A Ttt 395 -1 

243 166 Sett. Oatfonal 232 -1 

129 93 Scdl Herthem 124 .... 

596 384 Sec. AHanct TfL 574 .... 

14 U Second Market tnOpi 13*; . . 

Ul 85 SecantietT.Sc 114 .. 

249 165 SMmhw.SOp 2364+2 

78 51 SottlerCosImTst — 74 -1 

38 32 Stewart Em to, 1&_ 35 -*j 

192 145 STtedertFarEitoil. MS — 

146 94 StrahtoMers ten, 129 . . 

U2 75 TR Aastrato Tna, 90 tl 

84 59 TR City of Latem TsL. 83 

155 121 nt Fed. A General ■ J47 

260 200 FR Natural Resowtxs- 258 .... 

221 130 Fit North Aawnca — 198 -1 

291 190 TRPadlkBaHa 285^ ... 

144 109 rRPrnp.liw.Tfl. 142 -I 

101 M nJTtdmjtow 98 -1 

137 98 TR Trustees Caron. — 131 

122 86 Terrene Bar 116 .... 

®»] 33 rbroq- Sec Growth — 39 ... 

278 211 Do. Cap. Q 278 

234 159 Throgmorton Trust 232 .... 

70 33 Do. Warrants 64 .... 

206 163 Tra. tonesL Inc. 206 ... 

309 2U Do. Cap. 304 +4 

167 223 Tram Oceanic 161 

120 BD Irtane Imest. 124 

80*j 67 Tnpmefl Inc. 50p — 78 

765 475 Da Capua 763 +3 

216 153 l)S Deb. Carp 280* ... 

93 73 Viking RtsaDCH..—. 76 (+1 

565 46? UVetnyss (■* . □ 550 +2 

UO 60 Wwerboctn® 5p_ — MS* 

159 UO Wiunln* — 153 

39 22 Do. temp® 38 

284 207 rYronwn In 283 .. 

Finance, Land, etc 


155 121 TRfn 
260 200 TR Na 
2a 130 TRNc 
291 190 TRPi 
144 109 TRPr 

101 w n«T» 
137 98 TRTn 

122 86 Trowi 

4W, 33 rkrog 
278 2U Dal 
234 159 Ting 


1984-15 

Mgh Low I Stock I Price 

334 268 (AbragwartH Up 302 

200 120 Althea Hume 167 

550 320 UroydSnmhm. — 320 
2b U Ararigamaied F. Ins 22* 
320 80 RawfawsuHttpU.- 265* 

75 63 Dp. 5pc Cura PH Q 7D 


522 317 
157 100 
39 24 
106 70 


1 29 16 MrieTna* 25 .... ♦ £9 * 

120 82 authority Irw 2Qp__ 100 — — - 120 

1 335 145 Baltic 5e 223 -U £8 bft 10 9ft 

125 72 Barlow HUgs-Up— 1X6 4051 * 60 6 

i 16V 90i Jjrrie In A Fm2*j|i M lftl,+*« B -27ft 

03 £U ftorcMiogr law S - 026 FQlOc — 0.7 

I 30 15 temttand 10o 28 .... * — ♦ 

150 80 (Brn imvEl 85-5 - — - - 

115 63 Snunraa Arrow 99+1 t£2 £1 3ft 204 

11)8 £96 Do 9oeC, 952000-010 . — 09% - OJ - 

25 15*, ^ten« Ve«. Cp. 5p- 16 - - - - 

225 176 ^ndoier lm 198* . . M ♦ U ♦ 

340 45 Cenwway Trust — _ 60 IX — 2.4 - 

243 US CteeBrM 241 -1 #96 U 4J 314 

120 80 Konw.Fi*. Sens. 5p- 120 .... bo£0 25 £4 211 

£161 J 640 Duncan (W.) AG Q.. 06 ...- tl£«40 U 27J 

290 85 (Ednb'ttFdUMSo- 290 . .. 4.0 ♦ 20 * 

48 26 FEomty F«v lOo — .. 31 .... Ml £7 U U.7 

£84 EM MaJpcCri) 95-2000 OT flL9 -- 

740 362 Emlm-lOp 725 .... 90 3ft 10 196 

16 12*j Es Lands IOp 15*, flft - 5ft - 

371, 26 F A C Era Tsl 10a — 29*,.... OJ 9 OJ 4 

240 53 NTmaechltto— _ 78 — — — — - 

865 675 FramhnttonGro 758* .... 9X 4.7 lft 17ft 

106 57 Frou U J. A DJ 77+2 t£3 £7 4ft lDft 

522 317 *GaiDnNUlSOJD -. 380 trl ... 

157 100 Hanem Trust- — _ 147 ... t6.U 10 5.9 240 

39 24 HamptonTsL 5p 0 — lft — 

106 70 PHawParSSl 09 +1 Olfc lft 30 ZL4 

700 355 Henderson AttpGp._ 708 - tlOX 47 20 14.7 

243 80 Hnd. Fa Aim. Cp — 210-5 T3X 40 20 lft.4 

860 545 Mm.lev.Tu.Jsy U~ 868 . 010X 9 lft 9 

□4 Ul InrAB BtiprASKSO- EU*, .. 7.7% 9 30 « 

27 22 imesweraCo 24 .. M7.96 M 5.7 7ft 

1U 46 hraryASuecOlp— 98-1 2X £1 2.9 23ft 

125 62 Kakwik5r- — 115 -5 07* 2-1 30 U.7 

46 19 Kel lock Tu. 5p 42 .. .. 04 6 20 ♦ 

41 ]6 Oo.CrwP1.5p 41+1 Ot * £1 d 

79 ZS PKeywea levs. 76 OOftc 3ft 05 60.7 

205 125 Keen'* Tartar lQp— 180 . . 9IIX £2 &7 7.4 

2b 14 Kwalaiop... 25 . . NL1 10 6ft 13ft 

19 ID*, Lndn A Ass lav )0p 141, .. Oft «ft £0 160 

44h 24i-.Lontanfov.5p—-— 28*, 1106 2J 5J CHS) 

83 61 Lou. Merchant— - 71 . 1185 3ft £5 Oft 

69 47 Do. Debt. 58 ... — -- — — 

£93 £79 Do 7te*Cv20(XMB- £84* . 076% 40 F95 - 

5Z3 295 M AG. Group— 500 hl£S 1.9 3ft 19.9 

152 75 Maieeielnvs. IOp 147 1+2 3X 1.9 37 20.1 

445 220 Umwi IR.P ) 5p ...._) 440 i-5 61£! £9 41 90 

457 245 Mercantile Howe 312 -3 TUG £5 55 I8ft) 

277 188 Meneo Fund Inc-.-i 223 026d - 105 - 

050 £590 Mrnanme CroPtgPI 1U50 . ZOS4B0 - 5ft - 

415 255 MiJhAjUm 405 -5 ) J4JN 19 4.9 12.5 

ISh U NMC lmtZ2*]0 15 i 1011 95 H60) 

*280 lbO Newmarket 5 OS ...... 164 -1 ! — — — — 

23*2 9i.SOTLMO.25 13*1+*, ’Qftd 10 100 5ft 

46*, 28 Oceana Cons. .1 42 .. K)0rU5 £9 20 

51 31 ParambelOp 51 +2 10.93(17 £7 30.1 

170 105 Pitt Place Irn.lOp _ 157m +2 t4 75) 00 4ft M561 

80 45 1+Pteiimefl.lOp > *5 . L65l 6 37 6 

16b 81>] 5i l ,e mhm 2*]P J MS . U97%i 5J 30 10.1 

£77 £72^ S££4*4pc Am J £76 04'r*M - 5ft - 

123 71 SnwhBros. J 94 +t td5ffl«ft 7ft I 35 

231 190 Trawl Ser. 5DL 223 -1 O957M0 37127ft 

UB 85 DaWarraras 118 — I — — — 

138 93 IWCatoiATMb50p- 95 -S slftS 10 L9 414 

76 52 WcsipoM hw — — 68 IftflLO £9 [49ft 

62 25 ^Veheranlar. 5pL _ 32 +3 ®5S 7J lft 92 

35 U PYrahraae* IOp. 14 L4JL7 1 U 50 

243 275 VuteCattolOp-Z—J 229 L- .. 051 £1 35111401 


.+2 t4 7*4 00 1 4ft USA) 
L L65l 6 3 7 1 6 
hl97%i 51 30 10.1 
. OW.'fl - 5ft - 

C l td50Uj 7ft I 35 
1 0937) 10 3 7 127ft 

'\-5 sL»L8 Lflluift 
LM 10 £9 [49ft 
+3 0L3S7J )ft I 92 


■1141 4b UacJocn Ejpn b I 65*1-1 I 

187 1 110 jfvfetaeM DnUttp — J 315 |-8 j 

40 > 19 kCADnllMfllp. 1 32ns-l I 

£440 [£380 ttLonAmEngy wv J£380 I . 

385 1257 LA5U0 _.J355 1+2 

560 400 1 Da Dps” Up J 510 I. I 

117 1 IDb ' Og 9V CrnM>l Q_> 114 I . J 

172 1 100 ttUagdlenPei- _ > 143 . j 

9*2) SVfMaflWt MHI 10c ..J 3U-*« 

130 J 73 iKMnmUto 80 42 I 

29 U ttMendranOUNV-. U I > 

17V 3VfMonarch Pet N.L - 4'J I 

I 32 19 V+Manenent M Sp-.-J 26 1+1 1 

234 1 152 (fttnaor (hi AJ025 .J 178 '+5 

3b I 6 it) Moray Fuih 7 (-1 I 

61 I 29 Mew Court Na.5p._J 54 j. . I 

28 I U ItILZeiUteOMAG*. U I. I 

320 1137 INUrgtt Hawk Sn... 170 I 


20 * 89 I 6 
QS30I - 71 I - 
119 21 4ft 113.7 

- n-?i - 


!Jc - 10 j I 
L5 2J 40 1140 

8%| 41 ! 45 ! 70 


118 85 Murray btcaneTu....] 114 I. . 14.4 10 5ft S3 I 

115/80 Oo.a .1 UO I ... - - - 12U 

134 I 85 Murray Inti. - • 121 1-1 t45 9 I Sft 87 1 

129 I 84 I Do B. , 118 I .1 - - ! - I 210 I 

r£2l LI 1.7 


LO 21 LUVSOO MorshHiflioKf 25 - 940 |-10(tvQ18%i 41 1 45 1 70 

- - uo" 70 IfNUSeaAGenlHU. 98 f -1-1-1- 

LO 5ft 53 I 22 knorth South Res 50 1+4 > - I - - I - 


118 I .1 -J - ] - 

183 L. I lliU l.7 

179 [ I -I - - 

287 l-l > M55> 12 1 U 

ir Bead Fate SA 

90 a.4iuiob 

375 Ul 1425) lft 1 5.4 
74*1 . 033i ft Oft 

3V? . . g£10 LO 7.9 

29*, — — - - 

18 .... - - - 

211 ... lft! ft 10 

175*1 . glftTj ft 30 
298 -2 32 lft 15 

100 UU 15 

108 iQ5j 3J 0.7 

26D -2 601 U 52 

167 -1 11-67] lft L4 

137 ... UU £7 

800 . Q7W- 42 

38 -1 MU Li 

107 .... 059 25 0.7 

308 -1 49 LO 4 J 

US .... ft Oft 

132 5810 54 

221 -1 73 10 4.7 

£17*, -i, 42726)10 3.9 


09* - 7.0 
56 ft 3ft 
14J U 4ft 
3ft! ft 3.4 

5JL7 10 20 
17.7 Oft £9 
01 10 £5 
42! U Zft 


< l3ft| LO 4ft 
■10410 6ft 
6109 0.9 3.0 
a4L2 lft 
fBuJ.ft 160 
£3910 Oft 
ZO\ U 3ft 
N3.ll 10 5.4 
I3J5I0.9 3 ft 
7 ft! U 4 J 
3.4 LO 20 
j M 9 10 
1359 U 3 ft 
106910 £6 
1410 3ft 
4i5| 10 57 

□4 « 110 


tllftgu 80 
tL5|u 05 
3309 £8 
2ft9 lft £8 

1790 LO 14ft 
PLM 4, 4ft 

tig 10 L9 

20.9 10 5ft 
0.0 2ft 09 
1209 10 I £4 


I £ U£U 

L2S|lft Oft - 
I7X 3.4 60 265) 
♦160 lft 7.4 III 

200 ft '100 ft 
05% - 7 J - 

05 ft £9 ft 

- - - 120 
£0 6ft 10 9ft 
409 ft 60 ft 
B~( — — 270 

foioc — a? 

I ft 

t£2 ZJ 32 2ft4 
09% - OJ - 

20 ft L4 ft 

LD - 2.4 - 
#96 U 4J 314 
bqZd 20 £4 211 
02040 U 27 J 
« X ft 20 ft 
1J1 L7 60 13.7 
08%! 53 flL9 — 
90 32 10 196 
OX — 50 — 
OJ ft 05 ft 

90 47 L2 17ft 
12.3 2.7 4ft UJft 

tfc.ll 10 5.9 240 
mOJSi - lft - 
010c L2 30 2L4 
tlOX 4 7 20 14.7 
T3X 40 20 lft.4 
010X ft U ft 
7.7% ft 30 ft 
6*096 14 5.7 7J 
2X £1 £9 23ft 
Q75e 2J 3ft 13.7 

06 ft 20 ft 

01 ft £1 ft 
000c 3ft 05 60.7 
gllO £2 8.7 7.4 
NL1 10 bft 113 

02 40 £0 lfeO 
1106 £1 5ft loBil 
1185 3ft 25 96 

076% 40 «5 - 
hl20 1.9 3ft 19.9 
3X 1.9 37 20.1 


1 12U WMflWweKfc J 7UL. .1 

1 87 1 21 mOttoRes. 1 25 I > 

210 I 70 rfGHiela Imp. Snc._J 120 .. U 

235 I 54 Hairier Pros A Bag- J 62 1+3 

I 155 { 55 AFtebd — ...J 60 1+5 I 

250 60 JltOsceaia Hydro El J 250 >+10l 

190 I lOi^ftPanoeriitra.— 19 L. .. I 

, 39 1 21 "llPenntt* Rev 34 [-2 

325 I 70 iPetranpl IOp Z7S f-5 i 

I 209 illS iPetrocan Uijp 196*7-4 I 5 

n03iu£73 ifPttrolwiSA £8Wj-2V|BFr. 

1 86 1 43 UPmgroPunimJ 44 Ul 
77 50 j+Pctrolen 5p ... . ' . 75 j-l ■ 

I 13 b*^|M*e** Oi 4 IttNL_J V jj. .. I 

•166 U9 tftPicL Pet Q 135T I 

-72 40 IPrtndn Coos. 5ft 49 Ul ( 

807 339 toigarW|__ 339 . 

E509 £30Vhtoyai Dutch FL10 £4bU+i« IfflBB 

■484 335 IfSanmsAOftSe— J 358 1-2 I Q 
515 1 225 iKaroa 480 . 


t£65> 40 1 t Uft 

p—l — l — 1 — 

- j - ( - ! - 

14 • lD0| « 
5^ ft 30 ft 

Fr30a ft Ift4l ft 


454 2b0 (VScenraRcte 

795 538 lShedTrans. Reg.__ 

71»J SB > Da/pcPI U 

200 J 134 jStttnirne ... 

•72 I 39 If&wdmN Res. 40a 


■72 39 

319 UO 
*55 26 

21 7 

117 10 

175 300 
■51 28 

£97 £61 


49-1 ( - 

339 . - - - - 

£46*, +<« moon • sj. • 

358 -2 Q15c ft £7 ft 

480 . - - - 812 

370 . - - - _ 

706ml— 5 330l ft 6.7 ft 

62 4.9*1 1 lift - 

172 .. 180 L9 66 ULO 

58 ... - - - 85 

288 -2 -j - - 21ft 


xi so romiun ocean uwui ) 

10*, JLtVinnhor Gld NL I 

38 28 Jpjasan MtodpSIO JO . J 

45 31 WJmgenic Mnh 

22 8 mUbara Mm 20c 

U*j 7*^VKu Ora Gold NJ 

145 58 NHCfecMner NL 25c_ - 

120 22 toMeeUtnana 25c 

50 21 VUeuh E> 50c 

210 I1D6 raueuna Mnerah. nl.I 
4b > 28 ttMetramar Mats 20c J 
252 156 MMIM Httgs 50c __J 

5 3 PMinefirldi Ewl 25c - 

18 lft*i UMaiaii Secs. U025- 

213 128 VNanh B Hill 50c 

*83*] 28>j Mth. Katwnil 

67 41 RFOahh'wge 50c. — I— > 

50F/ 26 IftDHrr E*pFn. NL 

96 60 jVPucom'i 25c 

7*, 4 IgPanPaDlic PttNL. 

•82 38 tennpa MnglEju) Sa3 

339h 199rJftPeko- Walbend 50c .J 

15*, 8 TftPefcart Rn NL I 

21 10 toPartmaa Maikig | 

18 11 Mm Margaret Gold— I 

280 1150 teRe«te 50c._._n 

285 145 1 fOaDeW J 

60 28 Mamba Eapra. HL-j 

31 I 10 kSantMDbqd-n.NL -I 

B2 i 36 tachruA 50c ‘ 

79 25 (ftSonsGwataNL.. -J 

22), u W5dai. Guhdieldi > 

16 SVPSPttltern PacIfK . ..J 

133 57 toSiMihertiRn _J 

8*2 3*^*S«tkmAnm25c_J 

42 I 12 "FSpaigosEoira J 

23 7 fin 20c ] 

43 22*dftUtaGoidlH4iHNL-J 

lb*d 6>]fftWesj Coast 25c J 

14 8 teWesurn Cm 50c J 

28b 180 hNrsm. Muang 50c J 

272 122 IgWhtai Creek 20c . _i 

26 10 iftwudMk ResNL.-.i 

36 7 Irrott ftesourcn .j 

Tim 

310 1 210 lAycr Hqjm 3MJ 

250 138 fceevar 

275 1 140 Copeag Betted M1O0O- 

£10 1575 Heagtong I 

23 I U Uaevl2*te J 


B . ft— J — 

9W. - — 

is 1-1 I — I — 
2DIJ-1 I - - 
91 >2 I OlOd 00 
120 -5 j 0509c « 


S i 

29 +1 I 

s n :l 
5 :V. 
iS -J\ 
1 

19 - I 

3 - 2 i 

«XO . 

13 . 

25 .. 

vT 1 * 

% ti 
ft". 
=3 1:‘ 1 


236 U10 I 

8*d I 


14 I 

?d tt ! 

w-j 


^ B a“ “ 


3bl 192 (Ultramar. 


75 37 

144 36 


122 28 
36 14 

104 6? 


ergnOU 280 -2 - - - 21ft 

ra Raetara RFV_. 35 I .. . -!--- 

U0UAS0J5.- 7 - - - - 

nett (Vt. 12-2 - - - - 

— TUHtoyobyla UO -5 - - - - 

raro^mcOwTZl ■ ■ 04Vd ~ 170 - 

deal 228 +3 H1DJSZ0 63 9J 

carResirSp— 33 . ... — — — — 

nar 213J-2 100lq3ft 6.7 50 

riorlhsfl 55-5 - - - - 


7b I 49 
56 26 

950 500 

350 235 
385 250 
475 240 

250 145 
410 1245 


Mania Mng. 10c-.. 

'Pahang 

’engkaieilOp 

'Haling {Ml 

iuegriBcuSMl 

NtjaagUp 

THgtohH.Tm.Ml_J 
ranch SU1 1 


265 l 
233 f-2 
140 L .. 
650P '... 
13* 2> ■ 
SO . .. 
26 -S 
550 .. . 


37 lAngto-famMoii._ 
31 jpAngio littL De*_ 


Miscellaneous 

Ian J 43 | 


26 4TnttvftBlr5p 


175 I 70 
955 450 


15b 78 Ftew (Janes) 

10*, SyWwflPraaflcIrtSc. 

214 153JHAMIA 359 +1 llQX 

£91 C50WLNlrii.£10— £58*4-2', 012* 
475 331 ftfrttns.Cms.a — 420 1-5 H20J 

455 275 hneheapeU 420 -2 18.11 

•4W, 25"^ladaWm. 28 . 0.1 

190 105 Iranri) J 170 -5 slOX 

83 50 hiesca Invests 50 Si. 

52 33 0gm*WImv2Op — 51 ... £9! 

152 90 BtoTson. Zoch.]Op_. 147* +4 15J! 

152 108 I Da'A' N/VlOp 147#+4 15J! 

•368 217 hEAHUgs. 360 1-3 HZX 

93 64*i«ra» Darby MM0 - 74 +1 *QUL8i 

575 383 ISuelhtK- 563 -2 13X1 

44 23 iTuny Kr«s.2Dp_ J 33 Ul — 


raffed — 
sAastrala — 


OVERSEAS TRADERS 

so Lakes J 115 j-2 | 10 

bwcklTrisJlJJpJ 33 t-2 DJ 
roadXOp J SO ... I m 


1-3 neus 
U2 18.13 
IXLC 

1-5 SlOX 


fir? 


ft L9 ft 

5ft £2 9ft 

2ft S3 130 
6.7 £6 5.7 
L7 90 80 
ft 2J ft 
L? 60 190 
00 62 3441 
4ft SJ 7.1 
lft £4 (80) 
- 100 - 
LI Bft Q491 
40 50 40 
40 50 40 
4J 00 701) 
lft 5.9 10ft 
£7 3ft 125 1 
— - 4.9 


40 25 

252 150 
260 140 
£24 'a £16 
295 135 

280 101 
55 23 

365 220 
718 500 
□55*, 013 


156 {vCeraewaal Haris. 

70 (yet** Res Coro 

4S0 Enas. Mare*. 10c~ 

25 ItEimekM. IrlOp 

150 jHarapmt Areas 10p~—l 

140 WHqhwoadlfes 

£16 iHoateflakf Mining SI J 
135 IfMcFInley Red Lake _ 
>01 fdttmtn Etehntirais . 
23 rite* Stem R» CSX- 
220 jNnrtbgueCSl J 


O13*J0a9*i 

050 IfTaral 




40 +2 
300 -15 


NOTES 


PLANTATIONS 


1984.85 

HI# law I 


Dri I rid 

Net icerlb*t 


Rubbers, Palm Oil 

tteD-Indones'a 228 ( 

Apoded BOOKS 2*0- 4 |+i 

ertanlQp X55 1+) 

flns. Plants MSD0 ... lDM-i 

rateCrraraUte — J2j+* 

rinsonsMiy.PLHSl- UOrf-1 

■ghiates M50c J 84J-) 


228 ... 14.M2J £5 

4 +fe -J - - 

355 +1 gl.lTi 10 1J 

B3*i* vWH 1 - 1 

32 +*, - j - 

130* -1 1*fU9q 1 J 

844-1 vQ2£S ft 
95 . «q£ 3 ft 

57 -1 rOlftq U 

88 l-l lftSl £1 


BOV 315 ^BamDoaanEL 

09 720 [Lawrtf Gro. £1— 

310 148 McLeod Russel U _J 

216 117 I DoS.feicCm.Pf. 9092 J 

815 365 iMorana.- I 

365 222 [Plantation A Gen bus J 

630 299 UiHiaiason£l J 


6X L7 0.9 
SOX 44 2J 
#75 40 £9 
84% 7ft 6 2 
gl£t ft £1 
«5X 3J 2J 
20X13.9 5J 


MINES 
Central Rand 


«0 ttrirtwDeroRI £U*, -V 

590 prat Rate Pip. Rl — 648 -3 

45 KteFtCraa ^ 55 . . 

E72yRwd(nnfnEsLR2_J EM U2 

405 1160 FSnraaer A Jack RO0? . 1*0 

721 1 336 IWtraRateRl 404 


271 135 (Bracken 9(k 

619 275 SCon, Maa’iem 5c — . 

4)5 168 EasiOaggaU 

£20V EUViEartmi Trot. Ca SOe - 

717 378 EHGO K0.5Q 

£UV 588 ^raonieiZSc 

£20% U2V#nrassRl 

285 167 iLrflwbSc — 

308 115 [Karlneif R025 

589 209 B. Afncan Ld. 35c — 

■2fl 120 Ma6farata3Sa 

£40*, £21 Wrikediaak (Q 

226 bB W<- Nigei 25c. 

Far West 

£«8*J 

337 1 170 BeeBcraal 18X20 

U9V> £UV8>oarofeau*i Rl 

£28h(£20 pnetartCttRl . — _ 
0053525 |t»dwltu.20c- 
322 1 179 bflwrgRl 

620 1 369 hanebeealOe 

£40*J £28 daoafGflHU 

£2W £15WJhanon Rl 

egfj 

544 X 278 iW«em Areas Rill. 
£46*3 £28V[Wes»tn Deep R2 __ 
10l" 69V2a«ri»* 10c __™_J 


Raid 

us f+a 

590 -2 

215 +3 
03* J .. 
435 1-2 
743 U36 
osy-y 

232 1-11 
1A6 -2 
238 -9 
127 -12 
£27 -b 
85 U? 


Rand 

722 U« 
£34 +** 
237 -2 

03V+V 
£ 22 *, . . 
648 -46 
229 -1 
466 1-3 
£33 +*■ 


Unlera otherwise aelicaud, prices and net dmdnids ore In pence and 
deaoaMtttans are 25a Esranaied prtccFevidatt rat m am cpraniro based 
rat riana annual reports ate oranaras am£ wbere possible, are updatad on had- 
yeariy ngwes. PFEs are cakuland an ~*eT dbtrtatlnn bash, eramaps per 
dure beats computed on praid after uaausn ate u nrene ra d ACT where 
appRcabtc; bracketed Fteires indicate 10 per cent Or Wore tMfernce H 
calodaied an InT dBUthraron. Canen art based an •mudontt' dMrMion; 
Hdi amperes grass dindend casts ra arofH after UaaUoiv nehdng 
mctpnanal proflunossn bat wcharitg ntnuted extern nt affieaabic ACT. 
Ylehh are based mi itWrik prices, ate grass, adpraed n ACT of 30 per cart 
an* allow lor ttene M eeciarta dBtnbuuxi ana r#ts. 

• "Tap Srote”. 

• Hitt* and tan matted tta have been MpnKd wall** lor rt 9 Ms nm* 
far cash. 

T tntctHm on mraeaste Dr resumed, 
t In te rim sinue rednoA passed nr drlenea 
ST Taa-free to mmyeuMms on ro phr a tm n. 
ft Ftprai or report awMtd. 

V HM cafioanj UR IMed, deahngi permuted under Ride 535i4Ma>. 
ft U5U; MX luted mi Stott Eadunge and company not sutgeacd Bl law 
rngte tt regulation as MM icoirtlles. 

H Dean hi under fair 5350) 
d Puce at tknc tt wnpcosim 

1 ladkaiaddltetete atter arte6ngscneandiprr#aflsup. > i*rarrraw>te 
prew a ns dMdcnd or loiemL 
ft Merger rid or roragtesaUMi sa pravess. 

ft Hut cwnnMr 

ft Sane Mena: reduced Final aMter rttticed eamnps indicated. 
i Forecast droonut cmer on earttnpsioxUtMbi latest Inurintsuieiiiem. 

I Caver allaws Ira conmun pi shares ran now ranking rir dn ar b ia u or 
ranking only fra rearmed d n nse n d. 

A Cover does mi eftow Ira shares which nay aba rank lor dmdend tt a 
hiure trite. No WE ratio usually in ratted. 

I Me par rakie. 

BJFr. Belgian Francs. Fr. Frewcfl Francs. *♦ Vtett based to aasranpuen 
Traasmy Bd Rate stay, unchanged mail mabelty tt HocSt. aTax free, 
b Frames based an msprcaa or oowr ttfer cflunw. c Cents d Dswdend me 
pau or payttite on pan tt catwai, covet based on dmdend on bN capkaL 
eRedroeniHi yiefa f Flat yieid. g Assumed Onksend aad yteid. • Aswan* 
dividend and yield after scrip woe. I Payment trtwi caputt sauna*, k Nnga 
ra merim higher dun arenpes uoi. a Rights nine peittrig. g Canto* baste 
mi prabtthuwy ngmev * DMdend and field rxttade a ipaatt pranenk 
t hadicaud drvtdeiut (aver relates to pmtin u s drittofe WE era* rate Ml 
West anunl erattngs n Forecast dkadend; cover baste on prcaiaas year's 
earnings rSttgect ta local tan. u Dnidete cover la mm tt MX) Mai n 
y Dmdend and yield based on merger terms, t Dividend and |Md Mchttr a 
specte payment: Couer don on apply H special paymm. A He, drikttad ate 
yield. B Preference deadend passed ra deferred C Canadian. E larder pnee. 
f DMidete rod yieid based on pmpeons 0 , otter ttfkW romin Ira 1984- 
R5. G kiuxned dhndvnd aad yieid alter nenkng urtp anduv ripMs tone 
H Dtndrai and yield haiH on prospectus or other official estimates hw 1984. 
K Figures based on prospecars or official enwates Ira 1984. tt Dividen d ate 
yield baste on prospectus or otter official esuwases Ira 14854b. * DMdrte 
ate yield baste on ranspectat ra otter official esmiates far 19B5> P Frame* 
bawd on prenwetas or attee official evmates lor 1983. ft Cmt. T Frames 
assumed. 2 Dfettend total to date. 

Abbrevtauoat: tt en dividend; roe* scrip done; w ex ngbts, n e* M dl eu 
capita, dhutbattm. 

REGIONAL & IRISH STOCKS 

The (uiio+mg is a selection of Regional and irwh stocks, the toiler being 
quoted nr Irish currency 

Atony In* 2Qp 104 frofl**- »• 

Craig A (teed — £U CPIHttgs 57 

Fuday Pkg. 5p 58 Carrol tads. UB -1 

HiasmaflRw US DablieGas 52 -8 

HtttUos)25p 790 -10 HaBTR-AHJ « 

loU Stm.O 130 NoNttNIdga W, ... 

ansi InshRoaet — _ 39 ... 

Etth. 12% 1985— C99**J+*i j *rt(W.ARJ H 

NaL 96% 8*89 — CBM .. TM- 1» 

Fin. 13% 97)02 M3V+*v I Ihteto* 84 


OPTIONS — 3-tmmth call rates 


768 +24 
£79 

701 U13 
397 +2 


Atted-Lyans 1 16 GKN .[17 Trauer NmraN — 118 

BAT 1 32 Hanson Til J17F Undever )B5 

BOC Grp 1 25 HowbteSMd.. ...38 Vktars 119 

858 — - — -Jl6 Hie of Fraser — - 30 - , 

BTR u52 id 60 P*W7 

Babcock iX4 -imps' Jll Brit Late 12 

Barclays. I-J48 Ja y ur 21 Cop Count** U 

BeechUL- 32 Ladbrttw. 24 LoteSau 25 

Bit* Cm*. 4G LagalAGen J 50 UEPC 28 

Boob— — Il5 LenSamce 28 22 

Bowaurs 1 28 Lloyds Bonk J<5 Siwinel Praps. >14 

Brit Aerospace-. . 33 Lucas lads 25 ^ 

Brn. Tefecoai - U Marts A Socr U 
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COMMODITIES AND AGRICULTURE 


Minimum 
saleable 
potato size 
to be raised 

THE POTATO Marketing Board 
agreed yesterday to increase 
the minimum saleable size of 
potatoes from next season in a 
move which could reduce poten- 
tial supplies by about 100,000 
tonnes. 

From September 1, the so- 
called minimum riddle size for 
ware potatoes will be 45mm 
compared with the current 
40mm. 

The decision folows the 
board's repeated failure to 
agree an increase in the riddle 
size for this season, a move 
which might have shored up 
prices languishing under the 
influence of a large surplus. 

0 U.S. FUTURES funds rose 
in value for the third straight 
month. On the Norwood Index, 
50 of the 64 publicly offered 
commodity funds listed rose 4.7 
per cent from January to , 
February. The best showing ! 
of the month came from : 
Boston future fund 111. which , 
rose 175 per cent from 
January. ! 

• INDIAN TEA: Traders have 
been hit by the raising of the 
state tax on the interstate sale 
of tea in the West Bengal 
budget The tax is being lifted 
from 2 per cent to 3 per cent 
in Calcutta. India's largest tea 
auction centre, and from 1 per 
cent to 2 per cent in Siliguri. 

• LONDON TEA: The weighted 
average for the 26,058 packages 
of tea sold at this week's 
London sale was 2C4.68p a kilo 
against 212.63p last week and 
24S.14P a year ago. This is the 
lowest price since October 31, 
1S83. 

• SOUTH PACIFIC: Kiribati 
expects to reach agreement with 
the Soviet Union next month 
giving Moscow fishing rights in 
2m sq miles of the South 
Pa ci 5 c. 

• RUBBER: India’s production 
of natural rubber is estimated 
to rise to 1ST, 080 tonnes in the 
year ending this month, from 

175,000 tonnes and 165,800 
tonnes in the last two years. 

• LAMB: The European Com- 
munity has introduced a tem- 
porary aid scheme for private 
storage of lamb in France in a 
bid to shore up sheepmeat 
prices. It is the first time such 
z scheme has operated for lamb 
in the EEC. 


Gold price rises sharply 
on strong U.S. buying 

BY JOHN EDWARDS, COMMODITIES EDITOR 


THE GOLD MARKET sprang to 
life again yesterday. The 
London bullion spot price rose 
by $8-25 to 9324 as ounce, 
following some strong buying 
on the New York futures 
market (Comex). 

One company, Phibro, was 
reported to have bought over 

1,000 lots (of 100 ounces each) 
on Comex In a market where 
there was little selling resist- 
ance. 

There were rumours of pos- 
sible Texas banking problems, 
similar to those suffered in 
Ohio recently, and the failure 
of the dollar to sustain a 
recovery also helped to make 
traders nervous of selling gold. 

The impact of the sudden 
rush of buying interest was 
exaggerated by the fact that 
local " traders on the New 
York futures market were 
taking a very cautious attitude 
after the heavy losses they 
suffered last week. 

The Comex Clearing Associ- 
ation confirmed that it will 


cover a capital shortfall of 
$10m resulting from the failure 
of one of the clearing members. 
Volume Investors, to meet its 
financial obligations (for 
example marg in palls ). A 
COmex spokesman said the 
clearing association would be 
“ taking the hit " and using its 
reserve of SlOOm to ensure 
customers did not suffer. 

He said this was the first time 
a clearing house member had 
defaulted because It was unable 
to meet its financial obligations, 
adding that the circumstances 
had been most unusual. 

The rise of more than $35 in 
the gold price last Tuesday was 
the biggest ever daily increase 
in percentage terms, be said, 
and came after a long period of 
very quiet trading. Only with 
hindsight could it be said that 
Volume Investors bad been 
overextended (with a rumoured 
"short” position of some 4,000 
lots). 

He said it was unlikely that 
the problems of one small clear- 
ing member would have much 


Fight to reduce Impact of 
milk levy stepped up 


BY IVO DAWNAY IN BRUSSELS 

EFFORTS TO dilute the impact 
of the punitive “superlevy” on 
surplus EEC milk production 
appeared to be gaining pace 
yesterday as ministers resumed 
talks on the Community's farm 
prices for 1985-86. 

A consensus is growing among 
member states to maintain, at 
least for another year, adjust- 
ments to last year’s reform deal 
which allow national, as opposed 
to producer or dairy level, 
quotas. That would markedly 
reduce pressure on farmers to 
cut output 

West Germany, Belgium and 
Luxembourg are also seeking to 
abandon a deal agreed last year 
further to reduce Community 
d reduction by lm tonnes. They 
propose that a special 3 per 
cent "co-responsibility" levy — 
imposed on farmers to pay for 
surpluses be continued, instead 
of being reduced by 1 percent- 


age point as had been agreed 

The adoption of either of 
these two proposals would come 
as a serious blow to the Euro- 
pean Commission’s efforts to en- 
trench the fragile milk reform 
package accepted after agonis- 
ing debate by ministers last 
year. 

Mr Franz Andrlessen, the new 
Farm Commissioner, offered 
national quotas for one year 
only in a compromise move on 
milk reform in January. But 
he has always vigorously in- 
sisted that this temporary 
revision must be removed from 
next month. 

Setting national production 
levels distances individual far- 
mers from the Impact of the 
levy and increases the pressure 
os national governments to take 
financial measures to support 
them, which is legally forbidden 
under the Treaty of Rome. 


affect on a market the size of 
gold. Other forces were at work. •< 
It was those forces, like the 
Ohio banking crisis and weaker , 
trend in the dollar, that had 1 
driven prices up so dramatically 
last week and caused the ■ 
problems for Volume Investors, 
which had been a big " player " 
in a low volume market. 

In London, traders noted that 
after the $50 upsurge last week, 
there had been the classic 50 
per cent retrenchment of the 
gain, encouraging chart 
followers to believe a Ann base 
had been established for a 
further rise. However, the trend 
in the dollar remains the key 
influence. 

• Impala Platinum of South 
Africa announced in Johannes- 
burg it bad cut its producer 
selling price of palladium by 
$30 to $120 an ounce, effective 
immediately. The reduction in 
the producer price follows the 
weaker trend in the free market 
for palladium, which was 
quoted in London yesterday at 
$114 an ounce. 

London sets up 
live pig 
futures market 

By John Buckley 

LONDON WILL have its own 
futures market in live pigs with 
effect from April 16, it was 
decided at a meeting of the 
London Meat Futures Exchange 
last nigbt 

First delivery position for the 
new contract, which will run in 
parallel with the existing pig 
meat (deadweight) market, will 
be May. according to Mr Chris 
Prior-Willeard, LMFE secre- 
tary. 

By designing a highly deliver- 
able contract the LMFE will be 
breaking away from fashionable 
thinking on agrifutures mar- 
kets. Mr Prior-Willeard said. He 
added that the live contract, 
based on 50 pig, average weight 
60 kg lots, had constructed a 
delivery procedure which could 
be used as a realistic alternative 
for slaughtering companies to 
procure pigs. 


Kennecott 

shutdown 

boosts 

copper 

By Our Commodities Editor 

COPPER PRICES rose on the 
London Metal Exchange yester- 
day after news that the big 
U.S. producer, Kennecott, was 
to suspend operations in- 
definitely at its Utah copper 
division. 

Although the Utah division 
is operating at only a third of 
its refined capacity of about 

180,000 tonnes, the loss of out- 
put is significant and marks the 
closure of the famous Bingham 
Canyon mine. 

The rise in London was held 
back by the firmer trend in 
sterling. Nevertheless the 
higher grade three months 
quotation closed £1.1.75 up 
£1.21&5 a tonne after reaching 
£1,223, while in New York 
values were up over l cent a 
lb in early trading. 

Trading in “strategic” metals 
remains generally quiet How- 
ever, selenium prices weakened, 
f aling to a range of $5.80/36.40 
compared with S6.6Q/S7.20 a 
week ago. 

• All prices as supplied by 
Metal Bulletin 

ANTIMONY: European free 
market. 99. per cent S per 
tonne, i n war ehouse, 2^00-34.00. 

BISMUTH: European free 
market min. 99.99 per cent 9 

< per lb, tonne lots in warehouse, 
5.90-40. 

CADMIUM: European free 
market min. 99.95 per cent 9 
per lb, in warehouse, ingots, 
0.8543.95. sticks, 0.90-1.00. 

COBALT: European free mar- 
ket. 99.5 per cent $ per lb, in 
wa rehouse. 11.30-11.40. 

MERCURY: European free 
market ml"- 99.99 per cent S 
| per flask, in warehouse. 290-300. 

MOLYBDENUM: European 

< free market drummed moiybdSc 
oxide, S per ib Mo, in ware- 
house. 4.35-4.45. 

SELENIUM: European free 
market min. 99.5 per cent 8 per 
lb, in warehouse. 5.80-6.49. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit WOi, 
Cif. 74-78. 

VANADIUM: European free 
market min. 98 per cent VaO*, 
other sources, S per lb VO, cif, 
248-2.42. 

URANIUM: Nuexco exchange 
value, S per 2b UiO«, 15.00. 


British 
set to 


plantation investors 
reap new harvests 

• _ f nOA VfMfA -crx* 


SOMETHING is stirring down 
on the plantation. After decades 
of low-profile life, British plan- 
tation investors are on the 
move. . 

The development is mgn- 
! lighted by two City of London 
events separated by only a few 
weeks: the launch of what is 
billed as Britain's first specialist 
investment trust for plantation 
shares, and the first major new 
company flotation in the sector 
for more than 50 years. 

Between them, according to 
the men involved, these moves 
point to a broader change 
sweeping the industry as a new 
generation of financiers comes 
to the fore. 

Froi* 1900 to 1928. in the 
great period of colonial consoli- 
dation, about 80 plantation com- 
panies came to the London 
stockmarkeL Before the Second 
World War, there were about 
200 companies involved in tea 
alone — enough to populate a 
separate stock exchange in 
Mincing Lane. Many more 
specialised in rubber, cocoa and 
palm, oil 

Since then many have dis- 
appeared, swallowed up in a 
tide of mergers. And in the 
1980s and early 1970® the sec- 
tor’s image was severely dented 
by nationalisations in Asia, and 
by a plunge in the price of 
key commodities. 

Now the picture is different. 
Third World radicalism in 
Indonesia has given way to what 
is cautiously perceived in the 

■ City as a more realistic 
approach to foreign investment 
More importantly, the prices of 
commodities like palm oil have 
been remarkably buoyant 

That is not to say the Indo- 
nesians are about to open their 
arms to a major expansion of 
! foreign plantation investment 
j The opportunities are clearly 
j limited. 

But it does mean that three 
companies with a heavy involve- 
ment in Indonesia feel confi- 
dent enough to merge their 
Sumatran plantation interests 
{ under a newly-incorporated 
! company, and to try to raise 
: the sterling equivalent of $7-5m 
i to develop a large palm-oil 

■ estate — mainly from existing 
1 shareholders. 

The companies are Anglo- 
; Indonesian Corporation, Planta- 


Andrew Gowers 
reports on the 
changes sweeping the 
industry as a new 
generation of 
financiers comes 
to the fore 


estate in 1980— have yet to gfa-e 
them a green light by formally 
allocating the tod. „ • • 

This apparent deadlock & 
believed to be one item onffe 
agenda of the vi sit 

Prime* 8 Minister. toj/Hhdtoesjfa 
next month. ' \ 

Mr Nightingale, who win be 
Anglo-Eastem 1 * chairman^ is 
bullish about -the Indonesian 
ventures, despite indications 
that some -of the crops hnffl&ed 
may be past their peak pricttC 
What is- described, astt Sfr. 
* fantastic profitability -*V «f 
Asian - plantations has -toot. 


to the tore Asian plantations has^m 

— escaped the' notice of ttuflsr. 
group of financiers wtycfc last. 
Son and General Investments we ek frnnehea tte/Ptotitian 
and REA Holdings, a subsidiary Trust. Company. :■ 

of International Investment This speriaCst; trust, designed 
Trust Company of Jersey. to rate® £9 .7m lor Ihvestzuent In 

Their new creation, Anglo- 

with Tfarw developed ® the -only on© of tts 
Sbb^aSd cSJr estates vs elthengKIts d taejera 


SSTi S ‘iSSSeS? ' mE QP P.iSM.sV in 
palm-oil venture, is estimated 

to have net assets of £10nx, and Um . 
is expected to be floated around 
the middle of next month. 

"This is one of the last great th£ 

plantation deals in Indonesia,** . 

says one experienced observer. 

In a sense, the merger is 
merely a logical extension of 

current co-operation between Wfoea^ ^ pnwoUiljf; in : ^Ca?K 


the three companies. xorni*. .... ... > 

The men behind the deal — - _ Jir ^DxvM 'Ptofeat, chairman 
Mr Richard Robinow of REA, of Anglo Ameneau Afcricaltare 
Mr Konrad Legg of Plantation and a : director; of th^ tnat, 
and GeneraL, and Mr Michael waxes lyrical alxwt tbe pros- 
Nightingale of Anglo-Indo- . pects for Seedless grapes, citrus 
nesian. key figures in the new and alraonris grown in ffae state. 


generation of plantation in- "Everybody Sduks IjA. agri- 
vestors— are already ^closely culture is a tstsl disaster area,” 
linked through shareholdings in says Jfr John Campbell, direc- 
each others’ companie s. tor of merchant bankers NbWe 

And the Tasik estate is Groaaart and-* former managing 
already jointly owned and man- of plantation group 

aged by all three. There s jahLeo&RwsaeL “TYs not. It’s 


quite a lot of incest here,” says 
Mr Nightingale. 

The idea of putting Tasik, 
which was granted to the' com- 
panies as compensation for ex- 


McLeod RusseL . “It’s not. It’s 
like the British engineering in- 
dustry l9 y*are ago. Then was 
the time, to huy sbares." . . 

With Jointer investors begin- 


pames as cumpeusaiura xw ex- 

propriations under the Sukarno teteid of 

regime in the 1960s. together. East 
•with their other Sumatran - in- 

teres ts is to use their -joint **** fasxqrare growth m .pan- 
strength and profit record to tanons. .^ - - w . 

raise funds, and to give them ‘ As one. of ffie-*; new. wave" 
what Mr Nightingale calls “ a investors ■remarkedT. “The 
balanced diet” of commodities, older companies in this sector 
The companies are also eye- are . extremely . conservative, 
ing the development of another 1 They tez^l tb stick with what 


19.000 hectares In the Rlgu area 
of Indonesia, but the authorities 


they hOveT Wby don't they get 
off their! buttfe and - look at 


— who promised than -this .■wimPs teippentog in tbeHS.? 


LONDON MARKETS 


LONDON cocoa, coffee and 
sugar markets were all sub- 
dued yesterday, with prices 
showing a generally easier 
tone. 

Cocoa’s near May position 
traded between £2,037 and 
£2,0S0 a tonne before gaining 
some late support from a 
steadier trend in New York 
and closing at £2.048. This 
compared with £2,072 bid on 
Monday night. 

Robu5fa futures were down 
by between £13 and £35 on 
the day, with May closing at 
£2496 a tonne as buyers 
stayed out of the market. 

In sugar futures, trading 
was quiet and cautious, as the 
market awaited the result of 
yesterday's Indian tender for 
six cargoes Of whites fox 
April/June shipment. 

COPPER 

~ | a.m. '+ crj p.m. hTo 
COPPER , Official j - ;unotnoial | -t 

High Grde £ ; £ S 1 £ 

Cash. i 1 a OO-l i+14*« 1200-1 .+16 

3 motiUit.lZIM-S.E+UU. «»» -»« 

Scttlam't.- 1201 ;+U — . — 

Cathodes. _ 

Cash-, ' 1203-7 r~ 15.6 1302 5 :+B 

3 months 1 1218 20,-20 : 12187 

HidnfL 1907 !jl4 - — —3 

Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded at £1.199, 1,200, three months 
£1.217. 16. 15, 16. 17. 18. 17.5. 17, 
18. 19. Kerb: Higher Grade: Three 
months £1-220, 19.5. IS. 19.5. 20. 21. 
22, 23. 22. Afternoon: Higher Grade: 
Cash £1,201, three months £1,222, 21, 
20.5, 21. 22, 21, 20. 19.S. 19. 18. 
Cathodes: Cash C1 .203, 1.200. 03. Kerb: 
Higher Grade: Three montha £1.217. 18. 
IS, 14, 13, 12, 13, 14. Turnover: 21.150 
tonnas. U.S. Producers: 68-70 cents 
per pound. 


a.m. |+ on p.m. ; + or 

TIN Official | — jUn official i — T 

High Grde £ • £ '■ £ £ 

Cash- 96BO-60;rlB 1 9605-15 :-£& 

a montha 9675-e .+18.5: 0640 6 .-5SJI 
Settlem't- 9660 ,-16 ! — . — 

Standard. < 

Cash 9650 BO +21.5! 9605-15 -51 

B months 9670-6 ,+36.5; B625-SO +47.5 
Settle m’t. 9660 +26 : — r — 

Straits. E. 889.16 I i — I — 


MAIN PRICE CHANGES 


Mar.26-4.or Month 
1985 — ago 


Aluminium...—. 

Free MW 

Copper 

cash h Grads— 

a mths 

Go'd trov M- ~ 

Lead cash 

3 mths 

Nlcke I 

Free Mkt. .... 
Palladium oz..— 

ptatmum ox 

OulcJtellverf 

Silver troy oz.— 

3 mtna- 

Tin cash— 

S mths 

Tun Baton 

Wolfram 22 Mlb 

Zinc — 

S mths ■■■«• 

Producers .. 


,£1100 1*1100 

,;sii2B. »«o;-a iSuanso 

£1200.5+16 £1266 
‘£12183 +11.78 J212B.7S 
S32« |T 8£5S2B6.6 

£303.5 .+2 l£3 30.75 
:£SI2.7S +2 £340.75 

2367680 1 452(262c 

,'8 1 14.00. + 1.7 i8 112.75 
■S272.25. + 4 ! 626 1.26 

.J888&.295 iS2B8l298 

582.950 — 5,4B;535.25p 
.:550.45p — 8. 10:56Z.95p 
.£9,610 —51 flD^OIJl 
. £8.627 J— 47 .5^ 10^8U 

.,876.70 ; !875j68 

;S75i78 — |S73|77 

.£782.5 l + 11.5£838.S 
(£755.5 , + S.75£819.75 
.>8900-848 ! 8900(948 


ALUMINIUM 


Tfift— Momlnfl: StanddnJjCflsh £9.655, Aft'n'nflic S323«75 


50, 40, three months £9.880. 65. High 
Grade: Three months £9,676. Kerb: 
Standard: Three months £9.670. After- 
noon: Standard: Three monlhB £9.850, 
55. BO. 51. High Grade: Three months 
£8.630, 25. 30. 36. 40. Kerb: Standard: 
Three montha £9.820, 15, 10. Turnover: 
1.565 tonnas. 

LEAD 

i a.m. !+ or I p.m. |+ or 
LEAD ; Official ] — lUnofflolalj -1 

• £ ' £ I £ i ~£ 

Cash— 405.6 :+fi | 803 4 ,+2 
3 months; 813.5^; +3.6, 311.53 '+2 
Settlem'tl 30B.5 '+5 : -- • — _ 

Lead: Morning: Three months £311.5, 
12, 13, 13.5. Kerb: Three months £314. 
Afternoon: Three months £313. Kerb: 
Three montha £212. 113, 11. 10. 09.5. 
Turnover: 6,800 tonnes. ti.fi. Spot 
18-22 cents per pound. 


SOLD AND PIATMUM COINS 




Kr*g'r*mi . 83341a 335 
i* Krug. 9172-1 7flS« 
k Krug. 987>f-6Bi4 
1(10 Krug, 835k-86 ^aast wit) 

Maplelaaf S334l£-335l4 '£283(4-288^ 

New 80 V. *76»4-77ie (£&a-68l») 

leNewSov94fr46>4 (£89-39 1«) 

OW Sov. 874l*-76is 
820 Eagle 9450 500 
Noble Plat 82791s -283 


0BS&3-S8O3.) 
(£146V146l4) 
(£74-744« ) 
(£295*30is) 


(£89-39li) 

(£63-64j 

(£8fi9tgd884) 

(£237-240) 


SILVER 


ZINC 


; iLin. i+ori pjfi. i+ or 
ZJNO j Official I — |Unomciall ~t 

’ i £ £ I £ 

Cash 774-6 *5.75 768-S +11.8 

3 months,' 753-4 '+< 75M 48^6 

SetUom’t 776 1+8.5 — — 

; _l ! 

Zinc— High Grade OfficlalAin official 
prices: Cash am £783*796. pm £786-788: 
three months am £783-784, pm 
£788-788: Sertiement £785. 

2ine — Morning: Three months £755, 
53.5. Kerb: Three months £755. After- 
noon; Three months £755, 56, 58, 57, 
56. Kerb: Three months £754, 53. 52, 
51, 52. Turnover. 7.525 tonnes. U.S. 
prime Western: 45.00-45.75 cents per 
pound- 


Silver was fixed 3.4p an ounce 
lower for spot delivery in the London 
bullion market yesterday at 532.95p. 
U.S. cant equivalents of the fixing 
levels were: spot 626.50c. down 4c: 
ihree-iflOnth 640.45c, down 3.8c: six- 
month 656.35c, down 4.E5C; end 12- 
month 682.16c, down 4.85c. The maul 
opened ot 534-537 p (625-628c) and 
closed st 544- £47 p (642 -645c). 


1 

SILVER I 

Bullion 

+ or 

L.M.E. Lor 

per J 

fixing 



troy J 

price 


Unoffio’l] 


JUU*. --‘‘TOP -o.w o^+o + / 

3 month*. Sb0.4 5p 063^5p '-*7.7S 
6 months. 566.70u 1-S.80I — 

18monthS,696.7 0p ’-S.88! — 

LNIt— Turnover: 62 (71 j | 0 ta of 

10.000 az. 

Morning: let ring three months 552. 
61.S. 51. 52; 2nd ring cash 533. Kerb: 
u ntre dad. Afternoon; 1st ring three 
months 561-5. 62. G2.5; 2nd ring three 
months 564. Kerb: three months 863. 


in tonnes unless 
otherwise stated 


.tR'IW 
L 1 8600 


. ... .. . Mar. ao + or Month _ 

1985 — ago 

OILS 

Soconut (Phil) |to70v * i+SO 1 6boO 
Palm Malayan Is6 60y L 1 8600 

SEEDS 

cooiiTphT} isaifiw -;+er ",8BW" 

swatiean (U.S.) lsa53.4 x'+0.4 -8838 

GRAINS 

Barley Put. Sep 1/298.60 .;+0.40fElM.8D 

Maize £l62.00; pC148.75 

Wheat Put May pei23.40|+0.40>£l 18.80 

No. 2 Hard Wlntl X I - l t_ 

OTHERS 
Cocoa Ft May 

Coffee Ft May £2296.8 -16 
Cation A Index 67.48c t+O.l 
Ga* Oil April 8232.9 
Rubber (Kilo) 67p 
Sugar (raw) 8111vy 
Woottope 64s BWpKIlo 

t Unquoted, w Apr! I -May. ■ April, 
y May. v March April, t Per 76 Ib tlaak. 
c Cants a pound. 


Ctc so 83234* -3 24 14 (£27444-97514) 
Opening UIBU-SIB^ (££69ls-870) 
M'nl'u fix. 8316.00 (£268.548) 

AIVn’nnx. 8323.75 (£274.202) 



Alumn’m< a-m. -fori p.m. (-for 
| Official — | Unofficial — t 

i j £ 1 a rr 

Spot .... — ! 920-.5 -8£&i 923-4 i-t 
3 months) 982.5-3 1-1 ; 954-6 1-8JB 

! I 1 I 

Aluminluin— Morning: Three months 
£967, 56, 55. 54.5. 53. 52.5. Kerb: 
Three months £954.5, 55, 56. After- 
noon: Three months £955, 64.5, 55.6. 
65, 56, 54. Kerb; Three months £862. 
62.5, 53. 52, 51, 52. Turnover: 11,175 
tonnes. 


GOLD 

Gold rose S8S an ounce from Mon- 
day's close in the London bullion 
marfcat yesterday to finish at S323>!a- 
5324V. The metal opened at S3 15V 
5315\ and traded between e high of 
5325-5325^ and e low of 531 5-331 5V 
Gariy trading wee generally quiet and 
faaturelesa and the firmer trend 
occurred during the afternoon on fresh 
short-covering. Gold's overall trend 
has bean unsettled just lately, reflect- 
ing erratic trading, in the foreign ex- 
change marts bt. 

GOLD BULLION (fine ounce) Mar. 26 


NICKEL 

£ -“TT £ ~\~£~ 

NICKEL a.m. 1 + or p.m. r+ or 

Offloial I — Unofficial I — t 

1 — 1 — — 

1 

Spot 4430 6 —40 I 4430-40 1-40 

3 months 447680 -56 j 4460-6 p-48 

Nickiil — Mom Ing: Cash £4.425, three 
months £4.505. 4,500. 4.490, 86. 80. 75, 
70. 75. Kerb: Three montha £4.490. 
Afternoon: Three montha £4.475, 80, 
86. 83. 84, 70, BO. 86, 80. Kerb: Three 
months £4.480. Tumovsr: 1,104 tonnes. 

COCOA 

During a reasonably active day 
futures drifted lowar. Physicals 
attracted consumer offtake and some 
dealer Interest but producers remained 
sidelined, reports Gill end Duff us. 



Yesterday's 


L 

COCOA 

Close -j 

h or 

|Buaineaa 


£ per tonne 



Merohn | 

May 

2014 2016 - 

-32.0 

2020-2011 

2047 8048 

-25.0 

S068 2087 


Sept. 1996 1997 i-20.3 2001-1988 

Dec ......1 1916-1919 !— 16.01 182)1911 

Mar. I 29ZO-1913 ti-9.6 >7918-1996 

Maj^.. ........ I I90T1910 ^10.0i 1910-1907 

Sales: 4,113 (2.170} lots ot 10 tonnes. 

ICCO indicator prices (U.S. cents 
per pound). Daily price for March 26: 
104.76 (106.13): five-day average lor 
March 27: 104 £8 (104.75). 

COFFEE 

After opening slightly higher prices 
gradually rqoved lower against steadier 
sterling, reports Drexal Burnham Lam- 
bert. Lower levels in New York pro- 
duced further losses but support 
around £2290. basis May. encouraged a 
recovery. 


lYssterd’! 
I Cloae 


t or Business 
— Dona 


March 2849411 1—14.0.8883-40 

May 2295-96 1^16.0,2315 88 

July 8337-40 -2 5. £>£360-31 

Sept. BB74 76 —18.8 [2400-72 

Nov. - -2392-00 — 22.52420-91 

Jin 2360 60 1-27.SZ39O60 

March 2340*0, ^: 15 - 0 3360^5 ^ 

Salsa: 1.946 (2.062) lots of 5 tonnes. 

ICO indicator prices {U.S. cents per 
pound) for March 25; Comp daily 1978 
134.23 (133.53): 15-day average 13234 
(131.99). 

RUBBER 

PHYSICALS— The London market 
opened slightly steadier, attracted little 
interest throughout the day and closed 
dull, report* Lewis and Feat. Closing 
prices (buyers!; spot 67.00p (soma): 
May 73.25P (73.00p>: June 74.00p 
(73,75p). The Kuala Lumpur fob price 
for April RSS No. 1 was 200.5 (200.0) 
cants a kg and (or SMR 20 was 197.5 
(197.0). 

COTTON 

LIVERPOOL— Spot and shipment 
salsa amounted 10 726 tonnes. Extan- 
aivo purchases were recorded In most 
qualities. Users showed widespread 
Interest in American type cotton. 


INDICES 

FINANCIAL TIMES 

Mar. 06 Mar. 81^9’th apd -Yearago 

297. 14294. 9B 1 997.55 j 306.04 


REUTERS 

Mar. aSMar.^asM'tiT' wo Veirigo 
1969.8_[l966.0 1 2025.1 2001 .0 
(Bass: September IB 1331 — 100) 

MOODY'S 

M*r. EEjMar. 22i M'th agoYear ago 
96 6^i~964ii : 949-2 ! 1.080 JS 
(Baste December 31 1831 - 100) 

DOW JONES 

OowT Mar” MarTi Month' Year 
Jones, 29 | 82 «go I ego 

Spot 1119.06 119.67 117.46 148.95 
Put . iiaa . BB.123.tX ) 120,321 46.64 

(Base: December 31 1874 — 100) 


GRAINS 


Old crop wheat advanced In llmiiad 
trading on ahlppar buying. Barley found 
speculative buying but quickly fall 
back on trade selling. New craps ware 
steady with spread trading prominent 
against quiet, flat trade, reports Muir- 
pace. 


lYestard'ya, + oriYeeterdys+ or 
Mnth close — 1 close ! — 


May- 

119.96 

1 

'+Q. 40 ! 117.06 

1 

July— 

125.40 

+o.«o; - 

1 — 

Sept.. 

98.56 

+ Q.M>| 98.80 

l + O.M 

Nov- 

101.76 

+ 0.B0| 102.16 

1+036 

Jan-. 

106.56 

+03&J 106.49 

1+034 


Business done— Wheat: May 119.35- 
9.90, July 123.35-3.30. Sept 98.65-8.40, 
Nov 101.85- 1.80, Jan 105.40 only. Sales: 
147 lots of 100 tonnes. Barley: May 
117.25~7.00. Sept 98.802.55. Nov 102.15 
only. Jen 105.45 only. Salas: 98 lots of 
100 tonnes. 

LONDON GRAINS — -Wheat: U.S. Dark 
Northern Spring No. 1 15 per cent 
March 169.60. April-May 157.50, June 
157. July 157.50 transhipment East 
Coast. U.S. No. 2 Soft Red Winter 
May 159.79, July -Aug 142 transhipment 
East Coast. EC French July 119 cif 
free out South-west Coast. English 
Feed fob May 123 50. June 124.50 
sellers East Coast. Ualze: U.S. No. 3 
Yellow-French transhipment East Coast 
March-April 152. Barley: English Feed 
fob May 120.60. June 121.50 sellers 
East Coast. Rest unquoted. 

HGCA — Locational Ojulerm spot 
prices. Feed beriey: W. Mid* 112.50. 
III. West 110.70. The UK monetary 
coefficient for the week beginning 
Monday April 1 will change to 1.000. 


PIG MEAT 

Lack ot fresh news from Denmark 
and from the UK trade kapt the market 
subdued but atMdy, reports CCST 
Commodities. 

' .Yesterdays] Previous IBuel ness 
Month 1 cjoee I dow 1 done 

p. per kilo (deadweight) 
April.... 1X0.30 110.30 it 10,90-110 AO 
June.... 107.10 1O7J30 107.60-107.10 

Aug 102.60 103.00 — 

Oct 108.80 108.80 I - 

NOV—. 109.40 109.50 [ - 

Feb- 100.00 100 .00 > — 

Sales: 8 (92) lots of 50 carcases, 
3.250 kg. 


POTATOES 

Old crop found fraah support in 
tha altar noon after a quiet morning. 
New crops' reacted to PMB riddle 
changes and wate weather, gaining 
£3.00-600, report* Coley and HarpCr. 


[Yesterday 1 ^ 


PraVloui [Business 


£ per tonne 

April.- 41.00 I 39.90 ;41JG-i8.U 

May 48.90 46.80 

Nov. 74.10 ! 73.10 -74, ID-71 

Fab- 84 00 | 78.00 M.M-7B.50 

A pr 99 .50 I 94.50 93-M 86.M 

Salas: 523 (349) Iocs of 40 tonnas. 


Activity m tire cruda oil market wee ] 
minimal. U.S. domestic swoai erode* j 
rase 5-1 Dc while other prices remained 
stable. Nymex VVTt opened uncha nged 
-for May and ga ine d ~2Bc by 1 pro EST. 
In the petroleum product* marker gas 
oil continued quiet awaiting market 
direction. - 'For Tha :jpait - Weair Bre lXST 
products market has had a stnuiigan- 
ing affect on sh oil end gasoline 
price* in Europe. Although the U.S. 
market was firm, the European ga* 
oil market appeared to be waiting for 
lest night's API statistics to see if 
this strength will continue— Peraieuia 
Argus. London. 

SPOT PRICES 


! (Change 

I Latest -f-or — 

; OIL— FOB (3 per barrel)— April j 



27.76 27.86' — 

(26.50 26.80- — 

J27.25-27.20,' — 


Arab Light 
Arab Heavy. 

Dubai — 

Brent Blend- —ae7.sa EO.ua- — 

W.T.I. (1pm est) 28.20 -28. JO*. +0.10 

Forcedos (Nigeria) ,j2B C0-8BJ30; — 

Urals, (df NlYEi r — — 

PRODUCTS— North West Europe 
Prompt delivery elf <9 per tonne) 

Premium gasoi(ne_| 263-265 [+ 1 
Gas Oil | 237-239 I - 

Heavy fuel oil -1 164-158 ! - — 

■ May 

Petroleum Argus estimates 


GAS OIL FUTURES 

. Yest'dey'ij + oT 1 
Month I dose ■ — j 

; 8UA j 
per tonne 1 

March. J 842.00 j+O.MI 2W.KM1.M 

April ...— « 232.50 1+1.76 j 23tt.B8-3fl.Sffl 

May.. 1 229.25 j + l,»! WM-27M 

June. 225.60 I + 1.BB' 2a.5O-24.00 

July. 226.00 j + lJW -t2S.flO-23.75 

Aug 224.76 I + 2.7G I 221.75 

Sep 229.00 1+3.00; — 


Turnover: 1.060 (1.562) lots of 100 
tonnes. 

SOYABEAN MEAL 

The marie at was higher on firmer 
physicals end a steadier U.S. market. 

I Ye*terdayf + or. Business 
dose I — Done 


£ 

par tonne 

AprIL 145.0-148,0 —0.26143.4 

June liSJMBBJl +0£bl3S.4-1H^ 

August 1 US- 158. 1 + 1.W1 35.6- 1552 

October.... 140.0-140.1 +O.U-13B.S-1UA 

Dee --.1462-148.0 +1J®;140.0 

Feb 160.6-161.5 +0.15:150.5 

Apr [IWJjgJ 1+0.851 — 

Sales: 837 (891) lots of 20 tonnas. 


SUGAR 


LONDON DAILY PRICE— Raw sugar 
5111.00 (£9430), up 50c (up 60p) a 
tonne for March -April-May delivery. 
White sugar J13S.Q00. up St-SO. 

Prices showed little change in quiett 
trading conditions, repent C. Czami- 
kow. 


No. 6 .YesfdMy*s Previous J Business 
Con- I dose dose done 
tract | j 

9 per tonne 

May— : HbT*- 1 iha(‘i uX m3 1 is.o- 1 1«4 

Aug 11B.0-1182 118.41 IQ J 1I8.B-118JI 

Oot.-... IS2.4-1U.B 1ZI.41S5A 124.0- 122. B 

Deo. 118.4 la.tf 129.0-136.0 130 .0-129.0 

Mar i 1422- 143j: 1452-145.4 145.4142.6 

May. ; 1472-148.0] I48 j4148J 148.8-147,8 

Atig.. . - 1 >582-1582) 155. 0- 1542 — , 

Seise: 774 (934) Iota of 50 tonnes. 

Tata & Lyle delivery price for grenu* 
land basis auger was £304.00 (same) | 
a tonne for wporL I 

International Sugar Agreement— 
(U.S. cents per pound fob end stowed 
Caribbean ports). Prices for March 25: 
Dally price 3.B1 (3.83): 16-dsy average 
322 (3.64). 

HIDES 

HIDES — Biriimnghsm (Manehestar). 
Second clears. Ox; 31-35.5 kg. 111. Bp 
a kg withdrawn (112.9P): 26-30.5 kg, 
121.7b a Lg withdrawn (-123.3p with- 
drawn); 22-25-5g, 133. Op e kg with- 
drawn (136 .Op). Cows: under 25.5 kg, 
135 .Ip a kg withdrawn (139.7p), 


U.S. MARKETS 

; HEATING OIL rose Aarpty 
following the escalation ef 
the Iran/Iraq conflict; short- 
covering by com mission 

_hom%. aatd specalative 

buying carriect tfw marjeet ftT" 
new Mgfee reports Heinold 

~ Conjw«>ditles^:‘Wlit , at ffecllnefl - 
on active profit-taking follow- 
ing recent advances after the 
maihefs failure to penetrate 
new highs. Maize .was mixed 
In a narrow range as nearby 
months came under pressure 
in response to a softening 
basis. Soyabeans traded nomi- 
nally higher after it could 
not hold earlier advances. 
Gold and silver values rallied 
sharply In response to a firm 
tone hi currencies and 
lingering concerns over 

unrest In South Africa and 
Gulf tension. Copper firmed 
reflecting the closure of a 
Kennecott mine in Utah due 
to low prices. Sugar was 
steady as traders waited the 
results of the Indian buying 
tender. Cocoa traded, on both 
sides or the previous clone 
with nearby supply concern' 
being offset by favourable 
crop forecasts 

NEW YORK 


; & r\\': • 

C OTTON 60,000 Ib. cents/lb • •’ '• • v; . ' 

Close Mgfi Low Pies CHICAGO r: , “ ^ • 

May 67-40 . . 87.26 . :82 JAl' ■ £7j 86 . ' nW ~ «-sT T Lr whmRmh 

JSy . BS.70 MUM 8&46 UOS0O 

OcC%->-', B6.15 4»n» dS 05 ,«L22 f . Othd ^taed ;- riitriT T*rsv 


Mweb . 68 JO SUM 6(130 1 

May "-' 66.80 BB.7S ’ «67S 

■ — « — — IW gff flee — 

"■Wy . f Woe* - ji/yy •T l ** <r V 

CRUDE'OU. TLIGHU’ 1 . 

41.000 U.S, aaHorik 2/baiiWe . . 

Latest 'Hlgti Low 

May 2*43 2fLS3 28J» 

June 2727 2728 - 2728 

July - 27.61 27.74 27 J3 

August 27^6 27.68 27.15 . 

Sept 27 M Xtm .27.10 

Oct 27.20 — — 

Nov 27.41 73 JU 27.05 

Pac 27.08 33 AO ZJJ3Q 

GOLD TOO tray oz. Vtroy rot - 

Close * High Low 

March 3ZM - — - . — 

April 324 A 3» 0 316-5 

May 326,7 327 J) 3270 

June 329.0 332-0 321.0 

August 333JI. 390.0 . 3J55 

Oct 338£ 340.0 3*TJ5.' 

Dec 344.5 348J) .337-0- 

Feb - 360-3 349.9 349.5 

April 356.1 . 356.0 • 347.6 

June 362.4 . . . -*r.„ 

Avgust 368.8 • — 

Oct ZJBJS 3740 374.0 . 

Dec 382-5 381.7 381.7 


ALUMINIUM 40,000 ib. cents/lb 
Ooit High Low 

March 48-85 — — 

April 48.95 — — 

May 49.35 49.80 49.35 

July 50.15 60.00 60.39 

Sept 50£5 61.16 51.15 

Dw 52.15 62.45 52.46 

Jan 52J5S — — 

March 63JS — — 

May 54.16 — — 

July 54.95 — — 

COCOA 10 tonnes, S/tonnea 
Latest High Low 

May 2390 2398 2356 

July 2213 2224 219S 

Sept 2190 2197 2175 

Dae 2125 2125 2106 

March 2705 2106 2105 

May 2120 2120 2106 

Jufy 2115 — — - 

COFFEE •• C •’ 37.000 lb, csnta/lb 
Cl a*o High Low 

May 144.54 4620 44.50 

July 144.94 46.20 44.60 

Sept 14437 46-30 44.10 ‘ 

Dec 143.50 44.50 43^0 . 

March 143.00 43J5 4M0 

May 141.75 — - — ■ 

Jufy 140.75 — — ■ 


HEATING OH 
42.000 U.S. gall 

Latest 
April .82.16 

May 77.00 

June 74.50 

July 73.40 

August 73.88 

Sept 74.16 


XM,-3 374.0 . -386.7 

381,7 321.7 373J4. 

aia^ cents/U.S. gallows 
Jflqh Low Piw 
22-60 61 JO 81.50 

■TtOO- 7638 78.78 

7000 73-30 . 73.71. 

73.85 72.80 72-72 

73AS 73.16 73 M 

74.15 73.40 74.00 


•hity 

CORPS! 


Ib. centa/tb 


ORANGE JUICE 15,000 lb. cenU/Ui 

Close “HlBh '■ Low Raw 
May 160-80 62-30 . 0CL30 61.40 

Sept 181JK .62.50 61.25 62JS 

Nov 160-20 60.00 -69^0 60-25 

Jan 160.16 - 60.76- 80.75 00.25 

March 160.36 — - _ oojU 

May tBOJS — — 80.60 

July 160-35 . — . — . BPJO 

PLATINUM 50 troy eg, S/troy oz 
~ Cfoee High Low piw 

March 272-0 Z73.0 ' 272.0 ’ 7063. 

April 272A .273.5 2B6.6 286A 

July 278.7 7773 269.8 289.9 

Oct 282.6 283^ 2796 ■ 2752 

Jan 2892 290.0 287.0 .'2812 

April 2962 296.0 2962 2892 

Sll-VHf S.OQO troy oz, centa/troy az 
~ Close High - Low . Piw 

March 8462 6472 633.5 829.6 

April 6472 — — 8302 

May 661.6 6642 2372 6346 

July 681.1 864.0 6462 6432 

Sept 072.1 675.0 887.0 864.9 

Dec 6892 694.0 878.0 ■ 672.6 

J«l • — — 6782 

March 708.1 7072 7042 6802 

toy 721 A 7262 721.0 7032 

July 736.0 - -- ■ — 7172 

SUGAR WORLD *' 11 " . r ’ 



Close 

High 

Low 

Prw 

11&000 (b, cents/tb 

Werah 

6130 

61-80 

6130 

6035 


ctoee 

High 

April 

61-35 

— * 


00.60 

May 

333 

4JJZ 

May 

51.76 

6236 

61.79 

81.00 

July 

4.tJ 

4.19 

July 


6236 

62.16 

61^6 


439 


Sept 

62.50 

63-10 

62.55 

6130 

Oct 

431 

4.50 

Dec 

63.00 

63.75 

6300 

62 JO 

Oct 

431 

4.50 

Jen 

6330 

— 

— 

62.70 

Jen 

*M 


March 

63.60 

64-20 

63.76 

63.10 


S J3Z 

534 

w«v 

84.10 

6430 

6430 

8330. May 

BOS 

5.89 

Jufy 

84 .80 

— 

— 

64.10 

Jufy 

EM 

EXT 


OTHER MARKETS 


WOOL FUTURES 

SYDNEY GREASY WOOL— Close fin 
order: buyer, seller, business). 

Australian cents per kg. May 617.0, 

830.0, 618.0-617.0: July 61B.0, 620.0, 
630.0-818.0: Oct 5S3.0. 600.0, 600.0: 
Dae 602.0. 809.0. 60S.O: Mirth 610.0, 

018 . 0 , 618.0: May 8202, 622.0, nil; July 

630.0, Bos.O, Ml: Oct 8200, 646.0, nil. 
Sales: 28. 

LOWON NEW ZEALAND .. CROSS- 
BREDS— Class (In onfsr: buyer, sellar, 
business). New Zealand cents par kg. 
March 474. 491. nil: May 504. 506. 504: 
Aug 626, 539, 629-536: Oct 531. 532. 
632-531; Dec 533, 535. 534; Jan 536, 
538, 536; March 544, 545, 544: May 
551, 552. 551: Aug 664. 568, nil. 
Sales: 40. 

ROTTERDAM 

WHEAT— (U.S. S p St tonne): U.S. 
two soft red winter May 170, July 
149, Aug 149. U.S. two northern spring 
14 per cent pratain March 183.50, April/ 


Jun ® V?- Julv 16520, -Aug 

166.50, Sept 166.50. U.S. northern 
spring 14. per cent protein : April/May 

175.50. Sept 178. U.S. three, hard 
ember durum April/May 177. June 
™ Ju, £ 17 I* Au ® 17 ®- Sept- 173, Oct 
176. Canedfan one western qmbtr 
durum Apnl/May 187/ May/June 187, 
Sapt 185. 

MAMS — (U.S. S per. wniw}r_'u.S. 
three yellow -afloat 137. April 13420 
Mey 133.75, June 133.75, July 133 , 75 ’ 
Jcbr/Sapt 134, Oct/D« 12720 s^ara! 
Argentine Plate .efloet 130, March . 132 . 
April 130, May Y Juno 131 .60 . oellsis. 

PARIS 

1 . . • . 

SUGAR — (fFr per tonne): May. 1323- 
1324, Aug 1378-1382. Oct 1415-1422. 
Oct 1415-1422.- Dec ,1470-1483: March 
1568-1574. May 1629-163*.' ■ 
-COCOA— (FFr per TOO kg); March 
2332-2340. May 2320-2325. July 2285 
bid, Sapt 2286-2278, . jDac 2175-2190, 
March 2160-2195, May 21804195. 


- op o i - j. — wer 1 .iujs .i ma in 

1 iJuneMa.aMLtt 

-AugiMe *86.85 . 6630 86.00 . 8636 

1 ’ O a t - 64. 4 2 6 4.6 0 - 6330 --6362 

(Dac8itb.r65.46 «5.SDT 64.78*^ - <£ i06 
FW* • 65.75 ’ 86.75 36.50 85-40 

- Aprff- • 6636 - -6635 v 6635 68-40 

UVE HOGS 30,000 M; cents/fc ~ 

7. 7 •' • Close High' Low Frav 

April .. 48.05 4635 46.06 4532 

■ J«W v ..5132 811.7 4930 40.75 

Jtfy. ~5Z-SZ 5230 5132 51.3S 

. August 52.42 52.76 51.60 8132 

.Oct . 49.46 4830 48.00 48 67 

:r»ea . 40.35 48.60:- 49.72 49. IS 

..Feb ' 4835 5030 49.40 4830 

Apr*. • 40.80 47:00 4630 46.18 

June", 49.00 49.00 48.00 4530 

MATO 5.000 tro-Mfci. cents/Satb-buehei 

■'■WM 2».6 . 2773 XK A 

*** ■■ .-»M 338.8 2783 . 278.6 

- Sept .270.0 2703 2883 269.4 

Dec .284.0 284.6 2633 yta? 

SJ 4 S2- 2 271 8 271.6* 

fK £2 -4 738A zm - 2 278.4- 

*** 2823 -2823 281.0 2613 

PORK BB-UES 38.000 [b, centa/lb 
— .. JdOh Low piw 

5-S 2-22 7105 

. 2J-20 7336 71.70 7232 

ts'S 70M> 70:00 

l£eh 5-*® * 7442 

JaS? 5 Z* M 7320 

*ESL- Sf2 25-“ 7430 73.60 

July 76.10 78.10 7535 74.10 

OTYABEANS 5.000 bu m«n. c«nt«/601t>l 
Ctoee High “ Law ' rrm 

July -6163 6104 01^4 - JtiTi 

fiSS*** £® 4 m * A 165 4 

nS? 611.0 6063 6061Q 

25S 2 SI*- 4 W®- 2 ' BOB 2 

if" . “J-0 6233 6ig.o SJf ,% 

M? S2 - 2 . «4 tm.A 

■ y 8 38 4 S40.0 : 638.0 8373 

SOYABEAN MEAL TOP ’tom, sraS 

Si 

is; ss 

S^t 148.3 149.S i«3 

iw? !£■* 165.7 156.0 

1963 1BB3 

Ms««f> 163.0 - _ 

SOYABEAN OIL 68300 lb. centeT ih 

s si as » 

ssr* ss I s « “s 

n2T S-® 2935 26.W -* 

£ s s If II -S* 

^ SS SS.SS':5ES 
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Quiet trading 
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Trading remained quiet on the 
London International Financial 
Futures Exchange yesterday. 
Eurodollars for June delivery 
opened strong at 89.81. reflect- 
ing good sentiment after a firm 
close to Treasury bills in Chicago 
overnight. Chart resistance was 
found at the day's peak of 80.89. 
and this was followed by selling 
out of Chicago. There was a 
general mood of optimism ahead 
of the first part of the Sl&25bn 
U.S. Treasury refunding package, 
beginning last night, with the 
June contract dosing near the 
day's high at S8.8S. compared 
with 89.66 previously. 

U.S. Treasury bonds for June 
also opened firm at 6S-19. helped 
by the strength of the cash 
market Trading was quiet ahead 

LONDON 


THREE-MONTH EURODOLLAR Sim 
points ot 100V. 


of the Treasury auction, with 
the June contract finishing sear 
the day's peak, at 68-25. com- 
pared with 68-10 on Monday. 

A UK Treasury forecast that 
Interest rates will stay around 
present levels pushed three 
month sterling deposits down on 
Ioffe after a steady opening. 
After beginning little changed 
at the day's high of 88.47 the 
June contract held fairly steady, 
before retreating in the latter 
part of the day, to finish at the 
day’s low of 8&S2, against 88.48 
previously. 

June gilts were firm in narrow 
trading, helped by the good 
performance of sterling. After 
opening at 105-25 the contract 
closed at 105-28 compared with 
105-24, with dealers suggesting 
there is little to go go for at 
present, and no change antici- 
pated in London interest rates. 

U.S. TREASURY - BONDS 8% SIOOOOQ 
32nd* ot 100% 


Sabre 


FUND MANAGEMENT LIMITED 


■ A record of perfog man ce «fc trmg faffin g and rising 

futures markets 

■ Investment derisions based on extensive and 
detailed research 

Lkensgddaderm securities 

135 Caffluo Street London EC4N 5AH. 
Telephone: 01-621 0156L Telex: 889201 


Experts in managing funds in the 
international futures markets 


CROSSRATE SYSTEMS 

Foreign Exchange Management 












Knvcst&A 
22 Aveone do Mail 
1205 Ge n ev a 
Telephone: 41-22-283244 
Telex: 422 556 HNV CH 


Crossrate Systems, Inc. 
P.O. Box 99402 
San Francisco 94109 
Telephone: 413-441-6224 
Telex: 595974 XXXX SFO 


CONSIDERING FUTURB? You will need professional help 

On 14th January IB 03. at the Old Ballcv. Rodaar Bax, QC 
MrsM potential future* Investor* Oi*e 
“ In their own Interest they should take no steps without thoroughly 
understanding what they era doing and without getting aspen advice " 
Now. a mh eonauttmnev servlca « available effsriita know led ees M s Impartial 
advtca to both Individual* mad companies. Hem I* year opportunity to consider 
these markets under expert saldaaca. For further details. Piasse contact: 
ANDREW WALDRON, FUTURES CONSULTANT 
mat Hole Hon mi, Five Aita. Mevbeld. East Basse* TM20 GLB 
■tab m mam Dews <0*2 SOS) Z14 or <002 S»S| 069 
Budoat Stop Press: 

New tax regulation* lor trading profits improve the opportunities 




Interest per Annum 13.50% 
(Bfecfive Annual Rate 14.19%) 
Telephone: 031-557 0201 

MCTlie Royal Bank 
aft of Scotland pic 



Company Notices 


Art Galleries 


Clubs 




CONVERTFUND 
INTERNATIONAL SA. 


Sociate Aaoovme DTnvasUxseascnt 
LuoaMta 57. Rue NdM-Dum 
R.C. Ln xewt x mr s B *.129 

NOTICE 15 HEREBY GIVEN to holders 
of Ooss '■ A ~ i hares of Convertfund 
international SA. that on or after 
March 29. IMS payment of a divi- 
dend of USD 0.50 (50 cents) per 
■barn will be made bob Inst surrender 
of Coupon No. IS with one of the 
following Paying Agents: 

— Kredletbank N.V- Brussels 

— Kredletbank 5 -A. Liixemboargeofse. 
Luxembourg 

— — Benca NazUmale dal Lavoro, Romo 

— Credit Commercial do France. Faria 

— Westdeutsctm Landnbank Giron- 
uneraM. DuesseMerf 

— Morgan Guaranty Trust Company 
of *»evv York —• Corporate Trust 
Office. New York 

As o result of the distribution the 
set asset value of “ A aborts win 
redect the daernssed proportion of the 
fund's net assets allocable to " A " 
share, as dasenbed In the offering 
prospectus. 

CONVERTFUND INTERNATIONAL 



Lxxard Brothers Fund Managers (Channel Islands) Ltd. 
F.O. Box 275, 16 Glategny Esplanade. 

St. Peter Port, Guernsey. 0481 21367 


Lazazd Curt Re*. FntL £ 
Lazazd Cun. Res. Fnd. USJ 
Lazard Carr. Res. Fnd. Y 
Lazard Carr. Res. Fnd. DM 
Lazard Coir. Res. Fnd. SF 
Lazard Cun. Res. Fnd. FF ' 
Lazard Carr: Res. Fnd. DKr 


Offered 

10.29 

10.20 

8060 

40.43 

30.13 

100.87 

132 


Ann. grth. 
13.6 

8.5 

5.6 
5.4 
5 

9J3 

10.1 


Record heights 
for Northern Rock. 


Aslan S (closing rates In Singapore): Sbort-tann Wr*% P «f cant; seven days 8V9 per cone one-month B*-B% per cant: diffio months P«r cant six 

months SV-94 per cent: otia ysor 10*»-10“» per cent. Long-term Eurodollars: two year* 11 VI Hi per cane throe years 11*02 par cane lour yearg 12-12** per coni; 
Ova years 12V12>> per cam nominal. Short-term reins are call for U.S. dollars and Japanese yen: o diets two days' notice. 


MONEY MARKETS 



London rates little changed 


A quiet day on the London 
mo n ey market closed with 
interest rates little changed 
overall. Another fairly large 
shortage was coped with comfort- 
ably, mainly through outright 
purchases of bank bills. The dis- 
count houses had little problem. 

UK clearing bonks base 
lending rate 1*1 per cent 
since March 20 


131 per cent: £34nt bank bills , 
in band 3 (34-63 days) at 131 per 
cent; and £9m bank bills in band 
4 (64-91 days) at 13 per cent. 

Before lunch the Bank of Eng- 
land purchased another £2S0m 
bills, through £75m bank bills in 
band 1 at 13| per cent; £120m 
hank bills in band 2 at 13} per 
ennt; £38m bank bills in band 3 

LONDON MONEY RATES 


at 13} per cent; and £47m bank hands, repayment of late 
bills In ba nd 4 at 13 per cent, assistance and a take up of 
In the afternoon the author!- Treasury bills drained £243m, 
ties bought £2 69m bills, by way with the unwinding of repurchase 
of £13m bank bills in band 1 at agreements absorbing £967m. 
131 per cent; and £156m bank These outweighed Exchequer 
bills in band 2 at 13* per cent transactions adding £4S5m to 
Late assistance of £100m was liquidity, a fall In the note 


Late assistance o 
also provided. 

Bills maturing 


100m was liquidity, a fall In the note 
circulation of £50m, and bank 
a official balances above target by £6Qm 


Discount Houses Deposit ami Bill Rates 


Ellglblo EUgltda Fine 


fflUf! 



10S* Z V8>1 S6e 8N 6.09375 16 VIST* BAS 14-141, 

lOSs-103* 61*- 58 b 6J,-67 8 6.46076 154-166, 10*008, 141,-14*1 

106,-105* — — — — — 14.141* 

ZOSfi-lOlt 63,-67, 67,-7 6,84376 IBlf-167, lOIg-lOf* 13Tg.241a 

10**-1D» — 7-7 lg — — 1DV11 138,-14 


FT LONDON 
INTERBANK FIXING 

(11.00 a. in. March »6) 
Throe month* U.S. doBgia 


Md 93/16 


offer 9606 


gsl Auth.j Local Finance 9 Cert 

tiggctlable I Authority House of 
bonds I Deposits Deposits Deposit 


SDR ECU 

Linked Linked 

Deposits Deposits 


oig-ea* ioa-ioi, 
eii-Btt lols-io* 
8f*-9rV lOA-10ie 
918-98* lOVlOft 

988-97, 10t%-101* 


Six months U.S. doltarg 


offer 97|C 


The fixing rota* ere the arithmetic 
means, rounded to the nos real one- 
sixteenth. at the bid end olteied rote* 
for $ 10 m quoted by the mtrket to 
Hue reference banks at 11 em each 
working dsy. The banks ere National 
Westminster Bank. Bank ot T*-** 1 ?- 
DeuteohB Bank. Banque Nationals de 
Ports and Mors** Guaranty Trust. 


One month l«t*-14i a — 137s 8.66-8.761 6k -83, lOA-lOi* 

Two months- 14V3f«B - W WM-J* 

Three m on ths— isik-l3k — 13s, 9.0 9.1 ®f*-9rV loi-ios, 

sSnoonSEZ: 187,121* - 195, 9.40-8.56, 81,-93, lOU-lO* 

Nine months— ISVlRif — 18J, 9.BS-9.96 — — 

Oneyear— — I ZEag-lSJ, - 181* 1B.3-HJ.4 85,-97, i0ft-10i« 

Two years— — Zl 7 a — — — — 

Three yearg^. — HJs — _ — — 

Four years— — JJ'b — — — — 

Five yssn— — ll*a — — — — 

ECGD Rxad Rate Export Finance IV: Average Rate of Interest period 
February 6 to March 5 1885 (Inclusive): 13.883 per cent. Local authorities 
and finance houses seven days' node*, otbara seven days' fixed. Finance 
Houses Baae Rat* (published by tha Finance Houses Association): 124 per 
cant from March 1 1885. London and Soonlah Clearing Bank Rates for landing 
14 par cant. London Deposit Rates lor sums at seven days’ n otice ll-im par 
oant Treasury Bills: Average tender raise of discount 12.3566 per cent. 
Certifies tea of Tax Deposit (Serin 6): Deposits El 00.000 and over held under 
one month 14 per cent: cme-three months 134 per cent: three-*!* months 134 pur 
cant; six-nine months 124 par cane nlna-12 months 124 per cant. Under £100.000 
12 per cent from March 12. D epos fra held under Series 5 12?a per cent. The rata 
for ell deposits withdrawn lor cash 8 par cant. 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rote — 10*, 

Broker loan rota 94 

Fad funds IP, 

Fed fundi at Intervention — — 

Treasury Bilb 

One month 7.79 

Two month ...... 8JS 

Three month B33 

Six month 8J& 

One year 9. 01 



came out 

evexf he said. T believe we have every it 
in oar achievements." 

The highlights from the year are: 

RECORD GROWTH- ar nearly 24 per cent, an all-time 
record; this co m pares with a 5 percent inflation rate and 
represents real growth. With assets of over £L3 bOlion, 
the Society h as tre hled in size in 7 years. 
RECORD LENDING -a record £339 million 


was 
50 per cent. 

•Results like these® Mr Osborn said, “provide a 
firar-dass base ibr the future, with all that it promises for 
more radical change indie financial sector; and even 
greater opportunities lor Northern Rock to develop its 
services foe its members.* 

“Wfe regard 1985 and beyond with renewed 
and well-lbunded confidence." 


Treasury Bonds 

Two year ........ 

Three year 

Four year — 

Five year 

Seven year 

10 year 

30 year — 


ROCK 

= BUILDING SOCIETY 55 

with >our interest at hearL 


Al lnrah rraf tha UwflrfiagTnrlrHra fcoddha fimfcaifcsd fcr i— ist— n by a. * * il fl.788 ■Bnnn 

CHIEF OFFICE:NordicmRockHcKise J Gosforth J Newcasdenpoii Tyne NE34PL Telephone: 091 235719L 
Cons ult telephone directory for year local branch. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for March 26. 


US. DOLLAR 
STRAIGHTS 
Ame< Gram 12% SB 
Ausna Rep i js 4 s 2 
Bata 01 Tokyo 12% B? 

Tc*yo13%91 
BP Cn»a 1 1 % 92 
Catsse far Tate 'Pa 91 
Canadian Pac iji? 99 
CBSIncli% 93 
Chevron USA 12% 89 
Grwuaitsuu 12% 9' 
Denmark Kmaan IP- 93 
Donna'll Kingdom 13 9 t 
D enmark Kwnwn ij% 91 
Denmark 13% 88 XM 
Danmark Kingdom « 91 
EEC I Pa 90 

eib use 

Ex-lmBk Japan ij% SI 
Eapon Dev Cop i; 69 
Eaton Capiial Cop D 2004 
Ftenta Fea sav 12% 09 
FwdhC'torCTM n% 35 
BMCietM )C% 3000 
IflU Cre* Co-T) 1 1% 87 
Indus Bk Japan 13= a 89 
Indus) 0k Japan 13% 91 
Im-Am Dev B» 12% 9t 
Japan Air Lines 133, 94 
KeDogg Company I0 r a SO 
Kellogg Company 11% S3 
LTCB 13 ’e 91 
Mary Cred u»c "% 95 
Mellon Bank 13 SP 
Monu lynch 12% BS 

MmesHa ' i % 8r 
Mttsube/u Corp 13% 09 
Montagu 13% 91 
Morgan Guaranty 12% 89 
NmonCrsdEk U<> B9 
Mm America 12% 91 
fwmeyJC 12% Si 
Pm Realty w« I3's 95 
Quebec Hydro 1 1 % 92 
Ratson Purina 13% 89 
Royal Bk Can 12% 93 AW 
Saskaetiewan 10 J'4 93 
SastaWtewan 1 1 f/0 09 
SKCF irks 93 XW 
Stated UBS 
Some 13% S3 
&red EapCred 13% 8E<W 
Sweden Kingdom )1% 89 
Sweden Kingdom IP; 34 
Tiuaco Capnai 12%, 37 
Texaco Capital 13'? 39 
Tonano Dom Bx I2>; 33 
Wii Duiwy Pio 12% 07 


Cbaegeoa 

Oder day weak VMd 

102 + 0% +05,11.93 


101 102 + 
1055, 106 '* 0 
99% 99 % + 


+ 0< 4 1132 
+ I 1239 


1041, 10* 7 a + 0% + 05« 1238 
94% 94), + 8'e +1 1231 

104 'a 1053, + D'a + IP; <248 
101 5, 102 'a +0'? + 1 'a 1219 
9S>, 9S< 4 t(', +2 1210 

100 1M'; + 0% + 0% 1212 

1015, 102> S + O', + 06, 1264 
95 95'; + 0'a k O'; 1258 

102 102'; + 0'b +1 12«3 

102*? 103 +0'; +11,1258 

104i, 1045, + o' 4 +H, 1215 
105’? 106 + O', + 0' 4 1250 

96% 96% -O'; + 0% 1210 

101'? 102 ■‘■IP, + 1 1287 


105'? 106 + O'b 

06' 4 963; - o>« 
101'? 102 -v (Pe 
1053, 106 0 
100', 1005, + O’, 
10% 113, 9 

99 1? 100 - O’; 

93 83>? + 0% 

355, 96 ’a 0 

I0P, 1015, + o’; 
103 102'; + 0% 

106 106'; + 0% 


- 1 - (P« + 1 1267 

D - 0', 1123 
+ O’, + 0% tl-84 

0 0 1123 

- 0% - O'? 1243 
+ O'; -O', 1288 

1 + 0*8 10-94 
+ O’; + 03; 11.02 
+ V, +0', 1214 
+ Ote +03; 1225 


100', 101 J, +0'? +1 1245 

103 108=8 tO'o + O', 11.82 

905b 97-, +0’, +1> 4 11.7« 

96', 083* + O'; + 13, 1142 

101=, 102', + O', t 05, 1240 
95'- 96 0 + O'; 1251 

102 1, 1025, + 0', + O'? 11.73 
101', 1015a + O', + 8% 1228 
99% IDO'S +0', + 0% 11.37 
105 105'; 0 + 1 11.59 

t ion. 103', + 03, + O'; 1250 
100 1? 101 + O', +95,1210 

104', 104), +0', + IP; 1241 
1015, 102’, + O'; +04, 1240 
102 102'; + O'; + 15, 1219 

99 1004, + D'B +1>? 1208 


DEUTSCHE MARK 

STRAIGHTS 
A»an Dev Bank 8 94 
Austro -Republic 75, 34 
Banc Tiavenai 7', 94 
CmUNabonalfi's 94 
Degusra H Fm 7% 9* 
EEC. 8 52 
EseomfiW 

Femme OeSo State 691 
F«4and RepuUic 7 °2 
Gould Im Bn 7% 91 
(retard 8', 92 
Japan Fm top 75, 91 
Ucatasni Hvy 3'; 991YW 
M«sulx*i tfcy 3'; B9XW 
MKsubBmueO'saaww 
iMsubeh Uei 3', asxw 

QKH. 7i? 88 
PepsiCo QTS Fm 7', 34 
Renown 3', 90 
Reynolds OrSFte 74, 94 
Soo» Cera Ikictev 8 91 
SUi Africa Rep 8'? 91 
Stn African Tran 75, 92 
World Bai* 7), 89 
Wdrfd Bank 8 94 


100 IDO 7 , 0 

993, 1001, 0 

97', 08s, 0 

101 >, 101 % + 
90 'a 100% 0 
101', 101% + 
98J, 99% - 

100', 100% - 
98 98’; + 


98 98’; +0', + O’; 7.72 

99 ' b 108% +0% + (Pa 7-57 

1005, 101% +0', + O', 743 
160’; 131’, + B'a +1',74a 
IBS*, 106'r +15, + 1% US 
86% 90% - O’, - O’, 640 

97% 93% +0', +0%158 

833, 644, + 0% + 8% 7 37 


833, 0,% 

99', 99% 
99’; 1M1 

96 96% 


9 + O', 744 

- O', + 0% 7.29 
+ 05,-03,340 


100% 1013, - O’; + 1 734 

103% 104% +0'; + 1 '? 7.17 
100% 101% + O', 0 BJ4 
96 963, + 1% +6% 827 

99% 160% + O', + S', 748 
101% 102% + 8', + O', 7.7Z 


Average priu change On <tay + fl 1 , on *Mfc + OI2 


t 95>; 96 
101 >; 102 
t 935, 99% 


+ 6% +0% 1236 
+ 0% +6% 1217 
+ 0% - 0% 1298 


03% 93% + 8% + 0% 1221 

99'? 100 9 0 1149 

98', 885, +01, +0% 1246 
101% 102% +0% + 1 % 11.23 
105 (OS'; + 0% + O'; 1143 

101 <8 101% +0% +9% 1228 

98 98'; + O', + 0% 1137 

97% 97% +0% + 0% 12_20 

102 102'; +0% +05,1147 

103% 103% +0', + O'; 1236 
99'; 100% +0'; + 0% 1249 

101% 101% +0% + O'? 11.63 


SWISS FRANC 
STRAIGHTS 
African Dev Bh 6% 94 
Asian Dev Bank 6% 96 
Avon Cn Corp 5% 94 
Brit land CompS’? 99 
tornd of Eumpe 6 92 

Credomeil 9% 94 
Deutsche Bk Fin 5% 95 
EkB.5%94 
EunAma 5 97 
EuroVna 8% 96 
Expwt Oev top 5% 92 
Href Boston Inc 5% 94 
GenOeodeitfe4i?94 
1C Industries 5% 94 

tad Fund Fm S3, 94 
Ira-AmOevBkB's 94 
New Zutend Govt S% 94 
N-Zaaland steel 5% 96 
Oberas Kttwfc 5% 95 
Os Oonatiraft 5% 95 
Radon Purina 5% 94 


I 814 Ota tor week Yield 

t 101’; t01% 0 8 8.02 

t 100% 100% - 0% - 1%8L07 
t 97 97% 0 0 5.77 

t 101 101% - 0% - 0% 635 


t 100% 100% 0 8 693 

t 96 96% - 0% - 0% 6-03 

t 99 99% 0 + 8% 539 

t »% 100 + 0% + 0% 539 

t 885, 99 0 0 5.13 

t*»% 99% 6 +0%!L38 

t 98% 983, 0 6 550 

t 180% 100% +0% +0% 5.61 
t 101% 101% + 03, + 03, 432 
t 97% 98 + 0% + 0% 531 

t 99 99% 9 0 537 


t 97% 98 
t 99 99% 9 0 537 

t 100% 191 - 0% - 03,183 

t 09% 100 -0% + O', 5.79 

t 97 97% -0% - 0®, 6.18 

t 96% 96% 9 0 U3 

t 97% 97% +0% +8% 5.73 


OVER-THE-COUNTER 


Sabi High bar las Ong 
(Hnds) 


High Low Lasi Omg 


Continued from Page 30 


BM 25, 7% 2% -% 

113 24% :< 24 

H 245, 24% 343, + 

'M 5% 5% 53, *1, 

99 34 33% 33% 

I6B 37 36 % 37 + % 

144 455, 45% 45% -% 

15 6', G 6', +', 

137 21% 20% 203, 

62 11% 11 11 -% 

431 5% 5% 5=» 

2 23% 23% 23% - % 

19 29 23 % 29 - % 

146 10% 10% 10% 

137 16 15% 16 +', 

959 103, 10% 10% - % 

11 B% 9% 9% -% 

75 24 23% 24 

26 18% IB 18 

8 38 36 36 

124 271, J7% 27% +% 

211 5', 5% 5', 

50 4i, 3 % 3t, -% 

329 20% 20% 20% - % 

lit 6% 6 5% 

121 27% 2T 27% 

36 10% 10% 10% + % 


High Low Last Omg 


362 9% 9 9% +% 

52 1% 13-1613-18 

19 25 24 25 + % 

150 25% 24% 25% 

271 7% 7 7% +% 

183 4% 4 4 

11 4% 4% 4% +’, 

926 11% 10% 10% 

75 38% 38% 38% - % 

26 12 11% 12 +3, 

238 7% 7% 7% 

5 30 38 36 - % 

J J 

» 19% 19% 19% -% 

13 6% 6% 8% f% 

192 8% 6% 6% 

66 37 363, 37 

38 20% 20 20 -% 

97 18% 18 <8 -% 

21 38% 37% 37% -% 

8 23% 23% 23% +% 

61 20% 19% 20% +% 

B9 8 77, 77, -% 

1583 19% 10% 18% -% 


LeaOfi 
Lefmr 
LewtoP -28b 
Lexicon 

IwvW 

LbfFGa 
UxFPh 
LibUBc 1.56 
beta! 

LfeCora 

Lily A s .38 
LflyTui 
UnBri 
UncTel 220 
UnerCp 

Lada s .25 
LoafF J77e 
InW 

LongF 1JB 
L CAB 
Lyndon 

Lypho s 


43 29% a% 28% 

1002 5% S% 5% 


107 36% 38 


38% +% 

4 


34 18 1T>, 17% 

26 5% 5 5% +% 

4 6% 6% 6% +% 

12 7% 7% 7% -% 

I I 

'96 0% 5% 5% -1% 

22 SO 42% 41% 43% + % 
36 3 2% 2% 

1036 8% 8% 8% + % 

20 20 30% 30% 30% 

320 S 4% 4% 

■SO 2 27% 27% 27% 

101 8% 7% 8% +», 

11 5 4»; 43, 

3 1% 2% 2% 

40 6% 6 6% +% 

92 2 36 % 36% 36% 

2 2«% 343, 243, 

1 40 106 37% 36% 36% - % 

27 33, 3% 3% -% 

4 6% 5), 6% +% 

88 29% 283; 28% + % 

455 53% 33% 23% 

50 9 B 8 +% 

397 29 % 283; 29 - % 

3TC3 7% 5% 5% -is, 
2 7% 7% 7% 

389 11% 11% 11% 

13 3% 3% 3% -% 

244 23 % 21% 22% +% 

te 3 6% 6% «% 


faster 50r 

faydon 

KefyJn 

KettyS A .64 

KellyS B .52 

Kemp 180 


1583 19% 10% 18% -% 

110 5-10 % 5-16 +V16 

10 6 % 6 6 % 

108 6% 6% 6% 

110 6% 6 6 -% 

i»1 0% 0% 8% 

197 30% 29% 30i, +% 

3 18% 18% 18% 

K K 

1*8 18% 17% 18% 

134 13% 13% 13% 

1 5% 6% 5% +% 

23 6% 6 6% +% 

xIOS 27% 27 27% +% 

132 17% 17% 17% +% 

907 13% 13 13% 

191 9% 9% 9% -% 


15-1615-18 -MB Mared 


1’6 50% 50% 50% 



74 

4% 4% 

4% 


90 

74 

40% 40 

40 



83 

6% 6% 

6% 


9 .44 

20 

12), 12% 

12% 

+ «ft 


Intel 


26 

25% 

25% 

+ % 

IrrtSy 

*06 

8% 

fa% 

6% 

- '« 

WrTal 

3t 

2% 

2% 

2% 


Wtand 

150 

13 

12% 

13 

+ % 

inttm 

IntrfRr 

150 

.Iff 137 

■J'a 

14% 

a 

14 

«% 

14% 

+ % 

Hfac 

15 

/% 

7 

7% 

+ % 

intgrph 

3357 

MM, 

57 

M% 

+ % 

Utarngn 

352 

<% 

/% 

7'n 

- 1g 

Interac 

626 

lb% 

)b% 

lb% 

-% 

Wmwi 

’0 

9% 

8% 

9% 

+ % 

inBWBli 

3 

UM, 

12% 

12% 


IBkWsA 

51 

tl)% 

10% 

10% 


tat 

40 

138 

J'l 

13), 

3% 

13% 

3% 

13% 

“ t 4 
- U 

Camo 

132 

'6% 

16% 

16% 

+ '* 


LDBrnk 
UN 
LSI Log 
LTX 

LaPeto s 
LaZ By 120 

Lachfit 

LatFm ,12a 

LmSw .16 

LamRs 

UmaT JO 

Lancast .68 

LndBF .60 

LemkS 

LaneCo 32 

Ungly 25e 


137 9% 8% 8% 

5 32% 32% 32% 

1 5% 5% 5% 

71 8% 7% 8 -% 

945 IB 1 ; 16 18% 

29 1% 1% 1% -% 

189 8 7% 7% +% 

SI 15% 15% 15% 

962 18% 18 18% 

33 8% 6% 8% -% 

L L 

149 8% 8% 8% -% 

15« 10 12% 13% -% 

180 13% 12% 13% +% 

202 19 18% 18% 

470 14% 13% 14% 

5 «% 41% 41% - % 

53 21% 20% 20% -1 

435 IB 1 ; 15% 1B% + % 

43 14 13% 13% 

326 10% 10% 10% 

8 14% 14 14% +% 

12 14% 14% 14% 

1331 18% 15?, 15% -% 

3 8 73, 7% - % 

*26 49% 49% «% - % 

12 7 6% 6% -% 

32 36% 35% 35% -% 


Mama* 

MalrxS .10 

tea 
Uaxwef 
Uayft 

MaySu A .10, 

Maya 

ktoSli M 

UcFsd 

McFart 

Uedex .05 
MadCre 


NEW YORK 


indices 


Maidi 

25 

Mach 

22 j 

Mach 

21 

Mach 

20 

March 

19 

IJS9 94 

1.267.45 

1.268 22 

1.285 24 

1.271 iB 

591D0 

534^3 

599.09 

559.(0 

6613 

149 IE 

I4S2B 

1*121 

148.21 

1487 

74i» 

99, 

38* 

107ft 

nan 


Hid PwYrid *Wi 

STANDARD «fl) POORS 


1984-85 Smca Coneiiilion 
High lew High Low 

1299 JIB I888J7 1299J6 41J2 

11/3/BS 124/71 (1/3/551 (2/7/33 

835.30 444.03 835.30 12.32 

11/3/65) (25/11 11/3/851 ttl.-SD 

151.16 122J5 163.72 18.5 

113/ 2/851 PS/61 120/4/69 (26/4. r 42} 


Ym Ago tApprtn) 

4.70 


UdAMI T^Os 
kldPcA 

MdStfd M 

MidBk S 1 12 
UdwAfr 
Mdwto 1 
MaTeh 

.60 


32 14 13% 13% -% 

h 56 9% 9 9 -% 

211 3 213-18 

65 2% 2% 2% -% 

20 20% 20 20 
I, 15 >5 14% 14% -% 

8 6 43% 42% 42% -% 

.07 IS 193; 19% ig% -i, 

43 6% 6% 8% —*; 

38 217 15 14% 14% 

9 3240 16% 15% 15% +% 

579 26 S’; S +% 

0 10 31% 31% 31% 

127 5% 5% 5% +% 

25 731 34), 34% 34% 

r, 15 18% 16 18% -% 
10 9% 9% 9% 

28 78 23% 22% 23 

2320 28% 27), 28% 

10 22 % 22% 23% +% 

186 19% 18% 19% +% 

M M 

7351 8% 8% 8% 

45 6% 6% 6% +% 

96 6% 6 6% +<; 

.24 22 17% 17% 17% -% 

309 21% 21% 21% -% 
52 1 »%»%»% -% 

14 13% <3% 13% -% 

75 7% 7 7% 

1250 13', 13% 13% 

D M3 22% 22% 22% 

93 7% 7 7% +% 

75 20 10% 18% -1 

. r *’• 

02 9% 9% 9% -% 

1 144 17% 18% 18?, -% 
877 11% IIP, 11% +% 

) « 22 % 22 22 

204 15% 14% 15% +% 

2 U8 50% 50 50 -% 

IS 18% 16% 16% 

18 7), 7V 7% 

[ 247 11% 11% 11% +% 

19 12% 12 12% -% 

12 58% 53), 58% +% 

1 8804 a% 22 a +1 

6* 39»; 39 3S% +% 

2402 5% 5 3% -% 

39 13% 123; 12% -% 

I 3 27 27 27 

5182 24% 23% 23% -% 
(6 11% 10% 1(P« 

106 S% 5% 5% -% 

1 S 17% 16% 17 -% 

148 3% 3% 3% +% 

13 10% 10 10 -% 

75 34% 34 34% + % 

34 11% 11% 11% 

5 12% 123, 12% 

6 105 9% 9 9% +% 

101 7% 7% 7% 

89 18*; 18 18 -% 

38 5% 4% 4% 

15 22% 22% 22), 

53 8 5% 8 +% 

579 19 15% 18), -»• 

871 24), 24 % 24», +', 

2 773 34), 34% 34% 

17 46% 48% 48% + % 

18 7% 7 7 -% 

4 76% 75 76% + % 

26 18% 15% 16 -% 

22 48 47 <7 -% 

0 278 23% 23 23% t % 

0 356 44% 43% 43% -% 

» 3 30% »% 30% 

4 15 14% 15 +% 

43 13 12% 12% 

21 11% 11 II +% 

23 3 23; 2% -U 

5 10% IIP, IP, +% 
185 13% 13% 13% 

<3 13% 13% 13% +«, 

47 20 19% 19's 

987 26% S'; 2B% +% 
141 43, 4% 43, +t, 

4 8% 8% 0% — % 

\ 108 5% 5% 5% 

3306 13% 12% 12% +% 

35 7% 7% 7% -% 

SOB 3’a 2% 3 

>38 Fa S% 5% -% 

1 20 '? 20 % 20 % 

1ST 5 4% 5 -1, 

172 21% 20% 21% +% 
x541 28% a 28% -% 
1884 5% 4), 5% +% 


Sentos Ftaam LM 6 94 no f 98% gs% +0% - 0% 630 

Tokyo Bee Pw 5% 93 120 f **% 07 - 1% - 1 Ml 

Tokyo MetrapolS 5% 94 80 t * 98% + 0% 8 Ut 

WortdBk5%9« 150 f 98% 91% + 6% 9 SJ4 

Awng, prtow ci>»g, Oe day 0 on «nk - 0% 


Woywtuwuxx 12% 87 150 1M% 101% 0% + 0% 11.75 

World Bar* 12% 94 '50 100 100% +0% + 1 % 12.18 

World Bank 12% 9) 200 102% 103 +0% + 1% 12J3 

Average prfca dang. On tirf + o', on wwak + IP, 


YBIS1RAIGH1S 

■ 

l ad 

Odra 

Ctemn 

dftf natal VM 

Alta Crap S% 91 

10 

N% 

ff7 

■ 0 7J7 

a>Oreroft732 

77 

N 

89% 

+ 8% +0%7.14 

Oar Chemical 79* 

SO 

OS’s 

H% 

+ 0% + 0% TJ8 

Fed Nag Uori 6% 92 

50 

w% 

9T; 

- IP; - 8% 7 35 

World Bata 6% 9* 

20 

ss% 

05); 

0 a 7.23 

Amps price Chang, On day - 

OlgOBonh - 0% 


EJ2F. 5% 09 
katana 6% 88 
kefy. Rertattoc S 94 
Ltoyrto too 5 2004 
kMMHRn999 
MonBk DanpBdcS', 99+ 
NatHas-Parp589 . 
Qucensmi Cato 5% 96 
Sweden Pwp 5% BS 
Takqgln5% 94 
Total 5% 99 
Toyo5% 99 


100% 108), 23/2 
IN 108% 14/3 
If), 108 'a 9/8 
IN 100% 18M 
IN 108% S3 
t 180% 108% 11/4 
101 101% 13/5 

t 190% 108% as 
IN IN’, 877 ' 
1«% 106% 193 . 
t 108% IN), 12/8 
108% 108% Wt 


12% 1228 
12% 1224 
934 IN 
11% 1129 
12% -1138 
(-54 &£2 

W% 10J6 
10.86 1101 
144 9L43 

12 % 1222 


Awaoe price cbaagaQBtayO oi wmk + Qlg 


Ctumge on 

day NMk Vtatd 

0 + 0% 731 

0 + 0% 7^8 

0 0 7.S2 

+ 0% + O'; 738 
0 + 0% 7.4S 

+ 0% + 0% 7.70 
-9% - 0% 817 
-0% + 0 % 7JB 


1 33% 33% 33% 

1 % % % -% 
1153 35 34% 35 

13 3% 3 3% 

77 38% 38% 38% +% 

BS2 3% 3% 3% +% 

833 23), 23 23), +% 

152 T7% 16% 16% -% 


March 

Maidi 

Mardi 

Mardi 

UraHl 

Mardi 

[ 1384-85 | 

[ Sara Ceuftiluwi 

26 

25 

22 

21 . 

26 

19 

Hrgb 

Law 

High 

In* 

1M.1J 

m.n 

199.73 

200.12 

mil 

jmvf 

1 285.15 
(1/3/851 

167.74 

124/7] 

1 205.15 
11/3«S» 

3.62 

[30/5/321 

17843 

177J7 

17894 

1705 

17186 

17854 

183J5 
(13/2/ E) 

147.82 

124/7) 

I83J5 

1 13/2/85) 

4-40 

1 1/6/32) 


-Ole 

60 

13% 

13% 

13% 


A 

8 

9% 

9 

9% 

+ '» 

B 

103 

9% 

S', 

»% 

-% 

.05e 

121 

5% 

5% 

5% 

-% 

1.40 

97 

48 

*5% 

*6% 

-% 


B? 

8% 

8% 

8% 

-% 

.03 

51 

31% 

31% 

31% 

+% 

1.40 

306 

4/% 

47% 

4 /% 



332 

2% 

2% 

2% 

4% 

JtSa 

21 

18% 

18% 

18% 



bid dhr paid Att 

W. P/E Ratio 

Long Gov Bond YtaM__ 

ILY^EAU common 


Mock Much Kerch March 

28 25 22 21 

mza Isis in. u nos 


March 20 

March 13 

MarchS 

3.88 

3J1 

3-83 

11.11 

11.06 

11-24 

11.86 

11.83 

11.84 


Yarn Ago (Apyra) 
4.00 
12.13 
12J7 


RSES ANBFAUS 



March 

ZS 

March 

22 

Manta 

21 

liam traded 

1.888 

1,035 

1.883 

Rocs ... 

525 

684 

812 

Faffs 

1.024 

812 

6S7 

Urctungta 

437 

499 

474 


New York Active Stocks 


Mtaflo 

B 

Manwi .48 

Uosetey 
Mosmee J4b 
MQCto 20 

Mueftar 1.70 

Mu/IBk s 

kkrtond .88 

MtaSri. 1 

Mytan s 


fepco/ .40 
Ntexs s 
NsstlFn JBa 
NttCBk ,64b 
iSnTex -84 


Stocks 3.B0pjn 

Irattad Pnc» 

SMrie — 1.1B&508 41'ta 

GteiBcc 13481300 60U 

IBM 1230.400 125% 

ATT 1.14SJ80 211* 

Tobhco 1.070.408 43'4 

AdvaaeasnO OacSnasEGO 


3-BOpjn. donga 
ftior on Day 

47% - 1% Enan 

60U - V* Bastw lab .. 

125% + Mta Goykna--. 

21% + V, McSna-Ed. 


Stocks 3Jap*. OteBgt 
Traded Price «Bay 
TSOjn SONS + v. 

— 773.408 18 + V, 

718.480 37 n>ck 

— 693.880 63% + % 


NtoBc £B 
NCndU 280 
MCptr .30 

NDato .44 

Nil u n to 


71 8% 8 8 -% 

718 1«% 14 14% +% 

120 35 30% 30% 30% 

28 2 25% 25% 25% 

JQI 5 17*» 17% IP, + % 

.139 3 IS 1 , 13% 13% -% 

1 19% 19% 19% 

.48 IN 19% 18), 19 +% 

145 5% 5% 5% 

.34b 68 13% 1*i, 13% -% 

20 2T 13% 12% 18 

1.70 13 22% 22% 22% -% 

S 100 22), 22 22 -% 

JBB 3127 81% 50), 51% - % 

1 1 44 <4 44 

S 416 18% 18% 18% +% 

N N 

065 5% 5 5% +% 

.40 25 15% 15 15% 

S 75 13% 13% 13% 

.96a 209 23% 23% 23% 

-64b 8 36 38 36 

-84 81 21 20% 2&% -% 

I 3 13% 13% 13% -% 

2 *512 39% 39% 39% - % 

pf 370 ,44 45% 45% 46% -% 


OTHER STRAIGHTS 
AkEX 12% 91 CS 
Awl Ras Dev 1 1% 92 CS 

BkaTc*yo«P,9aCS 
Denmark 11% 91 CS 
ED.C 11% 89 CS 
C Indus 12% 95 CS 
KB tana MV. 12 92CS 
Ur/UrtHn 11% 9SCS 
Gko Lind Bk 10% 83 ECU 
World K 10% 80 ECU 
Wodd Bk 10% 94 ECU 
Akzo 7 90 FL 
«genwncBk7% 8SFI. 
Amro Bar* 7', 89 FL 

Dai-kMB% 89a 
Frtesch-GranS', 89 a 
Cnarbomegas 13», 85 FF 
Air Canada 11% 94 £ 
Amwcan Brarcfc 12 95 1 
AmerExpreaa n% 021 
BAT Wl 10% 91 E 
CBS Inc 10), 84 E 
Denmark ID, 94 E 
Grand Met 10% BOS 
PCJ finance 8% 89 C 
Norsk Hydro 11% 01 E 
Beedrtl 11% 94 £ 

Ryi Bk toiada 10% 91 E 
SwedEjpCrad 11% KC 
LMttd Tech 11% 88C 
World Bank 10 5/8 BBC 
World Bank 11 94 E 
EOSC. 10% 94LF 
Nat Lux Alum 10% 93 IF 


FLOA1WGRATE 
NOTES 
B5i_ W593 
BankAmertca US 5% 08 
Bank ol Uorereai 596 
Bankers Trust 5% 98 
Barclay, (»S few 5 2004 
Belgium 5 2004 
B/.C£.5% 99 
BXP.5% 96 fJiityt 
Cbaae Man in 5% 2009 
Ctocarp O/S 5% 96 Sep 
Oadb Lionnaa 5% 96 
Dai-idu Kangyo5% 96 
DresdnerFin5i, 89 


Cttengaen 

1 BK Otter day peak Yield 
t 101% 101% +t»« + I 7 , 11JS 
t 92=, M’s +0% + 0% 13i5 
1 N% N% - •% - 0% 11N 
t 94% 95% .-0% - 9', 12.50 
rs5>? m + 0% ■ an 
r" 1 * 94% -0% -0% 13.18 
1 M% 98% + 0% + 8% 036 
t a% 94 + 0% + 0% 12JU 

105% 186% -0% + 9% 444 
105% 1057, - 8% - O', 171 
IN 106% 6 — 0% 9l59 

97% 98% .0 9 7.48 

101% 102% -0% +1 7J4 

98% 99% +1% +1%7AS 
162 1 02% +0% + 6% 735 

99% IN', 0 +01,826 

101% 102% 0 0 1042 

IN), 101% + 0% - 0% 1148 
105% 106% I B 11-03 
99 ', 99% 0 0 11.41 

89% 99% + 9'a - 9% 1043 
95% 96% +0% - 0% 1U4 

109% 101% 0 0 11.84 

96% 96% -0% — 6% 11.73 

110% 111% +1% -1 724 

UB% 103% + B% + 0% 10J6 
96 88% +9% -8% 1223 

96% 97 +0% +9% 1127 

98% N% -0% -0H112B 
102% 103% + 0% 0 HL96 
96', 98% 0 • 11J2 

N% 98% 0 0 1128 

101% 102% +0% -.9% 10.12 
183 1« It, I 8.79 . 


Co*. On. Cta. 

date price 8U 08ar day 

4/B4 105164 88% 91% +2% 

1/84 70323 173% 174% - 8% -ON 

5/8* 13209 94% 9S% -O’, 325 


10183 573 
3/85 800 
7/84 1162 
5/83 887 
3TB 422 
2(8* 23512 
7/84 2388 
1/85 1295 
3184 1052 

10/84 805 
6/83 2880 
8/94 612 
6(84 583 
3/85 1078 
10(84 7683 
12/B4 772 
10/83 14832 


92% 93% +0% 9150 

.99% 160% - O', -121 


0 168 
- 0% -144 
+ 1% -281 


117% 418% - 1 22N 

119% 1W% - 1% 2XN 


80), 90% . 
80% 01% 
85% 88% 


- 01, 27.41 

- 0% 422 

- 0 % 1022 


108% 197% -2% 082 


3/84 1052 f 183% 104. 
3/84 801 f93% 83% 


67% 84% O' 198 

84% 95% - 0% -040 

IN ‘ 107 - 0% -020 

99 IN 1 , + 0% 743 
91% 92% — 1% 125 

331 239 - 2 -54 


4/84 677 
12183 520 
2/83 385 


- 2 —546 
-0% 525. 
- 1% 204* 


Spread 

Od 

Oflra 

Cdte 

C4» Grid 

Q'e 

100 

100% 

W< 

11 w 

1137 

0% 

100 

1N% 

28/S 

8 ii 

830 

0% 

100% 

180% 

2V4 

8% 

148 

0% 

100 

180% 

13/5 

131 

230 " 

O’l 

100 

100% 

2/3 

1231 

1238 

0% 

108% 

1N% 11M 

tt% 

12N 

0% 

100', 

100% 

13/3 

1219 

1211 

0% 

99% 

100% 2212 

9% 

Lit 

0% 

90% 

IN', 

5/3 

936 

298 

O', 

99% 

99), 

15/12 

1219 

1132 

0% 

100% 

INS* 

11X4 

11% 

1138 

0% 

100 

190% 

13/5 

1(206 

1035 

0 

»% 

IN', 

23/2 

LSI 

831 


CONVE8TBLE 
BONDS 
Apnonoto 399 
Panic 3% 98 
Ftdteu 3 99 

KontawaSu Rioto * 98 
KumagaJ Gunx3% 2000 
Harm 3% 99 
MaebeaGolU5%98 
Uhubtahf 8ec 2% ao 
Mteato 3% 99 
Muratt 3% 3J00 
Nippon Bee 2), 2000 
tappan CM Co 3% 99 
ON Elec tad 3 % 99 
Orient Laasmg 5% 98 
Sritata Home 399 
Sumitomo Corp Z% 09 
Tayo Yfadeo 3% 2000 
Triiada Rftan3% 2000 
Tokyo Sanya Bee 3% 09 
Yaranoucfir Pharmcal 490 
NfeglOflOU 00 2% 92 SF 

CAtooaSMnpsaCo292SF 

SfflsdPaper2% 92 SF 
Asa 592 DU 
Sura Realty 6% 9204 


* No ifTfsmrtw a—TiMa jinnin*i day's price, 
t Only we tei rtrai rata sofftal a price. 

StnagK Into: Tfea ytaU to rartvtrtodon af da nud-prn; the moat tenad it 
in mrfioos ol ettevne y atau eopr hr Yea hands where h b hi Moss. 
Change on aerie - Quags mar price awiek Barker. 

RoRtag ftata Nam: DewiainHad to datoi ontan otherwise to d w to d . Coe- 
pon xhoHR Is teiniteoto. C. dtoi - Otoe eat ooepen htcoaws rffsedse. Spend 

- Hereto Nne sto-teootfi otad nto (tt tone aoaAi S atom mna rata) 

tv U.S. didtara. Lqn. - canal coupon. Co. yld - Mnent (ML 

rwriettoto hMrisr.Depantoatid to dolsn nidus tofeawi sa Mtasri. Ghg. day 

- Ownge an day. On. data -Rraidtoi tor canetaatota shares. On*, price 

- Hoanal —o u pi of bead pa shae awmsal to curnacy oT stare at cm- 
nariaa nto fM « tone, tan - Psresaaga aariaa to to> caam ritoe- 
tire prato of Kwjitog stares at too bond oar tta nato rscaal price of da 


0 Financial Times Wednesday March 27 1985 

CAPITAL MARKETS 

Nat West’s $400m 
floater tests UK’s 
bank bond rules 


BHF Bank bond avwage 


March 26 
100.707 
High 
103JM2 


1984/85 


Previous 

100694 

Low 

98.056 


ns»% 168%. 9 054 

182 103 - 8% 2745 

282% 203% + 8% —244 


tawtatatofepattotoey tons 
NW hy OATASnCAK totap- 


NortMr .44 

Node B ,ia 
Noreton 
NoANa .(Hr 
NAtdn o 
NCaGs 144 
NcFrkB le 

NWsfn 144 


Law test Omg 


11 21 % 21 % 21 % -% 
763 24 23% 24 

1366 5’e 5 5 

5 3-16 3-10 3-18 -Ml 

12 18 17% 17), -% 

30 10% 10 10% +% 

2806 22 % 21% 22% +% 
142 6U 6 8% +% 

32 3% 3 -3% 

12 1M6 9-16 8-16 

865 8% 8% 8% +% 

35 7% 7% 7% +% 

5 6% S', 8% 

2 23% 23% 23% -% 

831 33 36), 37% 

5 40% 40% 40% - % 

20 Bi, 8 6% 


High Laa Last dag 


68 17 16% 10), + % 

43 13), 13% 13% +1, 

183 13% 12% 12% 

27 8 7% 7% -% 

666 S 4% 4% -% 

234 2*% 24 24i, 

46 5% S 6% +% 

6 3% 3% 3% -% 


31% -1% 
10 +% 


fdC 2-60 12 


158 10% 9% 9% “% 

73 7% 6% T -% 

92 25% 25% 25% +% 

111 31% 30% 31 -1 

3 23% 23% 23% -% 

180 8 7% 7», +% 

7 6% 6% S% 

75 17% 17% 17% ' 

35 5% 5 S -l, 

10 52% 51% 52i, +% 

50 35% SS% 35% +% 

07 22 % 22% 22% -% 

4 8i, 8i, S% 

101 17% 17% 17% -% 
124 3i, 3 3 -'a 

50 44% 44% 44% +% 

14 14% 13% 13% 

546 5% & 5% 

3 14 13% 14 +% 

5 7% 7% 7% -% 

33 7% 7% 7% +% 

228 14% 13% 13% -% 

O 0 

« 1 % 1 % 1 % +% 
" 8% 1% 8% 

108 3i, 3 3 -% 

657 .14% 13% 15% -% 
29 a, 21, 21, 

238 40 30% 887, 4% 

2 47 47 47 -% 

28 51% 51% 91% 

37 34% 2* 24 . | 

3 48% 48% 48% 41 

93 36 3«* 30, -% 

12 21% 21 21 -% 
113 15), 15% 15% -% 
50 6% 6% 8% -% I 

335 3% 2), 2), 

112 17), 17% 17% 

838 39% 37% 36% +1% 
80 18% 17% 17), +% 

157 6% 6% 6% -% 
25 9% 9% 9% -% 

8 5% 5% 5% -% 

25 17% 17% 17% ■=■% 


RTCCfltr 

FfcAuto M 

n i nrf 

nfff/cn 

Ratorinc J 2a 


18 

9% +% 

14% -% 


Retftey 124 
Hfatxto, ■ 3A 


+ 1% &%Cp 668.106 30% — tVk 


TORONTO 


March 

March 

Math 

1884-86 


26 

25 

22 

1 21 

m 

low 

Metals S Mads 
Campoate 

209.18 23U.7 
23HJ2 IZBA 

20C8J 

IBK4 

235632 2624,4 112/1/84/ 
2ET33 2847.6 ( 

16413 126/7) 
2879.7 mm 

MORTREAL Portfolio 

128 64 

128 B3| 

129 46 

123.96 

1 132.776/3/0 1 

losjswa 


1 Mir hi in-dse Ogve 


S 23% 23 23% +% 
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»% 84%; 0 ° * ajB BY MAGGIE URRY IN LONDON 

17 If 5fl i 0 • — 03g — 0 j|4 ^ 

«% 83% + 1% -2.m NATIONAL Westminster Bank mic » i .imrngc 

-1 Ml tested the Bank of England's draft BHF Bank bond average 

; a ggrj 2 ' Z oam guidelines on bank bond issues yes- March 26 ■ 

i #w* - 6% 452 terday. wife a S400m 20-year -floatr 1OT.707 100.634 

L in^rate deaj {FRN). It met such High 1984/65 Low 

rN%-ff "aSS good demand that it was increased T03JJ42 9&6S8 

i as** - o% -CJ9 from S300m and still traded within — ■ " ' " 

;Sw* the-five-basis-point selling conces- ^ ^ itg second private place- 

m% — !% us sum. ' ment in the domestic yen market 

* m :L£n* a yiohn seven-year deal 

’£.-?%& ^ byLong-Tenn Credit Bank of 

t i6s%. • as* capital and. there is no negative 

in -■% 27.05 pledge or cross default clause. How- oa * KUU 

■ 2Bsa * + p 3 * -184 ever, the market seemed to shrug D-Mark, bonds picked up « to « 
rwridp th^t “health warning” and point in moderate turnover, al- 
was attracted by fee issue's “ plain th o ugh fee undertone is still dull, 
va nilla " formula, after its recent .Swiss franc foreign bond prices 

Mate. diet of mismatch floaters and fancy wer e mixed in thin trading. The 

ate fixings. •' . ETETs SwFr 150m 6 per cent issue 

^ ^ The bond will pay interest semi* started trading for the first, time. 

"whaaTiTh^ MSm? annually ait 34* per rent over six- - The deal, led by Kredietbank, Gutz- 
r> rnhwHi - I/mdon inta»r h Rnk bid rete wilier and Sodhic wife ft syndicate 

rtlll , . _ ' _ . . (Ldbid) and total fees are 15 basis of 65 ba nks , had been regarded as 
mmtotoSTsirato points. County Bank is the sofo ^d generously priced at 99% - at wbicb 
aihi s tome nan nto) manager. level it traded yesterday. 

(warapriL NatWesfc is also calling; a SISOm Dennison Manufacturing’s bond- 

wntodkaKd.Qg.aby FRN issne .dated 1990 witich pays wife-warrant gained a 14 point yes- 

■ tanafeateOnv. pka interest at % per cent over terday to 95%, while the warrants 

NdtennAt interbank offered rate (Ubor}. With alone added SwFr 1 to SwFr 22. 
nsit renoi price affo the difference between libor and Sonoike Manufacturing launched 

■ 5 Libid at % point, NatWest is saving a SwFr 100m private placement led 

1 %a per cent on the new issue. by Han delsbank- This convertible 

detahgattotaiytora The issue is callable after 1990,' has a five-year life, an indicated 
hy UTASTVAii fcter- ^ the Bank of England's approval yieki'of 1% per cent and conversion 
will be sough^ to ensure that re- premium of 5 percent 

demption would not weaken Nat- Another convertible private 

High La, Ua ong Wesfs capital base. . placement was announced by Wirts- 

The issue, may pave the way for chafbrund-Privatbank for Kyoshan 

further bank issues, although Mid- Electric. That raises SwFr 30m for 

m% ai% + % land Bank's plan to launch a perpet- five years, again with an indicated 

, ual floater is not directiv affected 1% per cent yield. 
pE* i% 4 i%* -% by this dated issue. • Yokogawa Hokushin Electric 

5% 5% 5% -% Trading m Eurodollar fixed-rate broke ne+ground .when it launched 

4% 4% 4% ~ u bonds was quiet yesterday ahead of convertible issues in both the Swiss 

38% 38% 38% +% last night’s first round of US. Tree- franc and guilder markets. The 

9%* 9v 9%* sury auctions. A firmer New York SwFr 100m private placement was 

3%. 37, r B -% bond market helped the Eurodollar led by Credit Suisse. The maturity 
rk 3 U §% ~ U market to a gain of around % point is in 1990, with an indicated 1% per 
11% 11 % m% +% Nomura launched a S50m issue yfeki and 25^ per cent oonver- 
w% S Tv* +% to Kinki Nippon Railway, which sionpiemjuim 

4 1 , re a has a seven-year maturi ty » nf i an 'The guilder issue, made on the 

fiR’Jf - t]* 11% per cent coupon. The bonds are parall^ market ofthe Amsterdam 
5% 5% 5 1 , -% likely to be placed in fee Far East Stock Exchange, was led by Amro 

^ «;» and were quoted just inside total Bankand is for FI 100m, This, too, 

tt%w,l 9% " fees of 1% per cent has a five-year life, wife an indicat- 

T „ Daiwa Europe launched a .450m ed yield of 3% per cent and a 5 per 

a% 2& +% 15-year convertible with an indicat- Jg. oon « r 5» Prelum. » «« 
ft ^ 2* ed 3 per cent coupon, for Sumitomo tfeto at a dfaromt of around one 
if 2 r, Vi Special Metals-.The bonds Pomt, made the 1% per cent selhng 

g 1 * II 1 * g +% quoted around fee 2% per cent fees, ““cession. ..... 

aft S* t% The European currency unit floa- Xctox also raised gwto 

8% 8% s% +% ter market is still small, and dealers trough a PI 100m five-year straight 
considered a Ecu 150m issue from 3™g 3 8 per c^ coupon 

sirs - 

ass’* a "riigjtetataga- 

8 7% s* 8 18 .' ' taii&bnaL’The flveyean3eal gEts 

8% a 3% +% - Competitive bidding for fee issue SEK fixed-rate Luxembourg francs 

2* 8 X -% mayhave caused fee tight terms, at an interest rate of arojund 11 per 

t% t% 1% +% and the bonds were bid at 99.TO, oat- cent, while fee Hanks receive fioat- 

J5, 35* X + > ade fee fees. Lag rate U^. doEars well below Ii- 
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471 4% 37, 4 

14 16% 16% 1ff% 4% 
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i28 128 S5% »% »a -% b® 611 under the clouds of a weakm- Hie swap, which had been fo- 
ssa id), io% io% r % fog currency and rising yields since creas ed from LuxFr 500m, enables 

® a** *T e S’* tu February, was reopened by an SEK to use fee D5. dollars it has 

i a 5% 5% 5% -% Asan Development Bank issue for borrowed - at a level around 75 ba- 

20 5 w I) 4 B7 1 +v ®5bn. The deal, fed hy Nomura sis points bdow libor - to obtain 

433 imov Vm 41-19 Securities, matures in 15 years and Luxembourg francs without at- 

» » is’* T6% T6'a has a 7^percent coupon wife a 99 i4 tempting the difficult task of tap- 

161 m% ” ", -% issue price. The coupon reflects'fee pfog ttid market The deal is 

i £ rise fo igterest rates on Japanese thought t o be o ne of fee first of its 

* m PSfS? -% government .bond issues. kind, and SEK may repeat fee exer- 

571 »% 9% 9%‘ The National Bank of Hungary rise in other markets. 

20 6% 6%- 6% 

_ W 3% 3% 3% ,-M0 ! : 

1 1 fe fe :1 Costa Riea seeks bond 

170 6%"6% 6% 4% • • • 

» u 3? 22 1: refinancing package 

a?-w%i§ , *io* +l “ 

I,, -• BY PETER MONTAGNON IN VIENNA 

*n ^ 16%- 5% -% COSTA RICA has launc hed a for- fee Costa Rican central bank « nd 

1 «% jS* SJ; nml effort to refinance aboutSlOflm bear a republic guarantee. 

as 9%* 9% 4 9% of .Eurobonds maturing this yeas Sr Prederico Vargas, Costa Rica's 

ioi IT 4 20% trough i ndusk m of fee principal in Toreign Dri:t Minister, said in the 

a 58% « 5s%->% toe country's new debt resefaedul- pnjpi»als that these terms are com- 
f 4 Ii fog arrangement ,■ parable wife fcose on fee 

a proposals rircofoted this rescheduling given the shorter mat- 

L S..H, S, week to agent banks on fee bond Is- urity of the hew paper and its mar- 

^ sues and to, Cedel and Euroc^ear, ketabflity. 

2 J«7, W. 16 7, -% tte Eurobond ciearfog houses, are .The proposals make it clear, how- 

i 4% Costa Rica would prefer 

i 8% 8% s%' . having to use its limited foreign ex- banks holding “bonds to join the re- 
» -'4 obangeresonrees to reiteem the pa- .scheduling. “They would thereby 

1 io% 10% .4% per- ' • • Blign tfarir interests with those of 

» .-ft ft -ft IS Banks which hold Costa Rican Costa Rica’s largest sinale crediim- 
335 -2B)|i 233, -2w,.+% bonds are fovitedto indude tiiem in group,- whose monitoring of fee 
Si -ft ft ft +a " to®- lfr Y8« r feschefeilfog, which economy and linkage with ^ jta'nn 
m b% 1% S % =' . bears amarginoflVi per crat, but if .and World Bankprogram^ wfe 
™ W* %9- ¥1* -% to^ ^ l^d tofee refinancing provide a considerable measured 

» %%% ti f agmficarrt pw^ortion pf fee secunty,'' Sr Vargas said. 
f g>« 'S ■ mrimmg ^ids tbe countay wfll 1 Though fee proposals are votan- 
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Under this offer bondholders win they reflect an attemrrt tn 

for new seven-year bonds bearing creditor banks to see bondS* 
inierat at a mar^n of ltt per cent repaid and fee hcSmSSS^S. 
ov a- Lmidnn Eqr°curremy.dap(»it phatic refosalto becomeimSvedto 

rates. The bonds wfll be issued by any aiforcedreschedulfogex^s? 


Stack Stare Wgh Ura Ian Qreg 

Yofw - 105 31 81' 31 ’ 

Vortoc ,1lr S 8 8 8- - 

W . W , ■' 

woffl . a - in 2iu a 21 -% 

tatatoC ^48 27 3Hr 30%-30%r -% 

WBo-Tta • 1085 10% 8% 10% 4% 

WtaC - 158 170 20% 19% IIP, -% 


-% 2 

xi- moor 

-% W£K- 3D 

rtwwxta Jff 
■+% YWHfin 

- Sffi ”2 

—1. Nan) J5B 

-4 WoUn .16 

-£ WtaM .60 

-% y* . -isa 

4? Wf"W . .60 . 


wa s n 22. 30 . 29% M - spy 

- 82 11% 71% 11V 

_ 1 .12 ,»• 21% 21 -»% .-4-% 252*5 

Yfcrfp JO 27 11% 11 11.V 

SI I 7% -7%--% *sbiO 
M 38 M% 15% .15% ~% 

Wta* .ft m: a 121*12% 12% -% S»Nt 
«MBi t28a 30 ' 8 7% 8 4% Wa*B 

iH« :ao » 24% a*% -% '"£» 

Jtapro -Urtfi SB S% .9%;9%' +% ..WpNn 

tatape 2 '-ao-. *33 8% 8 _ 8 . 

KA^C . .70 . . 7 ■ . Wi*.W% 18% . m, • 

MtataFa --•■■■ 88 * n% n .« -% jK? 

MnCreS 284. "-Iff’ "S7%«7% S7U - Uk 

SMItfc . 202 .. 9 i. 8% ifartftf 

HMcr 87 .8% 7% -7% . -% 

WSU B 84.78. 14% «% t3%. -% zrtJ 1 
WStaar. ■ 2D -11. . 11 9%.9%.' ri% Irene 
YflTlA ». ZB- 2T%.2B% 21.. >.% fESr 
WmiC .40 1245 ,17V 15% -10% 41 SSk 

KtaNO. .70r , ; 8 25% 25% 25%.. . S 

MtataC . - 2,.. 24%a%24%. • aS d 

. M 220 .2^»28%.28% 4% ZoMvq 


High Um irt ’Etaj 

S 3 w% io% 

35- 3* 37% 37% -V 

5? S 1 * IS w% 

23 8% 

1 , | r<? 

r g* s- 
H|ir k 
Ills-.- 

x y t & -< 

--s- 

! ff A - 

'« S tfi ?I; it‘ 


4X-- 

r 






*-^_L 





financial Times Wednesday March 27 1985 


SECTION IV 


FINANCIAL TIMES SURVEY 


■ ^ 

: ; .^S 

-.S'® 

:'^r^ 


-'1^ 
r Qfe 

tta?*** 

rj&M 

■ 

-'?* Efc 
■- -.- 

- 7 - i *a £. 
; "-J«sa e 

' =a £ . 

.'. \? -iase 

• ' : * uet 

■ - ; T^a-#. 

';' 

■■ 

- '-.: r aa ; 
: -‘Kiafe 


■•warm: 

>'^oz 

r-^ai 


% 


' JSffl 
■ - :, i5a 
- -ss® 
-7-ia* 
.' Hsa’t 

.. -:~.rc 

:. -— 1)3 
. ..•■•«£ 


.:• s- 


■-.. 25 


>eks boml 
ackage 


Mobile Communications 

Potentially large communications markets are 
developing, particularly with the advent of cellular 
radio, where worldwide annual revenue is expected 
to be more than $5bn by the end of the decade. 

The selling of cellular 


By Jason Crisp 


NEW TECHNOLOGY has 
brought substantial opportuni- 
ties and business for the 
imnhiiw cominmnlcatl o iis Indus- 
try, which was beginning to 
see most of Its traditional 
markets mature with low growth 
prospects. - 

Potentially large new markets 
are appearing as a result of 
develaments in cellular radio, 
frequency hopping military 
radios, data communications by 
radio and even in new types 
of radio-pagers or bleepers. 

Undoubtedly the major 
advance of the last two years 
has been the introduction of 
commercial cellular radio ser- 
vices in many leading countries 
— more than 20 years after the 
technique was first devised in 
American Telephone and Tele* 
graph’s Bell labs. The doubts 
about the commercial future of 
cellular are fading fast and 
worldwide revenues are expec- 
ted to exceed $5bn a year by 
1990. 

While the civilian market is 
being boosted by the prospect 
of strong growth in cellular 
radio systems the military mar- 
ket has also been strengthened 
by demand for a new genera- 
tion of radios which are smar- 
ter and more secure than any- 
thing that has gone before. 

The industry’s greatest sales 
are still for private dispatch 
services — tads, couriers, and 
local delivery — and the public 
utilities — fire, ambulance 
and police. However, cellular 
radio telephony is eppectsd to 


grow so rapidly that it will be 
greater than the rest of the 
civilian mobile communications 
business by the end of the 
decade. 

The coining cellular radio 
boom hag caught much of 
Europe unprepared, with the 
notable exception of 
Scandinavia. While the TJ.S. and 
Japan have moved rapidly to 
introduce cellular radio, 
several European countries 
have been dithering and dis- 
agreeing over political and 
technical issues. The result has 
been that most of the leading 
suppliers of cellular equipment 
are American, Japanese or 

S wmHinarj iip- 

Criticism 

After a late start Britain has 
moved quicker than any country 
to introduce cellular radio. In 
less than two years since they 
received government approval 
two competing networks started 
service In January in the 
Greater London area and are be- 
ing rapidly expanded to other 
cities. 

The price of this swift intro- 
duction has been a system based 
on U-S. technology and a high 
level of imported equipment in- 
cluding exchanges, radio trans- 
mitters and mobile telephones. 
But as the chief executive of 
one of Britain's mobile comuni- 
cations companies commented: 
“ If we had to start with a clean 
sheet It would have taken at 
least three ipars to get to the 
point where we had a field- 
tested mobile for cellular. The 
Government was not prepared 
to wait” 

Britain’s decision to adopt a 


version of the U.S.-developed 
AMPS system of cellular radio 
has brought considerable 
criticism from France and 
West Germany which wanted it 
to back a European developed 
system MATS-E. The UK 
backed AMPS because it was 
proven while MATS-E was still 
on the drawing board. 

The result is that Britain 
does have cellular radio and 
France and West Germany — 
for a variety of reasons — have 
given up plans to introduce it 
next year. Increasingly, 
questions are being raised as 
to whether a late European 
technical solution will be any 
sort of barrier to U.S. and 
Japanese companies In full pro- 
duction supplying the large 
markets which have developed, 
in those countries. 

The argument is that the 
large-scale production of 
mobile cellular radios will re- 
sult in both a standardisation 
and a reduction of the number 
of components. It may mean 
cellular radios will only need a 
small change to work on any 
technical standard. 

Another critical difference be- 
tween the UK and the rest of 
Europe which has had a signi- 
ficant impact on the speed at 
which cellular has been intro- 

duced is the competitive tele- 
communications environment 

In line with its policy of 
liberalising Britain's telecom- 
munications the Conservative 
Government took a leaf out of 
tiie U-S. approach to cellular 
radio. It licensed two competi- 
tive systems, one to be run by 
the national telecommunica- 
tions carrier British Telecom to- 
gether with Securlcor, the 
other by the aggrestfve ■ elec- 
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The City is expected to be a main user of the new cellular radio networks. Here the link is through British 
Telecom briefcase and car sets via an aerial such as that at Beulah Hill 


tronics group KscaL 

“Cellular radio could not have 
been done quicker than it has 
in the UK," says Mr Malcolm 
Ross, senior consultant at 
Arthur D. Little. “There is a 
world of difference in the rules 
of the game In a competitive 

environment and one adminis- 

tered by civil servants.” 

After attempting .to col- 
laborate. both France and West 
Germany have missed out on the 
boom in cellular services which 
is appearing in other countries. 
The reasons for their failure to 
produce a joint system include 
disagreements and rivalries 
bftwen the .companies and gov- 
ernments " involved. Some 
observers also believe toot com- 


panies like Siemens and Matra 
were committed to other 
systems they had been develop- 
ing and that they were not par- 
ticularly enthusiastic about the 
proposed collaboration. 

It means toat potential custo- 
mers in those countries will 
have to use more expensive 
systems until around 1990 when 
it is proposed to move straight 
to digital cellular radio. 

In the meantime the West 
German Bondespost will intro- 
duce the C-Netwwk next year 
which has been developed by 
Siemens and in France. Matra 
will introduce the Radiocam 
2000 system giving toe first 
Frenc h na tional mobile tele- 
phone system. 


Unencumbered by such Euro- 
pean rivalries the U-S, has be- 
gun to embrace cellular radio 
with enthusiasm in spite of set- 
backs in a few cities. Each 
major city has— or will have — 
two licensed operators one from 
the telecom implications indus- 
try and normally one of the Bell 
Regional Companies which were 
once part of American Tele- 
phone and Telegraph and the 
other from the radio common 
carrier business. 

Cellular systems are now in 
operation — or are about to start 
— -in 36 cities and there are 
nearly 100,000 subscribers. 
Equipment prices have been 
plunging from 22,500 for a 
mobile unit to 91,200. By con- 


trast the UK cellular companies 
have started with prices at the 
lower level of £1,250 in the hope 
that they can be sustained. 

But the pressures win be for 
price-cuts. The systems pro- 
viders will be anxious to build 
up a substantial population of 
cellular customers to give the 
network a “critical mass." More 
pressure will come from the 
manufacturers themselves as 
they jockey for position in what 
is still a relatively snail market 
The commercial battle-lines 
are being drawn between the 
Japanese, U.S. and European 
companies. The Japanese con- 
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HOW TO BE IN WHEN YOU’RE OUT. 


When Ratal Vodafone pressed 
the button on 1st January a new era 
in personal communications began: 
Vodafone, Britain’s first cellular radio 
telephone system. 

Instead of you staying by the 
phone, the phone stays by you. 

In the office, the car, the home, 
your .customer’s office, even; in the 
middle of nowhere. 

You can dial direct, both to 
other Vodafone users and to people 
with ordinary phones. 

And they’ll be able to contact 
you just as easily. 

For further information you can 
contact us at Racal-Vodac (by com- 
paratively old-fashioned methods we 
admit) at the address below. 

In the meantime, think on this. 

A Vodafone will free you from 
something that’s been tying people 
down ever since it was invented: the 
telephone. . 

Isn’t fife strange? - 


RACAL-VODAC UMMTED 

FREEPOST, NEWBURY RG13 1DR OR DIAL 100 FOR FREEFONE VODAFONE 

EEBEB 
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Big markets likely for electronics industry 
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British connection 

Excell Communications says it has the only piece of 
British equipment on the market, its Futurephone, 
prepared for theCellnet system in the company’s home 
town of Manchester. 


Cellular radio 

JASON CRISP 


THE ADVENT of ceHuIar radio 
has marked the beginning of a 
revolution in mobile telephone 
communications — at least 
according to the manufacturers 
and operators. They argue that 
lower costs of cellular radio will 
mean the mobile telephone will 


no luugti ub luc | nwivo w 

sensor executives and the very 
wealthy. 

The early signs in Scandi- 
navia and the U.S. indicate they 
are right In the four Nordic 
countries where there Is 
cellular radio, the system has 
been unexpectedly popular and 
the telephone autho r i ties have 
had to step up investment to 
meet demand. 

But toe real revolution 
caused by cellular radio may 
not occur until nearer toe end 
of toe century, when prices of 
mobile radios will have fallen 
below the cast of laying a con- 
ventional local telephone Hue. 
Telecommunications authorities 
end man ufa ct ur ers are looking ' 
at the possible impact mobile 
radio could have on the whole 
structure of the telephone net- 
work. 

Even now cellular radio is 
likely to create a substantial 
new market for the electronics 
industry. The industry is also 
enthusiastic about applications 
from sending computer data to 


mobile wring the'’ 

cellular system. 

The leading comp a nies pro- 
vidtog equipment for cellular 
radio are pred omin a n t l y 
Japanese (such as Oil, NEC 
and Matsushita) a-nfl American 
(Motorola, E. F. Johnson and 
General Electric). However, 
European companies ««*h as 
LM Ericsson (Sweden), Mobira 
(Finland). Philips (Nether- 
lands) and Siemens also have 
a strong presence. 1 

Some analysts believe cellular 


and that equipment prices will 
fall so rapidly there wiH be a 
shake-out in the market The 
Japanese appear well placed 
and have aggressive plans to 
produce cheap mobile tele- 
phones by the 1990s. 

Drawbacks 

Considerable attention has 
been paid to the potential of 
the portable telephone although 
toe market will, for the time 
being, be mainly car telephones. 
However, companies are trying 
to Improve the range and power 
of portable telephones. Old is 
developing a wrist-watch tele- 
phone,: -which only recently 
would have been confined to 
science fiction. 

But Mr Nigel Playford, 
manager of PA Technology's 
Communications group warns; 
“ Hand-held terminals sound 
very attractive but suffer from 
major drawbacks. First, they 
are too large and second, the 
useful range is restricted to a 


((People baying are those yon would least 
expect • . • plumbers and construction site fore- 
men ... we found no doctors, politicians and no 
playboys.** 


small distance around antenna number of people who can use 
sites." it in busy city centres, where 

Several European countries Problems of congestion normally 


meal standards to discourage 
imports but toe Japanese may 
still be able to produce cheaper 
sets. Japanese companies are 
building mobile telephones' with 
as many common components 
as possible; requiring only small 
changes to work on different 
standards. 

Attempts by West Germany 
and France to opt for a new 
system which differs from toe 
U.SL, Nordic and Japanese stan- 
dards — will mean considerable 
delays in introducing cellular 
radio in those countries: The 
emphasis is on a second genera- 
tion,. difigal cellular system. 
(Britain opted for n . version', of 
the AMPS system developed by 
AT&T. 

At toe same time the Euro- 
pean te lephon e authorities, 
through CEPT, are trying to 
agree cm a pan-European 
system for the 1990s. 

Cellular radio uses the air- 
waves more efficiently than the 
traditional radio telephone tech- 
nology. It greatly increases the 


many more subscribers, econo- 
mic of scale for set manufac- 
turers are Improved, s» radio 
telephones are made signifi- 
cantly cheaper. 

The system works by using a 
number of Iowpower t ransmit- 
ters inst ead of one powerful 
tr ansmitter covering a wide 
area. A cou ntry is divided into 
a honeycomb of «mii cells 
-around low-powered transmit- 
ters. which, can be as little as 
two mOes across. Scarce fre- 
quencies can be re-used across 
toe country — in fact toe same 
frequencies can be used in «-h* 
3 few mfles apart. 

The technique has become 
possible through microprocessor 
technology. Computers switch 
the radio from one frequency 
t another as k moves to & 
different ^ 

The largest iserv&ce in opera- 
tion Is the Nordic Mobile Tele- 
phone system which spans 
Sweden, Norway, Finland and 
Denmark and has more than 
150,009 stosetfbers. • Cellular 


Why the best 
car phone 
people are 

still the best. 


British Telecom have more than twenty- 
five years experience of car telephones. 

So when it came to selecting the best 
phones for the new Cellnet system we 



knew exactly what we were looking for 
For the best advice, the best value and 
the best after-sales service send the 
coupon or call us on 01-730 0899. 


Tb British Iblecom Mobile Phone Division, 104, FREEPOST London, SW1W8RL. 
Please send an information pack about the new oaBphones. 


Position;. 

Ad d ress: 


Postcode; 

CT45 


-Telephone:. 



British 

TELECOM 


radio has started to grow 
rapidly in toe 05. as commer- 
cial services begin in more 
cities after successful trials In 
Washington aid Chicago. 

japan has ~ cellular radio ser- 
vices in major cities such as 
Tokyow Nagoya, Sapporo and 
Osaka. Cellular radio started in 
the UK at the beginning of toe 
year in the London area’ and 
has been extended to Manches- 
ter and ‘RrrmtoghalW- 

France and West Germany 
wHl have to wait- several years 
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In spite of considerable en- 
thusiasm for cellular rwtio by 
governments, telecommunica- 
tion authorities and manufac- 
turers, there is still a large 
question mark over tire Indus-, 
try. No-one ia certain that there 
is a mass market for mobile 
telephones. 

Early signs, however, particu- 
larly in .Scandinavia, have been 
favourable. Arthur D. Little, a 
UjS. consultancy, sees a poten- 
tial demand for ceBrfar radio 
in Europe of 2.6m to 8.8m 
sets by .1992. It has risu re- 
vised Hs expectations for the 
UA maricet to -as many as 'tin 

to 6m mobile radios. by 1992. 

The Scandinavian experience 
shows toot toe mobile tele- 
phone has found a wider mar- 
ket titan Just executives. Ac- 
cording to research by Arthur 
D. Utile, there is a fcigi pro- 
portion of users in industries 
Ike toad haulage, construction, 
service and repairs, feuBfing 
services, and the car trade. 

“The .people buying It are 
those yon would least expert,” 
says Mr Matoolm Boss, a senior 
u bi is U K an t at Arthur D. Little. 
“At fine everyone assumed it 
would be people Iflce doctors, 
dentists 7 and lawyers: In tort, 
doctors ore toe last people who 
want to be. easily contacted. . 

“The market ds people with 
a real c o mm e r ci al need to be 
In touch,; fflee . plumbers and 
construction site foremen. In 
our survey we found m doc- 
tors, no pbHticians and no 
playboys,” says Ur -Boas. 

Mr Gerry, Wheat; chairman 
of Racal- Vodafone, one of toe 
two compe tin g cellular net- 
works which have opened In 
Britain, is optimistic ahoed the 
potential of ceihdar radio-,. 

M We have watched toe take- 
up rates in Sc andinav ia being 
raised tone and tone again. We 
see toe market with people tor 
whom time is money . • .. 


plumbers, vets, doctors, free- 
lance journalists and so on- 
He believes toe market will 
divide hrto three main groups 
each representing approxi- 
mately one quarter of sub- 
scribers: large companies, seif- 
cmpkiyed end toe rich. 

“ Every Porsche owner, every 
BoOs-Royce owner and half the 
■Jaguar owners will have one.” 

Many others In the industry 
are less convinced that toe well- 
off wiB be a good market. The 
one' a d v an tage of private users 
is that they tend to use toe 


occupy toe system less. How- 
ever, when they do talk, it is 
usually .tor much longer than 
a business 

Mr Peter Towle, managing 
director of Secuzicor which 
with British Telecom owns 
Cellnet; the other UK network, 
believes the maricet will change 
over {fee first year. 


Euphoria 


" It will start with top man- 
agement; who will think they 
must have the service. The 
euphoria wiH. have worn off by 
toe summer and we will be at 
a second stage- persuading com- 
panies it is a cost effective tool 
at the middle level. We will he 
looking at sales and service 
staff, and anyone who ban to 
spend time- on the road. 

Demand in the UK has been 
steady, but not dramatic. The 
two systems which started in 
London in January— ahead of 

- schedule — have only recently 
begun bo expand to other big 

- cities. Both networks have 
more than .2,000 subscribers 
about the level which p** 1 been 
expected. However Cellnet and 
. Vodafone differ greatly on 

estimates of the po tential size 
of the maricet 

Cellnet estimates there will 
be about 250,000 subscribers by 
1996 while Vodafone rays it 
will be between 400,000 and 
500,000. The difference partly 
reflects Bacal’s' greater opti- 
mism that technical problems 
when there are a large number 
-of people on the system win be 
resolved. Like conventional 
mobile telephones, cellular will 
have- problems of overcrowding 
of toe airwaves in city areas. 

More than 30 countries have 
either started acellular system 
or have plans to do so. There 
appears to be little doubt that 
c ellul ar is set to become an im- 
portant part of tim world’s 
telecommunications business: 


, . - " / - - I 







Vehicles and hand sets are connected via low-power 
transmitter/reeedvers In their cells through cables to 
a computer-controlled exchange onto other cells or 
the main telephone network. Channels are auto- 
matically switched when crossing cell boundaries 
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A Digital alpha-numeric (word) pager, showing how 
messages can be relayed via a screen 



• • 


giving 


way to 



Paging 

RAYMOND 5NODDY 


THE DIRECTOBS of the Air 
Gall telecommunications group 
used to have the company's 
latest alpha-numeric radio 
pagers for transmitting urgent 
information of postponed meet- 
ings or emergencies. But they 
have had to give them up. 

“The pressure from custo- 
mers was so great and we can- 
not get enough of them," said 
Mr Walter Stevenson, Air Call’s 
director for government and 
external relations. 

Before returning temporarily 
to bleepers, Mr Stevenson found 
his pager useful because the 
message was relayed directly 
without the need, to mate a 
telephone call. 

Air Call introduced their 
radio pager a year ago and 
more than 10,000 are now In 
use. The basic charge is £30 a 
month and the service is avail- 
able In London and Aberdeen. 
It will be Introduced in cities 
such as Birmingham and Man- 
chester later this year. 

. Air Call believes that the 
.market for radio paging is 
about to undergo rapid change. 

It has supplied equipment 
and software for the new 
Heaters Pocketwatch service 
Introduced last December. 
Pocketwatch is a pocket termi- 
nal which gives the latest up- 
dated foreign exhange rates 
.and UB. Federal Fund . rate 
from , the Monitor sendee. A 
selection of other Reuters infor- 
mation such as commodity 
prices will probably be added. 

Between 200 and 300 Pocket- 
watches are already being used 
at a monthly rate of £60. 
Although the range Is set to 
Greater London and around the 
M2S, the service has been 
picked up In Northampton. 
Reuters says that during the 
recent volatility In currencies 
markets, Pocketwatch enabled 
dealers to leave the office who 
would not otherwise have been 
able to do so. 

The next stage wall be a 
radio pager which can cany 
similar information but which 
can be interrupted by personal 
messages. Mr Stevenson says a 
wider range of paging services 
could be made available if. the 
Government Increases the band- 
widths available. 

Services in which subscribers 
nominate U«ts of shares and are 
then alerted if there is any sig- 
nificant movement have been 
running in the U-S. for some 
time. “ These services are 
evolving and getting more 
sophisticated." Mr Stevenson 
says. 

There are probably about 


300.000 " wide . area * pagers 
being used In the UK, mostly, 
simple bleepers to keep anyone 
from self-employed businessmen 
to doctors In touch. There are 
also believed to be another 

200.000 simple on-site bleepers, 
which cover a limited area. 

Radio pagers are still very 
much a business tool, but could 
develop in the long term as a 
more general consumer product 

Mr Peter Aknai, pager 
marketing manager at STC 
Telecommunications, says the 
market 15 growing by 25 peri 
cent a year, with 5 per cent of 
that coming from replacements. 

STC has been manuf acturlng 
radio pagers for four years. It 
believes that alpha-numeric 
.pagers, although still a small 
slice of the market, will offer 
attractive growth potential, and 
plans to enter this market early 
next year. 


Most British Telecom busi- 
ness involves its 250,000 radio 
bleepers but it launched the 
first national alpha-numeric 
service in January with its 
Message Master and says 
interest has been considerable. 
The country is divided into 40 
zones and the subscription 
depends on how many zones the 
customer wants to cover. The 
basic charge lor one zone is £75 
a quarter plus an initial £10 
fee. 

Messages can be relayed 
silently onto the Message 
Master screen from abroad 
either by telex or by telephon- 
ing the radio paging central 
number. It handle up to 70 
characters per message and 
store 300 characters. One cus- 
tomer is a Tilbury shipping 
agent who receives docking 
»<wm an A shipping instruc- 
tions, 

BT Air Call faefe com- 
petition from Digital Paging 
Systems and Inter City Paging, 
which both have word paging. 

In addition to tone, voice, 
number and word paging, 
Digital has introduced a service 
for cellular radio users which 
enables unanswered calls to be 
diverted to the word paging 
service. 

Digital is also the carrier for 
a service by Futures Pager 
which alms to provide updates 
on commodity prices, foreign 
exchange and financial news. 

The word pagers either dis- 
play the Information silently or 
mark updates by bleeping. 
There are even pagers which 
draw attention to a message by 
vibrating, so that meetings will 
not be disturbed. 

Earlier this month. BT 
announced it was making radio 
bleepers available free to trans- 
plant patients, so they can be 
alerted quickly by hospitals 
when a suitable organ becomes 
available.. 


Keeping in touch via an eye in the sky 


Satellites 

PETER MARSH 


A RANGE of new satellite ser- 
vices under discussion In North 
America and Western Europe 
could give airline passengers 
access to telephones and enable 
haulage companies to keep a 
constant check on vehicle fleets. 

The new services would allow 
transfer of messages between 
cars and offices separated by the 
width of a continent They 
could also help air-traffic control 
and provide a navigation ser- 
vice for hikers. 

Such possibilities arise from 
discussions led by the Federal 
Communications Commission in 
the U.S- and the European 
Space Agency, an 11 -notion 
“dub” based In Paris for 
research in space technologies. 

The FCC has called for 
detailed proposals from UB. 
industry for satellite services 
for mobile communications. The 
proposals, due by the end of this 
month, could be followed by a 
go-ahead by the end of the year, 
leading to an operational system 
In 1988. 

Several companies, mainly ' 
little known outside the satellite 
industry but including Hughes 
Aircraft, have said they will file 
proposals. The UJS. mobfle- 
communications satellite system 
would run in tandem, with a 
service by Telesat, a Canadian 
company half owned by the 
Government 


The FCC hopes to encourage 
a consortium of UB. companies 
to operate one or two satellites 
in partnership with Telesat, 
which plans to launch one craft. 
ODtimistic projections show 
that by the cany 1990s half a 
million road vehicles could 
time Into the system across 
North America. They would 
have small aerials that point 
automatically at satellites in 
stationary orbit 36,000 km above 
the equator. 

The satellite system would 
also serve the airlines, giving 
passengers access to telephone 
calls and providing identifica- 
tion of aircraft to help in air- 
traffic control. 

Airliners would be fitted with 
beacons that send radio signals 
via the satellites to earth 
stations, so controllers could 
monitor locations and identity. 
The network could serve as a 
valuable adjunct to radar con- 
trol techniques. 

In a similar way, trucks and 
vans could send coiled messages 
to the satellites from UB. and 
Canadian highways enabling 
owners to monitor locations 
without the drivers having to 
bother to telephone the office. 

However, the system might 
be resented by drivers as a "spy 
in the sky” that keeps their 
bosses informed of every move- 
ment.'- • - • 

In one imaginative proposal, 
satellite ‘ beacons on the 
vehicles could be linked to 
sensors that monitor the goods 
being earned. A company that 
operates a fleet of, say, ice- 
cream vans could continually 
check the quality of the product 
while the vehicles are moving. 


This could appeal to any 
carrier which transports perish- 
able or chemically-reactive pro- 
ducts, whether foodstuffs, bulk 
chemicals or nuclear wastes. 

The network of U.S.-Canadian 
satellites could be used -for 
range finding so hikers or 
vehicles in inhospitable parts of 
North America could tune in to 
find their position. 

Plans for Western Europe 
are less advanced. There Is less 
need, with towns and cities less 
closer together than in the U.S. 
and Canada, for mobile com- 
munications systems that use 
satellites. 

The European Space Agency, 
however, Is spending 81 5m on 
its Prosat mobile-communica- 
tions project, in which re- 
searchers and industry are de- 
veloping selective receivers and 
transmitters for ships, road 
vehicles and aircraft 

ESA is using the Marecs-A 
satellite in orbit above the 
Atlantic. From next year, about 
50 vehicles will be fitted with 
antennae to participate in the 
experiments. Officials are talk- 
ing to airlines and road-haulage 
companies across Europe about 
taking part In the tests. 

Also collaborating will be 
Inmarsat a body owned by 43 
countries, that already runs a 
system of satellites for mari- 
time communications. About 
3,000 ships have links with their 
shore bases through Inmarsat's 
three main satellites. 'Hie satel- 
lites are Marecs A and Marecs 
B2. owned by ESA. and an In- 
telsat-5 vehicle. 

Designers are “ shrinking ” 


the antennae so they can be 
fitted to cars and aeroplanes. 
ESA officials want to experim ent 
with small aerials that may be 
simple 10 to 25 lengths of 
wire. The aim is to develop 
aerials that can be sold for 

83,000 to 85,000. 

Computer techniques have to 
be developed so equipment «n 
pick up weak signals from 
space. For instance, a radio 
message could tie sent in a 
special code which repeats sec- 
tions of the signals that are too 
weak to be picked up In the 
original transmission. 

Antennae 

Among Industrial groups 
participating in the Prosat 
studies and developing 
terminals are Elektrisk Bureau 
of Norway. GEC (Britain), Fiat 
(Italy). ISEL (Spain), Salt 
Electronics (Belgium) and 
SNEC (France). 

Intelsat is likely to buy three 
more satellites worth 8160m 
from a British Aerospace/ 
Hughes Aircraft consortium to 
form the basis for a second- 
generation system due to enter 
orbit from 1988. 

These satellites, like those in 
the first generation, will be 
relatively low-powered, using 
receiver / transmitter tech- 
nology of the late 1970s and 
requiring relatively large 
aerials on ships using the 
system. 

Most antennae are dishes 
about a metre In diameter cost- 
ing about $30,000. The dishes, 
similar to those in satellite 


television reception, communi- 
cate with large antennae on 
land, which in turn feed signals 
into the ordinary, cable-based 
telecommunications network. 

Racal Decca (Britain) and 
Laben (Italy) are working on 
new forms of earth station. 

In the 1990s Inmarsat may 
capitalise on the development 
work by offering an operational 
mobile-communications service 
to road vehicles and aeroplanes, 
perhaps using a “third gener- 
ation” of high-power satellites 
suited for relaying messages to 
small terminals. 

The satellites in proposals 
for the Canadian/UB. systems 
use relatively high power levels 
of several watts per speech or 
data channel. This is In the 
order of 100 times more power 
per channel than in conven- 
tional satellites used for point- 
to-point telecommunications 

linlfg 

The West European mobile- 
satellite services use fre- 
quencies in the L-band around 
1£00 MHz, reserved by inter- 
national agreement for ship 
and aircraft communications 
services. The North American 
satellite systems will probably 
relay messages at about 800 
MHz, in the same bands as 
terrestrial cellular radio ser- 
vices. The FCC is also examin- 
ing whether to assign a second 
tranche of radio spectrum in 
the Irband for the new services. 

The FCC says there is not 
enough frequency spectrum for 
more than one UB. system. It 


wants Interested U.S. companies 
to join forces by the end of the 
Year to agree on a shared 
service with the Canadians. 

Besides Hughes, companies 
interested in starting a service 
are Hobilsat of King of Prussia. 
Pennsylvania: Sky link of Boul- 
der, Colorado; Omninet (Los 
Angeles) and Transit Com- 
munications (Pasadena). 

The costs of starting a North 
American service include about 
3200m for two or three satellites 
plus an unspecified sum for up 
to 1,000 or so base stations with 
which the mobile antennas 
would communicate before the 
signals are transferred into the 
ordinary land-based telecom- 
munications network. 

Sky link is basing its proposal 
on plans for small aerials on 
cars, which would cost only 

81,000 to 83,000 by the early 
1990s. Costs of using the system 
for voice messages would be 
30 to 80 cents a minute com- 
pared with $10-$15 a minute for 
Inmarsat communications 
channels. 

Aerials on the cars and trucks 
would probably steer auto- 
matically, tuning into control 
signals from the satellites and 
pointing in the direction of 
whichever of the two or three 
was nearest. 

The equipment would not 
work well in towns and cities, 
where high buildings would 
block the satellite signals. 
Vehicles would have to switch 
to cellular-radio or other con- 
ventional services. 
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Ansafone (0276) 63411 

Automobile Association — .. (01)891 6191 
Radio Rental? Vodafone — (01) 894 5644 

Racal -Vodac Limited — (0635) 69000 

Philips Cellular Radiophone (01) 680 5555 
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Slow move to divide TV’s handsome gift 


Private radio 


PETER KARSH 


OFFICIALS IN the radio re- 
gulatory section of the Depart- 
ment of Trade and Industry 
were presented with a h a nd- 
some gift to mark the start of 
1985. A large chunk of the 
radio spectrum left vacant by 
the shut-down of 40541ne TV 
services in the VHF band was 
handed over for mobile radio 
services. 

The DTI officials had the 
chance to give slices of this part 
of the spectrum to about 15,000 
organisations in Britain that 
have licences for mobile radio. 

Some 300,000 have two-way 
radios, e xuding citizens* ban d 
users and police and emergency 
authorities. The number has 
been growing at about 10 per 
cent per annum for several 
years. 

The newly-available spec- 
trum, In what is called Band 
Three (174-225 MHz), can 
accommodate 1,000 to L500 
two-way radio ch a n ne l s, 
roughly doubling the amount 
of frequency space allocated to 
mobile radio. 

Rather like a pools winner 
who has suddenly struck lucky, 
the DTI could have handed out 
everything In one burst, but it 
decided to conserve resources 


by periodically allocating small 
sections of the frequency band. 

This part of the spectrum has 
to accommodate new uses for 
mobile radio for the next 
couple of decades, so officials 
have not rushed into alloca- 
tions. They still have to make 
several key decisions about use. 

Two broad courses of action 
are under review. First, the 
department is discussing 
whether to Invite applications 
in the next few months for one 
or two national radio networks 
to use specific frequency bands 
for mobile users. 

In such a network, a driver 
in Bir ming ham for in s t anc e, 
would be able to radio hlS 
central office in, say, London 
or Newcastle. The connection 
initially would be via a com- 
monly-owned 'aerial, probably 
on top of a high building, in 
Birmingham, then through a 
series of radio “hops” using 
other aerials or by leased 
telephone lines to the central 
office. 

A start would be expected 
in about two years and Air Call, 
one of Britain’s leading sup- 
pliers of mobile-radio services, 
has already said it would like to 
operate such a system. 

In the second broad initiative, 
DTI officials appear likely to 
follow the policy of the past 
couple of years by licensing 
shared trunking systems in thO 
new portions of the radio 
spectrum that become available. 

In such systems several 


Main mobile radio users 


Number 
of sets 


Number 
of sets 


TaxiSi car hire 

Electricity generating boards 

Common base stations (shared radio 

services) 

Gas boards 

Water authorities 

Message handling 

Passenger transport 

Telecommunications industry 

Security companies 

Agriculture 

Radio. TV, domestic appliance repair 
Post Office 

Source; Department of Trad® end Industry. 


50,314 

19,657 


16,718 

16,073 

15,509 

13,106 

9,911 

8,006 

7,779 

7,311 

6,039 

6,000 


Surveyors 

Transport/traffic services (eg repair 

of traffic lights) . 

Building contractors 

Corporation transport 

Motoring organisations . — * 

Plant hire 

Haulage contractors 

Motor cycle couriers 

Garages, breakdown services ......... 

Civil engineering 

Private mobile radio hire services ... 


hundred mobile-radio users 
share perhaps five frequency 
channels. This Is in contrast to 
conventional common base 
station systems, in which the 
service company has to group 
the demands of customers into 
one cb ating L 

T m Titring networks use com- 
puters to allocate users accord- 
ing to which out of several 
ntiannrig is available at the 
ritno — much as a small number 
of telephone lines are shared 
among thou sands of callers via 
exchanges. 

The result is more e fficie nt 
use of the radio spectrum. 
According to Relcom, part of 
the Reliance group which 
operates a trunked radio system 
in London, customers have to 


wait less time for a channel and 
so obtain a better service. 

Relcom shares three radio 
channels among 320 users re- 
presenting 57 customers. They 
are companies in fields such as 
car-repair and plant-hire. 

Relcom says callers have to 
wait for no more than zo 
seconds for a free channel. A 
single channel shared by loo 
users can often mean waiting 
times of two minutes, increas- 
ing to 20 minutes at busy times. 

Relcom is one of four organi- 
sations - awarded licences two 
years ago to run trunking 
systems in London in a section 
of the UHF band (around 
440 MHz). The others were 
Storno, Pye, and a consortium 
of Motorola and Audiolink. 


These were the first licence s 
awarded for large trunking 
systems in Britain. The dti 
has since handed out oth ers for 
both the UHF and VHF bands 
and for other cities and is 
likely to encourage more 
trunked systems in band three. 

A holder of a DTI licence, 
■which costs about £8 a year for 
each vehicle with a radio set, 
is usually an organisation that 
Wants tO maintain contact With 
a number of cars, lorries ■ or 
buses but which has no need to 
connect the veh icles ~ to the 
public telephone network. 

Organisations that want this 
extra link can use the cellular 
radio services that started tins 
year. These have a parc el 
frequencies high in the UHF 


hand around 900 MH z. 

The second option is to sub- 
scribe to a common-base station 
service that permite sonjemtCT- 
connection to the netwo™- 
About 500 common-base station 
services in Britain accommodate 

20,000 vehicles. _ . 

A gmg ll proportion offer in- 
terconnection, under a special 
DTI licence. Officials are not 
keen on these because telephone 
callers calls generally speak for 
a relatively ton g time— an 
arc rage of three minutes-; 
blocking a frequency channel 
for others. Ordinary radio com- 
munications, are normally 
marked by short, sharp 
exchanges that last an average 
of about 20 seconds. 

Companies generally pay for 
mobile radio services in one of 
two ways. Some payfpT. 
radios and obtain a DTI licence 
for a part of the spectrum. 
They may share with seve ral 
dozen other users, particularly 
In the larger cities where 
frequency spectrum is in high 
demand. 

Others pay a company that 
operates a common base station, 
either on the principle of sin gle 
or the trunked 

approach. 

Charges, which include rental 
of equipment and cal l fees, 
range from £7 JO to £30 a week 
for each radio set, depending 
on the part of the country in 
which the service operates and 
whether it permits intercon- 
nection to the telephone system. 


British Telecom Radiopagers can tell 
you who’s calling, spell out a message, even 
vibrate to alert you when a bleep’s out of the 
question. 

And only the British Telecom Radio- 
paging service is national, covering virtually 
the whole of the UK. All to help you work more 
efficiently, however far from base business 
takes you. 


You’ll find the cost surprisingly low; as 
little as 37p* per day excluding VA.T. 

So to find out in detail how British 
Telecom Radiopaging can help you make the 
most of every business opportunity, dial 100 
and ask for “Freefone Radiopaging, ” or fill in the 


coupon. 

|l> EFFICIENCY AT WORK 


Ta Peter Hurst, Ref. RG.1.1, British Telecom Radiopaging, FREEPOST 5,. 
London W1E4LH. 

Reaseprovidemewithfundetails of BritishTelecom Radiopaging Services. 


Name. 


i :/*!•] 


Position 

Company Name. 
Address 


.Postcode. 


Tel. No.. 


Type of business 

BRITISH THECOM-il 


FT27/3 


•Quarterly rental of £31.50 - £126 per annum plus an initial charge of £10 
totalling £136 for a tonepeg* wi,h one aen operating moneof 40 regional 
zones. Minimum rentaTone year. Charges are exclusive of VAT. 


radiopaging 

► 
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Tactical radio 


tegrated toto a cambat act 
radio to satisfy ti» utefe of 
the - highly raUa::w4em 


ADRIAN MQRANT: 


A GROWING proportion of 
spending is being 
. directed toward*, incrtwsisgly 
Bophistlcxted. communications 

• sp ending * .■ because-' buyers 

U^ France ind the Cbme- 
cou countries — for t actic a l 
radio equipment is believed 
to be about £250mrte £3W«- 
Opportunities . an also 
widening, as indicated, by - *he 
recently rqwrtMteifWBlT 
Marconi with China tor Mtf 1 - 
frequency naval radto «tdp* 
meat worth soine £7m. • 

The aha 4s no"* Jengef Just 
being able to communicate 
with friendly parties. WMh 
the increasing Tempi*—** on 
electronic wufht the alms 
become more stringent. The 
objectives are to.tiy to pre- 
vent transmissions b eing 
’ observed by the' enemy; to 
ensure that, if detected, the 
enemy Is able to obtain the 
least amount of intelligence; - 
«id to maximise the ch a nc es 
c ommn nidtiions -traffic 
caw get through under aR cir- 
cumstances: 

When advanced radio 1 sm> 
vefllance technique* ambled 
radio transmitters to be 
detected - quickly, it was 
possible to locate them using 
direction-finding techniques, 
to glean information from the 
signals andto Jam themWith 
the more scientific military 
approach we are now In the 
“ C3 era ” — Command. Con- 
trol and Communications-— 
where ground and airborne 
forces and their weaponry are 
Closely co-ordinated. 

Tactical radio relies on ad- 
vanced microchip technology. 
One widely used technique Is 
“frequency popping” In which 
a transmitter changes rapidly 
from channel to channel Tefc 
lowing a predetermined 
sequence. A friendly party, 
knowing the sequence that is 
being followed, - can get into 
step and extract the message, 
bid it Is difficult for others to 
Intercept 


.Plesscy has fane well with 
Us System 4tt&,rxngeariateK 
grated high TfeeqtewCf .‘^d : 
very high frequency raAtos. 
Since It won the intthdRaven 
c ont ract ~ in A us t ralia worth 
' Af7m (On), ft' Bat weetred 
.. ’ll orders 

. the West- ^ pfrichiis worth 
.C ^TmT^The total 

. vitae of - the Raven .project 
r- In clu ding prodnetfian: phases 
' ■^yet*»he 3 approved, cosdd ! be 
.’ as modi as £2Mm. ... . 

' Flessey is explortog other 
opp o rtun ities for its equip- 
ment in the Far! -East end 
elsewhere. It will be cant- 
• petibg with the Scimitar sys- 
tem from Marconi, which has 
had snecesGMlh Portugal and 
. the MidiOe East and Is pur- 
suing other opportunitietc . 




Sophisticated 


Integrated 


If the enemy is unable to 
Intercept a signal it Is unable 
to extract information, use 
dire ction finding . equipment 
to locate the transmitter, or 
jam signals. 

The first of the new 
generation frequency hopping 
radi os, cane from. Ratal In 
the UK and Israel's Tadiran. 
Kacal has received orders 
totalling £65m for Its Jaguar 
(JAnmdng GUAarded Radios) 
tactical radios. Including 
£20m from Oman. It has also 
been sold in the U5, Other 
cmnpanles In the field include 
Rockwell CoDlns .and Harris 
in . die Thomson GSF 
(France), Philips companies 
MBLE (Belgium) and MRI. 
(UK), as well as Flessey'and 
MarconL 

The .military nceda : 'tb com- 
municate between a great 
number of. points; so -equip- 
ment Is "purchased with the 
intention of being deployed' lit 
an integrated fashion. . Man. 
paries carried - by troops 'on 
foot, vehicle-mounted sets and 
-thorn at battallan 'head- 
quarters and -elsewhere are-in- 


. As large as these sum* aro, -- 
they 1*11 into, tnrigntficunce 
against ’ the Ameriam . Sing- 
cars (SINGle Channel Ground 
and Airborne Radio, System) 
project This programme tor - 
zc-equipping the UJ8. armed 
forces could he wmrtii as modi 
as f5,090in. • 

Increasingly sophisticated 
military c omm and struc t ural 
and huge forces necessitate 
a growing amount of com- 
mnnlcations. There is a vast 
amount of voices telegraph, 
date and tpecrimlte truffle that 
has to be handled in modi tiui 
same ^way as is carted out bj 
a civilian business. One 
ifferenc^* however, b tint 
. militar y subscribers are fre- 
quently oa the move. V-Fttr.' 
tills rea son a number of trunk 
communication networkshave 
evolved such at Rita (Franco - 
and Belghnn). DritamsbUe. 
(Norway) and Ptannlgan tat 
the UK. 

These enable calls to he 
routed IrrMpectlve of where 
«rtw«lb«* are touted and 
whether, under war time qm - ~ 
dltiom, parts of a network 
may be out of action. .'-They 
are fault-tolerant digital net- 
- w«kB, modular . In concept; . 

a mixture of tmkuls 
slon media, inctouting cable 
and fibre optics-s radio and 
microwave Unto/ “ 

- Plrosey Defence System^ is 
toe Ptonnigaa prime contras 
hwand has received contract* 
worth more thm KOipnL 
Among-Oie subcontractors are 

SSmrtZSS? bas proytoed 
iram inami&i. ih- 

ciuding fibre optics, and. Mar- 
coni.: 

Sianens AEG-Telefkmfcen 
of west Germany and Mar- 
y jwti developed the . Triad 
rafflp relay eqnlpmad. 
which will form part- at toe- 
transmission network. 

-When 89 vehiriefiwue- 
.Ptaradgan installations- were 
waded over to the r First 
Armoured DlvJskm ta Ger- 
™*oy. - Brig John Almonds, 
WMmwnder of the Schol ar 
Sl^nds . Blandfordj Dorse*, ' 
■rid this was the most 
sophisticat e d military - com- 
munications Systran- hi the ' 
World. , 

The concept ri fault • 

riso of benefit 
field. 5TK (Stan- 
dard Telcfon of K^beUUtrik), 1 
one of the main companies in- 
: yolved in the Deltumoblle pro-’ 
Je«t has provided a 'fehlt 
tolerant network apamfing 
too country fine the Norwegian 
®rt»«lrast . 'Company, where 
toe -nodes are intercom 
raalnly -,;hy« ZSbltja 

T&dlO llnlpf ' . ; 
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Mobile Communications 5 


Technical advances have turned the 20-year-old idea of cellular radio into working systems 

Channelling a way out of tight bands 


fore be used again on the other 

ToehnAlAivu slde > 38 “finals £Rnn one 

■ ■ CvlinOlOgy . cannot reach the o the r because 

: of the low power. 

GEOFFREY CHAJUJSH In this way, the number of 

c hanne l s available can be in- 
- creased many times. They can 

twtp mucrrawee ., he further Increased by using 

*??. _T C? T? E ^ executive aerials with 60 degree segments! 

J^S 7 ~ wi ? en iff®* w*** «n selectivelypolnt 
vl^on pictures arecoznhxg from signals In any of six directions 

,£SL *£* co ^? u i tGr ™ pick out a vehicle, 
if working Information miracles, This keeps signals out of the 
he cu m ot communicate by other 300 degn*es and, on * 

-SSL2S increases the 

a srienca fictbMi number of available channels 
by reducing mutual interfer- 
The fact is that, unlike tele- «nc&. 
phone lines, radio systems can- Reducing the size of the cells 
not be duplicated indefinitely, and the power of transmitters 
New phone subscribers can be still further means more efaan- 
added to networks by running nel re-use becomes possible at 
new lines to premises- and even shorter distances. In 
activating spare switching theory, city-centre radio traffic 
capacity in the local exchange, capacity asm be pushed up 
New radio channels cannot almost Indefinitely by using lu- 
be. added to wavebands in the creasing numbers of closely 
same way. AH those wanting to spaced cells, 
communicat e h ave to use the How are mobile users reached 
same medium air 1 allocated from the fixed phone network 
waveband - in the frequency and what happens when a 
spectrum — and within the vehicle moves from one cell to 
operational area of transmitters, another? 


Once the band is full, that is 
the. end of the matter. 


Cells are connected by leased 
telephone line or microwave to 


Spe ech channels In mobile a controlling computer which 
radio systems are ranged side forms a special kind of elec- 
by side across the band, each tronlc exchange in an area. This 
occupying a frequency. The in turn is linked to the normal 
number available is fixed, just telephone network, 
as the medium waveband on a The mobile user keys in a 
domestic radio — no more number and his equipment 
stations can be crammed in and sends it to the cell base over a 
many already overlap and Inter- control channel which all the 
fere. mobiles can permanently use. 

Ways have been devised by The cell base-station relays the 
engineers to compress each number to the computerised 
channel into a aroaBer band* exchange, 
space. For example, modem This first allocates a free 
timing circuits produce sharper radio speech channel and tells 
cut-off between channels allow- the mobile (via the control 
tog them to be closer In fra- channel) to tune to It. 
quency before interfering. Secondly, it dials out the num- 
ber Into the public network and 
T imitati on connects the called subscriber 

over the newly allocated radio 
Operating frequencies have speech channel, 
also been pushed up over the Someone In the public net- 
past SO years or so to 900 MHz, work «ni«wg a mobile dials a 
and higher frequencies accom- prefix code (to get into the cal- 
mtviaty more channels, old lular system) ft* mobile’s 
television bands might be re- zmmiber. The gall comes into 
leased, like band one in the OK the cellular system’s computer/ 
But these axe palliatives: all exchange which then pages all 


the new channels are remorse- the mobiles over 


lessly consumed. 


rhannpl frequency. 


a control 
They all 


This limitation, of channels receive the data and compare 
coupled with monopoly owner- the number with their own but 
ship by state-owned bodies in only the matp-Mng one responds 
Europe has lead to restricted, and is given a speech channel. 


expensive services and long sub- 
scriber waiting lists. 


When a vehicle moves Arran 
one ceil to another, the base 


The answer to all this has station receiver in the new cell 
been known since I960, when starts to get a stronger signal 
.Bell .Laboratories in the -IJB. than, the old one. - A scanning 
mooted .the. idea .of cellular receiver fn each cfclTis ' con- 
radfo. But "20- years: had to stantly monitoring: the signal 
relapse - before 'the' technology ^strengths "from - alf 1 the^ cell's 
was available to implement it. mobiles; the central computer 
In a conventional mobile rmirp^ the decision, 
radio system, the service area 
Is covered by a single, high- ProsDects 
power transmitter covering 

distances of 15 to 20 miles. The If a call is in progress, the 
base transmitter and receiver mobile Is allocated a new fre- 
aerials are usually sited on a quency from, the new cell's 


tall imflfflng or MU. 


allocation and starts to work 


This Is because the high or with the new cell's base station, 
ultra-high frequencies (VHF or The process, called hana-off, 
UHF) travel in straight lines usually takes less than 0.S see 
and signals from low aerials and subscribers are unaware of 
can be blocked by large build- it 

lags, hills and the earth itself. Cellular telephones are much 
K^ir-h a system might be like ordinary telephones except 
allocated 50 channels. But that, for safety's sake, the hand 
because such a powerful trans- set does not have to be taken , 
mitter is used from a high place, off hook for dialling. " 
the signals can go farther than Most vehicle equipment can ; 
expected, depending on the also continually dial an engaged 
weathe r . This means the chan- number until It answers. Or it 
««j s cannot be used again can call a long or frequently 
within perhaps 100 miles, for used number via a sfingle key. 
- ' Some have “loudspeaking,” 


fear of interference. 


' The Bell answer allows those obviating hand set use and 
frequencies to be used over and allowing everyone in the car to ; 
over again. The service area join in. _ ^ . 

is divided into “cells,” often The prospects tor wrwtwateh i 
depleted on paper as hexagons Bets are remote ^because , 
because they fit together nicely, of Hmits to battery technology, 

•m rvnlif O vAllft tKfl TUM»cl tft iTflTWttlt PTlfHKfh 


or two across and at Its centre power to reach the base station 
is a low-power transmitter, just receiver, and the time needed 
able to cover the small area, and between battery charges, 
a base station receiver. If that tone i was U hours (tor 

The channels used in a cell a nominal day's use), then 
on one side of a town can there- present battery energy/size 




MANCH 


2 

SWANSEA 


VODAFONE 

OPERATING 

NETWORK 

COVERAGE 
Mid 1986 


BIRMINGHAM 



CAMBRIDGE 


PLYMOUTH 


LONDON 


ratios and the radiated power 
requirements for likely cell 
sizes imply that the batteries 
will continue to account for 
much of hand-held sets’ size and 
weight. 

But contenders are appear- 
ing. Excell Communications, a 
Manchester company, recently 
launched its Futurephone, 
weighing less than 21b and 
measuring only 71n x 3 In x 
2.251 In. With a standby battery 
pack and charger, the price is 
£1,990. It is toe only British- 
made hand-held unit so far. The 
market has been dominated by 
Motorola, which pioneered the 
technology from the late 1970s. 

First off the mark with data 
transmission in the cellular net- 
work is Racal Vodafone, which 
has announced an add-on unit 
for vehicle radiotelephones that 
allows computers, telex, elec- 
tronic mailboxes and viewdata 
services to be reached from 
the car. 

Data errors can arise through 
(mull hand-off breaks in trans- 
mission and where there is 
fading due to building shadows, 
hills and so on. Racal says its 
cellular data link control 
(CDLC) is “an Caror-free uni- 
versal protocol based on estab- 
lished standards.” Terminal ap- 
paratus like personal computers 
and pitatas can be oannected 
directly to the new data inter- 
face, named Vodata. 


Cellular technology is in the 
limelight because the two UK 
systems, Celine t and Vodafone, 
have Just started. But they are 
only the public radiotelephone 
manifestation of mobile radio. 
Private systems, often simplex 
(one speaker at a time) still 
account for most of toe equip- 
ment sold. They continue to be 
developed and aimed at service 
and sales fleets of vehicles. 

Research 

A relatively new aspect, 
trunking, la the subject of four 
pilot projects in London 
by Relcom Communications. 
Storno, Fye Telecoms and 
Motorola/Audiolink. 

Instead of private user 
groups each having a fixed 
channel frequency which It can 
never fully utilise, a number 
of channels Is allocated to the 
area and each group Is assigned 
one by computer when toe 
need arises. In theory, toe 
allocated channels can be kept 
fully occupied. Implying more 
users, ‘or fewer channels. 

Other mobile radio ideas are 
being looked at For example, 
a £7.5m, five-year research 
project mainly funded by the 
Alvey Directorate, the national 
information technology assist- 
ance group, will reexamine 
the prospect of providing 


information to vehicles to pi|| p 
traffic flow problems. Bawii 
Acorn, Istel the RAC and five 
universities are Involved in the 
study. 

The idea was suggested seven 
years ago when toe BBC and 
toe Transport and Road Re- 
search Laboratory planned to 
use road-side transmitters for 
the purpose, but money and fre- 
quency allocations proved diffi- 
cult 

The Alvey “ demonstrator ” 
project will use the cellular 
network and base sites. The 
aim is to bring updated acci- 
dent weather and similar data 
to drivers’ attention within IS 
minutes. It is hoped that mass- 
produced in-car equipment will 
not cost much more than an 
ordinary receiver. 

An intelligent knowledge- 
based computer system will be 
set up to gather toe data from 
information suppliers and 
generate messages for transmis- 
sion in appropriate areas at the 
right time. 

Route selection by a central 
computer is planned, ' each 
driver’s needs being fed into 
his car terminal's memory for 
replay as qeeded. More costly 
systems migfet use map displays. 
The equipment is likely to be 
developed as several boxes so 
users will buy only what they 
need. 


Aircraft and trains are likely 
future candidates tor the radio- 
telephone. 

Trains provide few additional 
problems apart from payment 
to cover public call-box use. 
British Rail is looking at toe 
idea and one phone is in ser- 
vice out of Paddington. Such 
services are available in Japan. 

The potential popularity of 
the personal hand-held partible 
might prove a key factor, al- 
though use within the radio- 
screening box of a train coach 
could be difficult. 

Telephoning from aircraft 
has already been on trial in the 
UB. by Airfone, an Illinois com- 
pany. It is claimed that GOO 
calls a day are being made 
from seven Northwest Orient 
aircraft. But toe Federal Com- 
munications Commission thinbg 
the service is too much of a 
luxury and unless lobbying pre- 
vails will terminate Airf one’s 
licence at the end of 1985. 

Air -to-ground station VHF/ 
UHF fn mniTiniwi ti nnc may be 

overtaken before long by satel- 
lites, since Inmarsat and other 
bodies are taking an interest as 
well as the airlines themselves. 

But fitting the necessary 
steerable dish, even on a 747, 
is something of a problem. Only 
much higher power satellites, 
reducing dish sizes, seem, likely 
to provide the answer. 
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only a little more than 
for those you make from 
your office 


A COMPLETE 


SERVICE 


The Granadaphone 
package is total Installation, 
systemconnection, service and 
all charging are handled by 
Granada-fioonemakesrteasien 

For your free copy of the 
comprehensive Granadaphone 
information pack contact 
Granada Mobilelelephones 
on 01-200 0200, or 
complete this 
coupon and send 
to: Granada 


Mobilelelephones, 
Dane St. Chambers, 


Dane St., Bedford 
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On this and the following pages Financial Times writers look at the leading markets around the world 


Long overdue changes will help relieve problems 


The UK 


JASON CRISP 


MOBILE communi cations in 
Britain is going thrt /-Jd a con- 
siderable shake-up because of 
changes in technology, regula- 
tion and the availability of new 
radio frequencies. Many of the 
changes are long overdue and 
will help relieve some problems, 
according to many in the in- 
dustry. 

Compared, with other indus- 
trialised countries, the UK is a 
low user of mobile communica- 
tions, largely because of restric- 
tive regulation. 


The main changes which are 
underway in the UK are: 

• The launch of two national 
competing cellular radio sys- 
tems. 

• The proposed release of 
Bands One and Three for 
mobile radio following the end- 
ing of black and white tele- 
vision broadcasts on 405 lines 
at the beginning of this year, 

• An inquiry into the practi- 
calities of charging for use of 
the radio spectrum. 

• A considerable push to 
expand Britain's relatively 
und erdeveloped radiopaging 
systems. 

Cellular radio started in 
Britain at the beginning of 
January, several months ahead 
of schedule and only two years 


from the date, the Government 
first gave the green light The 
speed it was introduced was a' 
result of competition between 
the two rival networks and the 
fact that the country opted for 
a system based on proven U.S.- 
developed technology. 

Two groups have been given 
licences to provide a national 
service and each is planning to 
invest about £200m by the end 
of the decade. ; The Vodafone ' 
network is 'being run by Racak 
Mill! com. This is a joint ven- 
ture between Rac&l, the British 
defence electronics gronp, and 
Miiii eom, a small UB. com- 
munications group, with an 
additional investment by Ham- 
bros Advanced Technology 
Trust Racal has the largest 


The first name in radio. 
The last word in car 
Phones, 3k 


stake. 

The competing' system. Cell- 
net, is a joint venture between 
British Telecom and Secnricor, 
the security group which has 
also provided mobile telephones 
for some years. 

The speed at which the two 
companies have introduced a 
working system has meant sub- 
stantial parts of the equipment 
have had to be imported. The 
exchanges are made by Moto- 
rola and LM Ericsson, and most 
of the mobile telephones come- 
from NEC, Matsushita and 
Motorola. 

Racal and Motorola plan to 
make mobile radios in tile UK. 
Pye, a subsidiary of Philips, 
the Dutch electronics group, 
which has been, a big manufac- 
' timer of mobile telephone 
equipment, does not expect to 
make cellular equipment until 
next year. 

One smalt British company. 
Excell Communications of 
Altrincham, Cheshire, will 
iainTClf m :‘£Z. handheld cellular 
radKr costing £1,990 plus VAT. 

■‘ ■■Ttfewt attfvity in the UK has 
i&geu in retailing. Each system 


has approved outlets .offering 
fftiiuiar services. Including 
equipment provision, connec- 
tion to the network and billing. 
This has attracted traditional 
suppliers of mobile telephones 
like Aircall, British Telecom's 
mobile plume division, and the 
Carphone Company.. Companies 
new to the market range from 
the Automobile Association to 
Granada. 


Companies have also been 
set up to get a share of what 
they believe will be a fast- 
growing market, CeUcom, 
supplying Cellnet services, was 
started in January with backing 
from Proventure, the venture 
capital arm of Prudential, Fleet 
Holdings and the St James's 
Venture Capital Fund run by 
Charterhouse J. Rothschild. 

Mr D ennis Raeburn, chief 
executive of CeUcom, said: 
“ There was a clear need for an 
independent, highly specialised 
and professionally managed 
company in this new- field. : 
Since the start of. the Cellnet . 
network we have: already-begun 
to make an impact” - ~~ ' : ~ 

Th eye may be_ already: too 


many companies trying to sell 
jceHular services, and several 
may withdraw if they get too 
small a share of the market. 

Well-established companies in 
mobile communications are 
looking beyond cellular to the 
possibilities of private mobile 
radio systems. 

P rivate mobile radio in the 
UK has been severely hampered 

by the lack of available spec- 
trum and its inefficient use and 
administration. Last year the 
Government published a green 
paper on the future use of 
Bands One and Three which had 
been used for 405-line TV broad- 
casting. It said frequencies wiH 
be used for mobile radio, and 
a senior civil servant described 
this as a crock of gwt<L 

He added: " It is aiso the 
only crock of guild likely to be 
available in the foreseeable 


future.** . 

The Govaranjent has taken a 
long nma to decide how fee 
frequencies should be used* 
Earlier this year it rejected pro- 
posals from Aircall for 300 
channels to (form a national net* 
work connected to the pubhc. 
telephone system. The Govern - 
ment did not want a system 
which could compete wife the 
cellular networks which have 
been granted, a duopoly until 
1980. 

The Government has said it 
favours the use of trucking in 
Band Three because it is much 
more efficient, but it appears, 
that no decision will be taken 
until a study , into the possibili- 
ties of charging .fir the use of 
.radio spectrum has been com- 
pleted. - ' .. • ' 

In mid-March- Mr Geoffrey 
Pattie. Information Technology- 


Minister, *ppoiiiteifr..‘ man a ge -., 
ment consultants CSP Internfr- 
Honal to. cany. oat a fc a s a bm ty 
study on the pricing:, of th» 
radio spectrum, Mr Pattie Mid 
the Government wanted tq took 
at the issue for. two ressonA - : 

“The first is whet her- there 
are benefits from bringing J toar- 
leet forces and .the price mecha- 
nism. to the area of spectrum 
management The second is 
whether this is technically- and 
administratively feasfitfe within 
a regulatory framework.? . 

. The industry has mired 
ings about the proportion mi 
there is a suspicion that tffo • 
another, excuse *tmakfeg tbe, 
promised frequencies available. 
In the meantime the ^ c q fl fl K y 
atm suffers fri>in~ what ihe 

green paper described M m. , 
acute -shortage. oL spectrum ter 
mobile radio. . . •> -. - 
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No one has more experi- 
ence of mobile communi- 
cations than MarconL And 
no one is better qualified 


mg/z*/ ■*>“ 

K' to advise you 

on car phones. CHI 
Cellular Radio? System 4 
Automatic? Marconi can 
offer both. We supply, 
install, service and guaran- 
tee the pick of the equip- 
ment for other system - 


k so you can trust us to put 
you on the right lines. 

1 For ad the details, post 
the coupon, or ring FREE- 
FONE Marconi. After all, 
if you're thinking about a 
radio phone, who better 
to ask than the people 
who invented radio? 


France 


DAVID MARSH 


About 10,000 vehicles are 
fitted wife phones, but cover- 1 
age is split into ten regions, ; 
roughly 4 , r Yr r < » g p nnf]HT v r to fee : 
mam population centres. Cars I 
leaving one rone can no longer 1 
be contacted by the base trans- : 
mf tting equipment — which 




Ig^the industry on the move 

. . . and. nowhere will it tie mores 
W evident than at the first complete^ 
f industry event in the UK for everyone' 




TJ 7 F vn-FNrvt dhOhIa tele- limits the practicable coverage 


»r 


fee SSJw The new K* 4 * 0 ® 0111 system. 




™ » a cellular network, to be 

SJSPZSLSfiTiSSt^ ^ operated like the others by the 
P *T2f.Sf tt rf k P aU5c communications body. 

Details of a replacement time it will 


, » * A.--. / * * 

r-* :- .r V 


For the first time it will 
system, to ret up A network communication between: 


mdSe nrdtsindSttentmw. 


®jwus ias 


network of 500 repeaters which 


-77 7 •/involved in cellular and mobile communhW® 

./catkins. 

* / Book exhibition space-This is your best market- ^ 

. -/ ing opportunity of the year. Already Racal Voda-* 

V 7 :/ fone and Cellnet have booked, so join the leaders 
\ and get your share of a guaranteed top-tevel specjaflst 
77 t.' ‘ ; \ audience. - .7 ; ^ 

v , ■ - \Take part in the industry conference. It wiDtie the^j 
~\nuts and bolts of the technology plus the vftaf^& 
;.i v 7: \ issues of regulations, product developmerrt ^O 

• \ ; .^.Vand value added services. As ceUuJarcom- 

ai' A munications move into aheweralhis .mmm 


THE RING OF AUTHORITY 


~ - HUYVUIA vr trim iCLroii» 

goyemmente and a glng at fee linknig up 


industrialists 

sides. 


from the 


■Meanwhile, Matra, fee state 


of all but the most isolated 
Trrnnnfarn regions o£ the | 


h .'V . Please send more details 

1 about... 


meeting 


controlled * electronics — con- 
glomerate, Is preparing to 
la unch later this year its 


The system will build up to ' 
200,000 users, half public and 
half private subscribers. The 


f TheEkWbftfonQ • * \: 

777/ The ConferenceQ j^ „\ 


the complete 


.JS’W: 


| Marconi 

IConiznuziicatx^ 



PteaesendmedetaasofM ai xo nlp honeca r tetephong. 
Name:. — 


Radiocom2000 ^stem, draga^ farmer will have access to the 
to give France what subscribers international net- 


Company:. 


have been ^ging for sev«a! ^oriT Thelattw* ron^feigtrf 
TMts a fully nationwide net- telephones in uyis, delivery 


Address:. 


vans, or public service vehicles, I m Address 


I Mobile Radio Division, , 

. East Lone, Wembley, Middlesex HA9 7QA. 

[ Teh FRE EFONE Marcmu. Postcode: - — te fc- 


The French radiotelephone be given the opportunity for 

scene co^ins^ three systems pennanent contact within fee 


-fee Matra i.?“ fleet or sub-fleet 

other two by Thomson — with a There is still some doubt 
number of inconveniences. over fee cost of the telephone 

"7 7 terminals, as well as over the 

‘W rfe- MT iV i 1 1 friM range of companies which will 
be permitted to construct them 
along wife Matra and Thomson. 




Irritated 


JMlAfll of engaged number, illuminated keypad 

LarnilDIIC ZlllIU for convenient night use, 10 i 

maa gaaawaaw a>www dfspJay of number being called. 

A highly sophisticated yet economical cellu- memory store. - 
lar car telephone- Stylish and utterly reliable, R ec o mmended RetaM Price £!■ 


tor convenient night use, 10 digit number 
display of number heirs called. 16 number 


it operates just like a modem office phone. £75 per month plus VAT 5 agreement 

Advanced features include automatic redial £89.50 per month plus VAT 3yearagnMmMnt 


mended Retafl Price £1350 plus WT 

month phis VAT. ...5 year agreem en t 

per mo n th plus VAT ...... 3 year agreement 


Carphone 4000 Carphone 6000 


. An adonced cefiular car 
k telephone with ’call alert 1 

■ and numerous con- 

■ venient and time-saving 
I features. Up to 29 of your 

most regularly dialled 
numbers can be stored 
in the memory. Last num- 
ber recall if engaged. 
Volume controls far ring- 
ing, call tone, and con- 
versation. Call timer, 
stopwatch, charge time 
stored. Options will in- 
i elude handsfree use of 
the phone, dual handset, 
f quick transfer to second 
vehicle. 

Recommended Retail 
Prica £1750 plus W 


This superb cellular 
telephone has a 30 1 
S number memory store 
’ for fast abbreviated di- ! 
ailing plus an electronic , 
notepad memory to : 
allow you to key in a 
new number even dur- 
ing a conversation. On- 
hook dialling is poss- 
ible. no need to lift 
handset until your call 
is answered. Illumi- i 
rated keypad for night 
use. You can converse 

with both hands on the 
driving wheel! Confer- 



The Take-dong’ 
Briefcase Carphone 


ence can facility petmits 

\ 3 -way conversations. 

Recommended Retail 
Price £1995 plus WT 


All- the features of the 
most advanced cellular 
car telephones - and 
yes, the handset is cord- 
less! This meats mu 
can carry the handset 
with you when you 
. leave your vehicle and 
dial or receive calls. 
1 Digital display of num- 
! tier diailed. 30 number 
1 memory for abbrevi- 
| ated dialling. 

L Electronic lock pre- 
S vents unauthorised 
S' use of the phone. 

V Recomm ended Retag 
Price £2995 plus WJ 



A. go-anytihere-witfvyau xeliular 


telephone that permits you to 
travel where you wish, yet never 
be out of reach, never out of 
touch! very handy when you need 
a phone always on hand, 
■caconwwwww Kcsn race E1899 
pknWT 
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Hie Carphone Company makes it simple. 


Well tefl you everything you want to know about modem direct- 
dial car phones. How they operate and how to setact the right 
equipment And all about the new 'Cellnet' system, nothing car 


approach A far clew reception and rafsabrlH 
ewers is spreading rapttfly, Installation will I 
too. usually within 24 hours. After aB you're 
bached by a nationwide senrice network. 


•- and the area it 


iog with experts 


™E — 



I'd like to receive details on the Carphone 2000 Q Carphone 4000 Q 
Carphone 6000 Q .Carphone Portable O Briefcase Carphone Q 
Trade enquiriesirwited Telephone 01-722 4430 


m V COMPANY 

Britain’s leader in direct-diaf earphones is ready for jour call 

For expert advice, information or a demonstration, dial 100 and ask for 
'Freefone Carphone Company 1 - or just dial 01-586 9882 direct 


Name Position. 


Company... 


Address, 


LONDON 47-49 St John’s Wood High Stmt, London, NWS 7NJ Trim: 22272 g 

IWH S U m BAN «HNMun LEEDS I 

n uwa ni t i it . » Bw ipinwi. Mi L «_n*. smti.Miinrewy I 

toPMWPNBMM TafcBZSHOia 5 Hi «lllT>lll WiiiSW Ln*2 

waa«t»sTencH hb«mhs Mmmira Trfiona-4SS4S 


FT27/3 

Postcode -Tel No : - 

The Carphone Company. 47-49 St Jotai-i Wood Ifigh Street. London, NWS 7HJ 


The original intention of fee 
French telecommunications 
minis try was to create a more 
sophisticated 900 Mhz system as 
quickly as possible using a 
standard developed by CTT 
Alcatel and Philips, known as 
fee MATS-E. 

The French and West German 
governments intended a 
MATS-E network built by com- 
panies in the two countries to 
enter service from next year. 
France at one stage held oat 
hopes of Britain adapting fee 
MATS-E system for its mobile 
phone system. The Govern- 
ment as well as fee Compagnie 
Generate d’Electridtfi group 
were irritated when Britain 
chose the UJS.-based. TACS 
system for its network. 

The - Franco-German plans 
were delivered a severe setback 
when fee countries decided that 
the original basis of fee accord 
was outmoded. Since fee 
telephone systems in fee two 
countries by fee end of the 
decade will be completely based 
on digital technology. The 
decision to set up fee cellular 
network as an analogue system 
seemed out of step wife tech- 
nical reality. 

This, at least; was fee justifi- 
cation by file Bundespost for 
returning to fee drawing 
board. 

Another change which under- 
mined fee original accord was 
fee sweeping reorganisation of 
the French electronics sector, 
with the grouping of Thomson 
and err Alcatel Into a single 
public telephone body. 

Partly because of rivalries 
and misunderstandings between 
Siemens, the intended German 
partner and CIT Alcatel, 
Thomson and Philips, the new 
Alcatel-Thomson grouping has 
chosen Standard Elektrik 
Lorenz, fee German subsidiary 
of International Telephone and 
Telegraph, as its partner. 

The partnership will also 
involve fee private French 
Soctetfe Anonym* de Tele- 
communications and AEG 
Teleftmfcen. The decision down- 
grades fee plans for collabora- 
tion wife Philips over the 
MATS-E system. 

Ironicaly, It could allow 
Britain a chance to enter thf 
French market by offering ia s 
few yean* time an intermediate 
cellular network based on 
900 Mhz technology to bridge 
fee gap between fee Radiocom 
2000 project and. the planned 
fully digital network. 




Pfease return the completed coupon to:- 

Onfirm Conferences Ltd, 

\M/J\ Pinner Green House, Ash Hitt Drive, 
Pinner. HA52AE , 

/ Telephone: 01-868 4466 4 

*■- cos hoi MM 




Mobile Communkatioiis from National Radinfana; 


There are two ways you can get 
mobile conununicalions equipment for 
yourself or your fleet 

You can either buy it from 
supplies get someone to instaB^sjSsSEi 
it, another company to 
maintain it and yet 
another company 

to invoice you jwjMSi ’ *'7 

for rental and 

operating 

expenses. 




thing ^^ocm^soui , ce--^e product; Its 
installation and after-sales service and 
regular invoicing as welL 

Whafs more, NAnGNAL 
RADIOFONE will provide the complete 
range in mobile ccxmmumcations-evoy- 
tfrng from 2-way mobile radio to the most 
advanced cellular radio telephone system 

AdfeftNational 

^ftirRaffiofone 

VHHr MO ®*^COMfc*L»HCWION£ 

AlUcalAtodfemc/NfeondM 


■' . linkedto the 

RACAL - 

mBm 

, ' netwoik . 

NOTQNAL 
RADIOFONE will 
also provide the 
expertise to tailor 
Jusf themobileccwi- 
munications system 
t° suityour needs. 

Hy ■ ■ effidenttyandcost-effeclivdfcy 
Hr at all times with an eiccdlent . 

W setyke network to cover the 

W entire country. . - 

One name. One source. 
For cymtiihigyouTl everneed 
m mobile connmmlcaaosut : ; 
vrtuA NATIONAL 

RADIQFCWEla all ^bgnt, ■■■■': i-s. . ^ 
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Station equipment for the Nordic mobile telephone 
system 


Monopoly protests over innovative telephone 
system force ministers to back down 

Tangled up in 
a cordless 
controversy 


West Germany 

JOHN DAVIES 


placed. The .sets ordered at 
DU 980 each, will be rented to 
users and the Bundespost ex- 
pects a rapidly growing market 
Technical development has 
presented some hitches, how- 
ever, including - doubts about ] 
security. At one* stage the 
ed sets to. Jjel 


COKDZJBS5L, 

died in West "Gerttrfcdy^ as 

y imaovative ga^t a^wing Asian and VS. sets have been 
limited mobility, has proved an reaching West Germany but the 

Government refusesto permit 
2°£t *?L - SQSOP* 11 iheir use on the grounds that 


Schwara-Schilling, its minister. 

It became the centre of -poli- 
tical controve r sy and the skir- 
mishing has given encourage- 
ment to advocates of a more 
liberal telecommunications 
policy. 

Dr Schwarz-Schilling pre- 


they can easily be “bugged." 

The Bundespost us in another 
area of controversy with the 
decision of France and West 
Germany to postpone plans for 
a joint car cellular radio pro-! 
ject. 

This became entangled in in- 1 


dieted a. runaway success, for 

fho mniiMt taiMWmio austrial and political rivalries 


the cordless telephone, dubbed 
Sinus late last year. It enabies 


as leading French and West; 


the user to telephone while joined t0 

moving within a radius of 200 submit tenders. 


metres of a. telephone handset, 
hv using a radio link in the 
900 MHz frequency range. 


It was decided to postpone the 
project as it should be based 
on ' digital rather than analogue 


But the EEC Commission in technology and that this would 
Brussels and the Economics require some further lengthy | 
Ministry in Bonn voiced con- preparation, 
cem about inclusion of the n . .. _ 
cordless telephone in the Bun- JLnglulI 
despost’s telecommunications 
monopoly. 

Dr Martin Bangemann. the 


The Franco-German project | 
for a common system in the 900 j 
MHz frequency range was to 


Economics Minis te r and leader have become operati onal by 
of the minority Free Demo- about i985. The Joint digital 
cratic Parly in the government technology project is envisaged , 
coalition, was keen to use the for abo Ut iss8/89 or later. The I 
v , +? es iL 1 !rf p * 1< « l ^+*« iSSUe t0 postponement could give some ' 
battle for liberalisation. companies time to refine their i 

Dr SchwajZnSchilling yielded, technological capabilities. 

fcSS A consortium of Standard 
Elektrik Lorenz (a subsidiary of 
monopoly to the cordless tele- w* & t of the U-S.) and AEG 
phone was not intended. rf West Germany with Sodete 

A formal regulation will make Anonym e de Telecommunica- 
it clear that cordless telephones tions of France, caused a stir 
offered by commercial com- by submitting a digital tech- 
panies could be l in ked to any oology proposal for the original 
handset, both the primary one scheme. This consortium was 
and extensions. Under existing joined recently by the. state- 
regulations, the Bundespost owned A1 catel-Th omson group 


says private cordless telephones 
could already be linked to ex- 
tension. 

The Bundespost ordered its 


of France, which decided to 
.foresake Siemens, its earlier 
partner. 

Siemens Is pressing on with 


* r >.' 

*' ' • vV-V f 




first bateh of 25,000 Sinus sets ^ c-network car telephone 
manufacturers — gy^m ordered by the Bundes- 
7,5W> each from Hagenuk and post for West Germany some 
Stabo and 5,000 each from ago. Trials wfll start in 

Siemens and AEG and some ^ autumn and the C-network 
further orders have been ^ expected to be introduced 

next year. 

This system, which has a 
cellular network structure, is 
designed to cater for 100,000 
subscribers. Until a later digi- 
tal system conies into operation, 
it would allow a fairly sizable 
increase in car telephone usage 
In West Germany. 

little more than. 20,000 car 1 
telephones are in operation in 
the country because of technical 
limitations. A future di g ita l 
technology cellular radio system 
offers as many as iw car tele- 
phones. with the price to I 
motorists at only a fraction of | 
the present cost. 

Car telephones are seen as a 
market with good potential in 
West Germany, assuming the 
price is right. Market research 
has suggested that at least one 
motorist out of 10 would buy j 
one, provided it is no dearer 
than a good quality car radio. 

With saturation point near in 
traditional telephone install a- j 
tions. the Bundespost is giving | 
higher priority to mobile : 
varieties of telephone. 


t r ■ 


Low costs bring services within reach of private users 

A standard for the world 


Scandinavia 

DAVID BROWN 


THE NORDIC Mobile Tele- 
phone Network has become the 
standard for the world, accord- 
ing to one Scandinavian public 
telecommunications official. 

The 3i-yearold network is 
the won-Ws largest and 
quickest-growing mobile system, 
covering Denmark. Finland, 
Norway, and Sweden. With 
154,000 subscribers, it is ex- 
panding at a rate of about 50 
per cent a year, significantly ex- 
ceeding original expectations. 

The subscription list is climb- 
ing at nearly 1,400 customers a 
week. To keep pace with de- 
mand, the NMT has been forced 
into extensive cell splitting. 
Stockholm, which bad five cells 
last year, now boasts 30 and 
plans to odd a further 10 hv 
the end of the year. 

NMT offers a secretarial ser- 
vice to forward calls, take mes- 
sages, book hotel accommoda- 
tions and send telexes. 

Terminals are marketed by 
about 20 companies and range 
in cost between SKr 15,000 and 
SKr 20,000 (£1,400^1^00). The 


annual subscription charge has 
remained fixed in the face of 
an annual inflation rate of some 
8 per cent— and the average 
yearly bill for subscript! png and 
calls comes to about SKr 4,700. 

With these relatively low 
costs, the make-up of Scandi- 
navia's nubile telephone users 
is chang i n g. The number of 
transport, factory end private 
subscribers has climbed to 45 
per cent of the total, With busi- 
ness users accounting for the 
rest. Subscribers in industry are 
increasingly mMdIe-Level staff. 
The number of top executive 
users remains stable. 

Scandinavia is perhaps the 
only region which, has succeeded 
in bringing mobile comm u gica- 
tions within reach of the aver- 
age telephone user. 

Although Sweden's L. M. 
Ericsson telecommunications 
group remains a major and, 
in the eyes of tbe pnbtic com- 
munications body Televerket, 
highly reliable equipment sup- 
plier, it has come under In- 
creased competitive pressure in 
Soanchnavla. 

Ericsson's share of initial 
orders for the 99 MHz system to 
be installed next year in 
parallel with the existing net- 
work fell to 25 per cent. This 
compares with its 50 per cent 
share of earlier contracts for 


the existing 450MHz system. 

Officials say the group has 
fallen behind in its capability 
to deliver base stations 
pagers on time, and by Its own 
admission Ericsson is well 
behind demand in the produc- 
tion of mobile terminals. 

The strong Nordic market has 
provided an important base for 
expansion abroad. Ericsson has 
some 430,000 lines of subscriber 
capacity installed or on order in 
16 countries. 

Problems 

The group is prime supplier 
of Base stations and switches to 
Racal-Vodafone in the UK. It 
has also won strategically im- 
portant orders in the U.S. It 
hopes to capture 30 per cent of 
the $200m a year market in 
private non-wire business in the 
U.S, an important target mar- 
ket. However, Ericsson is 
stretched thin In attempting to 
keep pace with demand in a 
number of markets at once:'. 

The group's problems . with 
components suppliers, and over- 
rapid growth ambitions forced 
a sharp drop in earnings last 
year. Profits fell by 10.7 per 
cent to SKr lfi7bn on sales of 
SKr 29.38bn. 

Two other base station 


suppliers have emerged for the 
450 MHz system: Mobira, a sub- 
sidiary of Nokia of Finland, 
and Radio Systems of Sweden. 

Sweden's Televerket, mean- 
while, has plans to further 
expand Its other mobile 
services, which include an 
advanced nationwide electronic 
paging system with so me 40,000 
subscribers. The subscriber can 
receive the telephone number of 
the person wishing to contact 
him — beamed over FM sub- 
carrier channels— on a digital 
numeric display. 

A cheaper “mlrrical!" service 
is being in trod u ced this year 
with a simpler beeper capa- 
bility, transmitted over the 
150 MHz frequency. The intro- 
duction has been held up 
because of hitches in delivery of 
equipment and software, but 
officiate remain, hopeful it will 
be popular in the general con- 
sumer market. 

Late next year Televerket 
plans to press ahead with its 
Mobltex trunking system, which 
will transmit data, videotext, 
telex and telefax from a single 
mobile unit. 

The Televerket, in addition to 
its mobile telephone system, 
operates a number of closed 
radio telephone networks with 
some 150,000 subscribers. 



Cellular 

Radio 


Cellular Radio offers an exciting now level 
of mobile and portable communications. 

Gazelle Communications Limited, an in- 
dependent supplier specializing in the pro- 
vision of a ra nge of cellular radio equi pment, 
can offer you unbiased advice on the right 
combination of sendee and hardware to suit 

your needs. 

If you would like to receive a copy of our 
comprehensive Information pack, telephone 
us an 01-581 8011 or return Che coupon 
below. 


To: Gazelle Communications Ltd 

80 Old Brampton Road London SW73LQ 
Please send mg. by return, a copy of your 
comprehensive information pack on cellular radio. 


NAME. 


COMPANY- 


-TELNOl 


m 


Company manufacturing 

MOBILE RADIO TELEPHONE 
TEST EQUIPMENT 

with well established UK customer base and repre- 
sentation in Italy and Scandinavia seeks joint venture 
company partner to share and develop fast growth 
market opportunity, common products or markets 
essential. 

Write Box F55S4, Financial Times 
10 Cannon. Street, London EC4P 4BY 


FDP leader Martin Bange- 
ntann used the telephone issue 
to battle for liberalisation 


Keep in touch 
with the leader. 










;■ v . ■ i -*zi. . ..i i ,r « j-. • u,: 

telephone system is Serving the 1985 
London Marathon. 

Using the Cellnet system's unique 
conferencing facility; race organisers will 
keep in touch with the television crew 
and the lead cars. Simultaneously: 

In addition Cellnet phones will be 
used for relaying safely information 
and timings. 

Even some of the runners will be 
carrying portable cellphones and all 
runners can have the opportunity of 
using a cellphone at the Cellnet station 
on route. 

It’s certainly one way of keeping in 
touch with theleader 


: --Vi 



CelURt 

Nobody takes the phone further. 

Official Communicatioris Suppliers to the London Marathon. 

For further information on Cellnet cellular car phones and portables ring 01-200 0200. 
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Cities with Cellular Radio in Service 

Atlanta: BellSouth Mobility, Communications Industries. 

Sal thnore- Washington: Bell Atlantic, Ceflnlar One, 

Continental Telecom,. Metromedia, Washington Post 
Buffalo: NYNEX, Western Union. 

Chicago: Ameritech Mobile Communications, Metromedia. 
Cleveland: GTE Hobfinet, MCI Communications. 

Cincinnati: Ameritech Mobi l e Communications, Western 
Union. 

DaUas-Forth Worth: UN Broadcasting Southwestern Bell 
Mobile Systems. 

Denver-Boulder: MCI Communications; US, West’s N eweetor 
Comnmnications. 

Detrolt-Ann Arbor: Detroit Cellular Telephone, Ameritech 
Mobile Communications. 

Honolulu: GIT! Mobilnet 

Houston: LIN Broadcasting, GTE MobQnet. 

Indianapolis: GTE MobQnet, Mobile Communications of 
America, Western Union. 

Kansas City (Missouri & Kansas): Southwestern Beil Mobile 
Systems. 

Los Angles- Anaheim: Pacific Teiesis, Pact el Mobile Access. 
Miami-Fort Lauderdale: BellSouth Mobility. 

Milwaukee: Ameritech Mobile Communications, American. 

Cellular Telephone,- Cellular Mobile Systems. 
MinneapoIlS'St Paul: Continental Telecom, MCI, US. West's 

Newvector Communications. 

New Orleans: BellSouth Mobility. 

New Pork: NYNEX, UN Broadcasting, Metromedia. 
Philadelphia: Bell Atlantic, LIN Broadcasting. 

Pittsburgh: Bell Atlantic. 

Phoenix: U.S. Wests Newvector Communications. 

Portland: GTE MobQnet. 

Seattle-Everett: McCaw Communications,- UJS. ' West’s 
Newvector Communications. 

St Louis: Southwestern Bell Mobile Systems. 

Tampa-St Petersburg: GTE MobQnet; US. -West's Ne w vector 
Communications. 

Acsmi-cA? Rfvka Nttchoma 


Testing the promise of 



The U.S. 

PAUL TAYLOR 


IN TWO years, three out of 
four Americans will have 
access to cellular communica- 
tions. Only IS months after com- 
mercial introduction In the 
US., in Chicago, cellular mobile 
telephone systems are already 
beginning to test their 
promise of revolutionising 
mobile. commuuicatioDS. 

The pace of expansion is 
breathtaking. Cellular systems 
are in operation or about to 
go on-stream in 36 urban areas 
compared with four a year ago. 
In most areas although there 
are marked differences, sign- 
ups have at least matched the 
industry’s expectations. 

With the price of equipment 
plunging, and competition be- 
tween cellular subsidiaries of 
the seven Bell Telephone hold- 
ing companies and their rivals 
hotting up, the range of services 
is expanding while the cost to 
users falls. 

Almost 100,000 people — 
mostly professionals like doctors 
and lawyers, small businesmea 
and salesmen — have cellular 
systems in their vehicles. By 
the end of the decade conserva- 
tive forecasts put the number of 
subscribers at about 2.7m. Some 


experts predict several times 
that number. 

By 1994, a decade after cellu- 
lar’s debut in the UJL, Mr Cliff 
Beans, . telecommunications 
marketing and policy studies 
manager for management con- 
sultants Arthur D. little, esti- 
mates there will be 8m sub- 
scribers in the US. and 7m 
wo ridwide. Based on an average 
monthly telephone bin of $150 
a month, the US. cellular mar- 
ket will have grown to a $5.4bn 
a year industry. 

Most estimates add about 
$4bn a year from sale of equip- 
ment to the public and $4bn for 
the antennae, computers, build- 
ing and other aspects of the 
trans mitting and receiving 
systems. 

If the projections prove cor- 
rect, the cellular telephone- in- 
dustry in the US. 'could turn 
out to be one of the fastest 
growing new businesses ever. 
The surface of the potential 
market has only been scratched. 

Mr Robert Ed elmtm . general 
manager for cellular systems in 
AT&T’s consumer products divi- 
sion, one of the main equipment 
suppliers estimates that before 
the century is over, one in every 
four of five cars could have 
cellular phones. Currently 
there are about 125m vehicles 
and 35m trucks in the US. 

The system operators and 
equipment makers, -who supply 
not only phone units but sta- 
tions and transmitters, are 


scrambling for a Share of the 
expected bonanza. There are 
more than 20 companies supply- 
ing cellular telephone- equip- 
ment is the UJS. ft K f h tfl jn g 
Motorola, AT&T, Northern 
Telecom, GE. Harris, Ericsson, 
OH, Panasonic and NEC. 

Manufacturers like market 
leader Motorola' offer ranges 
Including models with features 
such as transfer caU, speaker- 
phone and other faaEties cost- 
ing more than $3,000. OH 
Electric makes equipment in its 
own suitcase for just under 

83.000 while Motorola has a 

34.000 hand-held model. 

Battle 

AT&T sells three cellular 
models including a "hand free ” 
unit with a microphone fn»t can 
be placed on a sun visor. Sug- 
gested 'retail prices range from 
$1,600 to $2,020 plus installation 
and labour costs. 

Competition and a flood of 
imports are sending equipment 
prices plunging. A few months 
ago the average price of. a 
cetiular telephone was about 
$2,500. Today it is about $1,500, 
and equipment costing less than 
31,200 is becoming available. In 
five years most analysts believe 
the cost will have dropped well 
below $1,000. 

The battle for the US. market 
was highlighted last year when 
Motorola filed an anti-dumping 
complaint ' against Japanese 


manufacturers, whose Imports 
of cellular phones into the U.S. 
in the first nine months last 
year totalled about $85®- 

A preliminary decision by the 
US. Tutor-national Trade Com- 
mission ruled that Japanese 
imports may be harming home 
manufacturers, so the US. Com- 
merce Department Is continuing 
the investigation. If Motorola 
wins rulings in its favour, 
penalty duties could be imposed 
on imports from Japan. 

Increasing competition be- 
tween the Bell subsidiaries and 
their rivals is also forcing 
cellular service costs down. 
Charges, which average between 
S150 and $200 a month could 
drop to about $80 over five 
years. 

It was to on® such competi- 
tion that the Federal Communi- 
cations Commission decided to 
allocate two cellular licences in 
each main area — one to the 
local telephone company and 
another to an independent 
system, operator. 

The FGC received almost 150 
applications for licences In 54 
"second tier" cities, forcing' it 
to threaten -a lottery fear allot- 
ing licences, -before bidders 
teamed into partnerships, 
resolving the problem. Many- of 
these partnerships brought 
together entrepreneurial 

companies and major Indepen- 
dent telecommunications mid 
media groups like GTE Telenet, 
Md and Metromedia. - 


Metromedia has inve sted 
heavily in cellular and is pro- 
ducing perhaps the 
battle for the Bell System, with 
Its CeJMar One service in 
Balthnore-Washington, started 
In December 1883-before Beg 
Atlantic Mobil systems; gut its 
own service into operation^ 

Both Bell Atlantic and UelltF 
tar have, begun offering special 
packages for $99 a month, in- 
cluding leased equipment and 
up to two hours’ worth of peak- 
time .calls, .together with an 
option to buy the equipment 
after three years. 

Last month Bell Atlantic in- 
troduced what it called "the 
cellular industry’s first con- 
sumer-priced package.” For 
$49.95 a month, -this offers a car 
phone and 100 minutes free off- 
peak calls. 

The company says this will 
broaden appeal. Customers will 
be charged 15 cents a ntfnute in 
off-peak hours' after using up: 
-their free time and '65 cents -e 
minute during the 7 am to 
7 pan period Monday to Friday. 

Mr Brian Wood of Bell Atlan- 
tic, says the price cats are a 
result of the "brutal” competi- 
tion in the Baltimore-Washing- 
ton market: "We were the first 
wire company to experience 
competition and we were the 
only one second into the mar- 
ket.. I expect price cuts in 
other markets,” he says. 

Such price competition could 
pose problems for mime opera- 



marketing 
been slower." 

bo Chicago, 

ofeeUtflartechh^gj^y 
and Motorola 
and enormous 
whid x for . 

Hons; bat has r»p<stwi& 

In New -York ai 
pent-up need 

tofrial fl cmaiiri, 

-Mr ' Reed 
president of ext 
Factel Mobile 
started up - In 
potentially larfi 
market, says 
In the first six momhsaa 
This -was almost 
jeettan and he 
continuing. 

But in oQre 
Indianapolis 
been less 
year, only a 
Indianapolis TeJej 
pony’s $7m ceDnlar 
into operation; • the 
fired its president 
that subscribers h«f 
abort of projection*. 

• Pacesetter ,0 - U: M fe 

In many cases 
proving to fie the fce^torj 
Some companies- 
strings of. 

PacteiL, have 
of services. 

Among the resenervJlSfrdf 
Carp, the computer axm^£feb>. 






troufc goods numnfatemw^ 
tors who have forested heavily mUlet fc mnergNr^* 

pacesetter. Tandy has. 
cellular telephone 


in networks. The cost of sett- 
ing up a service averages about 
$12m per area or about $500,000 
percelL 

But costa can vary dramatic- 
any. G TE M obQnet, a subsi- 
diary of GTE, which has mi 86.7 
per cent stake in the Portland, 
Oregan system winch . started 
last month, says the system 
cost JASth . In contrast in New 
York NYNEX has built a 20- 
cell network costing $25m and 
capable of handling almost 
100,000 simultaneous m 1 i», . 

New York’s market is prob- 
ably one of the largest in the 
nation, NYNEX . is chasing cus- 
tom which amid be worth more 
than $400m within five years. 

The sometimes patchy 
acceptance of the -rung- service 
could prove another pitfall for 
system operators. "It varies 
from market to market,” Mr 
Beane, of Arthur t>. Little, says. . 

1 Some cities have developed 
quickly because of ogpesstve 


agreements with , 

radio common carriers^! 
the top SO US, markets../ .^r 
Through Its nattonwidd Ctedu 
of 7,000 Radio Shack stores, 
Tandy offers one-stop shopping 
for radio telephones. ft sfeH s,- 
installs, and services ceQuter 
telephones and, under agree-: 
meat with the system operators, 
provides a personal mobile tele- 
phone number at the time of 
purchase. . _.y 

Cellular mobile telephone 
sendee in the US. is nmring 
rapidly from, a start-up phase 
into widespread commercial 
operation. Already investors, are 
looking .for the winners mid 
Iosaa,-fiB a teudness wfikh. has 

still 'to', fulfil lfc* promise, v 
There-wCl be same casaattfea, 
particularly among equipment . 
manufacturers where there ls 
dhkeoQt 
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Japan 

ROY GARNER 


Every AA Vodafone W we sell, 
comes complete with a 1 highly 
trained AA fitter 

Hell know all about radio 
communication systems (the AA 
has one of the largest radio net- 
works in the country), and has a 
thorough knowledge of the 
modem motor car 

We train our fitters as hard 
as our patrols. 

Which is just as well, ! 
because thereis more to fitting 
an AA Vodafone than plug- j 
ging in a handset j 

In fact the whole operation! 
takes about 3 hours. j 

First and most difficult the 
main cable must he passed 
from one end of the car to the 
other 

We insist that it's invisible 


— * ~~*> ■*- 
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And you can be sure that 
the AA fitter takes enough 
pride in his work to insist that 
it's aU neat and tidy 

Now to the boot end of 
ttie cable* where he'll 
attach the main transmittei: 

We insist this is visible 
Because in our experience if 
you can't see it, you can't avoid 
damaging it when you're 
loading bulky luggage 

Next he fits the aerial. 
He’ll advise you where it will 
gain the best reception and 
transmission. 

Once this far most fitters 
would complete the job by 
attaching the handset to the 
centre console 

But not the AA fitter. 

He will* of course, fit it where 


you find it most-con- 
venient 

And finally the AA 
ffitter will give your car a 
brough going over with ihe 
vacuum cleaner 

After all you have bought an 
AA Vodafone 

You're entitled to that little bit 
extra. 


FOR JAPAN'S nine _ 

factnrero of or telephone 
equipment, overseas ma r k ets 
— notably the U8» — are 
becoming of primary import- 
ance. .. *; 

The home market has 
shown steady, growth, and. Is 

characterised by igh-quxlity 

equipment; hot 'expaasfeg: ss 
limited by technical stand ar ds 
and the powerful control «f 
Nippon T&ehone and Tele- 
graph, which handles equip- 
ment purchases and decides 
user fees. ' 

Makers are facing a don— m 
situation, however, owing to 
a. dispute . with Motorola, 
which has complained to the 
us* Commerce Department 
and the International Trade 
Commission that, fiw Japanese 
are selling in the UJEL at ten 
than fair value. 

In . the Japan marfr H t 
. Motorola Is the' only foreign 
supplier but ■ provides ' less 
ftaui 1 per cent of overall 
NTT purchases. This- im- 
balance .between ilow foretipi, 
participation In Japan W 
Japanese activity abroad 
comes at a time of trade 
“tetfons over telecommunica- 
tions business in guunL It 
Mewuite ter tee tew profile 
being adopted - by Japanese 
car phone companies. 


Monopoly 


Send to: The Automobile Association, Comnanv 
Membership Division. BASINGSTOKE Hampshire/ 
RG21 2EA, for further details of the NewAAVbdaphone. 
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Another result of the- 
Motorola action has been a 
decision by the Japanese to 
jMw^PfodngHnn at V& 
subsidiaries amt boast their 

■* 1 *" " T mi 'at u w W_ ' 



cans far protec- 
tiontet action within, the IKS. 
Oto Electric hdnstiy for 
example, has an animal pro. 
dbctton ropaelty af 70,060 
units at Its Atlanta plant, and 
taJJmiajry Fujitsu opened h 
suhslnlaiy In Dallas. 

In spite of strang: Ujg, 
W**®b m Japan *16 open 
.ttwre seems little 
* hanc e that- the- removal of. 

. NTT5* legal monopoly, 
scheduled fw April l, wffl 
rapidly bring new opportuni- 
ties for foreign c ouapmlA § or 
any change In the shape ef tbe 

Japan's, cellular radio 'uet- J 
work began hi December iste 
aud approxhnsteiy *00 rday 
stations have been set up. 


pnnrldfag service wi thin an 
foe main cities. ft-Iaj proved 
effective in overceming-cii«F 
problems of radio cen i muBlcn - 
tlons In dense urban areaL. 

. The JapancM carrler frc- 
cnency is 800 BKHvaHhough 
a. 450 MHz system was used 
during research. - Singled 
rianiwj communicatiosa ue 
wliUtt a 25 KHz band- width 
iridch, bt the case of Taiksa 
allow s for about 50.000 ns ms. 
NTT Is developing a UJ KH« 
system which would ritearn.' 
doubling of- capacity. This np- 
grading Is net scheduled tphe - 
introduced 'until about Vt89j ' 
and Motorola is believed I bo 
waiting for this' expansion, 
before attempting a n»re~ 
aggraaive-. market enby~ i. 

NEC and Matsushita wro- 
vlde abem 00 per ceadt and‘40 ' 
I“w cent respectively of pbane 

companies for the 
research. , ' • '-.TV 7 ' 

NTT'wriected five aOnu^ao- 
tnrers as possible irapplierar fn 
August .1982 and, fo ad^st 
. to. NEC. and. Matsushita rmi>W f 
enchases a- null t 
ceedvere from NUtbn Mnm 
Fujitsu, Mttsnblshi Electric 
and Motorola. In tbc l**®' 
teimclal year; foe. JCPrj 
chase price lff .- 

eqnipmeitt -Mt. Js 

be Y30e,000 fEUOeO).'- "' 

NTT says that ite al 

of pnVriiases between 
Panics depends tepon tifi"' 
five price and quality; 
Jtisrgsu ggr 

.ttadittZ^™ 

. .^jofi 

iMbtekVite: 

opmratbig costs 
pqone equipments 
- pay sr 

Of Yfo.ipO a ' month. 
he TU : fer &5 ;sero-™. w . 

oa^iliiary,Une^ 

. ••••Pfeswate-^ ‘ ‘ 
users' 4nw*li 
projHwriti- 

tt still mffUtariy to.j 


' JapanPIgr 

foj 

chOn^ of the: 
aliowlng significant 
fees, so no dramatfo-'g.wwMs-T 
^WPhonemmtet:^W 
«50?ected In the nesr ftrtsrej 













